
PART I

EIIISTI!r
NUMBER 94

Washington, Thursday, May 74, 1959

Title 6-AGRICULTURAL
CREDIT

Chapter IV--Commodity Stabilization
Service and C6mmodity Credit Cor-
poration, Department of Agriculture

SUBCHAPTER B-LOANS, PURCHASES AND
OTHER OPERATIONS

11958 C.C.C. Grain Prioe Support Bulletin 1,
Supp. 1, Amdt. 7, Grain Sorghums]

PART 421-GRAINS AND RELATED
COMMODITIES

Subpart-958-Crop Grain Sorghums
Loan and Purchase Agreement
Program

MONiTEA'T, Missour,.n RATE or PAY-
MENT PER TTuMREDWEIGHT

The regulations issued by the Com-
modity Credit Corporation and the
Commodity Stabilization Service pub-
lished in 23 P.R. 4401, 4722, 6173, 7062,
7567, 8261 and 24 F.R. 2113 and 3026
containing the specific requirements for
the 1958-crop grain sDrghums price sup-
port program are hereby amended as
follows:

Section 421.3236(h) is amended by
adding the following county and rate of
payment per hundredweight.

MISSOURI
Amount per

County cwt. (cents)
Monlteau --------------------------- $0.06

'No payment will be made where purchases
of grain sorghums under loan have been
made by producers with Soil Bank Certifi-
cates.
(Sec. 4, 62 Stat. 1070, as amended; 15 U.S.C.
714b. Interprets or applies see. 5, 62 Stat.
1072, sees. 301, 401, 63 Stat. 1053, 1054, as
amended; 15 U.S.C. 714.c; 7 U.S.C. 1447, 1421)

Issued this 8th day of May 1959.

CLARENcE D. PALIm:By,
Acting Executive Vice President,

Commodity Credit Corporation.

[F.R. Doc. 59-4088; Filed, May 13, 1959;
8:51 a.m.]

This issue includes two parts
bound together. Part II contains
the proposed revision of uniform
system of accounts for public utili-
ties and licensees subject to the
Federal Power Act, 18 CFR Part
101, issued by the Federal Power
Commission.

Title 7-AGRICULTURE
Chapter IV-Federal Crop Insurance

Corporation, Department of Agri-
culture

[A'ndt. 131

PART 401-FEDERAL CROP
INSURANCE

Subpart-Regulations for -the 1958
and Succeeding Crop Years

MISCELLANEOUS A.WENDMENTS

The above-identified regulations, as
amended, are hereby amended effective
beginning with the 1960 crop year as
follows:

§ 401.3 [Amendment]
la. Paragraph (a) of § 401.3, as

amended, is amended by striking the
period and adding at the end of the
sentence preceding the table contained
therein, the following: "Except that in
counties in North Dakota and South
Dakota where rye is an insurable crop
under combined crop insurance, the clos-
ing date for rye shall be disregarded in
determining the closing date for com-
bined crop insurance."

b. The table following paragraph a)
of § 401.3, as amended, is amended by
establishing a closing date of August 31
for rye in all states.

2. The following section is added:

§ 401.30 The rye endorsement.
The provisions of the7 rye endorsement

for the 1960 and succeeding crop years
are as follows:

(Continued on p. 3847)
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1. Causes of loss insured against. The in-
surance provided is against unavoidable loss
of production due to wildlife, insect infesta-
tion, plant disease, earthquake, drought,
flood, hail, wind, frost, freeze, winter-kill,
lightning, fire, excessive rain, snow, hurri-
cane, tornado, and any other unavoidable
cause of loss due to adverse weather condi-
tions.

2. Insured crop. Insurance shall not at-
tach on acreage on which it is determined by
the Corporation that rye is seeded with flax,
or other small grains, cr vetch. and no insur-
ance shall attach to any acreage not seeded
to rye for harvest as grain as determined by
the Corporation. In counties in the states of
North Dakota and South Dakota Insurance
shall not attach or be considered to have at-
tached to any acreage of rye for the first crop

year of a combined crop insurance contract,
or for any subsequent crop year when the
contract is cancelled or terminated for in-
debtedness for that crop year pursuant to the
provisions of subsection 15(a) of the policy.

3. Coverage per acre. The coverage per
acre Is progressive depending upon whether
the acreage is (a) First Stage--seeded to a
substitute crop when the Corporation has
consented that the acreage be put to another
use, (b) Second Stage-not harvested and
not seeded to a substitute crop, or (c) Third
Stage-harvested.

4. Insurance period. Insurance on any
insured acreage shall attach at the time the
rye is seeded and shall cease upon threshing
or removal from the field, whichever occurs
first, but in no event shall insurance remain
in effect later than October 31 of the calendar
year in which the rye is normally harvested.

5. Claims for loss. (a) The total produc-
tion to be counted shall include any har-
vested production from acreage initially
seeded for purposes other than for harvest
as grain as determined by the Corporation.

(b) In determining total production vol-
unteer small grains and volunteer vetch
growing with the seeded rye crop, and small
grains seeded in the growing rye crop on
acreage on which the Corporation has not
given its consent to be put to another use,
shall be counted as rye on a weight basis.

(c) In determining any loss under the
contract, production shall be valued at the
fixed price. However, any threshed rye which
(1) does not grade No. 2 or better and does
not grade No. 3 on the basis of test weight
only, but otherwise grades No. 2 or better
(determined in accordance with the Official
Grain Standards of the United States) be-
cause of poor quality due to insurable causes
occurring within the insurance period and
would not meet these grade requirements if
properly handled, and (2) has a value per
bushel which is less than the lower of the
fixed price or the Commodity Credit Corpo-
ration county loan rate for rye grading No. 3
on the basis of test weight only but otherwise
grading No. 2 or better, shall be valued by
the Corporation at a price not in excess of
the fixed price: Provided, When the Com-
modity Credit Corporation county loan rate
for rye grading No. 3 on the basis of test
weight only but otherwise grading No. 2 or
better, is less than the fixed price, the total
value of such threshed rye, as determined by
the Corporation, shall be adjusted by divid-
ing it by such loan rate and multiplying the
result by the fixed price.

6. Meaning of terms. For purpose of in-
surance on rye the term:

(a) "Harvest" means the mechanical sev-
erance from the land of matured rye for
threshing where the rye crop has not been
destroyed.

7. Cancellation, termination for indebted-
ness, and discount dates. (a) For each year
of the contract the cancellation date, and
the termination date for indebtedness shall
be the March 15 immediately preceding the
beginning of the crop year for which the
cancellation or the termination is to become
effective: Provided, however, That in coun-
ties In North Dakota and South Dakota,
where rye Is an insurable crop under com-
bined crop insurance, the cancellation date
and the terminstion date for indebtedness
for rye shall be disregarded in determining
the cancellation date and the termination
date for indebtedness for combined crop in-
surance as provided in section 7 of the com-
bined crop endorsement.

(b) For each crop year of the contract the
discount date shall be the November 30 of
the calendar year in which the rye is nor-
mally harvested.

(Sees. 506, 516, 52 Stat. 73, as amended, 77,
as amended; 7 U.S.C. 1506, 1516)

Adopted by the Board of Diiectors
May 7, 1959..

[SEAL] F. N. MCCARTNEY,
Secretary, Federal Crop

Insurance Corporation.

Approved on May 11, 1959.

MARvIN L. McLAIN,
Assistant Secretary.

[F.R. Doc. 59-4091; Filed, May 13, 1959;
8:51 a.m.]

[AMdt. 141

PART 401-FEDERAL CROP
INSURANCE

Subpart-Regulations for the 1958
and Succeeding Crop Years

MISCELLANEOUS AmENDMENTS

The above-identified regulations, as
amended, are hereby amended effective
beginning with the 1960 crop year as
follows:

§ 401.3 [Amendment]

1. The table following paragraph (a)
of § 401.3, as amended, is amended by
establishing a closing date of March 31
for rice in all states.

2. The following section is added:

§ 401.31 The rice endorsement.

The provisions of the rice endorsement
for the 1960 and succeeding crop years
are as follows:

1. Causes of loss insured against. The In-
surance provided is against unavoidable loss
of production due to wildlife, insect infesta-
tion, plant disease, earthquake, drought.
flood, hail, wind, frost, freeze, lightning, fire,
excessive rain, snow, hurricane, tornado, and
any other unavoidable cause of loss due to
adverse weather conditions.

2. Insured crop. Insurance shall not at-
tach on acreage on which it is determined
by the Corporation that the rice Is (a) seeded
for the development of hybrid seed, (b)
seeded on acreage which was seeded to rice
for the two preceding crop years, or (c)
seeded on acreage on which a cotton crop
was treated with calcium arsenate In the
previous crop year, and no insurance shall
attach to any acreage not seeded to rice for
harvest as grain as determined by the
Corporation.

3. Coverage per acre. The coverage per
acre is progressive depending upon whether
the acreage is (a) First Stage-unharvested,
or (b) Second Stage-harvested.

4. Insurance period. Insurance on any In-
sured acreage shall attach at the time the
rice is seeded and shall cease upon threshing
or removal from the field, whichever occurs
first, but in no event shall insurance remain
in effect later than October 31 of the calendar
year in which the rice is normally harvested.

5. Claims for loss. (a) The total produc-
tion to be counted shall include any har-
vested production from acreage initially
seeded for purposes other than for 'harvest
as grain as detrmined by the Corporation.

(b) In determining total production, vol-
unteer rice growing with the seeded rice crop
shall be counted as rice on a weight basis.

(c) Notwithstanding section 11(c) of the
policy regarding the determination of the
production to be counted, in any case where
the quality of any production of threshed
rough rice is reduced solely by insured causes
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occurring within the insurance period to the
extent that the value per hundred-weight,
as determined by the Corporation, (1) is
less than the fixed price, and (2) is less than
80 percent of the market price at the nearest
mill center-(at the time the loss is adjusted)
for the same variety of rough rice grading
U.S. No. 3 (determined in accordance with
Official Grain Standards of the United States)
with a milling yield of 48 pounds of heads
(whole kernels) and 68 pounds total milling
yield (heads, second heads, screenings and
brewers) and such rice, if properly handled,
would not have a value equal to or greater
than the fixed price or 80% of the market
price as referred to respectively in (1) and
(2) above of this sentence, the number of
pounds of such rice to be counted shall be
adjusted by l) dividing the value of the
damaged rice per hundred-weight, as deter-
mined by the Corporation, by 80 percent of
the market price per hundred-weight at
the nearest mill center (at the time the loss
is adjusted) for the same variety of rough
rice grading U.S. No. 3 with a milling yield
of 48 pounds of heads (whole kernels) and
63 pounds total milling yield (heads, sec-
ond heads, screenings and brewers), and (2).
multiplying the result thus obtained by the
number of pounds of production of such
damaged rice.

(d) In determining any loss under the
contract, production shall be valued at the
fixed price.

6. Meaning of terms.- For purposes of in-
surance on rice the terms:

(a) "Harvest" means the mechanical sev-
erance from the land of matured rice for
threshing where the rice crop has not been
destroyed.

(b) "Mill center" means any location in
which two or more mills are engaged in
milling rough rice.

(c) "Insurance unit," shall, in the case of
Individual crop Insurance, have the meaning
set forth in subsection 21(f) of the policy
subject, however, to the following proviso:
"Provided, That any share in an insured rice
crop paid or to be paid for irrigation water by
an insured shall be considered for purposes
of determining insurance units only, as a
part of the interest of such Insured;" and
shall, in the case of combined insurance, have
the meaning set forth in section 6 of the
combined crop endorsement.
7. Cancellation, termination for indebted-

ness and discount dates. (a) For each year,
of the contract the cancellation date shall be
the December 31 and the termination date
for indebtedness shall be the March 31 ina-
mediately preceding the beginning- of the
crop year for which the cancellation or the
termination is to become effective.

(b) For each crop year of the contract
the discount date shall be the November 30
of the calendar year in which the rice crop
is normally harvested.

§ 401.29 [Amendment]
3. Section 6 of the combined crop en-

dorsement shown in § 401.29 of this
chapter is amended by changing the
period at the end thereof to a colon, and
by adding thereafter the followig pro-
viso: "Provided, however, That in anyk
parish or county where rice is an insur-
able crop, insurable acreage which other-
wise would constitute an insurance unit
under the provisions of (i) and (ii) of
this subsection except for the fact that
a share of the insured rice crop has been
or will be paid for irrigation water, shall
constitute an insurance unit within' the
meaning of this section."
(Sees. 506, 516, 52 Stat. 73, as amended, '7, as
amended; 7 U.S.C. 1506, 1516)

Adopted by the Board of Directors_ on
May 7, 1959.

[SEAL] F. N9 McCARTNEY,
Secretary, Federal Crop

Insurance Corporation.
Approved on May 11, 1959.

MARvin L. MCLAn,
Assistant Secretary.

[FItP. Doc. 59-4090; Filed, May 13, 1959;
8:51 a.m.]

[Amdt. 15d

PART 401-FEDERAL CROP
INSURANCE

Subpart-Regulations for the 1958
and Succeeding Crop Years

TCEL-zxwEous AXENDMIiEITS

The above-identified regulations, rel-
ative to combined and individual crop
insurance pertaining to corn, soybeans,
tobacco, and barley, 1960 and 1961 crop
years, are amended as follows:

§ 401.19 [Amendment]
1. The amendments of -§ 401.19 of this

chapter as provided for under Amend-
ment 9 (23. F.R. 6856) of the above-
identified regulations are hereby
revoked.

2. Section 401.2 of this chapter is
amended effective beginning with the
1960 crop year to read as follows:

§ 401.2 Premium rates, fixed prices,
coverages or guaranteed -production
and amounts of insurance and in-
surable crops.

(a) Beginning with the 1960 crop year,
the Manager shall establish (1) premium
rates, (2) fixed prices used to evaluate
production if applicable and (3) either
coverages or guaranteed production and
amounts of insurance, for each crop
which is insurable in a county, and for
combined crop insm-ance which shall be
shown together with the crops which are
insurable in the county, on the county
actuarial tble on file in the county office.
The Manager of the Corporation is au-
thorized in any county to designate on
the county actuarial table for that
county, any crops on which coverages
or guaranteed production will not be pro-
vided unless the insured has in force a
contract providing coverages\or guaran-
teed pr6duction on additional insurable
crops, which crops shall also be desig-
nated on the county actuarial table.
Such premium rates, fixed prices, cover-
ages or guaranteed production and
amounts of insurance, and crops may be
changed from year to year.

(b) Where a guaranteed production
is provided on the county actuarial table
for a crop, the amounts of insurance
which may be elected by the insured ll
be shown on the county actuarial table
for that crop on file in the county office.
For the first crop year of insurance on
such crop, the insured must elect the
amount of insurance at the time the
application for insurance is filed. For
any subsequent crop year, an election

may be made, changed or revised by
notifying the county office in writing
on or before the cancellation date for
the crop year for which the change is'
to become effective.

§ 401.19 [Amendment]
3a. Section 2 of the corn endorsement

shown in § 401.19 of this chapter is
amended, effective beginning with the
1960 crop year, by changing the period
at the end thereof to a colon and adding
the following proviso:
Provided, however, That In all counties in
Colorado, insurance shall attach on acreage
on which it is determined by the Corporation
that the corn is true type silage corn or thick
planted corn for silage or fodder purposes,
except that insurance shall not attach to any
acreage planted to corn for harvest as fodder
which Is initially planted too late to be ex-
pected to mature as grain, as 'determined
by the Corporation.
I b. Section 4 of the corn endorsement
shown in § 401.19 of this chapter is
amended by inserting the subsection
designation "(a)" immediately before
the heading which subsection (a) shall
apply only to combined crop insurance
for the 1960 crop year, and by adding
the following new subsection "(b)"
which shall apply as provided therein:

(b) Guaranteed production and the
amount of insurance per acre. The provi-
sions of this subsection apply to individual
crop insurance beginning with the 1960 crop
year and to combined crop insurance begin-
ning with the 1961 crop year.

(1) The guaranteed production and the
amount of insurance per acre are progressive
depending upon whether the acreage is (I)
First Stage-planted to a substitute crop
when the Corporation has co~sented that the
acreage be put to another use, (ii) Second
Stage-not harvested and not planted to a
substitute crop or fed to livestock in the field
after consent and appraisal by the Corpora-
tion in accordance with section 9 of the
Policy, or (iii) Third Stage-harvested, or to
be harvested.

(2) If an Insured with either a multiple
(separate crop protection) or an individual
crop insurance contract in force during the
1959 crop year which provided coverage -On
corn does not elect an amount of insurance
:or the 1960 crop year, by April 30, 1960, the
amount of insurance shown on the county
actuarial table identified as applicable to
such an occurrence, shall be the amount of
insurance per acre in force during the 1960
and succeeding crop years for such insured
unless the contract of insurance is modified,
cancelled or an election is made n a suc-
ceeding crop year In accordance with the
terms thereof.

c. Section 5 of the corn endorsement
shown in § 401.19 of this chapter is
amended effective beginning with the
1960 crop year by inserting immediately
after "December 10" the following,
"(October 31 in North Dakota beginning
with the 1960 crop year) ".

d. Section 7 of the corn endorsement
shown in § 401.19 of this chapter is
amended effective beginning with the
1960 crop year by adding the following
new subsection (c) to read as follows:

(c) For all counties in North Dakota In
addition to the provisions of subsection (c)
of section 11 of the policy, the production
from any acreage of corn which is not har-
vested or to be harvested bs corn for grain,
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shall be the appraised production of corn for
grain, or the appraised or actual production
of silage, whichever has the higher total value
(on the basis of the price per bushel for corn
as provided in subsection (a) of this section,
or the value per ton for silage as determined
by the Corporation): Provided, however,
That if the appraised or actual production of
corn which was or could have been used for
silage is one ton or more of silage per adre,
the value of such production shall not -be
less than $3.00 per acre.

e. Section 7 of the corn endorsement
shown in § 401.19 of this chapter is
amended by adding the following new
subsection "(d)" which shall apply as
provided therein and subsections (a),
(b), and (c) shall apply only to com-
bined crop insurance for the 1960 crop
year,

I (d) The provisions of this subsection
apply to combined crop insurance beginning
with the 1961 crop year and individual crop
insurance beginning with the 1960 crop year.

(1) In lieu of that portion of subsection
11 (c) of the policy preceding the first colon,
the following shall apply: "Losses shall be
determined separately for each insurance
unit. The amount of loss with respect to
any insurance unit shall be determined by
(i) multiplying the insured acreage of the
insured crop on the insurance unit by the
applicable guaranteed production per acre,
which product shall be the guaranteed -pro-
duction for the insurance unit, (1i) subtract-
ing therefrom the total production to be
counted for the insurance unit,, (iii) divid-
ing the result thus obtained by the guaran-
teed production for the insurance unit, (iv)
multiplying the ratio thus obtained by the
product of the insured acreage of the insured
crop on the insurance unit and the applica-
ble amount of insurance per acre, and (v)
multiplying the result by the insured
interest."

(2) Notwithstanding the provisions of the
last sentence of section 11(c) of the policy
for determining production to be counted,
the production to be counted of any corn
which does not grade No. 3 or better, and in
addition, does not grade No. 4 on the basis
of test weight only but otherwise grades No.
3 or better (determined in accordance with
Official Grain Standards of the United
States), because of poor quality due to in-
surable causes occurring within the insur-
ance period and would not meet these grade
requirements if properly handled, shall be
adjusted by (i) dividing the value per bushel
of the damaged corn as determined by the
Corporation, by the market price per bushel
at the local market at the time the loss is
adjusted for corn grading No. 3, and (ii)
multiplying the result thus obtained by the
number of bushels of such damaged corn:
Provided, however, That in all counties in
Colorado the production of such corn shall
not be so adjusted unless it is of a variety
adapted to the production of corn for grain
and is harvested as grain or fodder.

(3) The Corporation reserves the right to
determine the amount of production on .the
basis of an appraisal of unharvested corn
standing in the field.

(4) In all counties in Colorado, any pro-
duction (grain or silage) of corn to be
counted shall be counted as grain, and in
such counties the number of bushels of grain
to be counted for any corn harvested as silage
and the appraised production of any true
type silage corn and corn planted thick for
silage but not harvested for silage shall be
the product of the number of tons of such
production and the factor shown on the
county actuarial table for such purpose.

f. Subsection (a) of section 8 of the
corn endorsement shown in § 401.19 of
this chapter is amended by inserting the
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paragraph designation "(1)" following
the first sentence and by adding the fol-
lowing new paragraphs:

(2) The provisions of paragraphs (1) and
(3) of this subsection shall not apply in the
state of North Dakota beginning with the
1960 crop year.

(3) The provisions of this paragraph shall
apply to combined crop insurance beginning
with the 1961 crop year and to individual
crop insurance beginning with the 1960 crop
year. For the purpose of determining the
applicable stage referred to in section 4(b)
(1) of this endorsement, any acreage shall
not be considered as harvested unless the
harvested, or to be harvested, production
therefrom equals 10 percent or more of the
guaranteed production for such acreage in
the harvested stage.

g. Section 8 of the corn endorsement
shown in § 401.19 is amended by cor-
recting in subsection (b), the reference
"section 21(b)" to read "section 21(h)"
and by adding a new subsection "(c)" as
follows:

(c) "Guaranteed production of corn per
acre" means, effective with the 1961 crop year
for combined crop insurance and with the
1960 crop year for individual crop insurance,
the number of bushels of corn per acre
established by area by the Corporation for
the insured acreage and shown on the
county actuarial table on file in the county
office. If the production to be counted from
any insurance unit is less than the guaran-
teed production for that insurance unit, an
indemnity subject to the terms and condi-
tions of the contract is payable.

h. The corn endorsement shown in
§ 401.19 of this chapter is amended by
adding a section 10 to read as follows:

10. General. Beginning with the 1961
crop year for combined crop insurance and
with the 1960 crop year for individual crop
insurance, for the purpose of insurance on
corn, any reference to coverage in the con-
tract shall denote also a reference to guaran-
teed production.

§ 401.22 [Amendment]

4a. Section 3 of the soybean endorse-
ment shown in § 401.22 of this chapter
is amended by inserting the subsection
designation "(a)" immediately before
the heading which subsection (a) shal
apply only to combined crop insurance
for the 1960 crop year, and by adding
the following new subsection "(b)"
which shall apply as provided therein:

(b) Guaranteed production and the
amount of insurance per acre. The pro-
visions of this subsection apply to individual
crop insurance beginning with the 1960 crop
year and to combined crop insurance be-
ginning with the 1961 crop year.

(1) The amount of insurance and the
guaranteed production per acre are progres-
sive depending upon whether the acreage
is (i) First Stage-unharvested, or (ii) Sec-
ond Stage-harvested.

(2) If an insured with either a multiple
(separate crop protection) or an individual
crop insurance contract in force during the
1959 crop year which provided coverage on
soybeans does not elect an amount of in-
surance for the 1960 crop year by April 30,
1960, the amount of insurance shown on the
county actuarial table identified as appl-
cable to such an occurrence shall be the
amount of insurance per acre in force during
the 1960 and succeeding crop years for such
insured unless the contract of insurance is
modified, cancelled, or an election is made in
a succeeding crop year in accordance with
the terms thereof.

b. Section 4 of the soybean endorse-
ment shown in § 401.22 of this chapter is
amended effective beginning with the
1960 crop year by inserting immediately
after "December 10" the following
"(October 31 in North Dakota beginning
with the 1960 crop year.)"

c. Section 5 of the soybean endorse-
ment shown in § 401.22 of this chapter
is amended by adding the following new
subsection "(W)" which shall apply as
provided therein, and subsections (a)
and (b) shal apply only to combined
crop insurance for the 1960 crop year:

(c) The provisions of this subsection apply
to combined crop insurance beginning with
the 1961 crop year and to individual crop
insurance beginning with the 1960 crop year.

(1) The total production to be counted
shall include any harvested production from
acreage initially planted for purposes other
than for harvpst as beans as determined by
the Corporation.

(2) In lieu of that portion of subsection
11(c) of the policy preceding the first colon,
the following shall apply:

"Losses shall be determined separately for
each insurance unit. The amount of loss
with respect to any insurance unit shall be
determined by (i) multiplying the insured
acreage of the insured crop on the insurance
unit by the applicable guaranteed produc-
tion per acre, which product shall be the

- guaranteed production for the insurance
unit, (ii) subtracting therefrom the total
production to be counted for the insurance
unit, (lII) dividing the result thus obtained
by the guaranteed production for the insur-
ance unit, (iv) multiplying the ratio thus
obtained by the product of the insured acre-
age of the insured crop on the insurance unit
and the applicable amount of insurance per
acre, and (v) multiplying the result by the
insured interest."

(3) Notwithstanding the provisions of the
last sentence of section 11(c) of the policy
for determining production to be counted,
the production to be counted of any threshed
soybeans which do not grade No. 4 or better
(determined In accordance with Official
Grain Standards of the United States) be-
cause of poor quality due to insurable causes
occurring within the insurance period and
would not meet these requirements if prop-
erly handled, shall be adjusted by (i) divid-
ing the value of the damaged soybeans per
bushel, as determined by the Corporation, by
the market price per bushel at the local
market at the time the loss is adjusted for,
soybeans grading No. 4, and (ii) multiplying
the result thus obtained by the number of
bushels of such damaged soybeans.

d. Section 6 of the soybean endorse-
ment shown in § 401.22 of this chapter is
amended by adding the following new
subsection:

(b) "Guaranteed production of soybeans
per acre" means, effective with the 1961 crop
year for combined crop insurance and with
the 1960 crop year for individual crop in-
surance, the number of bushels of soybeans
per acre established by area by the Corpora-
tion for the insured acreage and shown on
the county actuarial table on file in the
county office. If the production to be
counted for any insurance unit is less than
the guaranteed production for that insur-
ance unit, an indemnity subject to the terms
and conditions of the contract is payable.

e. The soybean endorsement shown in
§ 401.22 of this chapter is amended by
adding the following new section 8:

8. General. Beginniilg with the 1961 crop
year for combined crop insurance and with
the 1960 crop year for Individual crop in-
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surance, for the purpose of insurance on soy-
beans, any reference to coverage in the con-
tract shall denote also a reference to
guaranteed production.

§ 401.23 [Amnendment]

5a. Section 3 of the tobacco endorse-
ment shown in § 401.23 of this chapter is
amended, effective beginning with the
1960 crop year to read as follows:

3. Coverage or the guaranteed production
and the amount of insurance per acre. (a)
The coverage or the guaranteed production
and the amount of insurance per acre are
progressive depending upon whether the
acreage is (i) First Stage--unharvested, or
(ii) Second Stage-harvested.

(b) In counties where a guaranteed pro-
duction is provided on the county actuarial
table for 1960, if an insured with a contract
in force during the 1959 crop year which pro-
vided coverage on tobacco does not elect
an amount of insurance for the 196Q crop
year by the termination date for indebted-
ness (shown in section 10 of this endorse-
ment) preceding the beginning of the 1960
crop year, the amount of insurance shown on
the county actuarial table identified as ap-
plicable to such an occurrence shall be the
amount of insurance per acre in force during
the 1960 and succeeding crop years for such
insured unless the contract of insurance is
modified, cancelled, or an election is made
in a succeeding crop year in accordance with
the terms thereof.

b. The last sentence of subsection (b)
of section 6 of the tobacco endorsement,
shown in § 401.23 of this chapter, is
amended beginning ,with the 1960 crop
year to read as follows:

Any appraisals of production made for any
crop year beginning with the 1960 crop year.
for poor farming practices, uninsured causes
of loss, or for acreage abandoned or put to
another use without the consent of the Cor-
poration shall be valued at the market price,
Provided, however, That in counties where a
tobacco price support loan program is in
effect and where coverages are expressed in
dollars on the county actuarial table, any
such appraised production shall be valued
at an amount equal to the average dollars
and cents price support level per pound
(less warehouse charges) for the applicable
type of tobacco for that crop year com-
puted for the purposes of thissection as of
May 1 on the basis of the applicable criteria
provided under the tobacco price support
program.

b. Section 6 of the tobacco endorse-
ment shown in § 401.23. of this chapter,
is amended beginning with the 1960 crop
year by adding the following new sub-
section:

(d) In counties where a guaranteed pro-
duction is provided on the county actuarial
table the following shall apply in lieu of
that portion of subsection 11(c) of the policy
preceding the first colon: "Losses shall be
detrmined separately fcr each insurance
unit. The amount of los with respect to
any insurance unit shall be determined by
(1) multiplying the applicable guaranteed
production per acre in pounds by the mar-
ket price, (2) multiplying the result thus bb-
tained by the insured acreage of the insured
crop on the insurance unit which product
shall be the guaranteed production in dollars
for the insurance unit, (3) subtracting there-
from, the value of the total production to be
counted for the insurance unit, (4) dividing
the result by the guaranteed production in
dollars for the insurance umit, (5) multiply-
ing the ratio thus obtained by the product of
the insured acreage of the insured crop on
the insurance unit and the applicable

amount of insurance per acre, and (6) mul-
tiplying the result by the insured interest."

d. Subsection (a) of section 9 of the
tobacco endorsement shown in § 401.23 of
this chapter, is amended beginning with
the 1960 crop year to read as follows:

(a) "Harvest" means cutting or priming
the tobacco. For the purpose of determining
the applicable stage referred to in section
3(a) of this endorsement, any acreage shall
not be considered as harvested unless the
production of tobacco 'actually harvested
therefrom equals 20 percent or more of
either the guaranteed production or the
coverage in. p6und equivalent for such acre-
age in the harvested stage where coverages
are expressed in dollars on the county
actuarial table. The pound equivalent shall
be obtained by dividing the dollar coverage
per acre by the market price per pound for
the applicable type of tobacco for that crop
year, except that in counties where a tobacco
price support loan program is in effect, the
dollar coverage per acre for a crop year shall
be divided by an amount equal to the average
dollars and cents price support level per
pound (less warehouse charges) for the ap-
plicable type of tobacco for that- crop year,
computed for the purposes of this section as
-of May 1 on the basis of the applicable
criteria provided under the tobacco price sup-
port program.

e. Subsection (c) of section 9 of the
tobacco endorsement shown in § 401.23 is
amended beginning with the 1960 crop
year to read as follows:

(c) "Market; price" for a crop year in the
case of tobacco of (1) types 11, 12, 13, 14,
21, 22, 23, 31, 32, 35, 36, and 37 means the
average auction price for the applicable type
(less warehouse charges) in the belt or area
as determined by the Corporation, and (2)
types 41, 51, 52, 54, and 55 meansthe average
price for the applicable type in the belt or
area as determined by the Corporation: Pro-
vided, That, in those counties where so pro-
vided on the county actuarial table, the mar-
ket price for the purpose of this contract
shall be limited to not more than 125 percent
and to not less than 75 percent of the average
support price per pound (less warehouse
charges) for the applicable type of tobacco
for that crop year. The market price when
determined by the Corporation shall be filed
in the county office with the county actuarial
table.

f. Section 9 of the tobacco endorse-
mient shown in § 401.23 is amended be-
ginning with the 1960 crop year by add-
ing the following new subiection:-

(h) "Guaranteed production of tobacco
per acre" means the number of pounds of
tobacco per acre established by the Corpo-
ration by area, group, or coverage and pre-
mium rate classification for the insured acre-
age and shown on the county actuarial table
on file in the county office. If the value of
the production to be counted from any insur-
ance unit -is less than the product of the
guaranteed production for the insurance unit
and the market price, an indemnity subject
to the, terms and conditions of the contract

. is payable.

g. In section 10 of the tobacco endorse-
ment shown -in § 401.23 of this chapter,
the table at the end thereof is amended
beginning with the 1960 crop year in the
following respects. In the column
headed "Discount date", the dates "Jan.
31" appearing opposite "21 and 37" and
"31 North Carolina and 'Virginia", in
each case is changed to "Feb. 28"; and
the date "Feb. 28" appearing opposite
"35 and 36" is changed to "Mar. 31".

h. The tobacco endorsement shown in
§ 401.23 of this chapter is amended, ef-
fective beginning with the 1960 crop year,
by adding sections numbered 11, 12, 13,
an~d 14 thereto to read as follows:

11. Responsibility of the insured to report
acreage and interest. The following provi-
sions of this section shall apply in lieu of
section 2 and subsection 21(a) of thepolicy.
If the tobacco acreage or interest therein of
an insured at time of planting for the 1960
crop year differs from thd tobacco acreage
or interest shown on the acreage report ap-
plicable under such insured's tobacco crop
insurance contract in force for the 1959 crop
year, and if in any crop year beginning with
the 1960 crop year, an insured has a tobacco
crop insurance contract in force but did not
have a contract in force the previous crop
year, such an insured shall, on a form pre-
scribed by the Corporation, submit a report
(including revised reports if necessary) to
the county office beginning with the 1960
crop year which shall set forth all of the
acreage planted to tobacco (including a
designation of any acreage of tobacco to
which insurance will not attach) in the
county in which he has an interest or ex-
pects to have an interest and-his interest or
the interest he expects to have therein at
the time of planting: Provided, That if such
a report is not submitted for the 1960 crop
year, the acreage report applicable to the
1959 crop year for any insured with a tobacco
crop insurance contract in force for that
crop year shall be treated as and considered
to be the insured's repo;t of acreage and
interest for the 1960 crop year. Such report
or reports shall be submitted not later than
30 days after planting of the insured crop
is generally completed in the county for
such crop year. If the insured fails to sub-
mit such acreage report for the first crop
year of a new crop insurance contract for
tobacco within 30 days 'after planting of the
insured crop is generally completed in the
county for such crop year, the Corporation
may elect to determine the insured acreage
and his interest and enter the same on such
acreage report form or declare the, insured
acreage to be zero. If the actual acreage of
tobacco or interest therein shown on any
such report changes for any crop year, the
insured shall submit a report to the county
office of such changes, on a form prescribed
by the Corporation, within 30 days after the
planting of the insured crop is generally com-
pleted in th6 county for that crop year. If
the report of an insured's acreage or interest
applicable to a crop year is not revised by
the submission by the insured, of a revised
report within 30 days after the planting of
an insured crop is generally completed in the
county in the following crop year, such acre-
age report shall be treated as and considered
to be the insured's report of the acreage and
interest of the insured applicable to the
following crop year. Any acreage report sub-
mitted by the insured shall be binding upon
the insured and shall not be subject to
change by the insured except as revised in
accordance with this paragraph.

12. Annual premium. In lieu of subsection
(e) of section 4 of the policy, the following -
shall apply: "If for any crop year the in-
sured pays the premium for tobacco crop
insurance within 30 days after the planting
of tobacco is generally completed in the
county for that crop year, as determined by
the Corporation, the premium which would
otherwise be payable for that crop shall be
reduced 5 percent."

13. Irrigated acreage. In lieu of item (2)
of the first sentence of subsection 22(a) of
the policy, the following shall apply: "(2)
that acreage on which one irrigation is car-
tied out in accordance with good farming
practices as determined by the Corporation,
except that if such acreage (the acreage de-
termined under (2) herein) Is less than the
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acreage determined under (1) above of this
sentence because the application of irrigation
water is not required on such acreage in ac-
cordance with good farming practices as de-
termined by the Corporation, and no damage
occurs to the insured crop due to drought
or failure to apply irrigation water, then
the acreage which shall be insured on the
basis of irrigated coverage in any year shall
not exceed the acreage determined under
(1) above of this sentence.

14. General. For the purpose of insurance
on tobacco, any reference to coverage in the
contract shall denote also a reference to
guaranteed production.

§ 401.17 [Amendment]
24. Sbction 3 of the barley endorse-

ment shown in § 401.17 of this chapter,
is amended beginning with the 1960 crop
year, by changing the period at the end.
thereof to a colon and by adding the fol-
lowing proviso: "Provided, however, That
in lieu of the foregoing provisions of this
paragraph, and notwithstanding any
other provisions of the contract, begin-
ning with the 1960 crop year in Morgan
and Weld Counties, Colorado, the cover-
ages per acre for any acreage of spring
barley on which no irrigation water is
applied (but otherwise qualifying for ir-
rigated coverage under the provisions of
section 22(a) of the policy) shall be 25
percent of the third (harvested) stage
coverage for the irrigated practice shown
on the county actuarial table."

(Secs. 506, 516, 52 Stat. 73, as amended, 77, as
amended; 7 U.S.C. 1506, 1516)

Adopted by the Board of Directors on
May 7, 1959.

[SEAL] F. N. McCARTNEY,
Secretary,

Federal Crop Insurance Corporation.

Approved on May 11, 1959.

MARviN L. Mclim,

Assistant Secretary.

[P.R. Doc. 59-4089; Filed, May 13, 1959;
8:51 a.m.]

Title 32- NATIONAL DEFENSE
Chapter I-Office "of the Secretary of

Defense
- SUBCHAPTER N-TRANSPORTATION

PART 204-TRANSPORTATION OF
EXPLOSIVES

PART 207-SPECIAL INSTRUCTIONS
FOR DRIVERS OF MOTOR VEHICLES
TRANSPORTING EXPLOSIVES AND
CERTAIN 0 T H E R DANGEROUS
ARTICLES

Discontinuance of Parts
Part 204, Transportation of Explosives,

and Part 207, Special Instructions for
Drivers of Motor Vehicles Transporting
Explosives and Certain Other Dangerous
Articles, are discontinued.

MAURCE W. ROCHE,
Admninistrative Secretary.

MAY 6, 1959.

[F.R. Doc. 59-4042; Filed, May 13, 1959;
8:45 am.]

FEDERAL REGISTER

Title 21-FOOD AND DRUGS
Chapter I-Food and Drug Adminis-

tration, Department of Health, Edu-
cation, and Welfare

PART 9-COLOR CERTIFICATION

Republication and Recodification of
Regulations

Part 9 of Chapter I is recodified and
republished as set forth below. This re-
publication is made solely for editorial
and codification purposes and no change
is made in the text of the regulations.

Subpart A-General
Sec.
9.1 Definitions.
9.2 General specifications for straight

colors.
9.3 Mixtures that may be certified.
9.4 Sampling, storage, and packaging.
9.5 Requests for certification.
9.6 Certification.
9.7 Limitations of certificates.
9.8 Labeling.
9.9 Records of distribution.
9.10 Authority to refuse certification serv-

ice.
9.11 Procedure for admitting colors to

listing.
9.12 Fees.

Subpart B-Straight Colors and Specifications for
Their Certification for Use in Food, Drugs, and
Cosmetics

9.20 General.
9.21 FD&C Green No. 1.
9.22 FD&C Green No. 2.
9.23 FD&C Green No. 3.
9.40 F&C Yellow No. 5.
9.41 FD&C Yellow No. 6.
9.60 FD&C Red No. 1.
9.61 FD&C Red No. 2.
9.62 FD&C Red No. 3.
9.63 FD&C Red No. 4.
9.80 FD&C Blue No. 1.
9.81 FD&C Blue No. 2.
9.90 'T&C Violet No. 1
9.100 Lakes (FD&C).

Subpart C-Straight Colors and Specifications for
Their Certification for Use in Drugs and Cos-
metics

9.101 General.
9.102 D&C Green No. 4.
9.103 D&C Green No. 5.
9.10 D&C Green No-. -
9.105 D&C Green No. 7.
9.106 D&C Green No. 8.
9.130 D&C Yellow No. 7.
9.181 D&C Yellow No. 8.
9.132 D&C Yellow No. 9.
9.133 D&C Yellow No. 10.
9.134 D&C Yellow No. 11.
9.150 D&C Red No. 5.
9.151 D&C Red No. 6.
9.152 D&C Red No. 7.
9.153 D&C Red No. 8.
9.154 D&C Red No. 9.
9.155 D&C Red No. 10.
9.156 D&C Red No. 11.
9.157 D&C Red No. 12.
9.158 D&C Red No. 13.
9.159 D&C Red No. 14.
9.160 D&C Red No. 15.
9.161 D&C Red No. 16.
9.162 D&C Red No. 17.
9.163 D&C Red No. 18.
9.164 D&C Red No. 19.
9.165 D&C Red No. 20.
9.166 D&C Red No. 21.
9.167 D&C Red No. 22.
9.168 D&C Red No. 23.
9.169 D&C Red No. 24.
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9.170 D&C Red No. 25.
9.171 D&C Red No. 26.
9.172 D&C Red No. 27.
9.1,3 D&C Red No. 28.
9.174 D&C Red No. 29.
9.175 D&C Red No. 30.
9.176 D&C Red No. 31.
9.178 D&C Red No. 33.
9.179 D&C Red No. 34.
9.180 D&C Red No. 35.
9.181 D&C Red No. 36.
9.182 D&C Red No. 37.
9.183 D&C Red No. 3.
9.184 D&C Red No. 39.
9.200 D&C Orange No. 3.
9.201 D&C Orange No. 4.
9.202 D&C Orange No. 5.
9.203 D&C Orange No. 6.
9.204 D&C Orange No. 7.
9.205 D&C Orange No. 8.
9.206 D&C Orange No. 9.
9.207 D&C Orange No. 10.
9"208 D&C Orange No. 11.
9.209 D&C Orange No. 12.
9.210 D&C Orange No. 13.
9.211 D&C Orange No. 14.
9.212 D&C Orange No. 15.
9.213 D&C Orange No. 16.
9.214 D&C Orange No. 17.
9.230 D&C Brown No. 1.
9.240 D&C Blue No. 4.
9.241 D&C Blue No. 5.
9.242 D&C Blue No. 6.
9.243 D&C Blue No. 7.
9.244 D&C Blue No. 8.
9.245 D&C Blue No. 9.
9.260 D&C Black No. 1.
9.270 D&C Violet No. 2.
9.280 Lakes (D&C).

Subpart D-Straght Colors and Specifications for
Their Certification for Use in Externally Applied
Drugs and Cosmetics

9.300 General.
9.301 Ext D&O Yellow No. 1.
9.302 Ext D&C Yellow No. 2.
9.303 Ext D&C Yellow No. 3.
9.304 Ext D&C Yellow No. 4.
9.305 Ext D&C Yellow No. 5.
9.306 Ext D&C Yellow No. 6.
9.307 Ext D&C Yellow No. 7.
9.308 Ext D&C Yellow No. 8.
9.309 Ext D&C Yellow No. 9.
9.310 Ext D&C Yellow No. 10.
9.340 Ext D&C Red No. 1.
9.341 Ext D&C Red No. 2.
9.342 Ext D&C Red No. 3.
9.343 Ext D&C Red No. 4.
9.344 Ext D&C Red No. 5.
9.345 Ext D&C Red No. 6.
9.346 Ext D&C Red No. 7.
9.347 Ext D&C Red No. 8.
9.348 Ext D&C Red No. 9.
9.349 Ext D&C Red No. 10.
9.350 Ext D&C Red No. 11.
9.351 Ext D&C RedNo. 12.
9.352 Ext D&C Red No. 13.
9.353 Ext-D&C Red No. 14.
9.370 Ext D&C Blue No. 1.
9.371 Ext D&C Blue No. 2.
9.372 Ext D&C Blue No. 3.
9.373 Ext D&C Blue No. 4.
9.374 Ext D&C Blue No. 5.
9.390 Ext D&C Black No. 1.
9.400 Ext D&C Green No. 1.
9.410 Ext D&C Violet No. 1.
9.411 Ext D&C Violet No. 2.
9.420 Ext D&C Orange No. 1.
9.421 Ext D&C Orange No. 2.
9.422 Ext D&C Orange No. 3.
9.423 Ext D&C Orange No. 4.
9.440 Lakes (Ext D&C).

AumoanT: §§ 9.1 to 9.440 Issued under sec.'
701, 52 Stat. 1055, as amended; 21 U.S.C. 37L,
Interpret or apply secs. 406, 504, 604, 702, 706,1
52 Stat. 1049, as amended, 1052, as amended,
1055, as amended, 1056, as amended, 1058; 21
U.S.C. 346, 354, 364, 372, 376.



Subpart A-General
§ 9.1 Definitions.

For the purposes of this part:
(a) The term "coal-tar color" means

articles which (1) are- composed of or
contain any substance derived from coal
tar, or any substance so related'in its
chemical structure to a constituent of
coal tar as to be capable of derivation
from such constituent; and (2) when
added or applied to a food, drug, cos-
metic, or the human body or any part
thereof, are capable (alone or through
reaction with other substance) of im-
parting color thereto.

(b) The term "straight color" means
a coal-tar color listed in Subparts B,
C, and D, and includes such impurities
and substrata as are contained in such
color.

(c) The term "mixture" Laeans a coal-
tar color made by mixing two or more'
straight colors, or one or more straight
colors and one or more diluents.

(d) The term "diluent" means any
component of a coal-tar color, except a
straight color.

(e) The term "pure dye" means the
coal-tar dye contained in a coal-tar
color, exclusive of any intermediate or
other impurity, or of an:- diluent or sub-
stratum contained therein.

(f) The term "substratum" means the
substance on which the pure dye in a
lake is extended. -

(g) The term "alumina" means a sus-
pension in water of precipated alumi-
num hydroxide.

(h) The term "blanc fixe" means a
suspension in water of precipitated
barium sulfate.

(i) The term "gloss white" means a
suspension in water of co-preciptated
aluminum hydroxide and barium sulfate.

Q) The term "mixed oxides" means
the sum of the quantities of aluninum,
iron, calcium, and magnesium (in what-
ever combination they may exist in ,
coal-tar color) calculated as aluminum
trioxide, ferric oxide, calcium oxide, and
magnesium oxide.

(k) The term "batch" means a quan-
tity of coal-tar-color which is set apart
and held as a unit for the purpose of
obtaining certification of such quantity.

(1) The term "batch number" means
the number assigned to a batch by the
person who requests certification thereof.

(in) The term "lot number" means an
identifying number or symbol assigned
to a batch by the Food and Drug Ad-
ministration.

(n) The term "externally applied
drugs and cosmetics" means drugs and
cosmetics which are applied only to ex-
ternal parts of the body and not to the
lips or any body surface covered by
mucous membrane.

(o)- The authorization contained in
this part for the certification of coal-
tar colors shall not be considered to
authorize the certification of any coal-
tar color for use in any article that is
applied to the area of the eye. A coal-
tar color used in any such article that
is so applied shall be considered to be
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from a batch that has not been certified
in accordance with this part, even
though such color is from a batch that
has been certified for other use.

(p) The term "area of the eye" means
the area enclosed within the circumfer-
ence-of the supra-orbital ridge and the
infra-orbital ridge, including the eye-
brow, the skin below the eyebrow, the
eyelids and the eyelashes, the conjunc-
tival sac of the eye, the eyeball, and the
soft areolar tissue that lies within the
perimeter of the infra-orbital ridge.. (q) The definitions and intelpreta-
tions of terms contained in'section 201
of the Federal Food, Drug, and Cosmetic
Act shall be applicable also to such terms
when used in this part.
§ 9.2 General specifications for straight

colors.
No batch of a straight color listed in

Subpart B, C, or D shall be certified
under this part unless:

(a) It is free from all impurities
(other than those named in paragraph
(b) of this section or in the specifica-
tions set forth in such paragraph for
such color) to the extent that such im-
puirities can" be avoided by good manu-
facturing practice.

(b) It conforms to the following speci-
fications:. (1) In the case of a straight color
listed in Subpart B:

(i) Lead (as Pb), not more than 0.001
percent.

(ii) Arsenic (as As2O3), not more than
0.00014 percent.

(iii) Heavy metals (except Pb and As)
(by precipitation as sulfides), not more
than trace.

(2) In the case of a straight color
listed in Subpart C or D:

(i) Lead (as Pb), not more than 0.002
percent.

(ii) Arsenic (as AsOQ), not more than
0.0002 percent.

(iii) Heavy metals (except Pb and As)
(by precipitation as sulfides), not more
than 0.003 percent.

(3) In the case of a straight color
which contains a barium salt listed in
Subpart C or D-soluble barium (in
dilute HC1) (as BaCI), not more than
0.05 percent.
§ 9.3 Mixtures that may be certified.

(a) A batch of a mixture which con-
tains no straight color listed in Subpart
C or D may be certified for use in food,
drugs, and cosmetics, if:

(1) Each coal-tar color used as an in-
gredi4nt in mixing'such batch is from a
previously certified batch and such color
has not changed in composition in any
manner whatever since such previous
certification, except by mixing into such
batch of mixture; I,

(2) Each diluent in such batch of
mixture is harmless and suitable for use
therein; and

(3) No diluent (except resins, natural
,gum, pectin and, in the case of mixtures
which are aqueous solutions or aqueous
pastes, sodium benzoate in a quantity of
not more than Mo of I percent) in such
mixture is a nonnutritive substance,
unless such mixture is fQr external appli-
cation to shell eggs, or for use in coloring
a food specified in the requests for cer-

tification of such batch submitted In
accordance with § 9.5(c), and such
diluent, in the usual process of manu-
facturing such food, is removed and does
not become a component of such food.(b) A batch of a mixture which con-
tains no straight color listed in Subpart
D, or which contains a diluent not per-
mitted by paragraph (a) (3) of this sec-
tion, may be certified in accordance with
the provisions of this part, for use only
in drugs and cosmetics, if:

(1) Each coal-tar color used as an
ingredient in mixing such batch is from
a previously certified batch and such
color has not changed in composition in
any manner whatever since such previ-
ous certification, except by mixing into
such batch of mixture.

(2) Each diluent in such batch of
mixture is harmless and suitable for use
therein.

(c) A batch of a mixture which con-
tains a straight color listed in Subpart D
may be certified in accordance with the
provisions of this part, for use only in
externally applied drugs and cosmetics,
if:

(1) Each coal-tar color used as an in-
gredient in mixing such batch is from
a previously certified batch and such
color has not changed in composition in
any manner whatever since such previ-
ous certification, except by mixing into
such batch of mixture; and

(2) Each diluent in such batch of
mixture is harmless and suitable for use
therein.

§ 9.4 Sampling, storage, and packaging.

(a) A sample of a coal-tar color which
is to accompany a request for certifica-
tion submitted in accordance with § 9.5
shall be taken from the batch covered
by such request only after such batch has
been so thoroughly mixed as to be of uni-
form composition throughout. Immedi-
ately after such sample is taken it shall
be closed in a package of such kind as to
prevent change in the composition of
such sample. Such package shall be la-
beled to show conspicuously the name
and post office address of the person sub-
mitting such request, the name of such
color, and the batch number and quan-
"tity of such batch.

4b) Immediately after such sample is
taken such batch shall be stored in con-
tainers of such kind as to prevent change
in the composition of such color, or
closed, in'packages fdr shipment or de-
livery, and so held until such batch is
certified or certification thereof is ke-
fused. If such batch is certified and at
the time of certification such batch or
any part thereof is so stored such stor-
age shall be maintained until such batch
or part is:

.(1) Closed in such packages.
(2) Used by the person who obtained

such certification as an ingredient in a
batch of a mixture on which such per-
son submits a request for certification in
accordance with § 9.5, or

(3) Used by such person in coloring
a food, drug, or cosmetic, in accordance
with the use for which such batch was
certified.

(c) The package in which a coal-tar
color is closed for shipment or delivery
shall be of such kind as to prevent
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change in the composition of such color,
and shall be so closed or sealed that
such package cannot be opened without
destroying such package or seal.

(d) For the purposes of this part an
unavoidable change in the moisture
content of a coal-tar color caused by
ordinary and customary exposure that
occurs in good storage, packing, and dis-
tribution practice, shall not be consid-
ered to be a change in the composition
of such color.

§ 9.5 Requests for certification.

(a) A zequest for certification of a
batch of a coal-tar color shall be ad-
dressed to the Food and Drug Adminis-
tration, Department of Health, Educa-
tion and Welfare, Washington 25, D.C.
A request from a foreign manufacturer
shall be signed by such manufacturer
and by an agent of such manufacturer
who resides in the United States.

(b) Except in the case of a request
submitted under paragraph (d) of this
section, a person who requests the cer-
tification of a batch of a straight color
shall submit as part of his request state-
ments showing:

(1) Whether or not he manufactured
such batch, and if he did not, the name
and post-office address of the manufac-
turer thereof;

(2) The name of such color, as listed
in Subpart B, C, or D, and the batch
number and quantity of such batch;

(3) In the case of a lake, the process
whereby such lake is made, including the

,name or names of the substrata present
and the quantity thereof used for such
batch.

Such request shall be accompanied by
a -pound sample taken from such
batch and accurately representative
thereof, and by payment of the fee pre-
scribed by § 9.12(a) (1). Such person
shall submit such additional information
and samples as the Food and Drug Ad-
ministration may require for the purpose
of determining whether or not such
batch complies with the requirements
laid down by § 9.6 (a) for the issuance of
a certificate.

(c) Except in the case of a request
submitted under paragraph (d) of this

.section, a person who requests certifica-
tion of a batch of a mixture shall sub-
mit as part of his request statements:

(1) To the effect that he mixed such
batch;

(2) Showing the name of such mix-
ture, and the batch number and quantity
of such batch;

(3) Showing the lot number of each
coal-tar colcr used as an ingredient in
mixing such batch, the quantity of such
color so used, and that such color has not
changed in composition in any manner
whatever since certification, except by
mixing into such batch;

(4) Showing the name, quality, and
quantity of each diluent used as an in-
gredient in mixing such batch;

(5) In case such mixture contains a
diluent permitted by § 9.3(a) (3) only be-
cause such mixture is for use in color-
ing shell eggs or such diluent does not
become a component of a food colored
by such mixture, specifying the name of
the food for which such mixture is used;
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(6) Describing fully the process of
mixing, with special reference to the
precautions taken to render such batch
uniform in composition.

Such request shall be accompanied by
a Ma-pound sample (or if the mixture
contains 2 percent or less of pure dye, a

-pound sample) taken from such
mixed batch and accurately representa-
tive thereof, and by payment of the fee
prescribed by § 9.12(a) (2). Such person
shall submit such additional information
and samples as the Food and Drug Ad-
ministration may require for the purpose
of determining whether or not such
mixed batch complies with the require-
ments laid down by § 9.6 (a) for the issu-
ance of a certificate.

(d) A person who requests the certifi-
cation of a batch made by repacking a
coal-tar color from a batch previously
certified under this part, shall submit as
part of his request statements:

(1) To the effect that he made the
batch on which he requests certification,
by repacking such color, and that such
color has not changed in composition in
any manner whatever since such previ-
ous certification; and

(2) Showing the lot number of such
previously certified batch, the name of
such repacked color, and the batch num-
ber and quantity of such repacked batch.
Such request shall be accompanied by a

-pound sample taken from such re-
packed batch and accurately representa-
tive thereof, and by payment of the fee
prescribed by § 9.12(a) (2). Such per-
son shall submit such additional in-
formation and samples as the Food and
Drug Administration may require for the
purpose of determining whether or not
such repacked batch complies with the
requirements of § 9.6(a) for the issuance
of a certificate.

§ 9.6 Certification.

(a) If the Food and Drug Adminis-
tration determines, after such investiga-
tion as it considers to be necessary, that:

(1) A request submitted in accordance
with § 9.5 appears to contain no untrue
statement of a material fact;

(2) In the case of a straight color,
such color conforms to the specifications
set forth therefor in § 9.2 and Subparts
B, C, and D;

(3) In the case of a mixture contain-
ing a diluent, such diluent is harmless
and suitable for use therein; and

(4) The batch covered by such request
otherwise appears to comply with this
part, the Food and Drug Administration
shall issue to the person who submitted
such request a certificate showing the lot
number assigned to such batch and that
such batch, subject to the terms, condi-
tions, and restrictions prescribed by
§ 9.7, is a certified batch for use in
food, drugs, and cosmetics, or for use
only in drugs and cosmetics, or for use
only in externally applied drugs and cos-
metics, as the case may be.

(b) If the Food and Drug Administra-
tion determines, after' such investigation
as it considers to be necessary, that a re-
quest submitted in accordance with
§ 9.5, or the batch of coal-tar color
covered by such request, does not com-
ply with the requirements laid down by

paragraph (a) of this section for the
issuance of a certificate, the Food and
Drug Administration shall refuse to cer-
tify such batch and shall give notice
thereof to the person who submitted
such request, stating its reasons for
refusal.

§ 9.7 Limitations of certificates.

(a) If a certificate is obtained through
fraud or misrepresentation of a material
fact, such certificate shall not be effec-
tive, and coal-tar color from the batch
on which such certificate was issued
shall be considered to be from a batch
that has not been certified in accordance
with this part.

(b) If, between the time a sample of
coal-tar color accompanying a request
for certification is taken and the time a
certificate covering the batch of such
color is received by the person to whom
it is issued, any such color becomes
changed in composition in any manner
whatever, such certificates shall not be
effective with respect to such changed
color, and such changed color shall be
considered to be from a batch that has
not been certified in accordance with
this part.

(c) If, at any time after a certificate
is received by the person to whom It is
issued, any color from the batch cov-
ered by such certificate becomes changed
in composition in any manner whatever,
such certificate shall expire with respect
to such changed color. After such ex-
piration such color shall be considered
to be from a batch that has not been
certified in accordance with this part;
except that such color shall not be so
considered for the purpose of certifying
a batch of a mixture in which such
color was used as an ingredient, if such
change resulted solely from such use.

(d) A certificate shall expire with re-
spect to any coal-tar color covered
thereby if the package in which such
color was closed for shipment or delivery
is opened, unless opened solely for re-
packing by the person to whom such
certificate was issued. After such ex-
piration such color shall be considered
to be from a batch that has not been
certified in accordafice with this part;
except that such color shall not be so
considered:

(1) When such color is used, subject
to the restrictions prescribed by para-
graphs (f), (g), and (h) of this section,
in coloring a food, drug, or cosmetic;

(2) For the purpose of certifying a
batch made by repacking such color; or

(3) For the purpose of certifying a
batch of a mixture in which such color
is used as an ingredient.

(e) A certificate shall not be effective
with respect to a package of coal-tar
color, and such color shall be considered
to be from a batch that has not been
certified in accordance with this part,
if such package is shipped or delivered
under a label which does not bear all
words, statements, and other informa-
tion required by § 9.8 to appear thereon.

(f) If a mixture from a batch con-
taining a diluent permitted by 1 9.3(a)
(3) only because such diluent does not
become a component of a food colored
by such mixture is used in coloring an-
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other food, such mixture so used shall
be considered to be from a batch that
has not been certified in accordance with
this -art.

(g) If coal-tar color from a batch
which was certified for use in drugs and
,cosmetics only is -used in coloring a food;
such color so used shall be considered
to be from a batch that has not been
certified in accordance with this part.

(h) If a coal-tar color from a batch
which was certified for use only in ex-
ternally applied drugs and cosmetics-is
used in food or in other drugs or other
cosmetics, such color so used shall be
considered to be from a batch that has
not been certified in accordance with
this part.

§ 9.3 Labeling.

(a) The label on each package of coal-
tar color from a batch that has been
crtified in accordance with this part
shall bear, in addition to other words,
statements, and information required by
or under authority of the act to appear
on such label:

(1) The name of such color;
(2) The lot number of such batch un-

less, in the case of any mixture for house-
hold use which contains not more than
15 peicent of pure dye and which, if it is
liquid, is in packages containing not more
than 2 fluid ounces, or, if it is solid, temi-
solid, or viscous, is in packages contain-
ing not more than 2 avoirdupois ounces,
such lot number appears on the labeling
or on each invoice accompanying ship-
ments or deliveries of such -mixture, or
unless in the case of such mixture there
appears on the label, a code number
which the manufacturer has identified
with the lot number by giving to the
Food and Drug Administration written
notice that such code number will be
used in lieu of thejot number;

(3) The percentage of pure dye in such
color as provided in paragraph (b) of
this section; and,

(4) In case such batch was certified
for use only in drugs and cosmetics, the
statement "Not for use in coloring food";
or in case such batch was certified for
use only in externally applied drugs and
cosmetics. the statement "Not for use ---.
coloring food, or in coloring any drug or
cosmetic used internally or on the lips
or any mucous membrane"; or in case
such -batch is a mixture containing a
diluent permitted by § 9.3(a) (3) only
because such diluent does not become a
component of a food colored by such
mixture, the statement "Not for use in
coloring any food except "
(the blank tc be filled in by the name of
such food); or in case such batch con-
tains any diluent permitted by § 9.3
(a) (3) only because such batch is for
use in coloring shell eggs, the statement
"Not for use in coloring any food except
shell eggs."

(b) The statement of the percentage
of pure dye in a coal-tar color shall
express:

(1) The percentage of pure dye shown
in the certificate covering such color; or

(2) The minimum. percentage by
weight of pure dye in such color.

Where the statement expresses the mini-
mum percentage, no variation below

the stated minimum shall be permitted, cause why such suspension should be
and variations above shall not be unrea- terminated.
sonably large. § 9.11 , Procedure for admitting colors

(c) The name by which a straight to listing.
color is designated on its label shall be
the name by which such color is listed (a) An applicati6n for the admission
in Subpart B, C, or D. of a coal-tar color to listing in Subpart

(d) No batch of a mixture' shall be" B, C, or D shall be accompanied by:
certified under this part if: (1) Full reports of investigations

(1) The name of such mixture is false which are adequate to show whether or
or misleading in any particular; or not such color is harmless and suitable

(2) The.ame' of such mixture is the for use in food, drugs, and cosmetics, br
same as or simulates the name of a pre- in drugs and cosmetics, or in externally
viously certified batch of a mixture con- applied drugs and cosmetics, as the case
taining a different substance, or a dif- may be;
ferent percentage of a pure dye; but this (2) A full statement of the percent-
provision shall not apply if: ages and compositions of the pure dye

i) The person who requests certifi- and all intermediates and other impi-
cation of such batch is the owner of such ties contained in such color;
name and has given 3 months' written (3) A full statement showing the iden-
notice to the Food and Drug Administra- tity, purity, and quantity or proportion
tion specifying the change to be made in of each intermediate and other article
the composition of such mixture; or used as a component of such color, and

(ii) Such change results from removal all steps in the process used for the man-
of a color from the listings in Subparts ufacture of such color;
B, C, and D. (4) A full description of practical and

9accurate methods of analysis for the
§ 9.9 Records of distribution, quantitative determination of the pure

(a) The person to whom a certificate dye and of all intermediates and other
is issued shall keep complete records impurities contained in such color;
showing the dispotal of all the coal-tar (5) A full description of practical and
color from the batch covered by such accurate methods for the identification
certificate., Upon the request of any of such dye in food, drugs, and cosmetics
officer or employee of the Food and Drug colored therewith, or in drugs and cos-
Administration, or of any other officer or- meics colored therewith;
employee of the United States acting on (6) A 5-pound sample of ouch color
behalf of the Secretary'bf Health, EducA- (unless the Food and Drug Administra-
tion, and Welfare, such person, at all tion authorizes or requires submission
reasonable holirs until at least 2 years of other quantity suitable to the need
after disposal of all such color, shall for investigation) taken from a batch
make such' records available to any such produced under practical manufacturing
officer or employee, and shall accord to conditions,- and accurately representa-
such officer or employee full opportunity tive of such batch; and
to make inventoy of stocks of such color (7) The advance deposit prescribed by
on hand and otherwise to check the cor- § 9.12(b) (2).
rectness of such records. (b) If the Secretary determines, after

(b) The records required to be kept such investigation as he considers to be
by paragraph (a) of this section shall necessary, that:
show: (1) Such color is harmless and suit-

(1) Each quantity used by such per- able for use in foods, drugs, and cosmet-

son from such batch and the date and ics, or in drugs and cosmetics, or in
kind of such use; externally applied drugs and cosmetics;

(2) The date and quantity of each se(2) Practical and accurate methods
of analysis exists for the quantitative de-

shipment or delivery from such, batch, termination of the pure dye and all
and the name and post office address of intermediates and other impurities con-
the person to whom such shipment or de- tained in such color; and
live3ry was made. (3) Practical and accurate methods

ei o exist for the identification of such dye
9.10 Authority to refuse certification in food, drugs, and cosmetics colored

service. therewithp or in drugs and cosmetics

When it appears to the Secretary of coloreditherewith, the Secretary, for the
Health, Education, and Welfare that a purpose of listing such color in Subpart
person has: . B, C, or D, shall proceed with a proposed

(a) Obtained a certificate through amendment to this part as prescribed by
fraud or misrepresentation of a mate- section 701(e) of the act.
rial fact; (c) If the Secretary, after such inves-

(b) Falsified the records required to tigation as he considers to be necessary,
be kept by § 9.9; or determines that such color does not com-

(c) Failed to keep such records, or to ply with the-requirements laid down by
make them available, or to accord full paragraph (b) of this section with re-
opportunity to make inventory of stocks spect to procedure for the purpose of list-
on hand or otherwise to check the cor- ing such color in Subpart B, C, or D, the
rectness of such records, as required by Secretary-shall give notice thereof to the
such section, applicant, stating the respects in whichs sisuch color does not so comply.

tne Secretary may imnmeaately suspend
service to such person under this part,
and may continue such suspension unless
and until such person shows adequate

§ 9.12 Fees.
(a) (1) The fee for the services pro-

vided by the regulations in tlis part, in
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the case of each request for certification (2) The fees for the services provided
submitted in accordance with § 9.5(b), under the regulations in this part in the
shall be 16.5 cents per pound of the batch case of each request for certification sub-
covered by such request;-but no such fee mitted in accordance with § 9.5 (c) or (d)
shall be less than $110.00. shall be:

Weight of batch: Fees
100 pounds or less ---- $6.60.
Over 100 pounds but not $6.60 plus 4.4 cents for each pound in excess of 100 pounds.

over 1,000- pounds.
Over 1,000 pounds ---- $46.20 plus 1.1 cents per pound for each pound in excess of 1,000

pounds.

(b) (1) The fee for the service pro-
vided by this part, in the case of each
application for the admission of a coal-
tar color in listing in Subpart B, C, or
D, shall be the cost incurred by the De-
partment in making the investigations
contemplated by § 9.11(b) and (c).

(2) Such application shall be accom-
panied by an advance deposit of $500 to
cover such fee, and thereafter advance
deposits of the same amount (unless the
Food and Drug Administration author-
izes deposit in other amount) shall be
made whenever necessary to preven' rr-
rears in the payment of such fee. Any
excess advance deposit so made shall be
returned to the applicant after the close
of such investigation:

(c) All deposits and fees required by
this section shall be paid by money order,
bank draft, -or'certified check, drawn to
the order of the Food and Drug Admin-
istration, collectible at par at Washing-
ton, D.C. All such deposits and fees shall
be forwarded to the Food and Drug Ad-
ministration, Department of Health,
Education , and Welfare, Washington 25,
D.C., whereupon after making appropri-
ate records thereof they will be trans-
mitted to the Chief Disbursing Officer,
Division of Disbursement, Treasury De-
partment, for deposit to the special ac-
count "Certification and Inspection Serv-
ices, Food and Drug Administration."

(d) Whenever in the judgment of the
Commissioner the ratio between fees col-
lected (which are based upon experience
and the best estimate of costs and the
best estimate of earnings) and the costs
of providing the service during an
elapsed period of time, in the light of all
circumstances and contingencies, war-
rants a refund from the fund collected
during such period, he shall make rata-
ble refunds to those persons to whom
the services were rendered and charged,
except that no refund shall be made
where the computed ratable amount for
the elapsed period is less than $5 00.

§ 9.16 Citrus Red No. 2; certification
and tolerance for use on mature
oranges.

(a) A batch of the straight color Citrus
Red No. 2 listed'in paragraph (b) of this
section may be certified, in accordance
with the provisions of the regulations in

•this part, for use at any time prior to
September 1, 1961, only in coloring the
skins of oranges that are not intended
or used for processing (or, if so used, are
oranges designated in the trade as
"packing-house elimination"), and that
meet minimum maturity standards es-
tablished by or under the laws of the
States in which the oranges are grown.

Crraus R No. 2

SPEcMCATIONS

1-(2-5, Dimethoxyphenylazo) -2-naphthol.
Volatile matter (at 1000 C.), not more than

0.5 percent.
Sulfated ash, not more than 0.3 percent.
Water-soluble matter,. not more than 0.3

percent.
Matter insoluble in carbon tetrachloride,

not more than 0.5 percent.
Uncombined intermediates, not more than

0.05 percent.
Subsidiary dyes, not more than 2.0 percent.
Pure dye, not less than 98 percent.

The general specifications for straight
colors in § 9.2 (a) and (b) (1) shall also
apply.

(c) (1) Batches of Citrus Red No. 2
shall be certified under the regulations
in this section for use only for coloring
the skins of oranges that are not in-
tended or used for processing (or, if so
used, are designated in the trade as
"packing-house elimination"), and that
meet minimum maturity standards
established by or under the laws of the
States in which the oranges are grown.

(2) Oranges colored with Citrus Red
No. 2 shall bear not more than 2.0 parts
per million of such color, calculated on
the basis of the weight of the whole fruit.

(d) A batch of a mixture that con-
tains Citrus Red No. 2 may be certified
for use only for coloring the skins of
oranges in accordance with the regula-
tions in this section if:

(1) Each coal-tar color used as an
ingredient in mixing such batch is from
a previously certified batch, and such
color has not changed in composition in
any manner whatever since such previ-
ous certification, except by mixing into
such batch of mixtures; and

(2) Each diluent in such batch of
mixture is harmless and suitable for use
therein.

(e) The label on each package of Cit-
rus Red No. 2 certified in accordance
with the regulations in this part shall
bear, in addition to other words, state-
ments, and information required by
§ 9.11, statements prescribing the limita-
tions of use set forth in paragraph
(c) (1) and (2),of this section.

Subpart B-Straight Colors and Speci-
fications for Their Certification for
Use in Food, Drugs, and Cosmetics

§ 9.20 General.

A batch of a straight color listed in this
subpart may be certified, in accordance
with the provisions of the regulations in
this part, for use in food, drugs, and cos-
metics, if such batch conforms to the
requirements of § 9.2 and to the specifi-

cations in this subpart set forth for such
color.

§ 9.21 FD&C Green No. 1.
Monosodium salt of 4-[4-(N-ethyl-p-

sulfobenzylamino) -diphenylmethylene] -
[1 - (N-ethyl-N-p-sufoniumbenzyl) -A"-
cyclohexadieniminel.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more
than 0.5 percent.

-Ether extracts, not more than 0.4 per-
cent.

Chlorides and sulfates of sodium, not
more than 6.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride), not less than
82.0 percent.

§ 9.22 FD&C Green No. 2.

Disodium salt of 4-{[4-(N-ethyl-p-
sulfobenzylamino) - phenyl] - (4 - sulfo-
nium-phenyl) -methylene} - [1- (N-ethyl-
N-p-sulfobenzyl) - - cyclohexadieni-
mine].

Volatile matter (at 135* C.), not more
than 10.0 percent.

Water-insoluble matter, not more
than 0.5 percent.

Ether extracts, not more than 0.4 per-
cent.

Chlorides and sulfates of sodium, not
more than 6.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Subsidiary dyes (as FD&C Green No.
1), not more than 5.0 percent.

Pure dye (as determined by titration
with titanium trichloride), not less -than
82.0 percent.

§ 9.23 FD&C Green No. 3.
Disodium salt of 4-([4-(N-ethyl-p-

sulfobenzylamino) -phenyll- (4-hydroxy-
2-sulfoniumphenyl) - methylene)-[1- (N-
ethyl-N-p-sulfobenzyl) - AM'-cyclohexa-
dieniminel.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
0.5 percent.

Ether extracts, not more than 0.4 per-
cent.

Chlorides and sulfates of sodium, not
more than 5.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Subsidiary dyes, not more than 5.0
percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
85.0 percent.

§ 9.40 FD&C Yellow No. 5.
Trisodium salt of 3-carboxy-5-hy-

droxy-1-p-sulfophenyl-4-p-sulfophenyl-
azo-pyrazole.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
0.5 percent.

Ether extracts, not more than 0.3 per-
cent.

Phenylhydrazine-p-sulfonic acid, not
more than 0.1 percent.

Chlorides and sulfates of sodium, not
more than 6.0 percent.
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Mixed oxides, not mre than 1.0 per-
cent.

Subsidiary dyes, not more than 3.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride), not less than
35.0 percent.

§ 9.41 FD&C Yellow No. 6.
Disodium salt of 1-p-sulfophenylazo-

2-naphthol-6-sulfonic acid.
Volatile matter (at 135 ° C.), not more

than 10.0 percent.
Water-insoluble matter, not more than

0.5 percent.
Ether extracts, not more than 0.2 per-

cent.
Chlorides and sulfates of sodium, not

more than 5.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Subsidiary dyes, not more than 5.0 per-

cent.
Pure dye (as determined by titration

with titanium trichloride), not less than
85.0 percent.

§ 9.60 FD&C Red No. 1.
Disodium salt of 1-pseudocumylazo-2-

naphthol-3,6-disulfonic acid.
Volatile matter (at 1350 C.), not more

than 10.0 percent.
Water-insoluble matter, not-more than

0.3 percent.
Ether extracts, not more than 0.2 per-

cent.
Pseudocumidine, not more than 0.2

percent.
Chlorides and sulfates of sodium, not

more than 6.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Lower sulfonated dyes, not more than

5.0 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
85.0 percent.

Boiling range of crude pseudocumi-
dine, or of pseudocuidine obtained by
reduction of the dye, 220-245 ° C.

§ 9.61 FD&C Red No. 2.
Trisodium salt of 1-(4-sulfo-l-naph-

thylazo) -2-naphthol-3,6-disulfonic acid.
Volatile matter (at 1350 C.), not more

than 10.0 percent.
Water-insoluble matter, not more than

0.5 percent.
Ether extracts, not more than 0.2 per-

cent.
Chlorides and sulfates of sodium, not

more than 5.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Subsidiary dyes, not more than 4.0

percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
85.0 percent.

§ 9.62 FD&C Red No. 3.
Disodium salt of 9-o-carboxyphenyl-6-

hydroxy-2,4,5,7-tetraiodo-3-isoxanthone.
Volatile matter (at 1350 C.), not more

than 12.0 percent.
Water-insoluble matter, not more than-

0.2 percent.
Ether 6xtracts, not more than 0.1 per-

cent.
Chlorides and sulfates of sodium, not,

more than 2.0 percent.

RULES AND REGULATIONS

Sodium carbonate, not more than 0.5
percent..Sodium iodide, not more than 0.4 per-
cent.

f Mixed oxides, not more than 1.0 per-
cent.

Permitted range of organically com-
bined iodine in pure dye, free from water
of crystallization, 53.8 to 58.5 percent.
: Pure dye (as determined gravimetri-
cally), not less than 85.0 percent.
§ 9.63 FD&C Red No. 4.

Disodium salt of 2-(5-9ufo-2,4-xylyl-
azo) -1-naphthol-4-sulfonic acid.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
0.3 percent

Ether extracts, not mora than 0.2 per-
cent.

Chlorides and sulfates of sodium, not
more than 5.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Subsidiary dyes, not more than 5.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride)', not less than
85.0 percent.
§ 9.80 FD&C Blue No. 1.

Disodium salt of 4-f [4-(N-ethyl-p-
sulfobenzylamino) - phenyll - (2-sulfo-
niumphenyl) - methylene-[1- (N-ethyl-
N-p-sulfobenzyl) - A2'5 - cyclohexadieni-
mine].

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
0.3 percent.

Ether extracts, no.t more than ..4 per-
cent.
- Chlorides and sulfates of sodium, not

more than 4.0 percent.
Sodium acetate, not more than 3.0 per-

cent.
-Mixed oxides, not more than 1.0
percent.

Subsidiary dyes, not more than 5.0
percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
82.0 percent.
§9.81 FD&C Blue No. 2.

Disodium salt of 5, 5'-indigotindisul-
fonic acid.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
0.5 percent.

Ether extracts, not more than 0.5 per-
cent.

Chlorides and sulfates of sodium, not
more than 7.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Lower sulfonated dyes, not more than
5.0 percent.

Pure dye (as determined by titration
with titanium- triclqlride), not less than
85.0 percent.

§ 9.90 FD&C Violet No. 1.
Monosodium salt, of 4-{[4- (N-ethyl-p-

sulfobenzylamino) -phenyl] - [4- (N-eth-
yl-p-sulfoniumben-zylamino) - phenyll-
methylene) - (NoN-dimethyl - A2,-cyclo-
hexadienimine).

N

Volatile matter (at 1350 C.), not more
than 8.0 percent.

Water-insoluble matter, not more than
0.3 percent.

Ether extracts, not more than 0.4
percent.

iP-Dimethylaminobenzoic acid, not
more than 0.2 percent.

Cholorides and sulfates of sodium, not
more than 4.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (ad determined by titration
with titanium trichloride), not less than
85.0 percent.

The sum of the, volatile matter, chlo-
rides and sulfates of sodium, pure dye,
and leuco base of the dye, not less than
95.0 percent.

§ 9.100 Lake5 (FD&C).
(a) (1) General. Any lake /nade by

extending on a substratum of alumina, a
salt prepared from one of the certified
water-soluble straight colors hereinbe-
fore listed in this subpart by combining
such cblor with the basic radical alumi-
num or calcium.

(2) Specifications.
Prepared from previously certified

colors listed in this subpart.
Soluble chlorides and sulfates (as

sodium salts), not more than 2.0 percent.
Inorganic-matter, insoluble in HC1, not

more than 0.5 percent.
(b) Each lake made as prescribed in

paragraph (a) of this section shall be
considered to be a straight color and to
be listed therein under the name which
is formed as follows:

(1) The listed name of the color from
which the lake is prepared;

(2) The name of the basic radical
combined in such color; and

(3) The wold "Lake".

(For example, the name of a lake pre-
pared by extending the aluminum salt
prepared from FD&C Blue No. 1 upon
the substratum would be FD&C Blue No.
1-Aluminum Lake.)

Subpart C-Straight Colors and Speci-
fications for Their Certification for
Use in Drugs and Cosmetics

§ 9.101 General.

- A batch of a straight color listed in this
subpart may be certified, in accordance
with the provisions of this part, for use
only in drugs and cosmetics, if such
batch conforms to the requirements of
§ 9.2 and to the specifications set forth
in this subpart for such color.

§ 9.102 D&C Green No. 4.

Calcium salt of 4-([4-(N-ethyl-p-sul-\
fobenzylamni-o) -phenyl] - (4-sulfonium-
phenyl)-methylene} - [E1(N-ethyl-N-p-
sulfobenzyl) -A-- cyclohexadieniminel.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Chlorides and sulfates (as calcium
salts), not more than 5.0 percent.

Oxides of iron and aluminum, not more
than 1.0 percent.
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Subsidiary dyes (as FD&C Green No.
1), not more than 5.0 percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
82.0 percent.
§ 9.103 D&C Green No.- 5.

Disodium salt of 1,4-bis(o-sulfo-p-
toluino) -anthraquinone.

Volatile matter (at 135 ° C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

1,4-Dihydroxy - anthraquinone, not
more than 0.2 percent.

Chlorides and sulfates of sodium, not
more than 15.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloridq), not less than
75.0 percent.
§ 9.104 D&C Green No. 6.

1,4-bis- (P-Toluino) -anthraquinone.
Volatile matter (at 135 ° C.), not more

than 2.0 percent.
Sulfated ash, not more than 1.0 per-

cent.
Water-soluble matter, not more than

0.3 percent.
Matter, insoluble in carbon tetrachlo-

ride, not more than 1.5 percent.
Intermediates, not more than 0.5 per-

cent.
Pure dye (as determined by titration

with titanium trichloride), not less than
96.0 percent.

Melting point, not less than 2100 C.
§ 9.105 D&C Green No. 7.

Monosodium salt of 4-{[4-(N-ethyl-p-
sulfobenzylamino) -phenyll - (o-chloro-
phenyl)-methylene) - 1-(N-ethyl-N-p-
sulfonium - benzyl -Y,5 - cyclohexadieni.
mine).

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Chlorides and sulfates of sodium, not
more than 8.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride), not less than
80.0 percent.
§ 9.106 D&C Green No. 8.

Trisodium salt of 10-hydroxy-3,5,8-
pyrene-trisulfonic acid. -

Volatile matter (at 1350 C.), not more
than 15.0 percent.

Water-insoluble matter, not more than
0.5 percent.

Chloroform extract, not more than
0.5 percent.

Pyrene, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 20.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as calculated from organi-.

cally combined sulfur), not less than 65.0
percent.
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§ 9.130 D&C Yellow No. 7.
3,6-Fluorandiol.
Volatile matter (at 1350 C.), not more

than 2.0 percent.
Insoluble, matter (alkaline solution),

not more than 1.0 percent.
Ether extracts (from alkaline solu-

tion), not more than 0.5 percent.
Chlorides and sulfates of sodium, not

more than 2.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye -(as determined by titration

with titanium trichloride), not less than
96.0 percent.
§ 9.131 D&C Yellow No. 8.

Disodium salt of 9-o-carboxyphenyl-
6-hydroxy-3-isoxanthone.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more
than 1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Chlorides and sulfates of sodium, not
more than 8.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride), not less than
82.0 percent.
§ 9.132 D&C Yellow No. 9.

Dipotassium salt of 9-o-carboxy-
phenyl-6-hydroxy-3-isoxanthone.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than'0.5 per-
cent.

Chlorides and sulfates of potassium,
not more than 5.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with-titanium trichloride), not less than
82.0 percent.
§ 9.133 D&C Yellow No. 10.

Disodium salt of disulfonic acid of 2-
(2-quinolyl) -1,3-indandione.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Quinaldine, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 6.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as calculated from organi-

cally combined nitrogen), not less than
82.0 percent.
§ 9.134 D&C Yellow No. 11.

2-(2-Quinolyl) -1,3-indandione.
Volatile matter (at 1350 C.), not more

than 1.0 percent.
Sulfated ash, not more than 1.0 per-

cent.
Matter insoluble in alcohol, not more

than 0.5 percent.
Quinaldine, not more than 0.2 percent.
Pure dye (as calculated from organi-

cally combined ni trogen), not less than
96.0 percent.
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Melting point, not less than 2350 C.
§ 9.150 D&C Red No. 5.

Disodium salt of 1-xylylazo-2-naph-
thol-3,6-disulfonic acid.

Volatile matter (at 1350 C.), not more
than 12.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Xylidine, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 6.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as determined by titration

'with titanium trichloride), not less
than 82.0 percent.
§9.151 D&C Red No. 6.

Monosodium salt of 4- (o-sulfo-p-tolyl-
azo) -3-hydroxy-2-naphthoic acid.

Volatile matter (at 135* C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts (isopropyl ether), not
more than 0.5 percent.

Chlorides and sulfates of sodium, not
more than 6.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride), not less than
82.0 percent.
§ 9.152 D&C Red No. 7.

Calcium salt of 4-(o-sulfo-p-tolylazo) -
3-hydroxy-2-naphthoic acid.

Volatile matter (at 1350 C.), not more
than 8.0 percent. -

Ether extracts (isopropyl ether), not
more than 0.5 percent.

Chlorides and sulfates (as calcium
salts), not more than 6.0 percent.

Oxides of iron and aluminum, not
more than 1.0 percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
85.0 percent.
§9.153 D&C Red No. 8.

Monosodium salt of 1-(4-chloro-o-
sulfo-5-tolylazo) -2-naphthol.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Ether extracts (isopropyl ether), not
more than 0.5 percent.

Lake Red C Amine, not more than 0.2
percent.

p-Naphthol, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 5.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as determined by titration

with titanium trichloride) , not less than
85.0 percent.

§ 9.154 D&C Red No. 9.
Barium salt of 1-(4-chloro-o-sulfo-5-

tolylazo) -2-naphthol.
Volatile matter (at 1350 C.), not more

than 5.0 percent.
Ether extracts (isopropyl ether), not

more than 0.5 percent.
Lake Red C Amine, not more than 0.2

percent.
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p-Naphthol, not more than 0.2 per-
cent.

Chlorides and sulfates of sodium, not
more than 6.0 percent.

Oxides of iron and aluminum, not more
than 1.0 percent.

Pure dye (as determined by titration
with titanium trichoride), not less than
87.0 percent.

§ 9.155 D&C Red No. 10.

Monosodium salt of 2-(2-hydroxy-1-
naphthylazo) - I - naphthalenesulfonic
acid.

Volatile matter (at 135' C.), not more
than 5.0 percent.

Ether extracts (isopropyl ether, not
more than 0.5 percent.

Tobias acid, not more than 0.2 percent.
p-Naphthol, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 5.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90.0 percent.

§ 9.156 D&C Red No.11.

Calcium salt of 2- (2-hydroxy-1-naph-
thylazo) -1-naphthalenesulfonic acid.

Volatile matter (at 135' C.), not more
than 5.0 percent.

Ether extracts (isopropyl ether), not
more than 0.5 percent.

Tobias acid, not more than 0.2 percent.
p-Naphthol, not more than 0.2 percent.
Chlorides and sulfates (as calcium

salts), not more than 5.0 percent.
Oxides of iron and aluminum, not

more 1.0 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90.0 percent.
§ 9.157 D&C Red No. 12.

Barium salt of 2-(2-1Ydroxy-1-naph-
thylazo) -1-naphthalenesulfonic- acid.

Volatile matter (at 135' C.), not more
than 5.0 percent.

Ether extracts (isopropyl ether), not
more than 0.5 percent.

Tobias acid, not more than 0.2 per-
cent.

p-Naphthol, not more than 0.2 percent.
Chlorides and sulfates-of sodium, not

more than 5.0 percent.
Oxides of iron and aluminum, not more

than 1.0 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90.0 percent. ,

§ 9.158 D&C Red No. 13.
Strontium salt of 2-(2-hydroxy-1-

naphthylazo) - 1 - naphthalenesulfonic
acid.

Volatile matter (at 135' C.), not more
than 5.0 percent.

Ether extracts (isopropyl ether), not
more than 0.5 percent.

Tobias acid, not more than 0.2 per-
cent.

13-Naphthol, not more than 0.2 percent.
Chlorides and sulfates (as sodium

salts), not more than 5.0 percent.
Oxides o iron and aluminum, not more

than 1.0 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90.0 percent.

* RULES AND REGULATIONS

§ 9.159 D&C Red No. 14;
Monosodium salt of 1-o-carboxyphen-

ylazo-2-naphthol.
Volatile matter (at 1350 C.), not more

than 5.0 percent.
Ether extractz (isopropyl ether), not

more than 0.5 percent.
p-Naphthol, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 5.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as determined by titration

with titanium trichloride) ,'not less than
90.0 percent.
§ 9.160 D&C Red No. 15.

Barium salt of 1-o-carboxyphenylazo-
2-naphthol. I

Volatile matter (at 1350 C.), not more
than 5.0 percent.

Ether extracts (isopropyl ether), not
more than 0.5 percent. N

p-Naphthol, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 5.0 percent.
Oxides of iron and aluminum, not more

than 1.0 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90.0 percent.
§ 9.161 D&C Red No. 16.

Calcium salt of 1-o-carboxyphenylazo-,
2-naphthol.

Volatile matter (at 135 ° C.), not more
than 5.0 percent.

Ether extracts, (isopropyl ether), not
more than 0.5 percent.

#-Naphthol, not more than 0.2 percent.
Chlorides and sulfates (as calcium

salts), not more than 5.0 percent.
Oxides of iron and aluminum, not

more than 1.0 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90.0 percent.
§ 9.162 D&C Red No. 17.

1-p-Phenylazophenylazo-2-naphthol.
Volatile matter (at 135' C.), not more

than 5.0 percent.
Insoluble matter (in toluene), not

more than 3.0 percent.
Aniline, not more than 0.2 percent.
Amino-azobenzene, not more than 0.2

percent.
p-Naphthol, not more than 0.2 percent.
Sodium chloride, not more than 3.0

percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as determined by titration

with titanium trichloride), not less than
85.0 percent.

9.163 D&C Red No. 18.
1-Xylylazoxylylazo-2-naphthol.
Volatile matter (at 1000 C.), not more

than 2.0 percent.
Sulfated ash, not more than 2.0 per-

cent.
'Water-soluble matter, not more than

0.5 percent.
Matter, insoluble in carbon tetrachlo-

ride, not more than 1.0 percent.
Chlorides and sulfates of sodium, not

more than 1.0 percent.
Amino-azoxylene, not-more than 0.2

percent.

Xylidine, not more than 0.2 percent.
p-Naphthol, not more than 0.2 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
/95.0 percent.

§ 9.164 D&C Red No. 19.

3-Ethochloride of 9-o-carboxyphenyl-
6 - diethylamino-3-ethylimino-3-isoxan-
thene.

Volatile matter (at 135.' C.), not more
than 5.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts (from acid solution),
not more than 0.5 percent.

Diethyl-m-aminophenol, not m o r e
than 0.2 percent.

Chlorides and sulfates of sodium, .not
more than 2.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride), not less than
92.0 percent.

§ 9.165 D&C Red No. 20.

3-Ethoacetate of 9-o-carboxyl5henyl-6-:
diethylamino - 3 -- ethylimino-3-isoxan-
thene:

Volatile matter (at 135' C.), not more
than 5.0 percent.

Water-insoluble matter, not more
than 1.0 percent.

Ether extracts (from aqid solution),
not more than 0.5 percent.

Diethyl-m-aminophenol, not more
than 0.2 percent.

Sodiun acetate, not more than 2.0 per-
cent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride),,pot less than
92.0 percent.

§ 9.166 D&C Red No. 21.

2,4,5,7-Tetrabromo-3,6-fluorandiol.
Volatile matter (at 135' C.), not more

than 6.0 percent.
Insoluble matter (alkaline solution),

not more than 1.0 percent.
Ether extracts (from alkaline solu-

tion), not more than 0.5 percent.
Chlorides and sulfates of sodium, not

more than 2.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Free bromine, not more than 0.02

percent.
Permitted range of organically com-

bined bromine in pure dye, 47.5-51.5
percent.

Pure dye (as determined gravimetri-
cally), not less than 93.0 percent.

§ 9.167 D&C Red No. 22.

Disodium salt of 2,4,5,7-tetrabromo-9-
o-carboxyphenyl-6-hydroxy - 3 - isoxan-
thone.

Volatile matter (at 135' C.), not more
tian 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Chlorides and sulfates of sodium, not
more than 5.0 percent.

Mixed oxides, not more than 1,0 per-
cent.



Thursday, May14, 1959

Free bromine, not more than 0.02 per-
cent.

Permitted range of organically com-
bined bromine in pure dye, 44.5-48.5 per-
cent.

Pure dye (as determined gravimetric-
ally), not less than 85.0 percent.
§ 9.168 D&C Red No. 23.

Dipotassium salt of 2,4,5,7-tetrabromo-
9-o-carboxyphenyl-6-hydroxy-3-isoxan-
thone.

Volatile matter (at 135 ° C.), not more
than 15.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Chlorides and sulfates of potassium,
not more than 5.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Free bromine, not more than 0.02 per-
cent.

Permitted range of organically com-
bined bromine in pure dye (free from
water or alcohol of crystallization), 42.0-
46.0 percent.

Pure dye (as determined gravimetri-
'cally), not less than 80.0 percent.
§ 9.169 D&C Red No. 24.

2,4,5,7-Tetrachloro-3,6-fluorandiol.
Volatile matter (at 135 ° C.), not more

than 5.0 percent.
Insoluble matter (alkaline solution),

not more than 1.0 percent.
Ether extracts (from alkaline solu-

tion), not more than 0.5 percent.
Chlorides and sulfates of sodium, not

more than 3.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Free chlorine, not more than 0.02 per-

cent.
Permitted range of organically com-

bined chlorine in pure dye, 28.0-32.0
percent.

Pure dye (as determined gravimetri-
cally), not less than '90.0 percent.
§ 9.170 D&C Red No. 25.

Disodium salt of 9-o-carboxyphenyl-
2,4,5,7-tetrachloro- 6-hydroxy-3-isoxan-
thone. '

Volatile matter (at 1350 C.), not more
than 10.0 percent.
I -Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Chlorides and sulfates of sodium, not
more than 5.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Free chlorine, not more than 0.02 per-
cent.

Permitted range of organically com-
bined chlorine in pure dye, 26.0-29.5 per-
cent.

Pure dye (as determined-gravhnetri-
cally), not less than 85.0 percent.
§ 9.171 D&C Red No. 26.

Dipotassium salt of - 9-o-carboxy-
phenyl- 2,4,5,7-tetrachloro-6-hydroxy-3-
isoxanthone.

Volatile matter (at 135" C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.
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Ether extracts, not more than 0.5 per-
cent.

Chlorides and sulfates of potassium,
not more than 5.0 percent.

Mixed oxides, not more than 1.0 per-
cent. .

Free chlorine, not more than 0.02 per-
cent.

Permitted range of organically com-
bined chlorine in pure dye, 24.5-27.5 per-
cent.

Pure dye (as determined gravimetri-
cally), not less than 85.0 percent.

§ 9.172 D&C Red No. 27.
2,4,5,7- Tetrabromo - 12,13,14,15 - tetra-

chloro-3,6-fluorandiol.
Volatile matter (at 1350 C.), not more

than 5.0 percent.
Insoluble matter (alkaline solution),

not more than 1.0 percent.
Ether extracts (from alkaline solu-

tion), not more than 0.5 percent.
Sodium chloride, not more than 3.0

percent.
Mixed oxides, not more than 1.0 per-

cent.
Free halogens, not more than 0.02 per-

cent.
Permitted range of organically com-

bined bromine in pure dye, 38.5-42.5 per-
cent.

Permitted range of organically com-
bined chlorine in pure dye, 16.0-19.0 per-
cent.

Pure dye (ag determined gravimetri-
cally), not less than 90.0 percent.

§ 9.173 D&C Red No. 28.

Disodium salt-of 2,4,5,7-tetrabromo-9-
(3,4,5,6 - tetrachloro-o-carboxyphenyl) -
6-hydroxy-3-isoxanthone.

Volatile matter (at 135 ° C.), not more
than 10.0 percent.

Water-insoluble matter, not more
than 1.0 percent.

Ether extracts, not more than 0.5
percent.

Chlorides and sulfates of sodium, not
more than 5.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Free halogens, not more than 0.02
percent.

Permitted range of organically com-
bined bromine in pure dye 36.5-40.5 per-
cent.

Permitted range of organically com-
bined chlorine in pure dye, 16.0-18.0
percent.

Pure dye (as determined gravimet-
rically), not less than 85.0 percent.

§ 9.174 D&C Red No. 29.
1,4,5,8,15 - Pentabromo-2,7-dicarboxy-

3,6-fluorandiol.
Volatile matter (at 135' C.), not more

than 2.0 percent.
Sulfated ash, not more than 1.0 per-

cent.
Insoluble matter (alkaline solution),

not more than 0.3 percent.
Soluble matter (in 1 percent aqueous

hydrochloric acid), not more than 2.0
percent.

Free bromine, not more than 0.02 per-
cent.

Permitted range of organically com-
bined bromine in pure dye, 47.0-51.0
percent.

Pure dye (as determined gravimetri-
cally), not less than 95.0 percent.
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§9.175 D&C Red No. 30.
5,5' -Dichloro-3,3' - dimethyl - thioin-

digo.
Volatile matter (at 1350 C.), not more

than 5.0 percent.
Matter insoluble in xylene, not more

than 1.0 percent.
Sodium chloride, not more than 3.0

percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90-0 percent,

§ 9.176 D&C Red No. 31.

Calcium salt of 3-hydroxy-4-phenyl-
azo-2-naphthoic acid.

Volatile matter (at 1350 C.), not more
than 5.0 per-cent.

Ether extracts (isopropyl ether), not
more than 0.5 percent.

Aniline, not more than 0.2 percent.
Chlorides and sulfates (as calcium

salts), not more than 5.0 percent.
Oxides of iron and aluminum, not

more than 1.0 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90.0 percent.

§ 9.178 D&C Red No. 33.
Disodium salt of 8-amino-2-phenyl-'

azo-l-naphthol-3,6-disulfonic acid.
Volatile matter (at 135" C.), not more

than 6.0 percent.
Water-insoluble matter, not more than

1.0 percent.
Ether extracts, not more than 0.5 per-

cent.
Aniline, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 10.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as determined by titration

with titanium trichloride), not less than
82.0 percent.

§ 9.179 D&C Red No. 34.

Calcium salt of 4-(1-sulfo-2-naph-
thylazo) -3-hydroxy-2-naphthoic acid.

Volatile matter (at 135 ° C.), not more
than 5.0 percent.

Ether extracts, not more than 0.5
percent.

Tobias acid, not more than 0.2 percent.
Chlorides and sulfates (as calcium

salts), not more than 10.0 percent.
Oxides of iron and aluminum, not

more than 1.0 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
85.0 percent.

§9.180 D&C Red No. 35.

1- (o-Nitro-p-tolylazo) -2-naphthol.
Volatile matter (at 135' C.), not more

than 2.0 percent.
Sulfated ash, not more than 1.5

percent.
Matter insoluble in toluene, not more

than 1.5 percent.
2-Nitro-p-toluidine, not more than 0.2

percent.
p-Naphthol, not more than 0.2 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
95.0 percent.

Melting point, not less than 272" C.
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§ 9.181 D&C Red No. 36.

1 - (o - Chloro - p - nit--ophenylazo - 2-
naphthol.

Volatile matter (at 1350 C.), not more
than 5.0 percent.

Sulfated ash, not more than 1.0
percent.

Matter insoluble in toluene, not more
than 1.0 percent.

o-Chloro-p-nitroaniline, not more than
0.2 percent.

j3-Naphthol, not more than 0.2 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90.0 percent.

§9.182 D&C Red No. 37.
3-Ethostearate of 9-o-carboxyphenyl-

6 - diethylamino-3-ethylimino-3-isoxan-
thene.

Volatile matter (at 800 C.), not more
than 2.0 percent.

Sulfated ash, not more than 3.0 per-
cefit.

Matter insoluble in benzene, not more
than 0.5 percent.

Diethyl-m-aminophenol, n o t more
than 0.2 percent.

Stearic acid (not part of the dye), not
more than 50.0 percent.

Pure dye (as determined by titration
With titanium trichloride), not less than
50.0 percent.

§ 9.183 - D&C Red No. 38.
3-Hydroxy-N- (m-nitrophenyl) -4- (o-

nitro-p-tolylazo) -2-naphthamide.
Volatile matter (at 1350 C.), not more

than 5.0 percent.
Sulfated ash, not more than 1.5 per-

cent.
Matter, insoluble in nitrobenzene, not

more than 0.5 percent.
2-Nitro-p-toluidine, not more than 0.2

percent.
3-Hydroxy - N - (m - nitrophenyl) - 2-

naphthamide, not more than 0.2 percent.
Pure dye (as calculated from organi-

cally combined nitrogen), not less than
90.0 percent.

§9.184 D&C Red No. 39.
o-Ep- (p, '-Dihydroxy- diethylamino) -

phenylazol-benzoic acid.
Volatile matter (at 1000 C.), not m6re

than 2.0 percent.
Matter insoluble in acetone, not more

than 1.5 percent.
Ether extract (petroleum ether), not

more than 0.5 percent.
NN(p3,p'-Dihydroxy-diethyl) aniline,

not more than 0.2 percent.
Sulfated ash, not more than 1.5

percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
95.0 percent.

§ 9.200 D&C Orange No. 3.

Disodium salt of 1-phenylazo-2-naph-
thol-6,8-disulfonic acid.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5
percent.

Aniline, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 8.0 percent. r

RULES AND REGULATIONS

Mixed oxides, not more than 1.0 Free bromine, not more than 0.02
percent percent.

Pure dye (as determined by titration Permitted range of -organically com-
with titanium trichloride), not less than bined bromine in pure dye, 26.0-30.0
82.0 percent. I percent.
§ 9.201 D&C Orange No. 4. Pure dye (as determined gravimetri-

cally), not less than 85.0 percent.
Monosodium salt of 1--sulfophenyl- § 9.205 D&C Orange No. 8.azo-2-naphthol.

Volatile matter (at 1350 C.), not more 4,5-Dichloro-3,6-fluorandiol.
than 10.0 percent. Volatile matter (at 1350 C.), not more

Water-insoluble matter, not more than than 5.0 percent.
1.0 percent. Insoluble, matter (alkaline solution),

-Ether extracts, not more than 0.5 not more than 1.0 percent.
percent. Ether extracts (from alkaline -solu-

j-Naphthol, not more than 0.2 percent. tion, not more than 0f.5 percent.
Chlorides and sulfites of sodium, not Chlorides and sulfates of sodium, not,

more than 5.0 percent. more than 3.0 percent.
Mixed oxides, not more than 1.0 Mixed oxides, not more than 1.0 per-

percent. cent.
Pure dye (as determined by titration, Free chlorine, not more than 0.02 per-

with titanium trichloride), not less tbhn cent.
85.0 percent. Permitted range of organically corn-
§ 9.202 D&C Orange No. 5. bined chlorine in pure dye, 16.0-19.0

percent.
4,5-Dibromo-3,6-fluorandiol. Pure dye (as determined by titration
Volatile matter (at 1350 C.), not more with titanium trichloride), not less than

than 5.0 percent. 90.0 percent.
Insoluble matter (alkaline solution),

not more than 1.0 percent. § 9.206 D&C Orange No. 9.
Ether extracts (from alkaline solu- Disodium salt of 9-o-carboxyphenyl-4,

tidn), not more than 0.5 percent. 5-dichloro-6-hydroxy-3-isoxanthone.
.Sodium chloride, not more than 3,0 Volatile matter (at 1350 C.), not more

percent. than 10.0 percent.
Mixed oxides, not more than 1.0 Water-insoluble matter, not more'

percent. than 1.0 percent.
Free bromine, not more than 0.02 Ether extracts, not more than 0.5 per-

percent. cent.
Permitted range of organically corn- Chlorides and sulfates of sodium, not

bined bromine in pure dye, Z1.0-35.0 more than 5.0 percent.
percent. Mixed oxides, not more than 1.0 per-

Pure dye (as determined gravimetri- cent.
cally), not less than 90.0 percent. Free chlorine, not more than 0.02 per-
§ 9.203 D&C Orange No. 6. cent.

Permitted range of organically com-
Disodium salt of 4.5-dibromo-9-o- bined chlorine in pure dye, 14.5-17.5 per-

carboxyphenyl - 6 - hydroxy - 3 - isoxan- cent. /
thone. Pure dye (as determined by titration

Volatile matter (at 1350 C.), not more with titanium trichloride), not less than
than 10.0 percent. 85.0 percent.

Water-insoluble matter, not more than
/1.0 percent. § 9.207 D&C Orange No. 10.

Ether extracts, not more than 0.5 per- 4,5-Diiodo-3,6-fluorandiol. '
cent. Volatile-matter (at 135 ° C.), not more

Chlorides and sulfates of sodium, not than 5.0 percent.
more than 5.0 percent. Insoluble matter (alkaline solution),

Mixed oxides, not more than 1.0 per- not more than 1.0 percent. -
cent. Ether extracts (from alkaline solu-

Free bromine, not more than 0.02 tion), not more than 0.5 percent. "
percent. Sodium chloride, not more than 3.0

Permitted range of organically com- percent.
bined bromine in pure dye, 28.0-32.0 per- Mixed oxides, not more than 1.0 per-
cent. cent.

Pure dye (as determined gravimetri- Free iodine, not more than 0.05 per-
cally), not less than 85.0 percent. cent.
§ 9.204 D&C Orange No. 7. Permitted range of organically com-

bined iodine in pure dye, 41.5-45.5 per-Dipotassium salt of 4,5-dibromo-9ro- cent.
carboxyphenyl -'6 - hydroxy - 3 - isoxan- Pure dye (as determined gravimetri-
thone. cafly), not less than 85.0 percent.

Volatile matter (at 135 ° C.), not more
than 10.0 percent. § 9.208 D&C Orange No. 11.

Water-insoluble matter, not more than Disodium salt of 9-o-carboxyphenyl-6-
1.0 percent. I hydroxy-4,5-diiodo-3-isoxanthone.

Ether extracts, not more than 0.5 per- Volatild matter (at 1350 C.), not more
cent. 'thin 10.0 percent.

Chlorides and sulfates of potassium, Water-insoluble matter, not more than
not more than 5.0 percent. 1.0 percent.

Mixed oxides, not more than 1.0 per- Ether extracts, not more than 0.5 per-
cent. cent.
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Chlorides and sulfates of sodium, not
more than 3.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Free iodine, not more than 0.05 per-
cent.

Permitted range of organically com-
bined iodine in pure dye, 38.5-42.5 per-
cent.

Pure dye (as determined gravimetri-
cally), not less than 85.0 percent.

§ 9.209 D&C Orange No. 12.

Dipotassium salt of 9-o-carboxy-
phenyl - 6-hydroxy-4,5-diodo-3-isoxan-
thone.

Volatile matter (at 135 ° C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Chlorides and sulfates of potassium,
not more than 5.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Free iodine, not more than 0.05 per-'
cent.

Permitted range of organically com-
bined iodine in pure dye, 36.5-40.5 per-
cent.
. Pure dye (as determined gravimetri-
cally), not less than 85.0 percent.

§ 9.210 D&C Orange No. 13.
Diammunium salt of 9-o-carboxyphe-

nyl-6-hydroxy-4,5-diiodo-3-isoxanthone.
Volatile matter (at 1350 C.), not more

than 10.0 percent.
Water-insoluble matter, not more than

1.0 percent.
Ether extracts, not more than 0.5 per-

cent.
Chlorides and sulfates of ammonium,

not more than 5.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Free iodine, not more than 0.05 per-

cent.
Permitted range of organically com-

bined iodine in pure dye, 39.0-43.0 per-
cent.

Pure dye (as determined gravimetri-
cally), not less than 85.0 percent.

§ 9.211 D&C Orange No. 14.
4,5,15-Tribromo-2,7 - dicarboxy - 3,6-

fluorandiol.
Volatile matter (at 1350 C.), not more

than 2.0 percent.
Sulfated ash, not more than 1.0 per-

cent.
Insoluble matter (alkaline solution),

not more than 0.3 percent.
Soluble matter (in 1 percent aqueous

hydrochloric acid), not more than 2.0
percent.

Free bromine, not more than 0.02 per-
cent.

Permitted range of organically com-
bined bromine in pure dye 36.0-40.0 per-
cent.

Pure dye (as deteimined gravimetri-
cally), not less than 95.0 percent.

§ 9.212 D&C Orange No. 15.

1,2-Anthraquinonediol.
Volatile matter (at 1350 C.), not more

than 2.0 percent.
Water-soluble matter, not mole than

1.5 percent.
No. 94-Pt. I---3
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Ether-insoluble matter, not more than
1.0 percent.

Sodium chloride, not more than 1.0
percent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined gravimetri-
cally), not less than 95.0 percent.

Melting point, not less than 285' C.
§ 9.213 D&C-Orange No. 16.

4,5-Dibromo - 2,7-diiodo - 3,6-fluoran-
diol.

Volatile matter (at 135 ° C.), no more
than 5.0 percent.

Insoluble matter (alkaline solution),
not more than 1.0 percent.

Ether extracts (alkaline solution), not
more than 0.5 percent.

Sodium chloride, not more than 3.0
percent.

Mixed oxides, not more than 1.0 per-
cent.

Free halogens, not more than 0.05 per-
cent.

Permitted range of organically com-
bined bromine in pure dye, 20.0-23.0 per-
cent.

Permitted range of organically com-
bined iodine in pure dye, 32.0-36.0 per-
cent.

Pure dye (as determined gravimetri-
cally), not less than 90.0 percent.
§ 9.214 D&C Orange No. 17.

1- (2,4-Dinitrophenylazo) -2-naphthol.
Volatile matter (at 135' C.), not more

than 5.0 percent.
Sulfated ash, not more than 1.0 per-

cent.
Matter insoluble in toluene, not more

that 1.5 percent.
2,4-Dinitroaniline, not more than 0.2

percent.
p-Naphthol, not more than 0.2 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90.0 percent.
§ 9.230 D&C Brown No. 1.

Monosodium salt of 4-p-sulfophenyl-
azo-2- (2,4-xylylazo) -1,3-resoreinol.

Volatile matter (at 135' C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

m-Xylidine, not more than 0.2 per-
cent.

Chlorides and sulfates of sodium, not
more than 6.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride), not less than
82.0 percent.
§ 9.240 D&C Blue No. 4.

Diammonium salt of 4-{[-(N-ethyl-
P-sulfobenzylamino) -phenyl]- (2 - sulfa-
niumphenyl) - methylene}- [1 - (N-ethyl-
N-p - sulfobenzyl) - A"'5 - cyclohexadieni-
mine].

Volatile matter (at 135' C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.
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Chlorides and sulfates of ammonium,
not more than 5.0 percent.

Mixed oxides, not more than 1.0
percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
82.0 percent.

§ 9.241 D&C Blue No. 5.

Monosodium salt of 1-methylamino-4-
(o-sulfo-p-toluino) -anthraquinone. -

Volatile matter (at 135' C.), not more
than 10.0 percent.

Water-insoluble matter, not more
than 1.0-percent.

Ether extracts, not more than 0.5
percent.

Chlorides and sulfates of sodium, not
more than 8.0 percent.

Mixed oxides, not more than 1.0
percent.

Pure dye (as calculated from organ-
ically combined nitrogen or sulfur), not
less than 80.0 percent.

§ 9.242 D&C Blue No. 6.
Indigotin.
Volatile matter (at 135 ° C.), not more

than 5.0 percent.
Sulfated ash, not more than 2.0 per-

cent.
Matter insoluble in dichlorhydrin, not

more than 1.0 percent.
Ether extracts, not more than 0.5

percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
95.0 percent.

§ 9.243 D&C Blue -No. 7.
Monosodium salt of 4-{[4-(N-ethyl-

benzyl-amino)-phenyll - (5-hydroxy-4-
sulfo-2-sulfoniumphenyl) - methylene}-
(N-ethyl-N-benzyl-,' - cyclohexadieni-
mine).

Volatile matter (at 135 ° C.), not more
than 10.0 percent.

Water-insoluble matter, not more
than 1.0 percent.

Ether extracts, not more than 0.5
percent.

m-Nitrobenzaldehyde, not more than
0.2 percent.

Benzylethylaniline, not more than 0.2
percent.

Chlorides and sulfates of sodium, ,not
more than 8.0 percent.

Mixed oxides, not more than 1.0
percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
80.0 percent.

§ 9.244 D&C Blue No. 8.

Calcium salt of 4-{[4-(N-ethylbenzyl-
amino) -phenyll - (5-hydroxy-4-sulfo-2-
sulfoniumphenyl) -methylene}-(N-ethyl-
N-benzyl-AY.-cyclohexadienimine).

Volatile matter (at 135 ° C.), not more
than 10.0 percent.

Water-insoluble matter, not more
than 1.0 percent.

Ether extracts, not more than 0.5
percent.

m-Nitro-benzaldehyde, not more than
0.2 percent.

Benzylethylaniline, not more than 0.2
percent.

Chlorides and sulfates (as calcium
salts), not more than 8.0 percent.



Oxides of iron and aluminum, not
more than 1.9 percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
80.0 percent.

§ 9.245 D&C Blue No. 9.

3,3"-Dichloroindanthrene.
Volatile matter (at 135 ° C.), not more

than 1.0 percent.
Sulfated ash, not more than 1.0 per-

cent.
2-Amino anthraquinone, not more

than 0.2 percent.
Matter extractable by alcoholic HCI,

not more than 1.0 percent.
Permitted range of organically com-

bined chlorine in pure dye, 13.0-14.8
percent.

Pure dye (as calculated from organi-
cally combined nitrogen), not less than
97.0 percent.

§ 9.260 D&C Black No. 1.

Disodium salt of 8-amino-7-p-nitro-
phenylazo-2-phenylazo-1-naphthol-3,6-
disulfonic acid.

Volatile matter (at 135 ° C.), not more
than 10.0 percent.,

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5
percent.

Aniline, not more than 0.2 percent.
p-Nitroaniline, not mote than 0.2

percent.
Chlorides and sulfates of sodium, not

more than 10.0 percent.
Mixed oxides, not more than- 1.0

percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
82.0 percent.

§ 9.270 D&C Violet No. 2.

1 - Hydroxy - 4 - p - toluino - anthra-
quinone.

Volatile matter (at 135 ° C.), not mor&
than 2.0 percent.

Sulfated ash, not more than 1.0
percent.

Matter insoluble in carbon tetra-
chloride, not more-than 1.5 percent.

P-Toluidine, n&6t more than 0.2 percent.
Pure dye (as calculated from organi-

cally combined nitrogen), not, less than
96.0 percent.

Melting point, not less than 185 C.

§ 9.280 Lakes (D&C).
(a) (1) General. Any lake, otherthan,

those listed in subpart B, 6made by ex-
tending on a substratum of alumina,
blanc fbxe, gloss white, clay, titanium di-
oxide, zinc oxide, talc, rosin, alminum
benzoate, calcium carbonate, or any
combination of two or more of these,
(i) one of the straight colors (except
lakes) listed in subpart B or hereinbefore
listed in this subpart, "which color is a
salt in which is combined the basic radi-
cal sodium, potassium, aluminum, bar-
ium, calcium, strontium, or zirconium;
or (ii) a salt prepared from one of the
straight colors (except lakes) listed in
subpart B, or hereinbefore listed in this
subpart, by combining such color with
the basic radical sodium, potassium, alu-
minum, barum, calcium, strontium, or
zirconium.

RULES AND REGULATIONS

(2) Specifications. § 9.303 Ext D&C Yellow No. 3.
Ether extracts, not more than 0.5 Monosodium salt of 5-hydroxy-3-

percent. m e t h y 1-4-phenylazo-1-p-sulfophenyl-
Soluble chlorides and sulfates (as so- pyrazole.

dium salts), not more than 3.0 percent. Volatile matter (at 1350 C.), not more
Intermediates,'. not more than 0.2 than 10.0 percent.

percent. - Water-insoluble matter, not more than
(b) Each lake made as prescribed in 1.0 percent.

paragraph (a) 'of this section shall be Ether extracts, not more than 0.5 per-
considered to be a straight color and to cent.
be listed therein under the name which Aniline, not more than 0.2 percent.
is formed as follows: Chlorides and sulfates of sodium, not

(1) The listed name of the color from more than 6.0 percent.
which the lake is prepared, except that Mvixed oxides, not more than 1.0 per-
if such name contains the symbol cent.
"PD&C" such symbol shall be- changed Pure dye (as determined by titration
to "D&Ch; with titanium trichloride) not less than

(2) The name of the basic'radical 82.0 percent.
combined in such color; and

(3) The word "Lake." § 9.304 Ext D&C Yellow No. 4.

(For 'example, the name of a lake pre- Monosodium salt of 1-(4-chloro-o-
pared by extending the color D&C Red sulfophenyl) -5-hydroxy-3-methyl-4- Ep-
No. 9 upon a substratum is "D&C Red (P-tolylsulfonoxy) -phenylazo] -pyrazole.
No.' 9-Barium Lake", and a lake pre- Volatile -matter (at 135k C.), not more
pared by extending the aluminum salt than 5.0 percent.
prepared from FD&C Green No: 1 upon Water-insoluble matter, not more than
a substratum other than alumina is 1.0 percent.

"D&C Green No. 1-Aluminum Lake".) Ether extracts, not more .than 0.5 per-
cent.

Subpart D-Straight Colors and Speci- p-Aminophenol, not more than 0.2 per-
fications for Their Certification for cent.
Use in Externally Applied Drugs Chlorides and sulfates of sodium, not
and Cosmetics more than 10.0 percent.

Mixed oxides, not more than 1.0 per-
§ 9.300 General. cent.

A batch of a straight color listed in Pure dye (as determined by titration
this subpart may be certified, in accord- with titanium trichloride), not less than
ance with the provisions of this part, for 85.0 percent.
use-in externally applied drugs and §9.305 Ext D&C Yellow No. 5.
cosmetics, if such batch conforms to the
requirements of § 9.2 and to the specifi-. (o-Nitro-p-tolylazo) - acetoacetani-
cations set forth in this subpart for such lide.
color. Votaile matter (at 1350 C.), not more

or than 2.0 percent.
§ 9.301 Ext D&C Yellow No. 1. Sulfated ash, not more than 1.0 per-

Monosodium salt of 4-m-sulfophenyl- cent-
azo-diphenylamine. Matter insoluble in toluene, not more.

Volatile matter (at 1350 C.), not moie than 1.0 percent.
than 10.0 percent. 2-Nitro-p-toluidine, not more than 0.2

Water-insoluble matter, not more than percent.
1.0 percent. Pure dye (as determined by titration

Chloroform-soluble matter, not more with titanium trichloride), not less than
than 0.5 percent., 96.07beent.

Diphenylamine, not more than 0.2 Melting point, not less than 2500 C.
percent. § 9.306 Ext D&C Yellow No. 6.

Chlorides and sulfates of sodium, not Disodium salt of 5-(p-sulfophenyl-
more than 7.0 percent. azo) -salicylic acid.

Mixed oxides, not more than 1.0 per- Volatile matter (at 1350 C.), not more
cent.; than 3.0 percent.

Pure dye (as determined by titration Water-insoluble mater, not more than
with titanium trichloride), not less than 1.0 percent.
85.0 percent. Ether extracts, not more than 0.5 per-

§ 9.302 Ext D&C Yellow No. 2. cent.
Sulfanilic acid, not more than 0.2 per-

Calcium salt of 4--sulfophenYlazo- cent.diphenylamifie. Salicylic acid, not more than 0.2 per-Volatile matter (at 135 C.), not more cent.
than 10.0 percent. Chlorides and sulfates of sodium, notChloroform-soluble matter, not more more than 15.0 percent.
than 0.5 percent. Mixed oxides, not more than 1.0 per-

Diphenylamine, not more than 0.2 per-
cent. cent,

Chlorides and sulfates (as calcium Pure dye .(as determined by titration
salts), not more than 5.0 percent. with titanium trichloride), not less than

Oxides of iron and aluminum, not 82.0 percent.
more than 1.0 percent. §-9307 Ext D&C-Yellow No. 7.

Pure dye (as determined by titration
with titanium trichloride), not less than' Disodium salt of 2,4-dinitro-1-naph-
85.0 percen. thol-7-sulfonic acid.
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Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
0.2 percent.

Ether extracts, not more than 0.1 per-
cent.

Chlorides and sulfates of sodium, not
more than 5.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Martius yellow, not more than 0.03
percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
85.0 percent.

§ 9.308 Ext D&C Yellow No. 8.
Dipotassium salt of 2,4-dinitro-1-

naphthol-7-sulfonic acid.
Volatile matter (at 135 ° C.), not more

than 10.0 percent.
Ether extracts, no' more than 0.1 per-

cent.
Chlorides and sulfates of potassium,

not more than 5.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Martius yellow, not more than 0.03

percent.
Pure dye .(as determined by titration

with titanium trichloride), not less than
85.0 percent.
§ 9.309 Ext D&C Yellow No. 9.

1-Phenylazo-2-naphthylamine.
Volatile matter (at 800 C.), not more

than 0.2 percent.
Sulfated ash, not more than 0.3 per-

cent.
Water-soluble matter, not more than

0.3 percent.
Matter, insoluble in carbon tetrachlo-

ride, not more than 0.5 percent.
Intermediates, not more than 0.05 per-

cent.
Pure dye (as determined by titration

with titanium trichloride), not less than
99.0 percent.

Melting point, not less than 990 C.
§ 9.310 Ext D&C Yellow No. 10.

1-o-Tolylazo-2-naphthylamine.
Volatile matter (at 80 ° C.), not more

than 0.2 percent.
Sulfated ash, not -more than 0.3

percent.
Water-soluble matter, not more than

0.3 percent.
Matter, insoluble in carbon tetrachlo-

ride, not more than 0-5 percent.
Intermediates, not more than 0.05

percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
99.0 percent.

Melting point, not less than 1200 C.
§ 9.340 Ext D&C Red No. 1.

Disodium salt of 8-acetamido-2-p-
acetamidophenylazo - 1 - naphthol - 3,6 -
disulfonic acid.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5
percent.

p-Amino acetanilid, not more than 0.2
percent.

Chlorides and sulfates of sodium, not
more than 6.0 percent.
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Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride), not less than
82.0 percent.
§ 9.341 Ext D&C Red No. 2.

Trisodium salt of 1-o-carboxyphenyl-
azo-2-naphthol-3,6 disulfonic acid.

Volatile matter (at 135 ° C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5
percent.

Chlorides and sulfates of sodium, not
more than 5.0 percent.

Mixed oxides, not more than 1.0
percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
82.0 percent.
§ 9.342 Ext D&C Red No. 3.

Disodium salt of 9-o-carboxyphenyl-
6- (4-sulfo - o - toluino) -3-o-tolylimino-
3-isoxanthene.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5
percent.

o-Toluidine, not more than 0.2 percent.
Mixed oxides, -not more than 1.0

percent.
Chlorides and sulfates of sodium, not

more than 10.0 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
80.0 percent.
§ 9.343 Ext D&C Red No. 4.

12,15-Dichloro-2,4,5,7 - tetraiodo - 3,6-
fluorandiol.

Volatile matter (at 1350 C.), not more
than 5.0 percent.

Insoluble matter (alkaline solution),
not more than 1.0 percent.

Ether extracts (from alkaline solu-
tion), not more than 0.5 percent.

Sodium chloride, not more than 3.0
percent.

Mixed oxides, not more than 1.0
percent.

Free halogens, not more than 0.02
percent.

Permitted range of organically com-
bined iodine in pure dye, 54.0-58.0
percent.

Permitted range of organically com-
bined chlorine in pure dye, 7.0-8.5
percent.

Pure dye (as determined gravimetri-
cally), not less than 90.0 percent.
§ 9.344 Ext D&C Red No. 5.

Disodium salt of 9-(3,6 dichloro-o-
carboxyphenyl) - 6 - hydroxy - 2,4,5,7-
tetraiodo-3-isoxanthone.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5
percent.

Chlorides and sulfates of sodium, not
more than 5.0 percent.

Mixed oxides, not more than 1.0
percent.
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Free halogens, not more than 0.02
percent.

Permitted range of organically com-
bined iodine in pure dye, 51.5-55.5
percent.

Permitted range of organically com-
bined chlorine in pure dye, 6.8-8.3
percent.

Pure dye (as determined gravimetri-
cally), not less than 85.0 percent.
§ 9.345 Ext D&C Red No. 6.

Dipotassium salt of 9-(3,6-dichloro-o-
carboxyphenyl) -6 - hydroxy-2,4,5,7-tet-
raiodo-3-isoxanthone.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5
percent.

Chlorides and sulfates of potassium,
not more than 5.0 percent.

Mixed oxides, not more than 1.0
percent.

Free halogens, not more than 0.02
percent.

Permitted range of organically com-
bined iodine in pure dye, 50.0-54.0 per-
cent.

Permitted range of organically com-
bined chlorine in pure dye, 6.5-8.0 per-
cent.

Pure dye (as determined gravimetri-
cally), not less than 85.0 percent.

§9.346 Ext D&C Red No. 7.
Monosodium salt of 3,4-dihydroxy-2-

anthraquinonesulfonic acid.
Volatile matter (at 1350 C.), not more

than 10.0 percent.
Water-insoluble matter, not more than

1.0 percent.
Chlorides and sulfates of sodium, not

more than 6.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Free acid as LSO, not more than 0.01

percent.
Pure dye (by spectrophotometric de-

termination), not less than 82.0 percent.

§ 9.347 Ext D&C Red No. 8.
Monosodium salt of 4-(2-hydroxy-1-

naphthylazo) - 1 - naphthalenesulfonic
acid.

Volatile matter (at 1350 C.), not more
than 5.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

16-Naphthol, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 5.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90.0 percent.

§ 9.348 Ext D&C Red No. 9.

Calcium salt of 2-(1-naphthylazo)-1-
naphthol-5-sulfonic acid.

Volatile matter (at 1351 C.), not more
than 5.0 percent.

Ether extracts, not more than 0.5 per-
cent.

a-Naphthylamine, not more than 0.2
percent.
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Chlorides and sulfates (as calcium
salts), not more than 5.0 percent.

Oxides of iron and aluminum, not
more than 1.0 percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
90.0 percent.

§ 9.349 Ext D&C Red No. 10.

Disodium salt of 2-(4-sulfo-l-naph-
thylazo) -1-naphthol-4-sulfonic acid.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Chlorides and sulfates of sodium, not
more than 5.0 percent.

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride), not less than
85.0 percent.

§9.350 Ext D&C Red No. 11.

Disodium salt of 8-acetamido-2-phen-
ylazo-1-naphthol-3,6-disulfonic acid.

Volatile matter (at 1350 C.), not more
than 5.0 percent.

Water-insoluble matter, not more than
L0 percent.

Ether extracts, not more than 0.5 per-
cent.

Aniline, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 10.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as determined by titration

with titanium trichloride), not less than
82.0 percent.

§ 9.351 Ext D&C Red No. 12.

Barium salt of 1- (3-sulfo-2-tolylazo) -
2-naphthol.

Volatile matter (at 1350 C.), not more
5.0 percent.

Ether extracts, not more than 0.5 per-
cent.

p-Naphtho, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 5.0 perceit,
Oxides of iron and aluminum, not

more than 1.0 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
90.0 percent.

§ 9.352- Ext D&C Red No. 13.

Disodium salt of 1-p-phenylazo-phen-
ylazo-2-naphthol-6,8-diulfonic acid.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Aniline, not more than 0.2 percent.
p-Aminoazobenzene, not more than 0.2

percent.
Chlorides and sulfates of sodium, not

more than 8.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Pure dye (as determined by titration

with titanium trichloride), not less than
82.0 percent.

§9.353 Ext D&C Red No. 14.

1-Xylylazo-2-naphthol.
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Volatile matter (at 10V C.), not more
than 0.5 percent.

Sulfated ash, not more than 0.3 per-
cent.

Water-soluble matter, not more than
0.3 percent.

Matter insoluble in carbon tetrachlo-
ride, not more than 0.5 percent.

Xylidine, not more than 0.1 percent.
#-Naphthol, not more than 0.05 per-

cent.
m-Xylidine in xylidine obtained by re-

duction of the dye, not more than 30.0
percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
97.0 percent.

Boiling range of xylidine, obtained by
reduction of the dye, 95 percent between
212*-232 ° C.
§ 9.370 Ext D&C Blue No. 1.

3-Methochloride of 9-dimethylamino-
3-methylimino-3-isophenothiazine.

Volatile matter (at 110 ° C.), not more
than 16.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not morethan. 0.5 per-
cent.

Dimethyl aniline, not more than 0.2
percent.

Chlorides and sulfates of sodium, not
more than 2.0 percent. -

Mixed oxides, not more than 1.0 per-
cent.

Pure dye (as determined by titration
with titanium trichloride), not less than
82.0 'percent.
§ 9.371 Ext D&C Blue No. 2.

Zinc chloride double salt of 3-metho-
chloride of 9-dimethylamino-3-methyl-
imino-3-isophenothiazine.

Volatile matter (at 1100- C.), not more
than 15.0 percent. I

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5
percent.

Dimethyl aniline, not more than 0.2
percent.

Chlorides and sulfates of sodium, not
more than 2.0 percent.

Zinc chloride (not a part of the dye),
not more than 1.0 percent.

Oxides of iron and aluminum, not more
than 1.0 percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
82.0 percent.

§ 9.372 Ext D&C Blue No. 3.,..

Monosodium salt- of 4-{[4-(N-ethyl-
benzyl-amino) -phenyl] - [Ep-sulfo-o-sul-
fonium-phenyll - methylene)- (N-ethyl-
N-benzyl-A-I-cyclohexadienimine).

Volatile matter (at 1350 C.), not more
thaii 10.0 percent.

Water-insoluble matter, not more~than
1.0 percent.

Ether extracts, not more than 0.5
percent.

Benzylethylaniline, not more than 0.2
percent.

Chlorides and sulfates of sodium, not
more than 8.0 percent.

Mixed oxides, not more than 1.0
percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
80.0 percent.

§ 9.373 Ext D&C Blue No. 4.

Disodium salt of 4,8-diamino-1,5-dihy-
droxy-2,6-anthraquinone disulfonic acid.

Volatile matter (at 135 ° C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5 per-
cent.

Chlorides and sulfates of sodium, not
more than 10.0 percent.

Mixed oxides, not more than 1.Q per-
cent.

Pure dye (as calculated from organ-
ically combined sulfur or nitrogen), not
less than 80.0 percent.

§ 9.374 Ext D&C Blue No. 5.

14-bis(Amylamino) -anthraquinone.
Volatile matter (at 1000 C.), not more

than 2.0 percent.
Insoluble matter in carbon tetrachlo-

ride, not more than 1.0 percent.
Sulfated ash, not more than 0.5 per-

cent,
Amylamine, not more than 0.2 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
96.0 percent.

§ 9.390 Ext D&C Black No. 1.

Disodium salt of 8-anilino-5-[4-(5-
sulfo - I -naphthylazo) -1-naphthylazol -
1-naphthalenesulfonic acid.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5
percent.

a-Naphthylamine, not more than 0.2
percent.

5 - (4-Amino-l-naphthylazo) -1-naph-
thalenesulfonic acid, not more than 2.0
percent.

Chlorides and sulfates of sodium, not
more than 10.0 percent.

Mixed oxides, not more than 1.0
,percent.

Pure dye (as determined by titration
with titaniu"i trichloride), not less than
80.0 percent.

§ 9.400 Ext D&C Green No. 1.

Ferric salt of 6-sodiumsulfo-l-isoni-
troso-1,2-naphthoquinone.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Ether extracts, not more than 0.5
ipercent.

Water-insoluble matter, not more than
1.0 percent.

Chlorides and sulfates of sodium, not
more than 5.0 percent.

Pure dye (as determined by titration
with titanium trichloride), not less than
85.0 percent.

§ 9.410 E _xt D&C Violet No. 1.

,-Disodium salt of 1,5-bis(o-sulfo-p-tol-
uino) -anthraquinone.

Volatile matter (at 1350 C.), not more
than 10.0 percent.

Water-insoluble matter, not more than
1.0 percent.

Ether extracts, not more than 0.5
percent.
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2-Tolfiidine, not more than 0.2 percent.
Chlorides and sulfates of sodium, not

more than 8.0 percent.
Mixed oxides, not more than 1.0

percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
80.0 percent.

§ 9.411 Ext D&C Violet No. 2.
Monosodium salt of 1-hydroxy-4-(o-

sulfo-p-toluino) -anthraquinone.
Volatile matter (at 135* C.), not more

than 10.0 percent.
Water-insoluble matter, not more than

1.0 percent.
Ether extracts, not more than 0.5

percent.
P-Toluidine, not more than 0.2 percent.
Chlorides and sulfates of sodium, -not

more than 8.0 percent.
Mixed oxides, not more than 1.0

percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
80.0 percent.

§ 9.420 Ext D&C Orange No. 1.
a - (o-Nitro-p-anisylazo) - o-acetaceta-

toluide.
Volatile matter (at 135" C.), not more

than 2.0 percent.
Sulfated ash, not more than 1.0 per-

cent.
Matter insoluble -in toluene, not more

than 1.0 percent.
2-Nitro-p-anisidine, not more than 0.2

percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
96.0 percent.

Melting point, not less than 210o C.
§ 9.421 Ext D&C Orange No. 2.

4,5-Dinitro-3,6-fluorandiol.
Volatile matter (at 100' C.), not more

than 5.0 percent.
Ether extracts (alkaline solution), not

more than 0.5 percent. -
Sulfated ash, not more than 1.0 per-

cent.
Insoluble matter (alkaline solution),

not more than 1.0 percent.
Rafige of organically combined nitro-

gen in pure dye, 6.45 to 6.80 percent.
Pure dye (as determined gravimetri-

rally), not less than 92.0 percent.

§ 9.422 Ext D&C Orange No. 3.
Monosodium salt of 4-p-sulfophenyl-

azo-l-naphthol.
Volatile matter (at 135' C.), not more

than 10.0 percent.
Water-insoluble matter, not more

than'0.3 percent.
Ether extracts, not more than 0.2

percent.
a-Naphthol, not more than 0.1 percent.
Chlorides and sulfates of sodium, not

more than 4.0 percent.
Mixed oxides, not more than 1.0 per-

cent.
Orange II, not more than 5.0 percent.
Pure dye (as determined by titration

with titanium trichloride), not less than
85.0 percent.

§ 9.423 Ext D&C Orange No. 4.

1-o-Tolylazo-2-naphthol.
Volatile matter (at 100' C.), not more

than 0.5 percent.
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Sulfated ash, not more than 0.3 per-
cent.

Water-soluble matter, not more than
0.3 percent.

Matter insoluble in carbon tetra-
chloride, not more than 0.5 percent.

o-Toluidine, not more than 0.05 per-
cent.

#-Naphthol, not more than 0.05 per-
cent.

Pure dye (as determined by titration
with titanium trichloride), not less than
98.0 percent.

Melting point, not less than 128.00 C.

§ 9.440 Lakes (D&C).
(a) (1) General. Any lake made by

extending on a substratum of alumina,
blanc fixe, gloss white, clay, titanium
dioxide, zinc oxide, talc, rosin, aluminum
benzoate, calcium carbonate, or on any
combination of two or more of these
(i) one of the straight colors herein-
before listed in this subpart, which color
is a salt in which is combined the basic
radical sodium, potassium, barium, or
calcium; or (ii) a salt prepared from one
of the straight colors hereinbefore listed
in this subpgr by combining such color
with the basic radical sodium, potassium,
aluminum, barium, calcium, strontium,
or zirconium.

(2) 1 Specifications.
Ether extracts, not more than 0.5 per-

cent.
Soluble chlorides and sulfates (as

sodium salts), not more than 3.0 percent.
Intermediates, not more than 0.2

percent.
(b) Each lake made as prescribed in

paragraph (a) of this section shall be
considered to be a straight color and to
be listed therein under the name which
is formed as follows:

(1) The listed name of the color from
which the lake is prepared;

(2) The name of the basic radical
combined in such color; and

(3) The word "Lake."

(For example, the name of a lake pre-
pared by extending the color Ext D&C
Yellow No. 2 upon a substratum is "Ext
D&C Yellow No. 2-Calcium Lake," and
a lake prepared by extending the barium
salt prepared from Ext D&C Red No. 2
upon the substratum is "Ext D&C Red
No. 2-Barium Lake.")

,Dated: May 7, 1959.
[SEAL] GEO. P. LARRICK,

Commissioner of Food and Drugs.

[FR. Doe. 59-4027; Piled, May 13, 1959;
8:45 am.]

SUBCHAPTER B--FOOD AND FOOD PRODUCTS

PART 19-C H E E S E; PROCESSED
CHEESES; CHEESE FOODS; CHEESE
SPREADS, AND RELATED FOODS;
DEFINITIONS AND STANDARDS OF
IDENTITY-

Samsoe Cheese; Standard of Identity

In the matter of amending the
standard of identity for samsoe -cheese:

A notice of proposed rule making was
published in the FEDERAL REGISTER of
March 25, 1959 (24 F-R. 2311), setting
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forth a proposal by the Denmark Cheese
Association, 17 Battery Place, New York,
New York,_ to amend the standard of
identity for samsoe cheese by lowering
the maximum limit for moisture from
46 percent to 41 percent. This notice
invited all interested persons to submit
comments on the proposal. No com-
ments were received.

On the basis of the relevant infor-
mation available, it is concluded that it
will promote honesty and fair dealing
in the interest of consumers to adopt
the amendment of the standard of iden-
tity for samsoe cheese as proposed.
Therefore, pursuant to the authority
vested in the Secretary of Health, Edu-
cation, and Welfare by the Federal Food,
Drug, and Cosmetic Act (sec. 401, 701, 52
Stat. 1046, 1055, as amended, 70 Stat. 919;
21 U.S.C. 341, 371) and delegated to the
Commissioner of Food and Drugs by the
Secretary (22 F.R. 1045, 23 P.R. 9500):
It is ordered, That the standard of iden-
tity for samsoe cheese (21 CFR, 1957
Supp., § 19.544 (21 F.R. 1440, 2918)) shall
be amended as follows:

In § 19.544 Samsoe. cheese; identity,
paragraph (a) is amended by changing
the fifth sentence to read as follows: "It
contains not more than 41 percent of
moisture, and its solids contain not less
than 45 percent of milk fat, as deter-
mined by the methods prescribed in
§ 19.500(c)."

Any person who will be adversely af-
fected by the foregoing order may at any
time prior to the thirtieth day from the
date of publication of this order in the
FEDERAL REGISTER file with the Hearing
Clerk, Department of Health, Education,
and Welfare, Room 5440, Health, Educa-
tion, and Welfare Building, 330 Inde-
pendence Avenue SW., Washington 25,
D.C., written objections thereto. Objec-
tions shall show wherein the person fil-
ing will be adversely affected by the
order, shall specify the provisions of the
order deemed objectionable and the
grounds for the objections, and shall
request a public hearing upon the objec-
tions. Objections may be accompanied
by a memorandum or brief in support
thereof. All documents shall be filed in
quintuplicate.

Effective date. This order shall be-
come effective 60 days after its publica-
tion in the FEDERAL REGISTER, and simul-
taneouslythe -stay of the definition and
standard of identity for samsoe cheese
(21 F.R. 2918) shall end: Provided, how-
ever, That if objections are filed requir-
ing that the amendment concerning the
maximum limit for moisture be stayed,
then the stay of the entire regulation
fixing and establishing a definition and
standard of identity for samsoe cheese
shall remain in effect. Notice of the fil-
ing of objections, or the lack thereof, will
be announced by publication in the
FEDERAL REGISTER.

(Sec. 701, 52 Stat. 1055, as amended; 21 U.S.O.
371. Interprets or applies sec. 401, 52 Stat.
1046, as amended; 21 U.S.C. 341)

Dated: May 8, 1959.

[SEAL] GEO. P. LARRICIC,
Commissioner of Food and Drugs.

[P.R. Doc. 59-4067; Filed, May 13, 1950;
8:48 am.]
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Title 12-BANKS AND BANKING
Chapter l-Federal Reserve System

SUBCHAPTER A-BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM

[R~eg. T]

PART 220-CREDIT BY BROKERS,
DEALERS, AND MEMBERS OF NA-
TIONAL SECURITIES EXCHANGES

Withdrawals of Cash or Securities
1. Part 220 (Regulation T), issued by

the Board of Governors of the Federal
Reserve System pursuant to the author-
ity cited therein, prescribes the condi-
tions upon which credit may be extended
and maintained by brokers, dealers and
members of national securities ex-
changes.

Effective June 15, 1959, the Board has
adopted certain amendments to Part 220
(Regulation T) in order more effectively
to prevent the excessive use of credit
for purchasing or carrying securities.
Specifically, amendments. to section 3
(b) (2) and to section 8 (the second par-
agraph of section 3 (b) of Regulation T
and the Supplement to Regulation T)
further restrict withdrawals of cash or
securities from so-called "restricted" ac-
counts (ie., accounts in which more
credit is outstanding on the securities in
the account than would be permitted in
a new purchase of those securities under
current margin requirements).

Accounts can become "restricted" by
declines in market value of the securities
held in the account or by increases in
margin requirements. (The margin re-
quirement of a stock is the difference
between its Prescribed maximum loan
value and its current market value.)
Securities can be withdrawn from these
"restricted" accounts through sale or
otherwise if there is a specified reduction
in the debt owing in the account.

Under the previous regulations, when
a security was withdrawn from a "re-
stricted" account, the amount by which
the debtin the account had to be reduced
worked out to be the same as the maxi-
mum loan value of the security at the
time. This percentage automatically
changed with each change in margin
requirements.

The amendment to section 3(b) (2)
(the second paragraph of section 3(b)
of Regulation T) provides for a new
method of limiting withdrawals from
"restricted" accounts. The amendment
provides for a separate figure which rep-
resents the "retention requirement, of a
registered nonexempted security (i.e., in
the case of a withdrawal of securities, the
Percentage of market value that must be
deposited in the account; or, in the case
of a sale, the percentage of sale proceeds
that must be left in the account). In a
new paragraph (c) of section 8 (the
Supplement to Regulation T) the "reten-
tion requirement" is set at 50 percent of
the market value of the securities in-
volved. This "retention requhement"
may be changed by the Board from time
to time.

The effect of the amendment may be
illustrated by an exemple in which $1,000

of registered nonexempted securities held
in a "restricted" account are sold or
withdrawn. Under the previous regula-
tion and current level of margin re-
quirements, the debt in the account
would have to be reduced by only $100.
Under the amendment, so long as the ac-
count remains "restricted", the debt
would have to be reduced by $500.

The amendment does not alter exist-
ing provisions that allow a purchase of
registered nonexempted securities to be
made in a "restricted" account without
additional margin if the purchase is
made on the same day that an equal'or
greater market value of such securities
is sold in the account and the proceeds
applied to the purchase.

'Conforming amendments have *been
made to paragraphs (e) and (g) of sec-
tion 3.

2. The amendments to Part 220 (Regu-
lation T) set forth herein shall become
effective June 15, 1959.

a. Section 220.3(b) (2) (the second
paragraph of section 3(b) of Regulation
T) is hereby amended to read as follows:

§ 220.3 General accounts.

(b) General rule. * * *
(2) Except as permitted in this sub-

paragraph, no withdrawal of cash or
registered or exempted securities shall
be permissible if the adjusted debit bal-
ance of the account would exceed the
maximum loan value of the securities in
the account after such withdrawal. The
exceptions are available only in the event
no cash or securities need to be deposited
in the account in connection with a
transaction on a previous day and none
would need to be deposited thereafter in
connection with any withdrawal of cash
or securities on the current day. The
permissible exceptions are: i) Regis-
tered or exempted securities may be
withdrawn upon the deposit in the ac-
count of cash (or registered or exempted
securities counted at their maximum
loan value) at least equal to the "re-
tention requirement" of any registered
or exempted securities withdrawn, or
(ii) cash may be withdrawn upon the
deposit in the account of registered or
exempted securities having a maximum
loan value at least equal to the amount
of cash withdrawn, or (iii) upon the sale
(other than short sale) of registered or
exempted-securities in the -account, there
may be withdrawn in cash an amount
equal to the difference between the cur-
rent market'value of the securities sold
-and the "retention requirement" of those
securities. The "retention requirement"
of an exempted security is the same as
its maximum loan value, and the "reten-
tion requirement" of a registered non-
exempted security is prescribed from
time to time in § 220.8Cc) (the Supple-
ment to Regulation T).

b. Section 220.3Ce) (section 3(e) of
Regulation T) is hereby amended to read
as follows:

(e) 'Liquidation in lieu 6f deposit.' In
any case in which the deposit required

Ts requirement relates to the action to
be taken when a customer falls to make the
deposit required by § 220.3(b), and it Is not

by paragraph (b) of this section, or any
portion thereof, is not obtained by the
creditor within the four-day period spec-
ified therein, registered, nonexempted
securities shall be sold (or, to the extent
that there are insufficient registered
nonexempted securities in the account,
other liquidating transactions shall be
effected in the account), prior to the ex-
piration of such four-day period, in such
amount that the resulting decrease in
the adjusted debit balance of the ac-
count exceeds, by an amount at least as
great as such required deposit or the un-
deposited portion thereof, the "retention
requirement" of any registered or ex-
empted securities sold.

c. Section 220.3(g) (section 3(g) of
Regulation T) is hereby amended to
'ead as follows:

(g) Transactions on given day. For
-the purposes of paragraph Cb) of this
section, the question of whether or not
an excess of the adjusted debit balance.
of a general account over the maximum
loan value of the securities in the account
is created or increased on a given day
shall be determined on the basis of all
the transactions in the account on that
day exclusive of any deposit of cash, de-
posit of securities, covering transaction
or other liquidation that has been ef-
fected on the given day, pursuant to the
requirements of paragraph (b) or (e) of
this section, in connection with a trans-
action on a previous day. In any case
in which an excess so created, or in-
crease so caused, by transactions on a
given day does not exceed $100, the
creditor need not obtain the deposit
specified therefor in paragraph (b) (1) of
this section. Any transaction which
serves to meet the requirements of para-
graph (e) of this section or otherwise
serves to permit any offsetting transac-
tion in an account shall, to that extent,
be unavailable to permit any other trans-
action in the account. For the purposes
of this part (Regulation T),_if a security
has maximum loan value in the account
under paragraph (c) (1) of this section,
a sale of the same security (even though
not the same certificate) in the account
shall be deemed to be a, long sale and
shall not be deemed to be or treated as a,
short sale.

d. Section 220.8 (the Supplement to
Regulation T) is hereby amended by
adding a new paragraph (c) to read as
follows:

§ 220.8 Supplement.

(c) Retent'ion requirement for general
accounts. In the case of a general ac-
count -which would have an excess of the
adjusted debit balance of the account
over the maximum loan value of the"
securities in the account following a
withdrawal of cash or securities from the
account, the "retention requirement" of
a registered security -other than an ex-
empted security), pursuant to § 220.3 (b)

intended to countenance on the part of cus-
tomers the practice commonly known as
"free-riding", to prevent-which the principal
national securities exchanges have adopted
certain rules. See the rules of such ex-
changes and § 220.7(e).
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(2), shall be 50 percent of its current
market value.

3. These amendments ar6 issued pur-
suant to the Securities Exchange Act of
1934, particularly section 7 thereof (48
Stat. 886; 49 Stat. 704; 15 U.S.C. 78g).
Drafts of these amendments were pub-
lished in 24 F.R. 1988-1989 as proposed
rules, to afford interested persons an
opportunity to participate in the rule
making through submission of written
data, views and arguments. After con-
sideration of all relevant matter pre-
sented, the Board has adopted these
amendments to become effective June 15,
1959. All the foregoing has been done
pursuant to section 4 of the Adminis-
trative Procedure Act (60 Stat. 238; 5
U.S.C. 1003) and section 2 of the Board's
rules of procedure (12 CFR 262.2).
(See. 11, 38 Stat. 262; 12 US.C. 248. Inter-
prets or applies secs. 2, 3, 7, 8. 23, 48 Stat.
881, 882, 886, 888, 901, as amended; 15 U.S.C.
78b, 78c, 78g, 78h, 78w)

BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM.

[SEAL] MERRITT SHERMAN,
Secretary.

[P.R. Doc. 59-4123; Piled, May 12, 1959;
4:37 p.m.]

[Reg. U]

PART 221-LOANS BY ,BANKS FOR
THE PURPOSE OF PURCHASING OR
CARRYING REGISTERED STOCKS

Miscellaneous Amendments

Withdrawals of collateral; statement
of purpose of loan; "carrying" of regis-
tered stocks; reports from unregulated
lenders; loans relying on collateral which
has served to permit a purpose loan; ex-
emption discontinued for certain unse-
cured loans; loans to purchase conver-
tible bonds.

1. Part 221 (Regulation U), issued by
the Board of Governors of the Federal
Reserve System pursuant to the author-
ity cited therein, prescribes requirements
for the making and maintenance of loans
by a bank for the purpose of purchasing
or carrying any stock registered on a
national securities exchange ("purpose
loans").

Effective June 15, 1959, the Board has
adopted certain amendments to Part 221
(Regulation U) in order more effectively
to prevent the excessive use of credit for
purchasing or carrying securities. Spe-
cifically these amendments will: (1)
Amend the third paragraph of section 1
in order further to restrict withdrawals
of collateral against so-called "re-
stricted" loans (i.e., stock-collateralled
loans which are larger than would be
permitted in the case of a new loan to
purchase Tegistered stocks under current
margin requirements); (2) strengthen
the provisions of section 3(a) regarding
statements accepted by a bank as to the
purpose of a loan; (3) broaden the pro-
vision relating to "carrying" in section
3(b) (1); '(4) provide for reports from
certain nonbank lenders by amending
section 3(j); (5) prohibit, in section
3 (n), the weakening of collateral behind
a "purpose"loan which occurs when that
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same collateral is also used as the basis
of a "non-purpose" loan; (6) add a new
section 3(q) to require that bank loans
to borrowers importantly engaged in re-
lending for stock market purposes shall
comply with this part (Regulation U)
even though the bank loans are not se-
cured by any stock; and (7) add a new
section 3(r), to require loans originally
for the purchase of convertible securities
to be brought into conformity with the
margin requirements within 30 days
after conversion into a registered stock
takes place. The amendments also make
conforming changes at several places in
the regulation.

Withdrawals of collateral. Loans can
become "restricted" by declines in mar-
ket value of the stocks securing the loan
or by increases in margin requirements.
(The margin requirement of a stock is
the difference between its prescribed
maximum loan value and its current
market value.) -Stock securing a "re-
stricted" loan can be withdrawn through
sale or otherwise if there is a specified
reduction in the loan.

Under the former rule, if a stock secur-
ing a "restricted" loan was withdrawn,
the amount by which the loan had to be-
reduced worked out to be the same as the
maximum loan value of the stock at the
time. This percentage automatically
changed with each change in margin
requirements.

The amendment to the third para-
graph of section 1 provides for a new
method of limiting withdrawals of col-
lateral securing "restricted" loans. The
amendment provides for a separate figure
which represents the "retention require-
ment" of a stock (i.e., in the case of a
sale -or other withdrawal of collateral,
the amount, stated as a percentage of
the market value of the collateral, by
which the loan must be reduced). In a
new paragraph (b) of section 4 (the Sup-
plement to Regulation U) the "retention
requirement" is set at 50 percent of the
market value of the stocks involved. This
"retention requirement" may be changed
by the-Board from time to time.

The effect of the amendment may be
illustrated by an example in which $1,000
of registered stocks securing a "re-
stricted" loan are withdrawn. Under
the previous regulation and the current
level of margin requirements, the loan
would have to be reduced by only $100.
Under the amendment, so long as the
loan remains "restricted", the loan would
have to be reduced by $500.

Statement of purpose of loan. The
former section 3 (a) provided that a bank
could rely upon a statement signed by an
officer of the bank or by the borrower
as to the purpose of a loan, if the state-
ment was accepted by the bank in good
faith. Under that section, a bank could
accept a statement that a loan was not
for the purpose of purchasing or carrying
a registered stock without ascertaining
affirmatively the purpose for which the
loan was to be used. The amendment
requires that the statement be signed by
both borrower and lending officer. If the
statement merely states what is not the
purpose of the loan, the lending officer
must provide a memorandum or notation
describing the purpose of the loan. The

amendment also emphasizes the alert-
ness and diligence required of the bank
before a statement can be said to be
accepted in good faith.

"Carrying" o1 registered stocks. The
former section 3(b) (1) excluded from
loans for the purpose of "carrying" reg-
istered stocks all loans except a limited
group specified in that section, prin-
cipally-loans to enable the borrower to
reduce or retire indebtedness originally
incurred to purchase such stock. The
net effect was to exclude from regula-
tion a large number of loans which were
closely related to the financing of posi-
tions in stocks. The amendment strikes
this earlier, narrower approach and in-
stead describes affirmatively certain sit-
uations in which a loan will not be
deemed to be for the purpose of "carry-
ing" registered stocks.

Reports from unregulated lenders.
The former section 3(j) required banks
to make such reports as the Board of
Governors may require. The amend-
ment expands this requirement to in-
clude, in addition, "every person engaged
in the business of extending credit who,
in the ordinary course of business, ex-
tends credit for the purpose of purchas-
ing or carrying" registered stocks.

Loans relying on collateral which has
served to permit a purpose loan. Part
221 (Regulation U) allows a bank to lend

-a specified portion, currently 10 percent,
of the market value of a stock used as
collateral wher the loan is to purchase
or carry registered stocks. However,
after the bank made such a loan, unless
the borrower was a broker or dealer, the
regulation previously allowed the bank to
lend as much more as it pleased on the
same collateral for any other purpose.
The former section 3(n) forbade such
double use of collateral when the bor-
rower was a broker or dealer. The
amendment expands this prohibition t.
forbid such double use in the case of
loans to all borrowers under Part 221
(Regulation U), just as it is already for-
bidden in all cases under Part 220 (Reg-
ulation T). The amendment does not,
however, require the bank to forego or to
waive any lien, nor does it apply to loans
to meet emergency expenses not reason-
ably foreseeable provided the circum-
stances are suitably documented.

Exemption discontinued for certain
unsecured loans. The regulation pre-
viously exempted all loans that were not
secured, directly or indirectly, by at least
some' stock. The new section 3(q) dis-
continues this exemption as to loans
made to companies engaged principally,
or as one of the company's important
activities, in making loans on an exempt
basis to finance the purchase of regis-
tered stocks. Conforming amendments
have been made to section 1 and section
3 (m).

Loans to purchase convertible secur-
ities. The regulation previously did not
apply to loans for purchasing or carry-
ing convertible bonds. The new section
3(r) requires the entire transaction to be
brought into conformity with margin re-
quirements prevailing at the time when
conversion into a registered stock occurs,
allowing, however, 30 days for this to be
done. A conforming amendment has
been made to section 3(d) .

3867



2. The amendments to Part 221 (Reg-
ilation U) set forth herein shall become
effective June 15, 1959.

a. Section 221.1 (section I of Regula-
tion U) is hereby amended to read -as
follows:
§ 221.1 General rule.

(a) No bank shall make any loan se-
cured directly or indirectly by any stock
for the purpose of purchasing or carry-
ing any stock registered on a national
securities exchange (and no bank shall
make any loan described in § 221.3(q)
regardless of whether or not such loan is
secured by any stock) in an amount ex-
ceeding the maximum loan value of the
collateral, as prescribed from time to
time for stocks in § 221.4 (the Supple-
ment to Regulation U) and as deter-
mined by the bank in good faith for any
collateral other than stocks.

(b) For the purpose of this part, the
entire indebtedness of any borrower to
any bank incurred at any time for the
purpose of purchasing or carrying stocks
registered on a national securities ex-
change shall be considered a single loan;
and all the collateral securing such in-
debtedness shall be considered in deter-
mining whether or not the loan complies
with this part.

(c) While a bank maintains any such
loan, whenever made, the bank shall not
at any time permit any withdrawal or
substitution of collateral unless either
(1) the loan would not exceed the maxi-
mum loan value of the collateral after

- such withdrawal or substitution, or (2)
the loan is reduced by at least the
amount by which the maximum "loan
value of any collateral deposited is less
than the "retention requirement" of any
collateral withdrawn. The "retention
requirement" of nonstock collateral is
the same as its maximum loan value, and
the "retention requirement" of stock col-
lateral is prescribed from time to time
in § 221.4 (the Supplement to Regulation
U). If the maximum loan value of the
collateral securing the loan has become
less than the amount of the loan, the
amount of the loan may nevertheless be
increased if there is provided additional
collateral having maximum loan value
at least equal to the amount of the
increase.

b. Section 221.3(a) (section 3(a) of
Regulation U) is hereby amended to read
as follows:
§ 221.3 M1iscellaneous provisions.

(a) In determining whether or not a
loan is for the purpose specified in § 221.1
or for any of the purposes specified in
§ 221.2, a bank may rely upon a state-
ment with -respect -thereto only if such
statement (1) is signed by the borrower;
(2) is accepted in good faith and signed
by an officer of the bank as having been
so accepted; and (3) if it-merely states
what is not the purpose of the loan, is
supported by a memorandum or notation
of the lending officer describing the pur-
pose of the loan. -To accept the state-
ment in good faith, the officer must be
alert to the circumstdnces surrounding
the loan and the borrower and must have
no information which would put a pru-
dent man upon inquiry and if investi-
gated with reasonable diligence would
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lead to the discovery of the Talsity of the ness of the borrower or in collateral
statement. therefor.

c. Section 221.3(b) (1) (section 3(b) (2) Only the collateral required to be
(1) of Regulation U) is hereby amended so identified shall have loan value for
to read as follows: purposes of § 221.1 or be subject to the

- restrictions therein specified with respect(b) (1) A loan made to a borrower to withdrawals and substitutions; and
when he has owned a-stock registered on (3) For any indebtedness of the same
a national securities exchange free of borrower that is not subject to § 221.1
any lien for a continuous period of as (other than a loan described in § 221.2
much as one year need not be treated as (d), (f), (g), or (h)), the bank shall in
a loan for the purpose of "carrying" that good faith require as much collateral notstock unless the loan is for the purpose so identified as the bank would require
,of reducing or retiring indebtedness in- (if -any) if it held neither the indebted-
curred to purchase that stock. A loanalsonee notbe reatd a a lan or h ess subject to § 221.1 nor the identified
also need not be treateds a loan for the collateral. This shall not be construed,purpose of "ca urying" a stock registered however, to require the bank, after it hason a national securities exchange if the made any loan, to obtain any collateralloan is for the purpose of meeting emer-
gency expenses not reasonably foresee- therefor because of any deficiency in
able or meeting recurring -expenses the collateral already existing at the openingborrower has customarily met by tempo. of business on June 15, 1959, or any de-
iary borrowir g cline in the value or quality of the collat-

eral or in the credit rating of the bor-
d. Section 221.3(d) (section 3(d) of rower. It also does not, require a bank

Regulation U) is hereby amended to read to waive or forego any lien. In addition,
as follows: it shall not apply to a loan to enable the

(d) Except as provided in paragraph borrower to meet emergency expenses
(r) of this section, the renewal or ex- not reasonably foreseeable, provided the
tension of 'maturity of a loan need not loan is supported by a statement of the
be treated as the making of a loan if the borrower describing the circumstances,
amount of the loan is not increased ex- accepted in good faith and signed by an
cept-by-the addition of interest or-service officer of the bank as having been so
charges on the loan or of taxes on trans- accepted.
actions in connection with the loan. h. Section 2213 (section 3 of Regula-

e. Section 221.3 (j) (sectiori 3 (j) of tion U) is hereby amended by adding at
Regulation U) is hereby amended to read the end thereof a new paragraph (q)
as follows: reading as follows:

(j) Every bank, and every person en- (q) Any loan to a person not subject
gaged in the business of extending credit -to this part (Regulation U) or to Part
who, in the ordinary course of business, 220 of this chapter (Regulation-T) en-
extends credit for the purpose of pur- gaged principally, or as one of the per-
chasing or carrying securities registered son's-important activities, in the busi-
on a national securities exchange, shall ness of making loans for the purpose of
make such reports as the Board of Gov- purchasing or carrying stocks registered
ernors of the Federal Reserve System on a national securities exchange, is a
may require to enable it to perform the loan for the purpose of purchasing or
functions conferred upon it by the carrying stocks so registered unless the
Securities Exchange Act of 1934 (48 Stat. loan and its purposes are effectively and
881; 15 U.S.C. Chapter 2B). unmistakably separated and disassoci-

ated from any financing or refinancing,f. Section-221.3(m) (section 3(m) of for the borrower or others, of any pur-
Regulation U) is hereby amended to read chasing or carrying of stocks so regis-
as follows: , tered. Any loan to any such borrower,
(m) Indebtedness "subject to § 2 1.1' unless the loan is so separated and dis-

is indebtedness which is secured directly associated or is excepted -by § 221.2, is
or indirectly by any stock (or made to a loan "subject to § 221.1" regardless of
a person described in paragraph (C) of whether or not the loan is secured by
this section), is for the purpose of pur- any stock; and no bank shall make any
chasing or carrying any stock registered such loan subject to § 221.1 to any such
on a national securities exchange, and borrower on or after June 15, 1959, with-
is not excepted by § 221.2. out collateral or without the loan being
g. Section 221.3(n) (section 3(n) of secured as would be required by this partegulStion 221.3(n)hsecto n) of if it were secured by any stock. Any such

Regulation U) is hereby amended to read loan subject to § 221.1 to any such bor-
rower, whether or not made after June

(n) (1) The bank shall identify all the 15, 1959, shall be subject to the other
collateral used to meet the collateral re- provisions of this part applicable to loans
quirements of § 221.1 (entire indebted- subject to § 221.1, including provisions
ness being considered a single loan and regarding withdrawal and substitution
collateral being similarly considered, as of collateral.
required by § 221.1) and shall not cancel
the identification of any portion thereof i. Section 221.3 (section. 3 of Rer'u-
except in circumstances that would per- lation U) is hereby amended by adding
mit the withdrawal of that portion, at 'the end thereof a new paragraph
Such identification may be made by any (r) reading as follows:
reasonable method, and in the case of
indebtedness outstanding at the open- (r) If, on or after June 15, 1959, a
ing of business on June 15, 1959 need loan is made for the purpose of purchas-
not be made until immediately before. ing or carrying a security other than a
some change in that or other indebted-, 'stock registered on a national securities
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exchange and the loan is secured by the
security, but subsequently there is sub-
stituted as direct or indirect collateral
for the loan a stock so registered which
is acquired by the borrower through the
conversion or exchange of the security
pursuant to its terms, the loan shall
thereupon be deemed to be for the pur-
pose of purchasing or carrying a stock
so registered. In any such case, the
amount of the outstanding loan, or such
amount plus any increase therein to
enable the borrower to acquire the stock
so registered, shall not be permitted on
the date such stock is substituted -s
collateral to-exceed the maximum loan
value of the collateral for the loan on
such date, and thereafter such indebted-
ness shall be treated as subject to
§ 221.1: Provided, however, That any
reduction in the loan or deposit of col-
lateral required on that date to meet
this requirement may be brought about
within 30 days of such substitution.

j. Section 221.4 (the Supplement to
Regulation U) is hereby amended to read
as follows:
§ 221.4 Supplement.

(a) Maximum loan value of stocks.
For the purpose of § 221.1, the maximum
loan value of any stock, whether or not
registered on a national securities ex-
change; shall be 10 percent of its current
market value, as determined by any rea-
sonable method.

(b) Retention requirement. For the
purpose of § 221.1, in the case of a loan
which would exceed the maximum loan
value of the collateral following a with-
drawal of collateral, the "'retention re-
quirement" of a stock, whether or not
registered on a national securities ex-
change, shall be 50 percent of its current
market value, as determined by any rea-
sonable method.

3. These amendments are issued pur-
suant to the Securities Exchange Act of
1934, particularly section 7 thereof (48
Stat. 886; 49 Stat. 704; 15 U.S.C. 78g).
Drafts of these amendments were pub-
lished in 24 FR. 1989-1991 as proposed
rules, to afford interested persons an
opportunity to participate in the iule
making through submission of written
data, views and arguments. After con-
sideration of all relevant matter pre-
sented, the Board has adopted these
amendments to become effective June
15, 1959. All the foregoing has been
done pursuant to section 4 of the Admin-
istrative Procedure Act (60 Stat. 238; 5
U.S.C. 1003) and section 2 of the Board's
rules of procedure (12 CFR 262.2). The
reporting and record-keeping require-
ments contained herein have been
approved by the Bureau of the Budget
in accordance with the Federal Reports
Act of 1942.
(Sec. 11, 38 Stat. 262; 12 U.S.C. 248. Inter-
prets or applies sees. 2, 3, 7, 17, 23, 48 Stat.
881, 882, 886, 897, 901, as amended; 15 U.S.C.
78b, 78c, 78g, 78q, 78w)

BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM.

rSEAL] MERRITT SHERMAN,
Secretary.

[F.R. Doc. 59-4124; Filed, May 12, 1959;
4:37 a.m.]
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Title 14-AERONAUTICS AND
SPACE

Chapter l-Civil Aeronautics Board
SUBCHAPTER B-ECONOMIC REGULATIONS

[Reg. ER-267]

PART 233 -TRANSPORTATION OF
MAIL: FREE TRAVEL FOR POSTAL
EMPLOYEES

Postal Employees To Be Carried Free
Adopted by the Civil Aeronautics

Board at its office in Washington, D.C.,
on the 8th day of May 1959.

Part 233 of the Economic Regulations
implements the provisions of section
405(j) of the Federal Aviation Act by
requiring air carriers to furnish free
transportation to certain Post Office De-
partment officials specified by title and
any additional agents or officers desig-
nated by the Postmaster General while
traveling on official business relating to
the transportation of mail by aircraft.
The titles of the persons specifically au-
thorized to use such transportation
under Part 233 are set forth in § 233.1
thereof.

The Postmaster General has recently
submitted to the Board a supplementary
list of titles of three additional officials
for whom free transportation is desired
when they travel on official business
relating to the transportation of mail by
aircraft. The Board has reviewed this
matter and finds that the request of the
Postmaster is within the scope of section
405(j) and should be granted.

This amendment is minimal in nature
and of little or no importance to the
traveling public. Consequently, the
Board finds that notice and public pro-
cedure in connection with the adoption
of this amendment are unnecessary.

Accordingly, the Board hereby amends
Part 233 of the Economic Regulations
(14 CFR Part 233), effective June 12,
1959, by amending paragraph (c) and
(f) of § 233.1 to read as follows:

(c) The Executive Assistant to the
Postmaster General; the Deputy Execu-
tive Assistant to the Postmaster Gen-
eral; the two (2) Special Assistants to
the Postmaster General; and the Con-
fidential Assistant to the Postmaster
General.

(f) The Director of Distribution and
Traffic Division, Bureau of Operations;
the Director, Air Transportation Branch,
and the Director, International Service
Division, Bureau of Transportation; the
Regional Operations Director in each of
the 15 Postal Regions; and the Field
Services Officer in Alaska.
(Sec. 204(a), 72 Stat. 743; 49 U.S.C. 1324. In-
terpret or apply sec. 405(j); 72 Stat. 763; 49
U.S.C. 1375)

By the Civil Aeronautics Board.
[SEAL] MABEL MCCART,

Acting Secretary.
[P.R. Doe. 59-4081; Filed, May 13, 1959;

8:50 a.m.]
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[Reg. ]3-268]

PART 241-UNIFORM SYSTEM OF
ACCOUNTS AND REPORTS FOR
CERTIFICATED AIR CARRIERS

Notes to Balance Sheet

Adopted by the Civil Aeronautics
Board at its office in Washington, D.C.,
on the l1th day of May 1959.

Presently effective subsection (c) of
Schedule B-2-Notes to Balance Sheet
under § 241.23, requires certificated air
carriers to file with the Board informa-
tion as to purchase commitments for
flight equipment which are of material
size and not of a recurrent routine na-
ture. Howeyer, under the present pro-
visions of subsection (c), each air carrier
is required to include such information
only in the last B-2 report filed for each
calendar year. Thus, under present reg-
ulations the Board is not provided with
an adequate amount of reliable informa-
tion as to the financial obligations of
certificated air carriers for flight equip-
ment prior to the time of acquisition of
such equipment.

During the past three years, the Board
and its staff have had many occasions in
connection with formal proceedings as
well as informal studies to seek, both on
an individual and on an industry-wide
basis, information as to the number of
units and cost of flight equipment on
order. However, the Board has been un-
able to place much reliance on the in-
formation received once a year under the
present regulation because of the like-
lihood of its being rendered obsolete with
the passage of time due to changes in
underlying facts without the Board's
knowledge thereof. This lack of reli-
able information has compelled the
Board on numerous occasions to assemble
additional data on short notice from a
variety of public sources. Such a proce-
dure has been unduly burdensome and
has hampered the Board in the prompt
performance of its statutory functions.
Furthermore, information obtained from
public sources often is no more reliable
than that last reported by the carriers
for the reason that it too may have be-
come obsolete due to a change in under-
lying facts without the Board having
knowledge of such change.

In view of the need which the Board
has had, and can reasonably expect to
have during the next several years of an-
ticipated equipment transition, for a
sufficient amount of reliable informa-
tion pertaining to flight equipment on
order by certificated air carriers, a notice
of proposed rule making to amend Part
241 and require quarterly reporting of
such information was published in the
FEDERAL REGISTER January 6, 1959 (24
FR. 109), and made available to the in-
dustry as Draft Release No. 104, dated
December 31, 1958.

In draft Release No. 104 it was pro-
posed to require the report of the total
cost of each type of flight equipment on
order to be segregated so as to reflect the
individual cost of each airframe and en-
gine on order. However, written com-
ments received from interested parties
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Chapter Ill-Federal Aviation Agency,
[Amdt. 14]

PART 600--DESIGNATION OF' CIVIL
AIRWAYS

,lation each certificated air- Alterations
d specify in its quarterly re- These civil airway alterations largely
chase commitments for flight result from necessary changes in naviga-
only the total amount corn- tional aids, such as: commissioning, de-
each type of equipment on commissioning, realignment, etc., which
ding engines, airframes and are required on the date indicated in

le the regulation does not order to promote -. safety. This action
egregation of costs between has been coordinated with various civil
nd engines, it will be noted aviation organizations, the Army, the
require that there be given, Navy and the Air Force. It will become
number of airframes and the effective on July 2,, 1959. For these
engines on order, as well as reasons, the notice, procedure and effec-
.d delivery date for each corn- tive date requirements of section 4 of the
ft. Administrative Procedure Act, in effect,
received clso requested that have been complied with. However, in-

l be modified to provide that terested persons may submit written data
on called for will be with- or comments with respect to these desig-

public disclosure. However, nations on or before July 2, 1959, to the
is unable to find that dis- Director, Bureau of Air Traffic Manage-
ie information required to be ment, Federal Aviation Agency. All com-
s regulation will per se ad- munications so received wil be con-
et the interests of all certifi- sidered by the FAA and the action taken
,rs subject thereto and is not herein will be re-evaluated in the light
the public interest (see. 1104, of any comments received.
ation Act). Under the cir- Part 600 is amended as-follows:
the Board considers it more 1. Section 600.109 is amended to read:
to pass upon individual mo-

ifidential treatment. § 600.109 Amber - civil airway No. 9
1 persons have been afforded (Charleston, S.C., to Norfolk, Va.).
nity to participate in the From the Charleston, S.C., RR via the
this rule, and due considera- Myrtle Beach, S.C., RBkJ to the Wilming-
n given to all relevant matter ton, N.C., RBN. From the INT of the

southeast course of the Waverly, Va., RR
eration of the foregoing, the and the southwest course of the Norfolk,
autics Board hereby amends Va., RR to the Norfolk, Va., RR.

the Economic Regulations § 600.234 [Amendment]
'art 241) effective June 13,delti 241) bsectieone 13 2. Section 600.234. Red civil airwayleleting subsection (c) Of No. 34 (PUlaski, Va., to Weeksville, N.C.)
-2-Notes to Balance Sheet is amended by changing the words which
iting the following: read: "From the -intersecfion of a line

ertification and balance sheet bearing 110 True from the New Bern,
ts. N.C., nondirectional radio beacon and the

. southwest course of the. Norfolk, Va.,
-2-NoS 'o BALANCE SHE -radio range to the Weeksville, N.C.,

(Navy) radio range station." to read:
* * * "From the INT of the southwest course

mounts and estimated delivery of the Norfolk, Va., RR and a line bear-
purchase commitments of ma- ing 2870 True from the Weeksville, N.C.,

nd not of a recurrent routine (Navy) RA to the Weeksville, N.C.,
Lil be explained on this schedule. (Navy) RR."
if commitments involving flight
the amount for each equip- § 600.624 [Revocation]
ay be given in total, including 3. Section 600.624 Blue' civil airway
airframes and spares; but the No. 24 (Brookley AFB; Ala., to Axis, Ala.)

rframes and the number of en- is revoked.
e shall be given, as well as the
livery date for each complete § 600.6001 [Amendment]

aircraft. Reports on commitments other
than for flight equipment are required only
in the December 31 report of each calendar
year.

(Sec. 204(a), 72 Stat. 743; 49 U.S.C. 1324.
Interpret or apply sees. 407, 1104, 72 Stat.
766, 797; 49 U.S.C. 1377, 1504y

By the Civil Aeronautics Board:

[SEAL] MABEL MCCART,
Acting Secretary.

[F.R. Doc. 59-4082; Filed, May 13, 1959;
8:50 am.]

4. Section 600.6001 VOR civil airway
No. I (Jacksonville, Fla., to New York,
N.Y.) is amended by changing the por-
tion which reads: "Wilmington, N.C.,
VOR; point of INT of the Wilmington
VOR 0050 and the New Bern VOR 297°

radials; Cofield, N.C., VOR; Norfolk, Va.,
VOR;" to read: "Wilmington, N.C.,
VOR; INT of the Wilmington VOR 014°

and the Cofield VOR 2090 -radials; Co-
field, N.C., VOR, including a west alter-
nate from the Wilmington VOP. to the
Cofield VOR via the point of INT of the

Wilmington VOR 3520 with the Myrtle
Beach, S.C., VOR 0330 radials and the
INT of the Wilmington VOR 014 ° and
the Cofield VOR 2090 radials; Norfolk,
Va., VOR;".

§ 600.6002 [Amendment]

5. Section 600.6002 VOR civil airway
No. 2 (Seattle, Wash., to Boston, Mass.)
is dmended by changing all after "Syra-
cuse, N.Y., omnirange station;" to read:-
"Syracuse, N.Y., VOR; Utica, N.Y., VOR;
Albany, N.Y., VOR, including a south
alternate via the INT of the Syracuse
VOR 1170 and the Albany VOR 2690 ra-
dials; Gardner, Mass., VOR; INT of the
Gardner VOR 098 radial and the Bos-
ton-Bedford, Airport ILS localizer front
course; Boston-Bedford, Mass., Airport
ILS localizer; INT of the Boston-Bedford
Airport ILS localizer-back course and the
Boston VOR 014 radial; to the Boston,
Mass., VOR."

§ 600.6014 [Amendment]

6. Section 600.6014 VOR civil airway
No. 14 (Roswell, N. Mex., to Boston,
Mass.) is amended by changing all after
"Syracuse, N.Y., omnirange station;" to
read: "Syracuse, N.Y., VOR; U.tica, N.Y.,
VOR; Albany, N.Y., VOR; Gardner,
Mass., VOR; to the point of INT of the
Gardner VOR 1320 and the Boston,
Mass., VOR 2230 radials."

§ 600.6016 [Amendment]

7. Section 600.6016 VOR civil airway
No. 16 (Los Angeles, Calif., to Boston,
Mass.) is amended by changing all after
"Hollins, Va., VOR;" to read: "Hollins,
Va., VOR; point of INT of the Monte-
bello, Va., VOR 1800 with the Gordons-
ville VOR 247° radials; Gordonsville, Va.,
VOR, including a north alternate from
the Hollins VOR to the Gordonsville
VOR via the point of INT of the Hollins
VOR 0350 radial with the Montebello
VOR direct radial -to the Bluefield, W.
Va., VOR arid the Montebello, Va., VOR;
Shadyside, Md., VOR;' Kenton, Del.,
VOR; Coyle, N.J., VOR, point of INT of
the Colts Neck, N.J., VOR 1030 and the
Riverhead VOR 2180 radials; Riverhead,
N.Y., VOR; Norwich, Conn., VOR; to the
Boston, Mass., VOR."

§ 600.6044 [Amendment]

8. Section 600.6044 VOR civil airway
No. 44 (Centralia, Ill., to Baltimore Md.)
is amended by changing the portion
which reads: "Baltimore, Md., VOR; to
the point of INT of the Baltimore VOR

.097* and the Kenton, Del., VOR. 2440
radials." to read: "Baltimore, Md., VOR;
to the point of INT of the Baltimore
VOR 0970 radial with the Shadyside, Md.,
VOR direct radial to the Kenton, Del.,
VOR." I

§ 600.6045 [Amendment]
9. Section 600.6045 VOR civil airway

No. 45 (New Bern, N.C., to Saginaw,
Mich.) is amended by changing all be-
fore "Raleigh, N.C., VOR;" to read:
'Fom the New Bern, N.C., VOR via the
INT of the New Bern VOR 3050 and the
Raleigh VOR 1160 radials; Raleigh, N.C,
VOR;".
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§ 600.6053 [Amendment]
10. Section 600.6053 VOR civil airway

No. 53 (Charleston, S.C., to Chicago, Ill.)
is amended by changing "Charleston,
S.C., VOR 299*" to read: "Charleston,
S.C., VOR 300"'.
§ 600.6069 [Amendment]

11. Section 600.6069 VOR civil airway
No. 69 (Shreveport, La., to Chicago, Ill.)
is amended by changing "Troy omni-
range 215' True radials;" to read: "Troy
VOR 230' radials;".

12. Section 600.6145 is amended to
read:
§ 600.6145 VOR civil airway No. 145

(Utica, N.Y., to the United States-
Canadian Border).

From the Utica, N.Y., VOR via the INT
of the Utica VOR 30-3 and the Water-
town VOR 171' radials; Watertown, N.Y.,
VOR; to the United States-Canadian
Border via the Watertown VOR 360'
radial.

13. Section 600.6149 is amended to
read:

"§ 600.6149 VOR civil airway No. 149
(Allentown, Pa., to Utica, N.Y.).

From the Allentown, Pa., VOR via the
INT of the Allentown VOR 329' and the
Binghamton VOR 167" radials; Bing-
hamton, N.Y., VOR; to the point of INT
of the Binghamton VOR 023' with the
Syracuse, N.Y., VOR direct radial to the
Utica, N.Y., VOR.
§ 600.6157 [Amendment]

14. Section 600.6157 VOR civil airway
No. 157 (Key West, Fla., to Washington,
D.C.) is amended by changing the por-
tion between "Allendale, S.C., VOR;" and
"Washington, D.C., TVOR." to read:
"Allendale, S.C., VOR; INT of the Allen-
dale VOR 074' and the Florence VOR
218' radials; Florence, S.C., VOR. From
the Wilmington, N.C., VOR via the INT
of the Wilmington VOR 014' and the
Rocky Mount VOR 169 ° radials; Rocky
Mount, N.C., VOR; Lawrenceville, Va.,,
VOR; Richmond, Va., VOR; to the Wash-
ington, D.C., TVOR."
§ 600.6191 [Amendment]

15. Section 600.6191 VOR civil airway
No. 191 (Memphis, Tenn., to Milwaukee,
Wis.) is amended by changing "Troy
VOR 215' radials;" to read: "Troy VOR
2300 radials;".
§ 600.6194 [Amendment]

16. Section 600.6194 VOR civil airway
No. 194 (Lafayette, La., to Norfolk, Va.)
is amended by changing all after "Ra-
leigh, N.C., omnirange station;" to read:
"Raleigh, N.C., VOR; Rocky Mount, N.C.,
VOR, including a north alternate via the
INT of the Raleigh VOR 037' and the
Rocky Mount VOR 283' radials; Cofield,
N.C., VOR; to the Norfolk, Va., VOR."

17. Section 600.6213 is amended to
read:
§ 600.6213 VOR civil airway No. 213

(Myrtle Beach, S.C., to Tappahan-
nockVa.).

From the Myrtle Beach, S.C., VOR via
the INT of the Myrtle Beach VOR 033'
and the Rocky Mount VOR 191" adials;
Rocky Mount, N.C., VOR; Hopewell, Va.,

VOR; to the point of INT of the Hope-
well VOR 019" radial with the Brooke,
Va., VOR direct radial to the Cape
Charles, Va., VOR.

§ 600.6222 [Amendment]

18. Section 600.6222 VOR civil airway
No. 222 (El Paso, Tex., to Gordonsville,
Va.) is amended by changing all after
"to the McComb, Miss., VOR." to read:
"to the McComb, Miss., VOR. From the
Norcross, Ga., VOR via the INT of the
Norcross VOR 014 ° and the Toccoa VOR
233' radials; Toccoa, Ga., VOR; Ashe-
ville, N.C., VOR; Hickory, N.C., VOR;
Lynchburg, Va., VOR; Gordonsville, Va.,
VOR."

19. Section 600.6236 is amended to
read:

§ 600.6236 VOR civil airway No. 236
(Bonneville, Utah, to Ogden, Utah).

From the point of INT of the Bonne-
ville, Utah, VOR 0840 and the Ogden
VOR 235' radials; to the Ogden, Utah,
VOR.

20. Section 600.6241 is amended to
read:

§ 600.6241 VOR civil airway No. 241
(Crestview, Fla., to Columbus, Ga.).

From the Crestview, Fla., VOR via the
INT of the Crestview VOR 076 ° and the
Dothan TVOR 240 ° radials; Dothan, Ala.,
TVOR; Eufaula, Ala., VOR; to the Co-
lumbus Ga., VOR.

§ 600.6249 [Amendment]

21. Section 600.6249 VOR civil airway
No. 249 (Caldwell, N.J., to Utica, N.Y.)
is amended by-changing "to the Utica,
N.Y., RBN." to read: "to the Utica, N.Y.,
VOR."

22. Section 600.6253 is amended to
read:

§ 600.6253 VOR civil airway No. 253
(Provo, Utah, to Boise, Idaho).

From the Provo, Utah, VOR via the
point of INT of the Provo VOR 315' and
the Salt Lake City, Utah, VOR 265" ra-
dials; Bonneville, Utah, VOR; Lucin,
Utah, VOR; Twin Falls, Idaho, VOR; to
the Boise, Idaho, VOR.

§ 600.6612 [Amendment]

23. Section 600.6612 VOR civil qirway
No. 1512 (Los Angeles, Calif., to New
York, N.Y.) is amended by changing the
portion between "Quincy, Ill., omnirange
station;" and "Dayton, Ohio, omnirange
station;" to read: "Quincy, Ill., VCR;
Springfield, Ill., VOR; Decatur, Ill., VOR;
Terre Haute, Ind., VOR, including a
south alternate from the Kansas City,
Mo., VOR to the Terre Haute, Ind., VOP,
via the Marshall, Mo., VORTAC, the Co-
lumbia, Mo., VOR, the St. Louis, Mo.,
VOR and the Vandalia, Ill., VOR; Indi-
anapolis, Ind., VOR; INT of the Indian-
apolis VOR 084* and the Dayton VOR
261' radials; Dayton, Ohio, VOR;"

§ 6 0 0.6 i1 4 [Amendment]

24. Section 600.6614 VOR civil airway
No. 1514 (San Francisco, Calif., to New
York, N.Y.) is amended by changing the
portion between "Quincy, Ill., omnirange
station;" and "Dayton, Ohio, omnirange
station;" to read: "Quincy, Ill., VOR;
Springfield, Ill., VOR; Decator, Ill., VOR;

Terre Haute, Ind., VOR, including
a south alternate from the Kan-
sas City, Mo., VOR to the Terre
Haute, Ind., VOR via the Marshall, Mo.,
VORTAC, the Columbia, Mo., VOR, the
St. Louis, Mo., VOR and the Vandalia,
Ill., VOR; Indianapolis, Ind., VOR; INT
of the Indianapolis VOR 084" and the
Dayton VOR 261 ° radials; Dayton, Ohio,
VOR;".

§ 600.6618 [Amendment]

25. Section 600.6618 VOR civil airway
No. 1518 (Los Angeles, Calif., to Wash-
ington, D.C.) is amended by changing
"Gordonsville VOR 056"' to read:
"Gordonsville VOR 058"".

§ 600.6620 [Amendment]

26. Section 600.6620 VOR civil airway
No. 1520 (Los Angeles, Calif., to Wash-
ington, D.C.) is amended by changing
"Gordonsville VOR 056*" to read:
"Gordonsville VOR 058"".

§ 600.6622 [Amendment]

27. Section 600.6622 VOR civil airway
No. 1522 (Los Angeles, Calif., to Wash-
ington, D.C.) is amended by changing
"Gordonsville, VOR 056"' to read:
"Gordonsville VOR 058"'.

This amendment shall become effective
0001 e.s.t. July 2, 1959.
(Sees. 307(a) and 313(a), 72 Stat. 749, 752;
49 U.S.C. 1348, 1354)

.Issued in Washington, D.C., on May
12, 1959.

(S) E. R. QUESADA,
Administrator.

[F.R. Doe. 59-4114: Filed, May 13, 1959;
8:51 am.]

[Amdt. 151

PART 600-DESIGNATION- OF CIVIL
AIRWAYS

Alterations

The purpose of this action, is to make
minor alterations in the designation of
airways (Blue 58 and V141) concurrently
with the designation of a restricted area/
military climb corridor at Falmouth,
Mass., Otis AFB (R-571) and with minor
alterations to related controlled airspace
at this location. While this action re-
lates.to a military function, it is neces-
sary primarily to protect civil air traffic
from hazards created by high-perform-
ance type military aircraft operating in
an area in which separation cannot be
provided by any other means at the
present time. This action has been co-
ordinated with the various civil aviation
organizations, the Army, the Navy and
the Air Force. It will become effective on
July 2, 1959. For these reasons, the
notice, procedure and effective date re-
quirements of section 4 of the Admin-
istrative Procedure Act, in effect, have
been complied with. However, interested
persons may submit written data or com-
ments with respect to these designations
on or before July 2, 1959, to the Director,
Bureau of Air Traffic Management, Fed-
eral Aviation Agency. All communica-
tions so received will be considered by the
FAA and the actions taken herein will
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be re-evaluated in the light of any com-
ments received.

Part 600 is amended as follows:
1. Section 600.658 Blue civil airway

No. 58 (Hyannis, Mass., to Squantum,
Mass.) is amended by adding a last
sentence to read: "The portion of this
airway which lies within the Falmouth,
Mass., Otis AFB Restricted Area/Mili-
tary Climb Corridor (R-571) shall be
used only after obtaining prior approval
from the controlling agency."

2. Section 600.6141 VOR civil airway
No. 141 (Nantucket, Mass., to Massena,
N.Y.) is amended by adding a last sen-
tence to read: "The portion of this air-
way which lies within the Falmouth,
Mass., Otis AFB1 Restricted Area/Mili-
tary Climb'Corridor (R-571) shall be
used only after obtaining prior approval
from the controlling agency."

This amendment shall become effective
0001 e.s.t., July 2, 1959.
(Secs. 307(a) and 313(a), 72 Stat. 749, 752;
49 U.S.C. 1348, 1354)

Issued in Washington, D.C., on May 12,
1959.

E. R. QUESADA,
Administrator.

IF.R. Doc. 59-4115; Filed, May 13, 1959;
8:51 am.]

[Amdt. 14]

PART 601-bESIGNATION OF THE
CONTINENTAL CONTROL AREA,
CONTROL AREAS, CONTROL
ZONES, REPORTING POINTS, AND
POSITIVE CONTROL ROUTE SEG-
MENTS

SAlfterations

These control area, control zone and
reporting point alterations largely re-
sult from-necessary changes in naviga-
tional aids, such as: commissioning, de-
commissioning, realignment,-etc., which
are required on the date indicated in
order to promote safety. This action
has been coordinated with various civil
aviation organizations, the Army, the
Navy and the Air Force. it will become
effective on July 2, 1959. For these rea-
sons, the notice, procedure and effective
date requirements of Section 4 of the
Administrative Procedure Act, in effect,
have been complied with. However, in-
terested persons may submit written data
or comments with respct- to these desig-
nations on or before July. 2, 1959, to the
Director, Bureau of Air Traffic Manage-
ment, Federal Aviation Agency. All
communications so received will be con-
sidered by the FAA and the action taken
herein will be re-evaluated in the light
of any comments received.

Part 601 is amended as follows:

§ 601.624 [Revocation]

1. Section 601.624 Blue civil airway No.
24 control areas (Brookley AFB, Ala., to
Axis, Ala.) is revoked.

2. Section 601.1062 is amended to
read:

§ 601.1062 Control a r e a extension
(Raleigh, N.C.).

All of the airspace lying within a 60-
mile radius of a point southeast of

Raleigh located at latitude 35°30'30 ' ' ,
longitude 78*32'52", including the air-
space within a 35-mile radius of a point
centered on Grannis Airport, Fayette-
ville, N.C. The portion of this control
area extension which lies within the
geographic limits' of and between the
designated altitudes of, the Fort Bragg
Restricted Area (R-115) is excluded
during the restricted area's time of
designation.

3. Section 601.1066 is amended to
read:

§ 601.1066 Control area extension (New
York, N.Y.)

The airspace within a 163-mile radius
of the Idlewild VOR extending clockwise
from the VOR 190 ° radial to the VORI
220' radial, thence within a 125-mile
radius of the Idlewild VOR extending
clockwise from the VOR 220' radial to
the VOR 328' radial, thence-within an
80rmile radius of the Idewild VORI ex-
tending clockwise from the VOR 328'
radial to the VOR. 1900 radial. The por-
tions of .this control area extension
which lie within the Wrightstown, N.J.
(McGuire AFB) Restricted Area/Mili-
tary Climb Corridor (R-539) and within
the Westhampton Beach, N.i. (Suffolk
County AFB) Restricted Area/Military
Climb Corridor (R-545) shall be used
only after obtaining prior approval from
the controlling agency concerned. The
portions of this control area' extension
which lie within the geographic limits of,
and between the designated altitudes of,
restricted areas R-12, R-25, P-26, R-28,
P-67 and R-93, and within the geo-
graphic limits of, and between the
established altitudes of, the Bowers
Caution Area (C-53) are excluded dur-
ing the restricted areas' times of desig-
nation and during the caution area's
established time of use. The portions
-f this control area which lie within the
-New York control area extension
601.1147 and the Millville control area
extension 601.1148 are excluded; the
portions which lie within the geographic
limits of warning areas W-105, W-106,
W-107, and W-108 are excluded at all
times and all altitudes; the portions
'bounded on the northeast by W-f06 and
on the southwest by W-107 lying seaward
of a line between points at latitude
40'07'20", longitude 73*15'00 ' ' and lati-
tude 40°00'00", longitude 73*36'30 '" and
the portions bounded on the northeast
by W-107 and on the southwest by
W-108 lying seaward of a line between
latitude 39°09'001", longitude 74°37'00' '

and latitude 38045'00"', longitude 74'
31'00" are excluded.

§ 601.1067 [Amendment]
4. Section 601.1067 Control 'area ex-

tension (Lexington, Ky.) is amended by
changing the words which read: "VOR
civil airway No. 57" to read: "Amber
civil airway No. 6"wherever they appear.

5. Section 601.1097 is amended to
read:

§ 601.1097 Control a r e a extension
(Grand Forks, N.D.)

The airspace within a 30-mile radius
of a point centered on the Grand Forks
AFB lying west of Blue civilairway No. 8.

§ 601.1102 [Amendment]
6. Section 601.1102 Control area ex-

tension (Minneapolis, Minn.) is amended'
by changing the words which read: "on
the east by Blue civil airway No. 9 and on
the southwest by VOR civil airway No.
26-N." to read: "on the east by VOR civil
airway No. 13 and -on the southwest by
VOR civil airway No. 2."
§ 601.1112 [Revocation]

7. Section 601.1112 Control area ex-
tension (Fort Dix, N.J.) is revoked.
§ 601.1121 [Revocation]

8. Section 601.1121 Control area ex-
tension (White Plains, N.Y.) is revoked.
§ 601.1183 [Revocation] -"

9. Section 601.1183 Control area ex-
tension (Fayetteville, N.C.) is revoked.
§ 601.1265 [Amendment]

10. Section 601.1265 Control area ex-
tension (Edenton, N.C.) is amended by
changing the first portion which reads:
"That airspace bounded on the west by
Amber civil airway No. 9," to read: "That
airspace bounded on the west by VOR
civil airway No. 229,1.
§ 601.1305 [Revocation]

11. Section 601.1305 Control area ex-
tension (Wilton, Conn.) is revoked.
§ 601.1351 [Revocation]

12. Section 601.1351 Control area ex-
tension (Philadelphia, Pa.) is revoked.
§ 601.1388 [Revocation]

13. Section 601.1388 Control area ex-
tension (Fort Bragg, N.C.) is revoked.
§ 601.1421 [Revocation]

14. Section 601.1421 Control area ex-
tension (Goldsboro, N.C.) is revoked.
§ 601.1435 [Revocation]

15. Section 601.1435 Control area ex-
tension (Peconic, Long Island, N.Y.) is
revoked.-

§ 601.1460 [Revocation]
16. Section 601.1460 Control area ex-

tension (Junction, Tex.) is revoked.
§ 601.1461 [Revocation]

17. Section 601.1461 Control area ex-
tension (Wink, Tex.) is revoked.

18. Section 601.1470 is added to read:
§ 601.1470 Control area extension (New-

burgh, N.Y.)
The airspace north of Stewart AFB

bounded on the north by VOR ciVil air-
way No. 270, on the east by Blue civil
airway No. 18 and on the south and
southwest by New York control area ex-
tension (601.1066).
§ 601.1984 [Amendment]

19. Section 601.1984 Five-mile radius
zones is amended by adding the follow-
ing airport: Eastover, S.C.: Congaree
Air Base, and by revoking the following
airport: Newburgh, M.Y.: Stewart AFB.

§ 601.2162 [Amendment]
20. Section' 601.2162 Orlando, Fla.,

control zone is amended by changing the
"Pinecastle nondirectional radio beacon"
to read: "McCoy RBN."
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21. Section 601.2221 is amended tc
read:

§ 601.2221 La Crosse, Wis., control zone

Within a 5-mile radius of the Ls
Crosse Municipal Airport, within 2 milei
either side of the northwest and south-
east courses of the La Crosse RR extend-
ing from the 5-mile radius zone
boundary to a point 10 miles northwesi
of the RR, and within 2 miles eiher side
of the La Crosse TVOR 227 ° radial ex-
tending from the TVOR to a point 1(
miles southwest of the airport.

22. Section 601.2252 is amended tc
read: I

§ 601.2252 El Toro, Calif., control zone,

Within a 5-mile radius of a point cen-
tered at latitude 33"40'34", longitude

11743'50" on the E1 Toro MCAS, in.
cluding a 3-mile radius of a point cen-
tered at latitude 33°42'201t, lqngitude
117°49'30" on the Santa Ana MCAF, and
including a 3-mile radius of a point cen-
tered at latitude 33"40'20", longitude
117052'20" , and within 2 miles either
side of a line bearing 175 ° from the El
Toro VOR extending from the VOR to a
point 8 miles south.

23. Section 601.22581 is amended to
read:
§ 601.2258 Wichita Falls, Tex., control

zone.

Within a 5-mile radius ofr Shepherd
AFB, within 2 miles either side of the
centerline of the Shepherd AFB south-
east/northwest runway extending from
the 5-mile radius zone boundary to a
point 10 miles southeast of the Wichita
Falls ILS OM compass locator, and
within 2 miles either side of the Wichita
Falls VOR 286' radial extending from
the 5-mile radius zone boundary to a
point 10 miles west of the VOR.

24. Section 601.2283 is ,amended to
read:

§ 601.2283 Atlanta, Ga., control zone.
Within a 5-mile radius t ihe Dobbins

AFB/Atlanta NAS, within 2 miles either
side of the extended centerline of the
northwest/southeast runway (Runway
10) extending from the end of the run-
way to a point 5 miles northwest of the
Lost Mountain RBN, and within 2 miles
either side of a line bearing 289' True
from a point at latitude 33°52'15", lon-
gitude 84021'58" extending from the
Dobbins AFB/Atlanta NAS control zone
boundary to the Chamblee, Ga., control
zone boundary.
§ 601.2299 [Amendment]

25. Section 601.2299 Limestone, Maine,
control zone is amended by changing the
words which read: "and within 2 miles
either side of a direct line extending be-
tween the Loring AFB nondirectional
radio beacon and the Presque Isle, Maine,
radio range station excluding the por-
tion which overlaps the Presque Isle con-
trol zone." to read: "and within 2 miles
either side of a direct line between the
Loring AFP and the Presque Isle, Maine,
RR excluding the portion which overlaps
the Presque Isle control zone."

§ 601.2373 [Revocation]
26. Section 601.2373 Atlanta, Ga.,

control zone is revoked.
27. Section 601.2373 is added to- read:

§ 601.2373 Chamblee, Ga., control zone.
Within a 5-mile radius of the DeKalb-

Peachtree Airport, Chamblee, Ga., and
within 2 miles either side of the Nor-
cross, Ga., VOR 243 ° radial extending
from the VOR to the airport 5-mile
radius zone bounaary.

§ 601.2385 [Revocation]
28. Section 601.2385 Mojave, Calif.,

control zone is revoked.
29. Section 601.2450 is added to read:

§ 601.2450 Newburgh, N.Y., control
zone.

Within a 5-mile radius of Stewart
SAFB and within 2 miles either side of

the extended centerline of Runway 09
extending from the runway end to a

_ point 5 miles west of the ILS outer
marker site.

30. Section 601.2451 is added to read:
§ 601.2451 Grand Forks, N. Dak., control

zone.
Within a 5-mile radius of the Grand

Forks AP'B and within 2 miles either
side of the ILS localizer course extend-
ing from the AFB to a -point 12 miles
south of the ILS outer marker.

§ 601.4012 [Amendment]
31. Section 601.4012 Green civil air-

way No. 2 (Seattle, Wash., to Boston,
Mass.) is amended by deleting the fol-
lowing reporting points: "the intersec-
tion of the east course of the Buffalo,
N.Y., radio range station and the south-
west course of the Rochester, N.Y., radio
range; Rochester, N.Y., radio range
station;"

p § 601.4013 [Amendment]
32. Section 601.4013 Green civil air-

way No. 3 (Oakland, Calif., to New York,
N.Y.) is amended by deleting the fol-
lowing reporting points:, "the intersec-
tion of the southeast course of the De-
troit, Mich., radio range and the west

. course of the Cleveland, Ohio, radio
range;" and "the intersection of the east
course of the Allentown, Pa., radio range
and the southwest course of the Newark,

* N.J., radio range; New York (La Guar-
dia), N.Y., radio range station."

§ 601.4014 [Amendment]
33. Section 601.4014 Green civil air-

way No. 4 (Los Angeles, Calif., to Phil-
adelphia, Pa.) is amended by deleting
the following reporting point: "the inter-
section of the southwest course of the
Allentown, Pa., radio range and the east
course of the Harrisburg, Pa., radio

- range;".

" § 601.4015 [Amendment]
34. Section 601.4015 Green civil air-

way No. 5 (Los Angeles, Calif., to Boston,
Mass.) is amended by deleting the fol-
lowing reporting point: "Quantico, Va.,
(Navy) radio range station;".

§ 600.4016 [Amendment]
35. Section 601.4016 Green civil air-

way No. 6 (Alice, Tex., to Norfolk, Va.)
is amended by deleting the following re-
porting point: "Blackstone, Va., radio
range station;".
§ 600.4107 [Amendment]

36. Section 601.4107 Amber civil air-
way No. 7 (Miami, Fla., to the United
States-Canadian Border) is amended by
deleting the following reporting points:
"the INT of the south course of the
Washington, D.C, RR and the east
course of the Quantico, Va., RR; Wash-
ington, D.C., radio raxige station; the
intersection of the northeast course of
the Washington, D.C., radio range and
the west course of the Baltimore, Md.,
radio range; Newark, N.J., radio range
station;".

37. Section 601.4109 is amended to
read:
§ 601.4109 Amber civil airway No. 9

(Charleston, S.C., to Norfolk, Va.).
Myrtle Beach, S.C., RBN; Wilmington,

N.C., RBN.
§ 601.4213 [Amendment5

38. Section 601.4213 Red civil airway
No. 13 (Wilkes-Barre, Pa., to Boston,
Mass.) is amended by deleting the fol-
lowing- reporting point: "Providence,
R.I., RR;".

39. Section 601.4223 is amended to
read:
§ 601.4223 Red civil airway No. 23

(United States-Canadian Border to
New York, N.Y.).

Houghton, Mich., RR; Sault Ste.
Marie, Mich., RR; Elmira, N.Y., RR; the
INT of the northeast course of the Allen-
town, Pa., RR and the northwest course
of the La Guardia, N.Y., RR.

40. Section 601.4226 is amended to
,read: I

§ 601.4226 Red civil airway No. 26
(Petersburg, Va., to Corapeake,
N.C.).

No reporting point designation.
41. Section 601.4234 is amended to

read:
§ 601.4234 Red civil airway No. 34

(Pulaski, Va., to Weeksville, N.C.).
Pulaski, Va., RR; the INT 'of the

southwest course of the Norfolk, Va., RR
and a line bearing 287 ° from the Weeks-
ville, N.C., (Navy) RR.

42. Section 601.4277 is amended to
read:
§ 601.4277 Red civil airway No. 77

(Richmond, Va., to Atlantic City,
N.J.).

Dover, Del., AFB RBN.
43. Section 601.4294 is amended to

read:
§ 601.4294 Red civil airway No. 94 (Pro-

vidence, R.I., to Hyannis, Mass.).
No reporting point designation.
44. Section 601.4617 is amended to'

read:
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§ 601.4617 Blue chiil airway No. 17
(Bangor, Maine, to Presque Isle,
M aine).

No reportingpoint designation.

§ 601.4624 [Revocation]

45. Section 601.4624 Blue civil airway
No. 24 (Brookley AFB, Ala., to Axis, Ala.)
is revoked.

46. Section 601.4640 is amended to
read:

§ 601.4640 Blue ciil airway -No. 40
(Concord, N.H., to Burlington, Vt.).

No reporting point designation. ,

47. Section 601.4656 is amended to
read:
§ 601.4656 Blue civil airway No. 56

(Norfolk, Va., to Washington, D.C.).

No reporting point designation.

48. Section 601.60C1 is amended to
read:

§ 601.6001 VOR civil airway No. 1 con-
trol areas (Jacksonville, Fla., to New
York, N.Y.).

All of VOR civil airway No. 1 including
a west alternate.

49. Section 601.6145 is amended to
read:

§ 601.6145 VOR civil airway No. 145
control areas (Utica, N.Y., to the
United States-Canadian Border).

All of VOR civil airway No. 145.

50. Section 601.6194 is amended to
read:
§ 601.6194 VOR civil airway No. 194

control areas (Lafayette, La., to Nor-
folk, Va.).

All of VOR civil airway No. 194 includ-
ing a north alternate.
151. Section 601.6241 is amended'to

read:
§ 601.6241 VOR civil airway No. 241

control areas (Crestview, Fla., to
Columbus, Ga.).

All of VOR civil airway No. 241.

§ 601.7001 [Amendment)
52. Section 601.7001 Domestic report-

ing points is amended by changing the
following reporting points to read:

Emerson INT: The INT of the Myrtle
Beach, S.C.. VOR 0330 T and the Wilming-
ton, N.C., VOR 281' T radials. '

Lisbon oINT: The INT of the Baltimore,
Md., VOR 283' T and the Westminster, Md.,
VOR 218' T radials.

Norris INT: The INT of the Westminster,
lid., VOR 060' Tand the Lancaster, Pa., VOR
198' T radials.

North Bend INT: The INT of the Philips-
burg., Pa., VOR 014, T and the Bradford, Pa.,
VOR 127' T radials.

by adding the following reporting points:
Franklin, Va., Von.
Lancaster, Pa., VOP
Milton, Pa., VOR.
Norfolk, Va., VOR.
Stony Fork, Pa., VOR.
Tidioute, Pa., VOR.
Tower City. Pa., VOR.
Coffee INT: The INT of the Jacksonville,

Fla.. VOR 334 T and the Alma, Ga, VOR
£09' T radials.

Kinston INT: The INT of the New Bern.
N.C., VOR 305' T and the Rocky Mount, N.C.,
VOR 169' T radials.

RULES AND REGULATIONS

Quakertown, INT: The INT of the Potts-
town, N.Y., VOR 0420 T and the Yardley, Pa.,
VOR 2840 T radials.

Spring Glen ENT: The INT of the Wilton,
Conn., VOR 295* T and the Poughkeepsie,
N.Y., VOR 2590 T radials.

and by revoking the following reporting
points:

"Chester, Mass., VOR.
Gardner, Mass., VOR.
New Bern; N.C., VOR.
Perry, Ohio, RBN.
Annawan INT: The 1InT of the Moline, Ill.,

VOR 081' T and the Cordova, Ill., VOR 138'
T radials.

Bennington INT: The INT of the Roches-
ter, N.Y., VOR 238' T and the Buffalo, N.Y.,'
VOR 124' Tradials.

Buck Hill INT: The INT of the Strouds-
burg, Pa., VOR 345' T and the Stillwater, N.J.,
VOR 298 * T radials.

Grand Island INT: The INT of the Dun-
kirk, N.Y., VOR 028' T and the Buffalo, N.Y.,
VOR 294' T radials.

Greentown INT: The INT of the Wilkes-
Barre-Scranton, Pa., VOR 120 ° T and the
Stroudsburg, Pa., VOR 360* T radials.

3Riram INT: The INT of the Chardon, Ohio,
VOR 146' T and the Youngstown, Ohio, VOR
272' T radials.

La Grange INT: The INT of the New Bern,
N.C., VOR 297' T and the Rocky Mount, N.C.,
VOR 184' T radials.

Lake View INT: The INT of the Buffalo,
N.Y., VOR 227' T and the Jamestown, N.Y.,
VOR 013' .T radials.

Medina, INT: The INT of the Rochester,
N.Y., VOR 289' T and the Buffalo, N.Y., VOR
034' T radials.

Moncure INT: The INT of the Raleigh,
N.C., VOR 220' T and the Greensboro, N.C.,
VOR 122' T radials.

Newburgh INT: The INT of the Wilton,
Conn., VOR 295' T and the Poughkeepsie,
N.Y., VOR 236' T radials.

Palestine INT: The INT of the Imperial,
Pa., VOR 26* T and the Ellwood City, Pa.,
VOR 265' T radials.

Paterson INT: The INT of the Wilton,
Conn., VOR 240' T, the Huguenot, N.Y., VOR
144' T and the Stillwater, N.J., VOR 105 T
radials.
.Pecks Pond INT: The INT of the Wilkes-

Barre-Scranton, Pa., VOR 136' T and the
Stroudsburg, Pa., VOR 000 T radials.

-Wolcottsville INT: The INT of the Buffalo,
N.Y., VOn% 034' T radial and the Niagara
Falls, N.Y., ILS localizer east course.

§ 601.8001 [Amendment]

53. Section 601.8001 is amended by
changing the following positive control
route segment to read: "VOR civil air-
way No. 1512 (Los Angeles, Calif., to New
York, N.Y.) (See § 600.6612 of this
chapter). The portion of VOR civil air-
way No. 1512 from the Ontario, -Calif.,
VOR to the Colts Neck, N.J., VOR, in-
cluding a south alternate from the Kan-
sas City, Mo., VOR to the Terre Haute,
Ind., VOR."

This amendment shall become effec-
tive 0001 e.s.t., July 2, 1959.
(Secs. 307(a) -and 313(a), 72 Stat. 749, 752;
49 U.S.C. 1348, 1354)

Issued in Washington, D.C., on May 12,
1959.

E. R. QUESADA',
Administrator.

[P.R. Doe. 59-4116; Filed, May 13, 1959;
8:51 a.m.]

[Amdt. 151

PART 601-DESIGNATION OF THE
CONTINENTAL CONTROL AREA,
CONTROL AREAS, CONTROL
ZONES, REPORTING POINTS, AND
POSITIVE CONTROL ROUTE SEG-
MENTS

Alterations
The purpose of this action is to make

minor alterations in the designation of
control areas concurrently with the des-
ignation of restricted area/military climb
corridors at Falmouth, Mass., Otis AFB
(R-571) and Goldsboro, N.C., Seymour
Johnson APB (R-573) and with minor
alterations to related airways. While
this action relates to a military func-
tion, it is necessary primarily to protect
civil air traffic from hazards created by
high-performance type military aircraft
operating in areas in which separation
cannot be provided by any other means
at the present time. This -action has
been coordinated with the various civil
aviation organizations, the Army, the
Navy and the Air Force. It will become
effective on July 2, 1959. For these rea-
sons, the notice, procedure and effective
date requirements of section 4 of the
Administrative Procedure Act, in effect,
have been complied with. However, in-
terested persons may submit written
data or comments with respect to these
designations on or before July 2, 1959,
to the Director, Bureau of Air Trailc
Management, Federal Aviation Agency.
All communications so received will be
considered by the FAA and the actions
taken herein will be re-evaluated in the
light of any comments received.

Part 601 is amended as follows:
§ 601.1062 [Amendment]

1. Section 601.1062 Control area ex-
tension (Raleigh, N.C.) is amended by
addinga last sentence to read: "The por-
tion of this control area extension which
lies within the Goldsboro, N.C., Seymour
Johnson AF Restricted Area/Military
Climb Corridor (R--573) shall be used
only after obtaining prior approval from
the controlling agency."

2. Section 601.1295 is amended to read:
§ 601.1295 Control area extension (Fal-

mouth, Mass.).
The airspace within a 10-mile radius

of Otis AFI, Falmouth, Mass., within, 5
miles either side of a direct line, extend-
ing from the AFB to the Martha's Vine-
yard, Mass., Airport, within 5 miles either
side of a 180' bearing extending from
the Martha's Vineyard Airport to VOR
civil airway No. 30, and within 5 miles
either side of a 40' bearing extending
from the Otis AFB to the western bound-
aries of Restricted Area (R-22) and
Warning Area (W-21) excluding the por-
tion which lies within the geographic
limits of, and between the designated
altitudes of, the Camp Edwards Re-
stricted Area (R-14). The portion of this
control area extension which lies within,
the Falmouth, Mass., Otis AFB Restricted
Area/Military Climb Corridor (R-571)
shall be used only after obtaining prior
approval from the controlling agency.
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This amendment shall become effec-
tive 0001 e.s.t., July 2, 1959.
(Secs. 307(a) and 313(a), 72 Stat. 749, '752;
49 U.S.C. 1348, 1354)

Issued in Washington, D.C., on May
12, 1959.

E. R. QUESADA,
Administrator.

[F-R. Doc. 59-4117; Fled, May 13, 1959;
8:51 aam.]

[Amdt. 101

PART 602-ESTABLISHMENT OF JET
ROUTES IN THE CONTINENTAL
CONTROL AREA

) Alterations

The se jet route alterations largely re-
sult from necessary changes in naviga-
tional aids, such as: decommissioning,
realignment, etc., which are required on
the date indicated in order to promote
safety. This action has been coordinated
with various civil aviation organizations,
the Army, the Navy and the Air Force.
It will become effective on July 2, 1959.
For these reasons, the notice, procedure
and effective date requirepnents of sec-
tion 4 of the AdministratIve Procedure
Act, in effect, have been complied with.
However, interested persons may submit
written data or comments with respect
to these designations on or before July
2, 1959, to the Director, Bureau of Air
Traffic Management. Federal Aviation
Agency. All communications so received
will be considered by the FAA and the
action taken herein will be re-evaluatqd
in the light of any comments received.

Part 602 is amended as follows:
1. Section 602.119 is amended to read:

§ 602.119 L/MF jet route No. 19
(Dallas, Tex.. to Omaha, Nebr.).

Prom the Dallas, Tex., RR via the
Wichita Falls, vex., RBN; Garden City,
Kans., RR; to the Omaha, Nebr., RR.

2. Section 602.123 is amended to read:

§ 602.123 L/MF jet route No. 23
(Brownsville, Tex., to North Platte,
Nebr.).

From the Brownsville, Tex., RR via the
Alice, Tex., RR; San Antonio, Tex., RR;
Wichita Falls, Tex., RBN; Oklahoma
City, Okla., RR;. Wichita, Kans., RR to
the North Platte, Nebr., RR.

3. Section 602,131 is amended to read:
§ 602.131 L/MF jet route No. 31 (Lake

Charles, La., to Pueblo, Colo.).
From ikhe Lake Charles, La., RR via the

Dallas, Tex., RR; Wichita Falls, Tex.,
RBN; Amarillo, Tex., RR; Dalhart, Tex.,
RBN; to the Pueblo, Colo., RR.

4. Section 602.155 is amended to read:
§ 602.155 L/MF jet route No. 55 (Key

West, Fla., to Boston, Mass.).
From the Key West, Fla., RR via the

Miami, Fla., RBN; Orlando, Fla., RR;
Jacksonville, Fla., RR; Charleston, S.C.,
RR; Florence, S.C., RR; INT Florence
RR north course and Raleigh RH south-
west course; Raleigh, N.C., RR; Rich-
mond, Va., RR; Quantico, Va., RR;
Washington, D.C. (Andrews AFB), RH;
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Milville, N.J., RR; INT Millvllle RR
northeast course and New York (Mitchell
APB) RR southwest course; New York,
N.Y., (Mitchell AFB) RR; Hartford,
Conn., RR; to the Boston, Mass., RR.

§ 602.513 [Amendment]

5. Section 602.513 VOR/VORTAC jet
route No. 13 (El Paso, Tex., to Great
Falls, Mont.) is amended by changing
"El Paso 271-" to read: "El Paso 270" " .

6. Section 602.549 is amende to read:

§ 602.549 VOR/VORTAC jet route No.
49 (Miami, Fla., to Presque Isle,
Maine).

From the Miami, Fla., VOR via the
INT Miami 316 ° and Gainesville 167 °

radials; Gainesville, Fla., VOR; INT
Gainesville 353 ° and Alma 179 ° radials;
Alma, Ga., VOR; Augusta, Ga., VOR;
Spartanburg, S.C., VOR; to the Greens-
boro, N.C., VOR. From the Morgantown,
W. Va., VOR via the Pittsburgh, Pa.,
VOR; Philipsburg, Pa., VOR; Albany,
N.Y., VOR; Bangor, Maine, VOR; to the
Presque Isle, Maine, VOR. The portion
of this jet route which lies more than 10
statute miles west of its centerline be-
tween the INT of the Gainesville, Fla.,
VOR 353 ° and the Alma, Ga., VOR 179 °

radials and the Alma, Ga., VOR is ex-
cluded.
7. Section 602.579 is amended to read:

§ 602.579 VOR/VORTAC jet route No.
79 (Miami, Fla., to New York, N.Y.).

From the Miami, Fla., VOR to the
West Palm Beach, Fla., VOR. From the
Wilmington, N.C., VOR via Wilmington
0120 and Norfolk 229' radials; Norfolk,
Va., VOR; Salisbury, Md., VOR; Coyle,
N.J., VOR; to the Idlewild, N.Y., VOR.

This amendment shall become effec-
tive 0001 e.s.t. July 2, 1959.
(Secs. 307(a) and 313(a), 72 Stat. 749, 752;
49 U.S.C. 1348, 1354)

Issued in Washington, D.C., on May
12, 1959.

E. R. QUESADA,
Administrator.

[P.R. Doe. 59-4118; Filed, May 13, 1959;
8:51 a.m.]

[Amdt. 16]

PART 608-RESTRICTED AREAS

Alterations

This amendment rescinds the desig-
nation of three restricted areas (1-301,
R-306, R-365); makes minor alterations
in previously designated-restricted areas
involving changes in name, altitudes,
time of designation, size or controlling
agency. It also establishes the Igloo,
South Dakota area R-572 for the use of
the Army for demilitarization of ammu-
nition by demolition and burning, and
tracer test firing without creating a haz-
ard to aid commerce. The area will have
a ceiling of 6,000 feet MSL and will be in
use from 0700 to 1900 daily, except Sat-
urdays and Sundays. Concurrently, the
Provo, South Dakota demolition area will
be rescinded. This action has been co-
ordinated with various civil aviation or-

ganizations, the Army, the Navy and the
Air Force. This action will become ef-
fective on July 2, 1959. For these xea-
sons, the notice, procedure and effective
date provisions of section 4 of the Ad-
ministrative Procedure Act, in effect,
have been complied with.

Part 608 published as a "Revision of the
Part" on November 4, 1958, in 23 F.R.
8575 is amended as follows:

1. In § 608.11, the Fort McClellan,
Alabama, area (R-130 and R-131) are
amended by changing the "Controlling
Agency" to read: "CO, Fort McClellan,
Alabama".

2. In § 608.11, the Fort Rucker, Ala-
bama, area (R-156) is amended by
changing the "Description by Geographi-
cal Coordinates" to read: "Circular Area,
4 statute miles in radius centered on a
point at geographical coordinates: lati-
tude 31°26'55", longititude 85047'45",
and the "Controlling Agency" to read:
"Commanding General, U.S. Army Avia-
tion Center, Fort Rucker, Alabama".

3. In § 608.11, the Huntsville, Alabama,
area (R-112) is amended by changing
the "Controlling Agency" to read: "Com-
manding General, USA Ordnance Arse-
nal, Redstone, Huntsville, Alabama".

4. In § 608.14, the Carrizo Valley, Cal-
ifornia, area (R-301) is rescinded.

5. In § 608.14, the Mojave, California,
area (R-306) is rescinded.

6. In § 608.14, the Muroc Lake, Cal-
ifornia, area (P-279) is amended by
changing the "Geographical Coordi-
nates" to read: "the west and northwest
boundaries are from Rosamond Lake at
latitude 34'49'40", longitude 118 °05'45";
thence to latitude 35°01'00", longitude
118°05'45"; thence to latitude 35°27'40",
longitude 11°26'00"."
7. In § 608.14, the Saline Valley, Cal-

ifornia, area (R-485) is amenied by
changing the "Controlling Agency" to
read: "Commander, Naval Ordnance
Test Station, China Lake, California".

8. In § 608.19, the Fort Benning, Geor-
gia, area (R-129) amended November 26,
1958 in 23 F.R. 9134 is further amended
by changing the "Controlling Agency" to
read: "Commanding General, Fort Ben-
ning, Georgia".

9. In § 608.19, the Fort Gordon, Geor-
gia, area (R-124 and R-385) are amend-
ed by changing the "Controlling Agency"
to read: "Commanding Officer, Fort
Gordon, Georgia".
10. In § 608.19, the Fort Stewart (for-

merly Camp Stewart), Georgia, area
(P-159) is amended by changing the
"Controlling Agency" to read: "Com-
manding General, Fort Stewart, Geor-
gia".

11. In § 608.22, the Camp Atterbury,
Indiana, area (R-65) is amended by cor-
recting the phrase "south boundary: lat-
itude 30°13'00 " N.; * * *" to read:
"south boundary: latitude 39O13"00 ' ' N.;

12. In § 608.25, the Fort Campbell,
Kentucky, area (R-63 and R-63A)
amended January 23, 1959 in 24 P.R. 524
is further amended, by changing the
"Controlling Agency" to read: "Com-
manding General, Fort Campbell, Ken-
tucky".

13. In § 608.27, the Presque Isle, Maine,
area (R-80) is amended by changing the
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"Controlling Agency" to read: "Corn- 103*58'00". Designated Altitudes: 6,000
mander, Bangor Air Defense Sector, Top- feet MSL. Time of Designation: 0700 to
sham Air Force Station, Topsham, 1900 daily, except Saturdays and Sun-
Maine". days. Controlling Agency: Commanding

14. In § 608.19, the "Voody AFB, Gear- Officer, Black Hills Ordnance Depot,
gia, area (R-469) is amended by chang- Igloo, South Dakota.
ing the "Geographical Coordinates" to 20. In § 608.54, the Dahlgren, Virginia,
read: "beginning at latitude 31030'00", area (R-41) is amended by changing-the
longitude 82°40130"; thence to latitude "Name" to read: "Potomac River, Vir-
30°42'15", longitude 82*39'45"; to lati- ginia;', and the "Controlling Agency" to
tude 30°33"30", longitude 82154'30"; to •read: '"Waval Air Test Center (NATC)
latitude 30°33'30 " , longitude 82°59'00"; Patuxent River, Maryland". -
to latitude 31°11'00", longitude 83°47' 21. In - § 608.55, the Coulee Dam,
00"; to latitude 31"30'00", longitude 'Washington, area (R-2498) is amended by
83°30'00"; to latitude 31°30'00", longi- changing the "Controlling Agency" to
tude 82°40'30 '", point of beginning", read: "4700th Air Defense Wing, Geiger

15. In § 608.41, the Cherry Point, Field, Spokane, Washington".
North Carolina area (R-123) is amended 22: In § 608.63, the Monita Island,
by changing the "Diescription by Geo- Puerto Rico area (P-365) is rescinded.
graphical Coordinate"' to read: "be- 23. In § 608.63, the Punta Figuras,
ginning at a point at latitude 35*46'30", Puerto Rico, area (R-409) is amended by
longitude 76°47'00"; thence clockwise changing the "Controlling Agency" to
along the arc of a circle with a radius read: "Commanding General, USAFANT
of 60 statute miles centered at latitude & MDPR, San Juan, Puerto Rico".
34°54'30"1, longitude 76'53'00" to a point 24. In § 608.63, -the Salinas, Puerto
3 nautical miles southeast of the North Rico, area (R-371) is amended by chang-
Carolina shore; thence southwest and ing the "Controlling Agency" to read:'
westward 3-nautical miles from and lihr- "Commanding General, USAFANT &
allel to the North Carolina shore to the MDPR, San Juan, Puerto Rico".
are of a circle with a radius of 60 statute This amendment shall become effec-
miles centered at latitude 3454'30, tise 0001 e.s.t., July 2, 1959.

longitude 7653'00" thence clockwise

along this are to latitude 34°21'40", (Secs. 307(a), and 313(a), 72 Stat. 749, '52;

",-longitude 77413011 thence northeast- 49 U.S.C. 1348, 1354)
ward to latitude 35°03'00", longitude Issued in Washington, D.C., on May 12,
76°57'00" thence northward to the point 1959.
of beginning".

16. In § 608.41, the Cherry Point, E. R. QUESADA,

North Carolina, area (R125) is Administrator.
amended by changing the "Description [F.T. Dec. 59-4119, Filed, May 13, 1959;
by Geographical Coordinates" to read: 8:51 a.m.]
"beginning at a point at latitude
35o46'30"1, longitude 76*47'00"; thence
to latitude 35003'00" , longitude 76°57'-
00"; to latitude 34°21401' , longitude [Amdt. 17]
77*41'30"; thence clockwise along the PART 608-RESTRICTED AREAS
arc of a circle with a radius of 60 statute -
miles centered at latitude 34°54'30", Alterations
longitude 76053'00" to the eastern
boundary of Victor Airway No. 1 thence The purpose of this action is to estab-

north northeastward along the eastern lish climb corridors for Century Series

boundary of V-1 Airway to its intersec- aircraft on active air defense missions

tion of the arc of a circle with a radius operating from the Otis AFB, Falmouth,

of 60 statute miles centered at latitude Massachusetts, and the Seymour John-

3415430 " , longitude 76*5310011 thence son AFB, Goldsboro, North Carolina.
eastward along this arc to the point of These clinib corridors, designated here-

beginning". inafter as Restricted, Area/Military

17. In § 608.41, the Fort Bragg, North Climb Corridors (R-571 and R-573) re-

Carolina, area (R-115) amended Novem- spectively, will be used continuously, and

ber 26, 1958 in 23 F.R. 9134 is further, permission to enter them must be ob-

amended by changing the "Controlling' tained from the specified controlling

Agency" to read: "Commanding Gen- agency. Concurrently minor alterations

eral, Fort Bragg, North Carolina". to related airways and controlled air-

18. In § 608.48, the Fort Jackson, space are being made.

South Carolina, area (R-114) is amended While this action relates to a military

by changing the "Controlling Agency" to function, it is necessary primarily to pro-

read: "Commanding General, Fort tect civil air traffic from the hazards

Jackson, South Carolina". created by high-performance type mili-

19. In § 608.49, the Igloo, South Da- tary aircraft operating in areas in which

kota, area (R-572) is added to read: separation cannot be provided- by any

'Description by Geographical Coordi- other means at the present time. This

nates: beginning at latitude 4312'57",- action has been coordinated with the

longitude 103'58'00"; thence east to various civil aviation organizations, the

latitude 43112'57, longitude 103152'45 - Army, the' Navy aid the Air Force. It

south to latitude 43*09'11", longitude will become effective on July 2, 1959. For

103°52'45"; west to latitude 43*09'1", these reasons, the notice, procedure and
longitude 103'53'10"; south to latitude effective date requirements of section 4
43°08'08"' , longitude 103°53'10"; west to of the Administrative Procedure Act in
latitude 43°08'08",longitude 103°58'00"; - effect, have been complied with. -How-
north to latitude 43°12'57", longitude ever, interested persons may submit

.written data-or comments with respect
to these designations on or before July 2,
1959, to the Director, Bureau of Air Traf--
fie -Management, Federal Aviation
Agency. All communictions so received
will be considered by the FAA and the
actions taken herein will be re-evaluated
in the light of any, comments received. "

*Part. 608 published as a "Revision of
the Par" onNovember 4,1958, in 23 F.R.
'8575 is amended as follows: ,

1. In § 608.29, the Falmouth, Massa-
chusetts, Otis .AF Restricted Area/
Military Climb Corridor (R-571-) (Chart-
RF 34) is added to read:

Description -by geographical coordinates:
That area centered on the 39' True (054°M)
radial of the Otis APB TVOR beginning at
a point 5 miles northeast of the airport and
extending to a point 32 miles northeast
thereof and having a width of 2 miles at a
point 5 miles northeast of the airport and
expanding to a width of 4.6 miles at a point
32 miles northeast of the airport.

Designated altitudes: The area described
above shall include the airspace betweenthe
following altitudes only: 2,130 feet MSL to
15,130-feet MSL from an arc 5 miles north-

-east of the airport to an arc 6 miles northeast
of the airport. 2,130 feet MSL to 24,130 feet
MSL from an arc 6 miles to an arc 7 miles
northeast of the airport. 2,130 feet MSL to
27,000 feet MSL from an arc '7 miles to an
arc 10 miles northeast of the airport. 6,130

-feet MSL to 27,000 feet MSL from an arc 10
miles to an arc 15 miles northeast of the
Airport. 10,130 feet MSL to 27,000 feet MSL
from an arc 15 miles to an arc 20 miles north-
east of the airport. 15,130 feet MSL to 27,000
feet AISL from an arc 20 miles to an arc 25
miles northeast of the-airport. 19,130 feet
AiL to 27,000 feet MSL from an arc 25 miles
to an are 32 miles northeast of the airport.

Time of designation: Continuous.
Controlling agency: Otis RAPCON.

2. In § 608.41, the Goldsboro, North
Carolina, Seymour Johnson AFB Re-
stricted Area/Military Climb Corridor
(R-573) (Chart-RF 37) is added to read:

Description by geograplical coordinates:
That area based on the 2300 M radial of
Seymour Johnson TVOR extending from edge
of existing Control Zone to a point 27 statute
miles southwest thereof and having a width

,of 1 statute mile south and 2.3 statute miles
-north of the 230' radial at the Control Zone
and extending to a total width of 4.6 statute
miles at a point 27 statute miles from the
Control Zone (2.3 statute miles on either
side of the 230' radial at the southern end
of the corridor).

Designated altitudes: That area described
above shall include-the airspace between the
following altitudes only: 2,100 to 15,000 feet
MSL from the Control Zone to a point 1

-statute mile southwest of the control zone;
2,100 to 24,000 feet MSL frbm a point 1 statute
mile to a point 2 statute miles southwest of
the control zone. 2,100 to 27,000 feet MSL
from a point 2 statute miles to a point 5
statute miles southwest of the control zone.
6,100 to 27.000 feet MSL from a point 5
statute Miles to a point 10 statute, miles

.southwest of the control zone. 10,100 to
'27,000 feet MISL from a point 10 statute miles
to a point 15 statute miles southwest of the
control zone. 15,100 to 27-000 feet MSL from
a point 15 statute miles to a point 20 statute
miles southwest of the control zone. 19,100
to 27,000 feet MSL from a point 20 statute
miles to a-point 27 statute miles southwest
of the control zone.

Time of designation: Continuous.
Controlling agency: Seymour Johnson

Control Tower.



Thursday, May 14, 1959

This amendment shall become effec-
tive 0001 e.s.t. July 2, 1959.
(Sees. 307(a), and 313(a), 72 Stat. 749, 752;
49 U.S.C. 1348, 1354)

Issued in Washington, D.C., on May 12,
1959.

E. R. QUESADA,
Administrator.

[F.R. Doc. 59-4120; Filed, May 13, 1959;
8:52 a.m.]

Title 16-COMMERCIAL
PRACTICES

Chapter I-Federal Trade Commission

[Docket 7125]

PART 13-DIGEST OF CEASE AND
DESIST ORDERS

Robert A. Lyons et al.

Subpart-Advertising falsely or mis-
leadingly: § 13.70 Fictitious or mislead-
ing guarantees; § 13.140 Old, reclaimed,
or reused as new. Subpart-Neglecting,
unfairly or deceptively, to make material
disclosure: § 13.1880 Old, used, reclaimed,
or reused as unused or new.
(See. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret
or apply sec. 5, 38 Stat. 719, as amended;
15 U.S.C. 45) [Cease and desist order, Rob-
ert A. Lyons et al. trading as "Tab" and
Technical Apparatus Builders, New York,
N.Y., Docket 7125, April 16, 19591

In the Matter of Robert A. Lyons. and
Morton C. Blumberg, Individually and
as Copartners Trading as "TAB" and
Technical Apparatus Builders

This proceeding was heard by a hear-
ing examiner on the complaint of the
Commission charging a concern in New
York City, selling radio and television
tubes-many of them military and man-
ufacturers' surplus, used, pull-out, and
factory reject-to the public by mail
order and selling also to industrial es-
tablishments and manufacturers, with
representing falsely in advertising bro-
chures, magazine advertising, etc., that
all their tubes were new, unused, and of
first quality and were unconditionally
guaranteed.

Following acceptance of an agreement
containing consent order, the hearing
examiner- made his initial decision and
order to cease and desist which became
on April 16 the decision of the Com-
mission.

The order to cease and desist is as
follows:

It is ordered, That respondents Robert
A. Lyons and Morton C. Blumberg, indi-
vidually or trading as "TAB" or as Tech-
nical Apparatus Builders, or trading
under any other name, and their repre-
sentatives, agents, and employees, di-
rectly or through any corporate or other
device, in connection with the offering
for sale, sale, or distribution of television
or radio tubes in commerce, as "com-
merce" is defined in the Federal Trade
Commission Act, do forthwith cease and
desist from:

1. Representing, directly or indirectly,
that any used tubes are new.
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2. Representing, directly or indirectly,
that used, pull-out (sometimes referred
to as "removed from equipment"), fac-
tory rejects, military surplus or manu-
facturers' surplus are first quality tubes:
Provided, however, That nothing herein
will prohibit respondents from repre-
senting the true or actual quality thereof.

3. Selling, offering for sale or distrib-
uting used, pull-out (sometimes referred
to as tubes "removed from equipment"),
factory rejects, military smplns or man-
ufacturers' surplus radio or television
tubes without clearly and conspicuously
disclosing on the tube, thq individual
carton in which such tube is packaged
and in advertising and shipping memo-
randa that they are used, pull-out or
removed from equipment, factory re-
jects, military surplus or manufactu: ers'
surplus tubes, as the case may be.

4. Representing, directly or by impli-
cation, that their tubes are guaranteed,
unless the nature and extent of the
guarantee and the manner in which the
guarantor will perform thereunder, are
clearly and conspicuously disclosed.

By "Decision of the Commission", etc.,
report of compliance was required as
follows:

It is ordered, That respondents herein
shall, within sixty (60) days after service
upon them of this order, file with the
Commission a report in writing setting
forth in detail the manner and form in
which they have complied with the order
to cease and desist.

Issued: April 16, 1959.

By the Commission.

[sEAL] ROBERT M. PARSsH,
Secretary.

[F.R. Doc. 59-4046; Filed, May 13, 1959;
8:45 am.]

Title 22-FOREIGN RELATIONS
Chapter I-Department of State

[Dept. Reg. 108.399]

PART 63-EXCHANGE-VISITOR
PROGRAM

Part 63, Chapter I, Title 22 of the Code
of Federal Regulations is amended to
read as follows:
See.
63.1 Definitions.
63.2 Application for Exchange-Visitor Pro-

gram designation.
63.3 Action on applications for Exchange-

Visitor Program designation.
63.4 Notification to exchange visitors.
63.5 Applications for change of status to ex-

change visitor, extensions, and pro-
gram transfers.

63.6 Requests for waiver of provisions of
Public Law 555, 84th Congress.

63.7 Action by Secretary on requests for
waiver of provisions of Public Law
555, 84th Congress.

AuTHORITY: §§ 63.1 to 63.7 issued under sec.
4, 63 Stat. 111; 5 U.S.C. 151c. Interpret or
apply sees. 201, 1005, 1009, 62 Stat. 7, 14; 22
U.S.C. 1446, 1437, 1440.

CRoss REfxRENcEs: For consular procedure
with respect to issuance of visas to exchange
visitors, see § 41.41 of this chapter.

§ 63.1 Definitions.

(a) As used in this part the term "Act"
refers to the United States Information
and Educational Exchange Act of 1948,
as amended.

(b) As used in this part the term
"sponsor" means any existing reputable
United States agency or organization or
recognized international agency or or-
ganization having United States mem-
bership and offices which makes applica-
tion as hereinafter prescribed to the
Secretary of State for designation of a
program under its sponsorship as an
"Exchange-Visitor Program."

(c) As used in this part, the term "Ex-
change-Visitor Program" means a pro-
gram of a sponsor designed to promote
interchange of persons, knowledge and
skills, and the interchange of develop-
ments in the field of education, the arts,
and sciences, and concerned with one or
more of the categories of exchange visi-
tors defined in paragraph (g) of this
section, which has been designated as
such by the Secretary of State, and in
actual operation serves to promote mu-
tual understanding between the people
of the United States and the people of
other countries.

(d) As used in this part, the term
"Secretary" means either the Secretary
of State or an officer duly designated by
him.

(e) As used in this part, the term "De-
partment" means the Department of
State.

(f) As used in this part the term "co-
operating country" meaps any country
with which the Department is author-
ized to conduct exchange of persons un-
der the provisions of section 201 of the
Act.

(g) As used in this part the'term "ex-
change visitor" means any foreign na-
tional who has been selected by a spon-
sor to participate in an Exchange-Visitor
Program and who is seeking to enter or
has entered the United States tempo-
rarily in one of the following categories:

(1) A "student", for the purpose of
study, research, or training at, or under
the auspices of, an established school or
institution of learning, or

(2) A "trainee", for the purpose of ob-
taining practical training in a special-
ized field of knowledge and skill in a
nonacademic institution or agency, or

(3) A "teacher", for the purpose of
teaching in established primary or sec-
ondary schools, or established schools
offering specialized instruction, or

(4) A "guest instructor", for the pur-
pose of imparting knowledge through
lectures or special instruction, or

(5) A "professor", for the purpose of
teaching or advanced research, or both,
in an established institution of higher
learning, or

(6) A "leader in a field of specialized
knowledge or skill", for purposes of ob-
servation, consultation, advanced re-
search or training or the sharing of such
specialized knowledge or skill.

(h) As used in thi part the term "par-
ticipant" means a foreign national who
has effected his admission into the United
States as an exchange visitor or who has
acquired exchange-visitor status after
admission.
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§ 63.2 Application for Exchange-Visitor
Program designation.

(a) Anysponsor may apply to the Sec-
retary for designation of a program un-
der its sponsorship as an Excliange-Visi-
tor Program. Such application shall be
made on Form DSP-37, "Exchange-Visi-
tor Program Application." The applica-
tion shall be completed in all details and
shall be submitted to the Secretary.

(b) Each sponsor shall assume, inter
ala, in the application the obligation to:,

(1) Notify the District Director of the
Immigration and Naturalization Service
having administrative jurisdiction over
the participant's place of temporary resi-
dence when i) a participant has com-
pleted the sponsor's program and is
scheduled to depart from the United
States or to transfer to another Ex-
change-Visitor Program, or (ii) a par-
ticipant has ceased to engage in the ac-
tivity for which he was admitted and to
maintain exchange-visitor status.

(2) Instruct any participant requir-
ing a temporary extension of stay to
apply to the Immigration and Naturali-
zation Service at least 30 days before the
expiration of the participant's stay and
provide the participant requiring the ex-
tension with written evidence showing
the period and terms of the extension
desired.

(3) Provide any participant proposing
to transfer to another Exchange-Visitor
Program with a release in writing which
will certify to the need or desirability
of further Exchange-Visitor Program
participation.

§ 63.3 Action on applications for Ex-
change-Visitor Program designation;

(a) Evidence. An application for pro-
gram designation on Form DSP-37 sub-
mitted to the Secretary shall be ex-
amined to ascertain the adequacy of the
information furnished. If sufficient in-
formation has not been furnished, the
sponsor shall be requested to supply in-
formation in which the application is
deficient. In addition to the information
furnished on the Form DSP-37, the Sec-
retary may require a sponsor to present
any evidence of a do-umentary nature,
e.g., program reports, institutional cata-
logues, letters of professional recogni-
tion, accreditation, or approval, which
he may consider necessary in making
his determination of the eligibility of the
program to be designated as an Ex-
change-Visitor Program.

(b) Decision by the Secretary. Upon
receipt and consideration of the Form
DSP-37, including any required addi-
tional evidence, the Secretary may in his
discretion designate the sponsor's pro-
gram as an Exchange-Visitor Program.
The Secretary will notify the sponsor in
writing, of his decision. The Secretary
may in his discretion revoke ddsignation
of an Exchange-Visitor Program for any
sufficient cause, including but not re-
stricted to: (1) Failure to maintain edu-
cational standards as established by
competent professional agencies; (2)
failure to submit reports on program op-
eration when requested by the Secretary;
(3) misuse of the Exchange-Visitor
Program.

(c) Assignment of serial number. (1)
If designation is made, the program will
be assigned a number within one of the
folqwing series:

G-I-Programs sponsored by the Inter-
national Educational Exchange Service.

G-II-Programs sponsored by the Inter-
national Cooperation Administration.

G-III-Programs sponsored by the United
States Information Agency. ,

C-IV-Programs sponsored by interna-
tional agencies or organizations.

G-V-Programs sponsored by. national,
state, or local governmental agencies.

P-I-Programs sponsored by educational
institutions such as schools, colleges, univer-
sities, seminaries, libraries, museums, and
institutions devoted to scientific and tech-
nological research.

P-I-Programs sponsored by hospitals and
related institutions.

P-II-Programs sponsored by non-profit
associations, foundations, and institutes.

P-IV-Programs sponsored by business and
industrial concerns.

P-V-Programs sponsored by host insti-
tutions and organizations to international
conferences, congresses, and symposia.

(2) The sponsor will thereafter refer
to the serial number in any correspond-"
ence with the Secretary, consular officers,
or the Immigration and Naturalization
Service concerning the Exchange-Visi-
tor Program or any individual included
in such program.

(d) Notification to consuls and the
Immigration and Naturalization Service.
When a program has been designated as
an Exchange-Visitor Program, the
American consular officers concerned
and the Commissioner of Immigration
and Naturalization shall be notified by
the Department of the sponsor, serial
-number, and nature and purpose of the
program.

§ 63.4 Notification to exchange visitors.

The officer designated'as the)Respon-
sible Officer of an Exchange-Visitor Pro-
gram shall execute a Form DSP-66,
"Certificate of Eligibility for Exchange-
Visitor Status," in a single original copy,
and furnish it to each selected exchange
visitor for presentation to the American
consular office in applying for a visa.
The Responsible Officer is required to
furnish in the Form DSP-66 the time
and terms of the proposed exchange visit
which must be demonstrably within the
scope of the designated Exchange-Visitor
Program concerned..-The exchange visi-
tor must present a Form DSP-66 properly
filled out by the sponsor and must per-
sonally execute the reverse to be eligible
for a visa and must present, at the port of
entry, Form DSP-66 endorsed by the con-
sular officer issuing the visa to be eligible
for admission into the United States.

§ 63.5 Applications for change of status
to exchange visitor, extensions, and
program transfers.

(a) Application for change of status to
exchange visitor. Such application shall
be made by the prospective exchailge
visitor who has been admitted into the
United States in one of the nonimmi-
grant classifications specified in 101(a)
(15) of the Immigration and Nationality

'Act and who has maintained bona fide
nonimmigrant status to the office of the
Immigration and Naturalization Service

nearest the allen's place of temporary
residence. The application must be ap-
companied by a Form DSP-66 properly
executed by the sponsor and the prospec-
tive exchange visitor. The Immigration
and Naturalization Service officer to
whom application is made' may request
the views of the Department prior to the
granting of the chang-e of status in those
cases in which (1) the applicant has re-
sided in-the United States for a period of
one year or longer immediately preced-
ing his application, or (2) the officer can-
not determine from the evidence sub-
mitted that the program activity pro-
-posed for the applicant is clearly within
the scope of the designation of the Ex-
change-Visitor Program concerned, or
that the selection procedures agreed
upon between the sponsor and the De-
partment of State at the time of the
designation have been followed.

(b) Application for extension of stay.
-Such application shall be made at least
30 days before the expiration of the ex-
change visitor's authorized stay to the
District Director of the Immigration and
Naturalization Service having adminis-
trative jurisdiction over the exchange
visitor's place of temporary residence.
The application shall be accompanied by
the Form DSP-66 with which the ex-
change visitor originally obtained status,
propdrly endorsed by the sponsor to show
the time and leyms of the extended stay
for which application is made. If the
application falls within one of the cate-
gories of cases which the Department
has advised the Immigration and Natu-
ralization Service are questionable from
an exchange point of view, or should be
subject to special checks, the Immigra-
tion and Naturalization Service may re-
fer the application to the Department
for its views prior to action on the
application.

(c) Applicatioit for program transfer.
An application for permission to transfer
from one designated Exchange-Visitor
Program to another must be submitted
to the District Director of the Immigra-
tion and Naturalization Service nearest
the exchange visitor's place of temporary
residence by the exchange visitor con-
cerned at least thirty days before par-
ticipatin in the program ,to which the
exchange visitor wishes to transfer is
scheduled to begin. Any application for
program transfer must be accompanied
by a duly executed Form DSP-67, "Cer-
tificate of Eligibility for Program Trans-
fer of Exchange Visitor." Before grant-
ing the exchange visitor permission to
transfer, the District Immigration and
Naturalization Service Office concerned
may request the views of the Department
as to whether a proposed transfer is in
the best interests of ;international ex-
change in any case in which the appli-
cant is unable to present a certificate
of release from the current sponsor, in
which it appears that the transfer is
solely or principally for the purpose of
continuing the residence and employ-
ment of the exchange visitor in the
United States, or in which the officer
cannot perceive clear progress toward an
educational objective.

3878



Thursday, May 14, 1959

§ 63.6 Requests for waiver of the pro-
visions of Public Law 555, 84th
Congress.

(a) Public Law 555, 84th Congress,
provides in part that no person admitted
as an exchange visitor or acquiring ex-
change-visitor status after admission
shall be eligible to apply for an immi-
grant visa, or for a nonimmigrant visa
under section 101(a) (15) (H) of the Im-
migration and Nationality Act, or for
adjustment of status to that of an alien
lawfully admitted for permanent resi-
dence, until it is established that such
person has resided and been physically
present in a cooperating country or coun-
tries for a total of at least two years
following departure from the United
States, except that upon request of an
interested Government agency and the
recommendation of the Secretary of
State, the Attorney General may waive
the residence abroad requirement in the
case of any alien whose admission to the
United States is found by the Attorney
General to be in the public interest.

(b) An exchange visitor desiring to
apply for a waiver shall follow proce-
dures and/or regulations established by
the Government agency interested in his
case.

(c) An applicant for a waiver should
arrange for a separate report on his
application to be made by the sponsor
or sponsors directly to the interested
Government agency and to the Secre-
tary of State.

(d) A request for waiver submitted by
-an agency of the United States Govern-
ment to the Secretary for his recom-
mendation shall recite the facts concern-
ing the country of origin and the
admission and stay in the United States
of the exchange visitor or former ex-
change visitor; identify his sponsor or
sponsors by name and program number;
namethe place of his intended residence
in the United States; and state the reason
or reasons why the waiver is being
requested.

(e) The request must be supported
by documentary evidence demonstrat-
ing that admission of the exchange vis-
itor for permanent resident status or for
nonimmigrant status under section
101(a) (15) (H) of the Immigration and
Nationality Act is in the public interest
because the two-year period of residence
abroad would (1) impose undue hard-
ship upon an exchange visitor, who is the
spouse of a United States citizen or of a
lawfully resident alien that he could not
have anticipated at the time he acquired
exchange-visitor status or when he ac-,
cepted the last extension of stay as an
exchange visitor, or (2) be clearly, detri-
mental to a program or activity of official
interest to an agency of the Government
of the United States.

(f) An exchange visitor who wishes to
apply for a waiver under paragraph
(e) (1) of this section may apply to the
District Director of the Immigration and
Naturalization Service having adminis-
trative jurisdiction over his intended
place of residence in the United States
or, if the exchange visitor is abroad, to an
American consular officer. If after con-
sideration of an application the Immi-
gration and Naturalization Service views
it favorably, it shall transmit its request
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to the International Educational Ex-
change Service for the Secretary's recom-
mendation. An American consular of-.
ficer receiving an application for waiver
shall forward it to the Department for
the Secretary's consideration and recom-
mendation. An exchange visitor who
wishes to apply for a request for waiver
under paragraph (e) (2) of this section
may apply to the agency interested in his
case. If the interested agency views his
case favorably it shall transmit its re-
quest to the International Educational
Exchange Service for the Secretary's rec-
ommendation.
§ 63.7 Action by the Secretary on re-

quests for waiver of the provisions of
Public Law 555, 84th Congress.

Upon receipt of a request from an in-
terested agency of the United States
Government that the residence abroad
requirement of Public Law 555, 84th Con-
gress, be waived in the case of an ex-
change visitor or former exchange vis-
itor, the Secretary shall review the pol-
icy, program, and foreign relations as-
pects of the case and in appropriate cases
shall transmit his recommendation to
the Attorney General for the latter's
finding and consequent action.

Dated: April 29, 1959.

JoHx N. HAYES,
Acting Director, International

Educational Exchange Service.
[F.R. Doe. 59-4058; Filed, May 13, 1959;

8:47 a.m.]

Title 43-PUBLIC LANDS:
C INTERIOR

Chapter I-Bureau of Land Manage-
ment, Department of the Interior

APPENDIX-PUBLIC LAND ORDERS
[Public Land Order 18451

ARIZONA AND COLORADO

Withdrawing Public Lands Within the
Gunnison and Sitgreaves National
Forests for Use of the Forest Service
as Administrative Sites

By virtue of the authority vested in the
President by the act of June 4, 1897 (30
Stat. 34, 36; 16 U.S.C. 473) and otherwise,
and pursuant to Executive Order No.
10355 of May 26, 1952, it is ordered as
follows:

Subject to valid existing rights, the
following-described public lands within
the Gunnison and Sitgreaves National
Forests are hereby withdrawn from all
forms of appropriation under the public
land laws, including the mining but not
the mineral-leasing laws, nor disposal of
materials under the act of July 31, 1947
(61 Stat. 681; 30 US.C. 601-604) as
amended, and reserved for use of the
Forest Service, Department of Agricul-
ture, as administrative sites:

[Colorado 021326]
NEW MEXICo PRINCIPAL MERIDIAN

GUNIISON NATIONAL FOREST
Ropers Administrative Site

T. 51 N., R. I E.,
Sec. 33, SE 4SE 4NW/ 4 and NEY4SWI 4.
The areas described aggregate 50 acres.

IArizona 018950]
GLA AND SAXr Rxvim BAsE MERIDAN

SITGREAVES NATIONAL POREST

Juniper Ridge Lookout Administrative Site

T. 10 N., R. 20 E.,
Sec. 14, EIANE!/4NW .

The area described contains 20 acres.
This order shall take precedence over

but not otherwise affect the existing res-
ervation of the lands for national forest
purposes.

ROGER ERNST,
Assistant Secretary of the Interior.

MAY 7, 1959.
[F.R. Doe. 59-4048; Filed, May 13, 1959;

8:46 a.m.]

[Public Land Order 18461

IDAHO

Partially Revoking the Departmental
Orders of March 22, 1919, March
28, 1925, and January 28, 1952
(Mountain Home and Owyhee
Projects)

By virtue of the authority vested in
the Secretary of the Interior by section
3 of the act of June 17, 1902 (32 Stat.
388; 43 U.S.C. 416), it is ordered as
follows:

1. The Departmental orders of March
22, 1919, March 28, 1925, and January
28, 1952, which withdrew lands for rec-
lamation purposes, in the first form in
connection with the Mountain Home and
Owyhee Projects, Idaho, are hereby re-
voked so far as they affect any of the
following-described lands:

[Idaho 09217]

Boisz MEmRDAN

T. 4 S., R. 3 E.,
Sec. 30, lots 1 and 2 (WNW'A).

[Idaho 09360]

T, 1 N., R. 1I .,
Sec. 5, S .

[Idaho 09293]

T. 2 N., R. 4 W.,
Sec. 15, NWI/4NE/ 4 , S3/2NE/ 4 , and EI/2WV/.

The areas described aggregate 680
acres.

2. The State of Idaho has waived the
preference right of application granted
to it by subsection (c) of section 2 cf the
Act of August 27, 1958 (72 Stat. 928; 43
U.S.C. 851, 852).

3. The topography of the lands ranges
from gently undulating to rolling -id
steep. The land described as lot 1, sec-
tion 30, T. 4 S., R. 3 E. is extremely
rocky. The soils of the remaining lands
consist of silt and clay loams with some
rocky outcrops.

4. No application for the lands may be
allowed under the homestead, desert-
land, small tract, or any other nonnin-
eral public-land law unless the lands
have already been classified as valuable
or suitable for such type of application,
or shall be so classified upon the con-
sideration of an application. Any apPli-
cation that is filed will be considered on
its merits. The lands will not be subject
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to occupancy or disposition until they
have been classified.

5. Subject to any velid existing rights
and the requirements of applicable law,
the lands are hereby opened to filing of
applications, selections, and locations in

accordance with the following:
a. Applications and selections under

the nonmineral public-land laws may be

presented to the Manager mentioned
below, beginning on the date of this
order. Such applications and selections
will be considered as filed on the hour
and respective dates shown for the.vari-
ous classes enumetated in the following
paragraphs:

(1) Applications by persopls having
prior existing valid settlement rights,
preference rights conferred by existing
laws, or equitable claims subject to al-
lowance and confirmation will be adjudi-
cated on the facts presented in support
of each claim or right. All applications
presented by persons other than those
referred to in this paragraph will be sub-
ject to the applications and claims men-
tioned in this paragraph.

(2) All valid applications under the
Homestead, Desert Land, and Small
Tract Laws by qualified veterans of
World War II or of the Korean Conflict,
and by others entitled to preference
rights under the act of September 27,
1944 (58 Stat. 747; 43 U.S.C. 279-284 as
amended), presented prior to 10:00 a.m.
on June 12, 1959, will be considered as
simultaneously filed at that hour. Rights
under such preference right applications
filed after that hour will be governed by
the time of filing.

(3) All valid applications and, selec-
tions under the non-mineral public-land
laws, other than those coming under
paragraphs (1) and (2) above, presented
prior to 10:00 a.m. on August 11, 1959,
will be considered as simultaneously filed
at that hour. Rights under such appli-
cations and selections filed after that
hour will be governed by the time of-
fling.

b. The lands have been open to appli-
cations and offers under the mineral-
leasing laws. They will be open to loca-
tion under the United States mining laws
beginning at 10:00 a.m. on August 11,
1959.

6. Persons claiming veterans prefer-
ence rights must enclose/with their appli-
cations proper evidence of military or
naval service, preferably a complete
photostatic, copy of the certificate of
honorable discharge. Persons claiming
preference rights based upon valid settle-
ment, statutory preference, or equitable
claims must enclose properly corrobo-
rated statements in support of their
claims. Detailed rules and regulations
governing applications which may be
filed pursuant to this notice can be found
in Title 43 of the Code of Federal
Regulations.

Inquiries concerning the lands shall be
addressed to the Manager- Land Office,
Bureau of Land Management, Boise,
Idaho.

ROGER ERNST,
Assistant Secretary of the Interior.

M Y 7, 1959.
[I.R. Doc. 59-4049; Filed, May 13, 1959;

8:46 aim.1

RULES AND REGULATIONS
Title 45PUBLIC WELFARE ction is taken and the basis for his

TiE belief and fix a date not less than 20
days, nor more than 60 days, after the

Chapter [-Office of Education, De- date of such notice within which the ap-
partment of Health, Education, plicant may request that the matter be
and Welfare scheduled for hearing in due course; or

(2) advise the applicant that the matter
PART 106-HEARINGS IN CONNEC-. in question has been set down for hear-

TION WITH SCHOOL CONSTRUC- ing at a stated place and time. Thetime
TION AND FINANCIAL ASSISTANCE and place so fixed shall be subject to
IN FEDERALLY IMPACTED AREAS change for cause. The failure of an

applicant without the consent of the
Miscellaneous Amendments

A. Section 106.1 (20 P.R. ,9494, Decem-
ber 17, 1955, as amended by 22 F.R. 122,
January 4, 1957), the definitions, issued
pursuant to Public Law 815, 81st Con-
gress (64 Stat. 967), as amended, and
Public Law 874, 81st Congress (64 Stat.
1100), as amended, is hereby amended
and renumbered to conform with recent
amendmnts of those laws, by deleting
paragraphs (d) and (e) and renumber-
ing paragraphs (f) and (g), and by sim-
plifying the citations therein. The
amended § 106.1 reads as follows:

§ 106.1 Definitions.
Terms defined in Public Law 815, 81st

Congress (64 St'at. 967), as amended, and
Public Law 874, 81st Congress (64 Stat.
1100), as amended, and not defined 'in
this section shall have the meaning given
such terms in such public laws. As used
in this part, the following terms shall
have the meaning indicated in para-
graphs (a) to (e) of this section-

(a) Commissioner. The "Commis-
sioner" means the Commissioner of Edu-
cation, Department of Health, Educa-
tion, andWelfare.-

(b) Public Law 815." "Public Law
815" means Public Law 815, 81st Con-
gress (64 Stat. 967), as amended.

(c) Public Law 874. "Public Law
874" means Public Law 874, 81st Con-
gress (64 Stat. 1100), as amended.

(d) Applicant. "Applicant" means a
local educational agency which has filed
an application under Public Law 815 or
Public Law 874, and the regulations is-
sued thereunder.

(e) Application. "Application" means
a complete-application under Public Law
815 or Public Law 874 as defined in the
applicable regulations issued thereunder.
(Sec. 208, 7, 64 Stat. 975, 1107, as amended;
20 U.S.C. 642, 242)

2. Section 106.2(c) ,(20 F.R. 9494, De-
cember 17, 1955), a provision granting
opportunity for a hearing, issued pur-
suant to Public Law 815, 81st Congress
(64 Stat. 96.7), s amended, is hereby
amended to conform with recent amend-

-ments of Public Law 815. The amended
§ 106.2(c) reads as follows:

§ 106.2 Opportunity for- hearing.

(c) In the event the Commissioner has
reason to believe that further payments
to an applicant under Public Law 815
should-be withheld by reason of the fail-
ure of the applicant to comply with the
conditions of such law, he shall so notify
the applicant. Suck -notice, a copy of
which shall likewise be sent to the State
educational agency, shall either (1) ad-
vise the -applicant of the specific pro-
vision under which the Commissioner's

Commissioner to request a hearing under
subparagraph (1) of this paragraph or to
appear at a hearing for which a date has
been set, shall be deemed to be a waiver
of the right to a hearing under this sub-
section and consent to the Commissioner
making a decision on the basis of such
information as is available to him.
(See. 208, 64 Stat. 975, as amended; 20 U.S.C.

- 642)
3. The text note relating to "Authority"

immediately preceding § 106.1 (18 F.R.
6707, October 22, 1953) is amended to
conform with the recent amendment of
Title 20 of the United States Code by re-
numbering the United States Code sec-
tional citations. The amended text note
reads as follows:

AuTHoarry: §§ 106.1 to 106.10 issued under
sees. 208, 7, 64 Stat. 975, 1107 as amended;
20 U.S.C. 642, 242. Interpret or apply secs.
10.1-105, 201-207, 209, 210, 1-6, 9, 64 Stat.
967-974, as amended, 975, as amended, 976,
as amended, 1100-1107, as amended, 1108, as
amended~secs. 301-311, 67 Stat. 522-526, as
amended; 20 U.S.C. 631-641, 643-645, 236-
241; 244.

(See. 208, 7, 64 Stat. 975, 1107, as amended;
20 U.S.C. 642,242)

Dated: May 4, 1959.

[SEAL] L. G. DERTIICK,
United States Commissioner

of Education.

Approved: May 8, 1959.

ARTHUR S. FLEMMhTG,
Secretary of Health, Education,

and Welfare.

[P.R. Doc. 59-4080; Filed, May 13, 1959;
8:50 am.]

Title 47-TELECOMMUICATION
Chapter I-Federal Communications

Commission

PART 31-UNIFORM SYSTEM OF AC-
COUNTS, CLASS A AND 'CLASS B
TELEPHONE COMPANIES

General Supervision, Engineering and
Tool Expenses

The Commission having under consid-
eration the desirability of making an edi-
torial change in Part 31 of its rules and
regulations; and

It appearing, that this change is neces-
sary as a result of the Commission's ac-
tion in Docket No. 12684, wherein
§ 31.602:9, "General supervision, engi-
neering, and tool expenses,". was elimi-
nated but account 602:9 was inadver-
tently not eliminated from § 31.6-65,
,"Operating expense accounts to -be"
maintained;"
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It further appearing, that the amend-
ment adopted herein is editorial in na-
ture, and, therefore, prior publication
of notice of proposed rule making under
the provisions of section 4 of the Ad-
ministrative Procedure Act is unneces-
sary; and

It further appearing, that the amend-
ment adopted herein is issued pursuant
to authority contained in sections 4(i)
and 220 of the Communications Act of

FEDERAL REGISTER

1934, as amended, and section 0.341(a)
of the Commission's Statement of Or-
ganization, Delegations of Authority and
Other Information;

It is ordered, This 6th day of May
1959, that, effective January 1, 1960,
Part 31 of the Commission's rules and
regulations is amended to eliminate from
§ 31.6-65, under "Accounts for Class A
Companies," account 602:9, "General
supervision, engineering and tool
expenses."

(Sec. 4, 48 Stat. 1066, as amended, 47 U.S.C.
154. Interprets or applies sec. 220, 48 Stat.
1078, 47 U.S.C. 220)

Released: May 7, 1959.

FEDERAL COMMUNICATIONS
COMMISSION,

[SEAL] MARY JANE MORRIS,
Secretary.

[P.R. Doc. 59-4059; Filed, May 13, 1959;
8:47 am.]

PROPOSED RULE MAKING

DEPARTMENT OF THE TREASURY
Internal Revenue Service

[ 26 CFR (1954) Part 253 ]

REMOVALS OF LIQUORS AND ARTI-
CLES TO FOREIGN-TRADE ZONES

Notice of Proposed Rule Making

Notice is hereby given, pursuant to the
Administrative Procedure Act, approved
June 11, 1946, that the regulations set
forth in tentative form below are pro-
posed to be prescribed by the Commis-
sioner of Internal Revenue, with the ap-
proval of the Secretary of the Treasury
or his delegate. Prior to final adoption
of such regulations consideration will be
given to any data, views, or arguments
pertaining thereto which are submitted
in writing, in duplicate, to the Director,
Alcohol and Tobacco Tax Division, In-
ternal Revenue Service, Washington 25,
D.C., within the period of 30 days from
the date of publication of this notice in
the FEDERAL REGISTER. The proposed
regulations are to be issued under the
authority contained in section 7805 of the
Internal Revenue Code of 1954 (68A
Stat. 917; 26 U.S.C. 7805).

[SEAL] CHARLES I. Fox,
Acting Commissioner

of Internal Revenue.
The purposes of this Treasury decision

are to implement the provisions of sec-
tion 201 of the Excise Tax Technical
Changes Act of 1958, 72 Stat. 1313, with
respect to distilled spirits and wines de-
posited in a foreign-trade zone with ben-
efit of drawback and to eliminate pro-
visions with respect to stills, worms, and
condensers.

§ 253.20 [Amendnient]

PARAGRAPH 1. Section 253.20 is amended
as follows:

(A) By deleting the definition of "al-
cohol", and

(B) By amending the definition of
"articles" to read as follows:

Articles. "Articles" shall include liq-
uors as defined in this subpart and to-
bacco products and cigarette papers and
tubes.

PAR. 2. Section 253.202 is amended to
read as follows:

§ 253.202 General.
Distilled spirits bottled or packaged-

after the tax is paid or determined, and
wine and bottled-in-bond spirits on
which the tax has been paid or deter-
mined, which may, be exported with
benefit of drawback under Part 252 of
this chapter, may be deposited, with
benefit of drawback of the internal
revenue tax paid or determined thereon,
in foreign-trade zones for exportation or
storage therein pending exportation.
Except as otherwise provided in this sub-
part the provisions of Part 252 of this
chapter, relating to the drawback on
such distilled spirits and wines shall ap-
ply, to the extent applicable, to the
rectification (if any), bottling and pack-
aging, casing of bottles; marking of cases
and packages, the transfer and storage
pending transfer of such liquors to a zone,
the filing of Form 1582 (as to distilled
spiris) or Form 1582-A (as to wines),
the inspection and removal from export
storage, and the transfer to a zone: Pro-
vided, That no bond will be required re-
specting such removals.
(46 Stat. 690, as amended, 48 Stat. 999, 72
Stat. 1336; 19 U.S.C. 81c, 1309, 26 U.S.C. 5062)

PAR. 3. The undesignated center head-
note immediately preceding § 253.206 is
amended to read "Packages Filled in In-
ternal Revenue Bond."

PAR. 4. Section 253.206 is amended to
read as follows:

§ 253.206 General.
Packages of distilled spirits filled in

internal revenue bond on which the tax
has been paid or determined and to
which prescribed stamps are affixed,
containing not less than 20 wine gallons
each, may be deposited, with the privi-
lege of drawback of the internal revenue
tax, in a foreign-trade zone for exporta-
tion or storage therein pending exporta-
tion. Except as otherwise provided, in
this subpart, the provisions of Part 252
of this chapter relating to the exporta-
tion of distilled spirits in packages filled
in internal revenue bond with benefit of
drawback are hereby made applicable
to the deposit of spirits in foreign-trade
zones with respect to the filing of ap-
plications, entries, and claims on Form
1629, the filing of evidence as to owner-
ship of the spirits, and the inspection
and gauge of the spirits including the

reporting of such gauge by customs
officers.
(48 Stat. 999, 72 Stat. 1327; 19 U.S.C. 81c,

26 U.S.C. 5O9)

§ 253.207 [Amendment]

PAR. 5. Section 253.207 is amended as
follows:

(A) By deleting the words "distillers'
original packages" immediately follow-
ing the phrase "to deposit distilled spirits
in", and by inserting in lieu thereof the
words "packages filled in internal reve-
nue bond".

(B) By amending the citation at the
end thereof to read "(72 Stat. 1327; 26
U.S.C. 5009) ".

§§ 253.250-253.253 [Revocation]

PAR. 6. All of Subpart I, entitled "Re-
moval of Stills or Distilling Apparatus
for Deposit in a Foreign-Trade Zone for
Exportation, Destruction, or Storage
Pending Exportation", and embracing
§§ 253.250 to 253.253, inclusive, is hereby
revoked.

[P.R. Doe. 59-4072; Filed, May 13, 1959;
8:49 a.m.]

DEPARTMENT OF THE INTERIOR
Bureau of Indian Affairs

[25 CFR Parts 171-174, 184 ]

MINERAL PROSPECTING PERMITS ON
INDIAN LANDS

Notice of Proposed Rule Making

Basis and purpose. Notice is hereby
given that pursuant to the authority
vested in the Secretary of the Interior
by the Acts of May 11, 1938 (52 Stat.
347), March 3, 1909 (32 Stat. 781), June
4, 1920 (41 Stat. 751), as amended by
the Act of May 26, 1926 (44 Stat. 658),
May 27, 1908 (35 Stat. 312), and August
21, 1916 (39 Stat. 519), it is proposed to
amend § 171.27a, and to add new sections
to Parts 171, 172, 173, 174, and 184, to
read as set forth below. The purpose
of the amendment to § 171.27a and
the additional sections to all parts is to
provide uniform regulations for the is-
suance of mineral prospecting permits
on Indian lands.

The proposed amendment and addi-
tions relate to matters which are exempt
from rule making requirements of the
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PROPOSED RULE MAKING

Administative Procedure Act (5 U.S.C.
1003) ; however, it is the policy, of the
Department of the Interior that, wher-
ever practicable, 'the rule making re-
quirements be observed voluntarily. Ac-
cordingly. interested persons may submit
written comments, suggestions, or ob-
jections with respect to the proposed
amendment and additions to the Com-
missioner of Indian Affairs, Department
of the Interior, Washington 25, D.C,,
within 30 days of the date of publica-
tion of the notice in the FEDERAL REG-
ISTER.

ROGER ERNST,
Assistant Secretary of the Interior.

MAY7, 1959.

1. Section 171.27a is amended to
change the caption, and to read as fol-
lows:
§ 171.27a Prospecting permits for min-

erals other than oil and gas.

With the consent of the Indian land-
owners, the Superintendent may issue
permits to prospect for minerals other
than oil and gas. Such permits must
describe the area to-be prospected and
definitely state the period of time during
which such work is permitted. No ores
shall be removed from the lands under
such permits, except samples for assay
and experimental purposes. A pros-
pecting permit shall not give the per-
mittee any preference -right to a lease,
unfess specifically so stated in the permit,
and all permits granting a preference
right to a lease must comply with all the
laws and regulations applicable to min-
eral leases on Indian lands. The Super-
intendent may, in his discretion, require
a permittee to furnish a surety bond.

2. Section 171.27b, a new section, is
added to read as follows:

§ 171.27b Prospecting permits for oil
and gas.

With the consent of the Indian land-
owners, the Superintendent may issue
geological and geophysical prospecting
permits for oil and gas. Such permits
must describe the area. to be prospected
and definitely state the period of time
during which such work is permitted. A

_,-permit shall not grant the permittee the
right to drill for and remove oil and gas
nor grant any preference right to a lease.
The Superintendent may, in his discre-
tion, require a permittee to furnish a,
surety bond.

3. Section 172.6a, a new section is
added to read as follows:

§ 172.6a Prospdcting permits for min-
erals other than oil and gas.

The provisions of § 171.27a of this sub-
chapter are applicable to prospecting
permits for minerals other than oil and
gas under this part.

4. Section 172.6b, a new section, is
added to read as follows:
§ 172.6b Prospecting permits for oil and

gas.
The provisions of § 171.27b of this sub-

chapter are applicable to prospecting
permits for oil and gas under this part.
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5. Section 173.4a, a new section, is the FEDERAL RErSTE. Communications
added to read as follows: should be submitted in duplicate to the.
§173.4a Prospectng permits for min. Bureau of Flight Standards, Federal Avi-

orals other than o il and gas. ation Agency, Washington 25, D.C.
Such communications will be available

The provisions of § 171.27a of this sub- for examination by interested persons at
chapter 'are applicable to prospecting the Publiq Docket Room of the Agency
permits for minerals other than oil and Room B-316, 1711 New York Avenue,
gas under this part. N.W., Washington; D.C., after the time6. Section' 173.4b, a new section, is for submitting such communications has
added to read as follows: expired.

It is hereby proposed that §§ 514.37
§ 173.4b Prospecting permits for oil and (22 F.R. 109-110), 514.38 (22 F.R. 110-

gas. 111), 514.39,(22 F.R. 110-111), and 514.49

The. provisions of § 171.27b of this (22 F.R. 9417) of Subpart B of this part.
subchapter are applicable to prospecting (21 F.A . 6508) be amended and that §§
permits for oil and gas under this part. 514.58 through 514.63 be added' to Sub-

7. Section 174.6a, a new section, is part B to read as follows:
added to read as follows: § 514.58 High frequency (HFi) radio

§ communication transmitting equip-174.6a Prospecting permits for miin- ment operating within the radio fre.
erals other than oil and gas. quency range of 1.5-30 megacycles

The provisions of § 171.27a of this (for air carrier aircaft)-TSO-C31b.
subchapter are applicable to prospecting (a) Applia-ability-(1) Minimum per-
permits for minerals other than oil and formance standards. !Minimum per-
gas under this part. formance standards are hereby estab-

8. Section 174.6b, a new section, is lished for airborne high frequency radio
added to read as follows: communication transmitting equipment

S1twhich is to be used on civil aircraft of
§ 174.6b Prospecting permits for oil and the United States engaged inair carrier

gas. operations. New models of airborne BF

The provisions of § 171.27b of this sub- r a d i o communication transmitting
chapter are applicable to prospecting equipment manufactured for use on civil
permits for oil and gas under this part. air carrier aircraft on or after the effec-

tive date of this section shall meet the9. Section 184.4a, a new section, is -minimum performance standards as set
added to read as follows: forth in Radio Technical Commission for

§ 184.4a Prospecting permits for oil and Aeronuatics' Paper entitled "Minimum
gas. , - Performance Standards-Airborne Radio

The provisions of § 171.2Mh of this title Communication Transmitting Equip-
are applicable to prospecting permits for ment Operating Within the Radio-Fre-
oil and gas under this part. quency Range of 1.5- 30 Megacycles," as

amended (Paper 14-53/DO-48 dated
[F.R. Dc. 59-4047; Filed, My 13, 1959; January 26, 1953, and amendmeit, Paper -

8:45 a.m.] 247-58/EC-357, dated November 13,
1958).i Radio Technical Commission for

'Aeronautics' Paper 100-54/DO-60 I which
FEDERAL AVIATION AGENCY is incorporated by reference in and thus

is a part of Paper 14.53/DO-48 has been
[ 14 CFR Part 514 ] amended by Paper 256-58/EC-366 dated

November 13, 1958. This amendment is
AIRCRAFT MATERIALS, PARTS, PROC- also a part of the minimum performance

ESSES, AND APPLIANCES standards. An exception to these stand-
ards is covered in subparagraph-(2) of

Technical Standard Orders this paragaph.

-F radio communication transmitting (2) Exception Radio Technical Com-
and receiving equipment, ILS glide slope mission for Aer6nautics' Paper 100-54/
and localizer receiving equipment, radio DO-60, and amendment Paper'256-58/
marker receiving equipment, VHF radio EC-366 dated November 13, 1958, outline
communication transmitting and receiv- environmental test procedures for equip-
ing equipment, VOR radio receiving ment designed to operate under three
equipment, airborne radio receiving and environmental test conditions as spec-
direction finding equipment, aircraft ified therein under Procedures A, B, and
audio and interphone amplifiers. C. -Only airborne high frequency radio

Pursuant to the authority delegated to communication transmitting equipment
me by the Administrator, notice is hereby which meets the operating requirements
given that the Federal Aviation Agency as outlined under Procedure A or Pro-
has under consideration a proposal to cedure B of Paper 100-54/DO-60, as
adbpt amendments to Technical Stand- amended, is eligible under this section.
ard Orders which establish minimum (b) Marking. In addition to the in-
performance standards for radio equip- formation required in § 514.3, equipment
ment used-on civil aircraft of the United which has been designed to operate over
States engaged in air carrier operations.

Interested persons may participate in Copies of these papers may 'be obtainedfrom the RTCA Secretariat, Room 1072, T-5the making of the proposed rules by sub- Building, 16th and Constitution Avenue NW.,
mitting such data, views, or comments Washington 25, D.C. Paper 15-53/DO-49, 25
as they desire in writing within thirty cents per copy; Paper 100-54/DO-60, 20 cents
days after publication of this notice in per copy.
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the environmental conditions as outlined
in Procedure A of RTCA Paper 100-54/
DO-60, as amended, shall be marked
as Category A equipment. Equipment
which has been designed to operate over
the environmental conditions outlined in
Procedure B of this same paper shall be
marked as Category B equipment.

(c) Data requirements. One copy
each of the manufacturer's operating in-
structions, schematic diagrams, and in-
stallation procedures shall be furnished
the Chief, Engineering and Manufactur-
ing Division, Federal Aviation Agency,
Washington 25, D.C., with the statement
of conformance.

(d) 'Previously approved equipment.
Airborne high frequency radio communi-
cation transmitting equipment approved
prior to the effective date of this section
may continue to be manufactured under
the provisions of its original approval.

§ 514.59 High frequency (HF) radio
communication receiving equipment
operating within the radio frequency
range of 1.5-30 megacycles (for air
carrier aircraft)-TSO-C32b.

(a) Applicabiity-C() Minimum per-
for-mance standards. Minimum perform-
ance standards are hereby established
for airborne high frequency radio com-
munication receiving equipment which
is to be used on civil aircraft of the
United States engaged in air carrier op-
erations. New models of airborne HF
radio communication receiving equip-
ment manufactured for use on civil air
carrier aircraft on or after the effective
date of this section shall meet the mini-
mum performance standards as set forth
in Radio Technical Commission for Aer-
onautics' Paper entitled "Minimum Per-
formance Standards Airborne Radio
Communication Receiving Equipment
Operating Within the Radio Frequency
Range of 1.5-30 Megacycles," as amend-
ed (Paper 15-53/DO-49 dated January
26, 1953, and amendment, Paper 248-
58/EC-358 dated November 13, 1958).
Radio Technical Commission for Aero-
nautics' Paper 100-54/DO-60 ' which is
incorporated by reference in and thus is
a part of Paper U5-53/DO-49 has been
amended by Paper 256-58/EC-366 dated
November 13, 1958. This amendment is
also a part of the minimum performance
standards. An exception to these stand-
ards is covered in subparagraph (2) of
this paragraph.

(2) Excption. Radio Technical Com-
mission for Aeronautics' Paper 100-54/
DO-60, and amendment Paper 256-58/
EC-:366 dated November 13, 1958, out-
line environmental test procedures for
equipment designed to operate under
three environmental test conditions as
specified therein under Procedures A, B,
and C. Only airborne high frequency
radio communication receiving equip-
ment which meets the operating require-
ments as outlined under Procedure A or
Procedure B of Paper 100-54/DO-60, as
amended, is eligible under this section.

2 Copies of these papers may be obtained
from the RTCA Secretariat, Room 1072, T-5
Building, 16th and Constitution Ave. NW.,
Washington 25, D.C. Paper 15-53/DO-49,
250 per copy; Paper 100-54/DO-60, 20 per
copy.
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(b) Marking. In addition to the in-
formation required in § 514.3, equipment
which has been 4lesigned to operate over
the environmentbl conditions as outlined
in Procedure A of RTCA Paper 100-54/
DO-60, as amended, shall be marked
as Category A equipment. Equipment
which has been designed to operate over
the environmental conditions outlined in
Procedure B of this same paper shall be
marked as Category B equipment.

(c) Data requirements. One copy
each of the manufacturer's operating
instructions, schematic diagrams, and
installation procedures shall be fur-
nished the Chief, Engineering and
Manufacturing Division, Federal Avia-
tion Agency, Washington 25, D.C., with
the statement of conformance.

(d) Previously approved equipment.
Airborne high frequency radio communi-
cation receiving equipment approved
prior to the effective date of this section
may continue to be manufactured under
the provisions of its original approval.
§ 514.60 ILS glide slope receiving equip-

ment (for air carrier aircraft)-
TSO-C34a.

(a) Applicability-(l) Minimum per-
formance standards. Minimum per-
formance standards are hereby estab-
lished for airborne ILS glide slope
receiving equipment which is to be used
on civil aircraft of the United States
engaged in air carrier operations. New
models of airborne ILS glide slope re-
ceiving equipment manufactured for use
on civil air carrier aircraft on or after
the effective date of this section shall
meet the minimum performance stand-
ards as set forth in Radio Technical
Commission for Aeronautics' Paper en-
titled "Minimum Performance Stand-
ards Airborne IIS Glide Slope Receiving
Equipment," (Paper 222-58/DO-89 dated
October 14, 1958).3 Radio Technical
Commission for Aeronautics' Paper 100-
54/DO-601 which is incorporated by
reference in and thus is a part of Paper
222-58/0-89 has been amended by
Paper 256-58/EC-366 dated November
13, 1958. This amendment is also a part
of the minimum performance standards.
An exception to these standards is cov-
ered in subparagraph (2) of this
paragraph.

(2) Exception. (i) Radio Technical
Commission for Aeronautics' Paper 100-
54/DO-60, and amendment Paper 256-
58/EC-366 dated November 13, 1958,
outline environmental test procedures
for equipment designed to operate under
three environmental test conditions as
specified therein under Procedures A, B,
and C. Only airborne ILS glide slope
receiving equipment which meets the
operating requirements as outlined
under Procedure A or Procedure B of
Paper 100-54/DO-60, as amended, is
eligible under this section.

(ii) The vibration values specified be-
low may be used for equipment designed
exclusively for installation on the instru-

3 Copies of these papers may be obtained
from the RTCA Secretariat, Room 1072, T-5
Building, 16th and Constitution Avenue
N.W., Washington 25, D.C. Paper 222-
58/D0-89, 30 cents per copy; Paper 100-
54/DO-60, 20 cents per copy.
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ment panel of aircraft in lieu of those
specified- in Paper 100-54/DO-60 as
amended. No shock mounting shall be
used during the conduct of this test if
the vibration values specified below are
used.

Amplitude: 0.01" (0.02" total excursion).
Frequency: Variable 5-50 cps.
Maximum Acceleration: 1.5 g.

(iii) Equipment which is designed ex-
clusively for installation on the instru-
ment panel of aircraft need not be
subjected to the shock requirements
outlined in Paper 10G-54/0O-60 as
amended.

(iv) Indicating instruments which are
a part of the system, but which arelnot
designed exclusively for installation on
the instrument panel of aircraft, may
also be tested to the vibration require-
ments specified in subdivision (ii) of
this subparagraph and need not be sub-
jected to the shock requirements out-
lined in Paper 100-5-4/DO-60 as
amended.

(b) Marking. In addition to the in-
formation required in § 514.3, equipment
which has been designed to operate over
the environmental conditions as outlined
in Procedure A of RTCA Paper 100-
54/00-60, as amended, shall be marked
as Category A equipment. Equipment
which has been designed to operate over
the environmental conditions outlined in
Procedure B of this same paper shall be
marked as Category B equipment.
Equipment which has been designed ex-
clusively for installation on the instru-
ment panel of aircraft and which meets
only the amended vibration requirements
outlined above shall be identified with
the letters I.P. following the category of
equipment, such as CAT. A-I.P.

(c) Data requirements. One copy
each of the manufacturer's operating in-
structions, schematic diagrams, and in-
stallation procedures shall be furnished
the Chief, Engineering and Manufactur-
ing Division, Federal Aviation Agency,
Washington 25, D.C., with the statement
of conformance.
(d) Previously approved equipment.

Airborne ILS glide slope receiving equip-
ment approved prior to the effective date
of this section may continue to be man-
ufactured under the provisions of its
original approval.

§ 514.37 Radio marker receiving equip-
ment operating on 75 Mc (for air
carrier aircraft)-TSO-C35b.

(a) Applicability-C() Minimum per-
formance standards. Minimum per-
formance standards are hereby estab-
lished for airborne radio marker re-
ceiving equipment operating on 75
Mc which is to be used on civil
aircraft of the United States engaged
in air carrier operations. New
models of airborne radio marker receiv-
ing equipment operating on 75 Mc man-
ufactured for use on civil air carrier air-
craft on or after the effective date of
this section shall meet the minimum per-
formance standards as set forth in Radio
Technical Commission for Aeronautics'
Paper entitled "Minimum Performance
Standards Airborne Radio Marker Re-
ceiving Equipment Operating on 75 Mc,"
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as amended (Paper 87-54/DO-57 dated
April 13, 1954, retyped February 12, 1958,
and amendment, Paper 249-58/EC-359
dated November 13, 1958).' Radio Tech-
nical Commission for Aeronautics' Paper
100-54/DO-60 'which is incorporated by
reference in and thus is a part of Paper
87-54/DO-57 has begn amended by Paper
256-58/EC-366 dated November 13, 1958.
This amendment is also a part of the
minimum performance standards. An
exception to these standards is covered
in subparagraph (2) of this Paragraph.

(2) Exceptions. (i) Radio Technical
Commission for Aeronautics' PapeZ 100-
54/DO-60, and amendment Paper 256-
58/EC-366 dated November 13, 1958, out-
line environmental test procedures for
equipment designed to operate under
three environmental test conditions as
specified therein under Procedures A,
B, and C. Only airborne radio marker
receiving equipment which meets the op-
erating requirements as outlined under
Procedure A or Procedure B of Paper
100-54/DO-60, as amended, is eligible
under this section.

(ii) The vibration values specified be-
low may be used for equipment designed
exclusively for installation on the instru-
ment panel of aircraft in lieu of those
specified in Paper 100-54/DO-60 as
amended. No shock mounting shall be
used during the conduct of this test if
the vibration values specified below are
used.

Amplitude: 0.01" (0.02" total excursion).
Frequency: Variable 5-50 cps.
Maximum Acceleration: 1.5 g.

(iii) Equipment which is designed ex-
clusively for installation on the instru-
ment panel of aircraft need not be
subjected to the shock requirements
outlined in Paper 100-54/DO-60 as
amended.

(iv)- Indicating instruments which are
a part of the system, but which are not
designed exclusively for installation on
the instrument panel of aircraft, may
also be tested to the vibration require-
ments specified in subdivision (ii) of this
subparagraph and need not be subjected
to the shock requirements outlined in
Paper 100-54/DO-60 as amended.

(b) Marking. In addition to the in-
formation required in § 514.3, equipment
which has been designed to operate over
the environmental conditions as outlined
in Procedure A of RTCA Paper 100-
54/DO-60, as amended, shall be marked
as Category A equipment. Equipment
which has been designed to operate over
the environmental conditions outlined in
Procedure B of 'this same paper shall be
marked as Category B equipment.
Equipment which has been designed ex-
clusively for installation on the instru-
ment panel of aircraft and which meets
only the amended vibration requirements
outlined above shall be identified with
the letters I.P. following the category of
equipment, such as CAT. A-I.P.

(c) Data requirements. One copy
each of the manufacturer's operating in-

4 Copies of these papers may be obtained
from the RTCA Secretariat, Room 1072, T-5
Building, 16th and Constitution Avenue NW.,
Washington 25, D.C. Paper 87-54/DO-57,
30 cents per copy; Paper 100-54/DO-60, 20
cents per copy.
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structions, schematic-diagrams, and in-
stallation procedures shall be furnished
the Chief, Engineering and Manufactur-
ing Division, Federal Aviation Agency,
Washington 25, D.C., with the statement
of conformance.

(d) Previously approved equipment.
Airborne radio marker receiving equip-
ment operating on 75 Mc approved prior
to the effective date of this section may
continue to be manufactured under the
provisibns of its original approval.

§ 514.61 ILS localizer receiving equip-
ment (for air carrier aircraft)-
TSO-C36a.

(a) Applicability-C() Minimum per-
formance standards. Minimum per-
formance standards are hereby estab-
lished for airborne ILS localizer receiv-
ing equipment which is to be used on
civil aircraft of the United States en-
gaged in air carrier operations. New
models of airborne ILS localizer receiv-
ing equipment manufactured for use on
civil air carrier aircraft on or after
the effective date of this section shall
meet the minimum performance stand-
ards as set forth in Radio Technical
Commission for Aeronautics' Paper
entitled "Minimum Performance Stand-
ards Airborne ILS Localizer Receiving
Equipment," as amended (Paper 89-
54/DQ-59 dated July 15, 1954, and
amendments, Paper 7-55/EC-245 dated
January 13, 1955, Paper 250-58/EC-360
dated November 13, 1958) . Radio Tech-
nical Commission for Aeronautics'
Paper 100-54/DO-60 1 which is incor-
porated by reference in and thus is a
part of Paper 89-54/DO-59 'has been
amended by Paper 256-58/EC-366 dated
November 13, 1958. This amendment is
also a part of the minimum performance
standards. An exception to these stand-
ards is covered in subparagraph (2) of
this paragraph.

(2) Exception. (i) Radio Technical
Commission for Aeronautics' Paper 100-
54/DO-60, and amendment Paper 256-
58/EC-366 dated November 13, 1958, out-
line envirouimental test procedures-for
equipment designed to operate under
three environmental test conditions as
specified therein under Procedures A, B,
and C. Only airborne ILS localizer re-
ceiving equipment which meets the oper-
ating requirements as outlined under
Procedure A or Procedure B of Paper
100-54/DO-60, as amended, is eligible
under this section.

(ii) The vibration values specified
below may be used for equipment de-
signed exclusively for installation on the
instrument panel of aircraft in lieu of
those specified in Paper 100-54/DO-60
as amended. No shock mounting shall
be used during the conduct of this test
if the vibration values gpecified below
are used.

Amplitude: 0.01" (0.02" total excursion).
Frequency: Variable 5-50 cps.
Maximum Acceleration: 1.5 g.

Copies of these papers may be obtained
from the RTCA Secretariat, Room 1072, T-5
Building, 16th and Constitution Avenue NW.,
Washington 25, D.C. Paper 89-51/DO-59, 30
cents per copy; Paper 100-54/DO-60, 20 cents
per copy.

(iiI) Equipment which is designed ex-
clusively for installation on the instru-
ment panel of aircraft need not be
subjected to the shock requirements
outlined in Paper 100-54/DO-60 as
amended.

(iv) Indicating instrumenta which are
a part of the system, but which are not
designed exclusively for installation on
the instrument panel of aircraft, may
also be tested to the vibration require-
ments specified in subdivision (ii) of this
subparagraph and need not be subjected
to the-shock requirements outlined in
Paper 100-54/DO-0 as amended.

(b) Marking. In addition to the in-
formation required in § 514.3, equipment
which has been designed to operate over
the environmental conditions as outlined
in Procedure A of RTCA Paper 100-
54/DO-60, as amended, shall be marked
as Category A equipment. Equipment
which has been designed to operate over
the environmental conditions outlined in
Procedure B of this same paper shall be
marked as Category B equipment.
Equipment which has been designed ex-
clusively for installation on the instru-
ment panel of aircraft and which meets
only the amended vibration requirements
outlined above shall be Identified with
the letters I.P. following the category of
equipment, such as CAT. A-I.P.
(c) Data requirements. One copy

each of the manufacturer's operating
instru'ctions, schematic diagrams, and
installation procedures shall be furnished
the Chief, Engineering and Manufactur-
ing Division, Federal Aviation Agency,
Washington 25, D.C., with the statement
of conformance.

(d) Previously approved equipment.
Airborne ILS localizer receiving eq ip-
ment approved prior to the effective date
of this section may continue-to be man-
ufactured under the provisions of its
original approval.

§ 514.62 Very high frequency (VHF)
radio communication transmitting
equipment operating within the
radio-frequency range of 118-132
megacycles (for air carrier air.
craft)-TSO-C37a.

(a) Applicability-Cl) Minimum per-
formance standards. Minimum perform-
ance standards are hereby established
for airborne very high frequency radio
communication transmitting equipment
operating within the radio-frequency ,
range of 118-132 megacycles which is to
be used on civil aircraft of the United
States engaged in air carrier operations.
New models of airborne very high fre-
quency radio communication transmit-
ting equipment manufactured for use
on civil air carrier aircraft on or after
the effective date of this section shall
meet the minimum performance stand-
ards as set forth in Radio Technical
Commi sion for Aeronautics' Paper en-
titled "Minimum Performance Standards
Airborne Radio Communication Trans-
mitting Equipment Operating Within the
Radio-lrequency Range of 118-132 Meg-
acycles," as amended (Paper 88-55/DO-
65 dated May 9, 1955, and amendment,
Paper 252-58/EC-362 dated November
13, 1958) . Radio Technical Commission
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for Aeronautics' Paper 100-54/DO-60
which is incorporated by referenca in
and thus is a part of Paper 88-55/Dd-65
has been amended by Paper 256-58/EC-
366 dated November 13, 1958. This
amendment is also a part of the mini-
mum performance standards. An ex-
ception to these standards is covered in
subparagraph '(2) of this paragraph.

(2) Exception. (i Radio Technical
Commission for Aeronautics' Paper 100-
54/DO-60, and amendment Paper 256-
58/EC-366 dated November 13, 1958, out-
line environmental test procedures for
equipment designed to operate under
three environmental test conditions as
specified therein under Procedures A, B,
and C. Only airborne very high fre-
quency radio communication transmit-
ting equipment which meets the operat-
ing requirements as outlined under
Procedure A or Procedure B of Paper
100-54/D0-60, as amended, is eligible
under this section.

(ii) The vibration values specified be-
low may be used for equipment designed
exclusively for installation on the in-
strument panel of aircraft in olieu of
those specified in Paper 100-54/DO-60 as
amended. No shock mounting shall be
used during the conduct of this test if
the vibration values specified below are
used.

Amplitude: 0.01" (0.02" total excursion).
Frequency: Variable 5-50 cps.
Maximum Acceleration: 1.5 g.

(iii) Equipment which is designed ex-
clusively for installation on the instru-
ment panel of aircraft need not be sub-
jected to the shbck requirements outlined
in Paper 100-54/130-60 as amended.

(iv) Indicating instruments which are
a part of the system, but which are not
designed exclusively for installation on
the instrument panel of aircraft, may
also be tested to the vibration require-
ments specified in subdivision (ii) of this
subparagraph and need not be subjected
to the shock requirements outlined in
Paper 100-54/DO-60 as amended.

(b) Marking. In addition to the in-
formation required in § 514.3, equipment
which has been designed to operate over
the environmental conditions as outlined
in Procedure A of RTCA Paper 100-
54/DO-60, as amended, shall be marked
as Category A equipment. Equipment
which has been designed to operate over
the environmental conditions outlined in
Procedure B of this same paper shall be
marked as Category B equipment.
Equipment which has been designed ex-
clusively for installation on the instru-
ment panel of aircraft and which meets
only the amended vibration requirements
outlined above shall be identified with
the letters I.P. following the category of
equipment, Euch as CAT. A-I.P.

(c) Data requirements. One copy
each of the manufacturer's operating
instructions, schematic diagrams, and
installation procedures shall be furnished
the Chief, Engineering and Manufac-

6 Copies of these papers may be obtained
from the RTCA Secretariat, Room 1072, T-5
Building, 16th and Constitution Avenue
NW., Washington 25, D.C. Paper 88-55/DO-
65, 30 cents per copy; Paper 100-54/DO-60,
20 cents per copy.
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turing Division, Federal Aviation Agency,
Washington 25, D.C., with the statement
of conformance.

(d) Previously approved equipment.
Airborne VHF radio communication
transmitting equipment operating with-
in the radio-frequency range of 118-132
megacycles approved prior to the effec-
tive date of this section may continue
to be manufactured under the provisions
of its original approval.

§ 514.63 Very high frequency (VHF)
radio communication receiving
equipment operating within the
radio-frequency range of 118-132
megacycles-TSO-C38a.

(a) Applicability-(1) Minimum per-
formance standards. Minimum per-
formance standards are hereby estab-
lished for airborne very high frequency
radio communication receiving equip-
ment operating within the radio-fre-
quency range of 118-132 megacycles
which is to be used on civil aircraft of
the United States engaged in air carrier
operations. - New models of airborne very
high frequency radio communication re-
ceiving equipment manufactured for use
on civil air carrier aircraft on or after
the effective date of this section shall
meet the minimum performance stand-
ards as set forth in Radio Technical
Commission for Aeronautics' Paper en-
titled "Minimum Performance Standarda
Airborne Radio Communication Receiv-
ing Equipment Operating Within the
Radio-Frequency Range of 118-132 Meg-
acycles," as amended (Paper 87-55/DO-
64 dated May 9, 1955, and amendment,
Paper 251-58/EC-361 dated November
13, 1958) .7 Radio Technical Commission
for Aeronautics' Paper 100-54/DO-60"
which is incorporated by reference in
and thus is a part of Paper 87-55/DO-64
has been amended by Paper 256-58/EC-
366 dated November 13, 1958. This
amendment is also a part of the mini-
mum performance standards. An excep-
tion to these standards is covered in sub-
paragraph (2) of this paragraph.

(2) Exception. (i) Radio Technical
Commission for Aeronautics' Paper 100-
54/DO-60, and amendment Paper 256-
58/EC-366 dated November 13, 1958, out-
line environmental test procedures for
equipment designed to operate under
three environmental test conditions as
specified therein under Procedures A,
B, and C. Only airborne very high fre-
quency radio communication receiving
equipment which meets the operating
requirements as outlined under Proce-
dure A or Procedure B of Paper 100-54/
DO-60, as amended, Is eligible under this
section.

(ii) The vibration values specified
below may be used for equipment de-
signed exclusively for installation on the
instrument panel of aircraft in lieu of
those specified in Paper 100-54/DO-60
as amended. No shock mounting shall
be used during the conduct of this test

7Copies of these papers may be obtained
from the RTCA Secretariat, Room 1072, T-5
Building, 16th and Constitution Avenue
NW., Washington 25, D.C. Paper 87-55/4O-
64, 30 cents per copy; paper 100-54/DO-60,
20 cents per copy.
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if the vibration values specified below
are used.

Amplitude: 0.01" (0.021" total excursion).
Frequency: Variable 5-50 cps.
Maximum Acceleration: 1.5 g.

(iii) Equipment which is designed ex-
clusively for installation on the in-
strument panel of aircraft need not be
subjected to the shock requirements
outlined in Paper 100-54/DO-60 as
amended.

(iv) Indicating instruments which are
a part of the system, but which are not
designed exclusively for installation on
the instrument panel of aircraft, may
also be tested to the vibration require-
ments specified in subdivision (ii) of this
subparagraph and need not be subjected
to the shock requirements outlined in
Paper 100-54/DO-60 as amended.

(b) Marking. In addition to the in-
formation required in § 514.3, equipment
which has been desigid to operate over
the environmental conditions as outlined
in Procedure A of RTCA Paper 100-54/
DO-60, as amended, shall be marked as
Category A equipment. Equipment
which has been designed to operate over
the environmental conditions outlined
in Procedure B of this same paper shall
be marked as Category B equipment.
Equipment which has been designed ex-
clusively for installation on the instru-
ment panel of aircraft and which meets
only the amended vibration requirements
outlined above shall be identified with
the letters I.P. following the category of
equipment, such as CAT. A-I.P.

(c) Data requirements. One copy
each of the manufacturer's operating
instructions, schematic diagrams, and
installation procedures shall be fur-
nished the Chief, Engineering and Manu-
facturing Division, Federal Aviation
Agency, Washington 25, D.C., with the
statement of conformance.

"(d) Previously approved equipment.
Airborne VHF radio communication re-
ceiving equipment operating within the
radio-frequency range of 118-132 mega-
cycles approved prior to the effective date
of this section may continue to be manu-
factured under the provisions of its orig-
inal approval.

§ 514.38 VOR radio receiving equip.
ment operating within the radio-
frequency range of 108-118 inega-
cycles (for air carrier aircraft)-
TSO-C40a.

(a) Applicability-(1) Minimum per-
formance standards. Minimum per-
formance standards are hereby, estab-
lished for airborne VOR radio receiving
equipment operating within the radio-
frequency range of 108-118 megacycles
which is to be used on civil aircraft of the
United States engaged in air carrier op-
erations. New models of airborne VOR
radio receiving equipment manufactured
for use on civil air carrier aircraft on or
after the effective date of this section
shall meet the minimum performance
standards as set forth in Radio Tech-
nical Commission for Aeronautics' Paper
entitled "Minimum Performance Stand-
ards Airborne VOR Receiving Equip-
ment Operating Within the Radio Fre-
quency Range of 108-118 Megacycles," as
amended (Paper 225-55/DO-69 dated
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December 13, 1955, and amendment, Pa-
per 253-58/EC-363 dated November 13,
1958) . Radio Technical Commission
for Aeronautics' Paper 100-54/DO-60 s
which is incorporated by reference in and
thus is a part of Paper 225-55/D0-69 has
been amended by Paper 256-58/EC-366
dated November 13, 1958. This amend-
ment is-also a part of the minimum per-
formance standards. An exception to
these standards is covered in subpara-
graph (2) of this paragraph.

(2) Exception. i) Radio Technical
Commission for Aeronautics' Paper 100-
54/DO-60, and amendment Paper 256-
58/EC-366 dated November 13, 1958,
outline environmental test procedures for
equipment designed to operate under
three environmental test conditions as
specified therein under Procedures A, B,
and C. Only airborne VOR radio receiv-
ing equipment which meets the operating
requirements as .outlined under Proce-
dure A or Procedure B of Paper 100-54/
DO-60, as amended, is eligible under this
section.

(ii) The vibration values specified be-
low may be used for equipment designed,
exclusively for installation on the instru-
ment panel of aircraft in lieu of those
specified in Paper 100-54/DO-60 as
amended. No shock mounting shall be
used during the conduct of this test if
the vibration values specified below are
used.

Amplitude: 0.01" (0.02- total excursion).
Frequency: Variable 5-50 cps.
Maximum Acceleration: 1.5 g.

(iii) Equipment which is designed'ex-
clusively for installation on the instru-
ment panel of aircraft need not be sub-
jected to the shock requirements outlined
in Paper 100-54/DO-60 as amended.

(iv) Indicating instruments which are
a part of the system, but which are not
designed exclusively for installation on
the instrument panel of aircraft, may
also be tested to the vibration require-
ments specified in subdivision (ii) of this
subparagraph and need not be subjected
to the shock requirements outlined in
Paper 100-54/DO-60 as amended.

(b) Marking. In addition to the in-
formation required in § 514.3, equipment
which has been designed to operate over
the environmental conditions as outlined
in Procedure A of RTCA Paper 100-54/
DO-60, as amended, shall be marked as
Category A equipment. Equipment
which has been designed to operate over
the environmental conditions outlined in
Procedure D of this same paper shall be
marked as Category B equipment.
Equipment which has been designed ex-
clusively for installation on the instru-
ment panel of aircraft and-which meets
only the amended vibration requirements
outlined above shall be identified with
the letters I.P. following the category of
equipment, such as CAT. A-I.P.

(c) Data requirements. One copy
each of the manufacturer's operating in-
structions, schematic diagrams, and in-

S Copies of these papers may be obtained
from the RTCA Secretariat, Room 1072, T-5
Building, 16th and Conktitution Avenue
NW., Washington 25, D.C. Paper 225-55/DO-
69, 30 cents per copy; Paper 100-54/DO-60, 20
cents per copy.

stallation procedures shall be furnished
the Chief, Engineering and Manufac-
turing Division, Federal Aviation Agency,
Washington-25, D.C., with the statement
of conformance.

(d) Previously approved equipment.
Airborne VOR radio receiving equipment
approved prior to the effective date of
this section may continue to be manu-
factured under the provisions of its
original approval. -

§ 514.39 Airborne radio receiving and
direction finding equipment operat-
ing within the radio frequency range
of 200-415 kilocycles (for air car-
rier aircraft)-TSO-C41a.

(a) Applicability-(1) Minimum per-
formance standards. Minimum per-
formance standards are hereby estab-
lisked. for airborne radio receiving and
direction finding equipment operating
within the radio frequency range of
200-415 kilocycles which is to be used
on civil aircraft of the United States en-
gaged in air carrier operations. New
models of airborne radio receiving and
direction finding equipment manufac-
tured for use on civil air carrier air-
craft on or after the effective date of this
section shall meet the minimum per-
formance standards as set forth in
Radio Technical Commission for Aero-
nautics' Paper entitled "Minimum Per-
formance Standards Airborne Radio
Receiving and Direction Finding Equip-
ment Operating Within the Radio-Fre-
quency Range of 200-415 Kilocycles," as
amended (Paper 83-56/DO--70 dated
April 25, 1956, and amendment, Paper
254-58/EC-364 dated November 13,
1958).' Radio Technical Commissionfor
Aeronautics' Paper 100-54/Do-60 I which
is incorporated by reference in and thus
is a part of Paper 83-56/DO-70 has been
amended by Paper 256-58/EC-366 dated
November 13, 1958. This amendment is
also a part of the minimum performance
standards. An exception to these stand-
ards is ,covered in subparagraph (2) of
this paragraph.

(2) Exception. i) Radio Technical
Commission for Aeronautics' Paper
100-54/DO-60, and amendment Paper
256-58/EC-366 dated November 13, 1958,
outline environmental test procedures
for equipment designed to operate under
three environmental test conditions as
specified therein under Procedures A, B,
and C. Only airborne radio receiving
and direction finding equipment which
meets the operating requirements as out-
lined under Procedure A or Procedure B
of Paper 100-54/DO-60, as amended, is
eligible under this section.

(ii) The vibration values specified be-
low may be used for equipment designed
exclusively for installation on the instru-
ment panel of aircraft in lieu of those
specified in Paper 100-54/Do-60 as
amended. No shock ,anounting shall be
used during the conduct of this test if
the vibration values specified below are
used.

9 Copies of these papers may be obtained
from the RTCA Secretariat, .Room 1072, T-5
Building, 16th and Constitution Av-
enue NW., Washington 25, D.C. Paper
83-56/DO-70, 40 cents per copy; Paper
100-54/DO--60, 20 cents per copy.

Amplitude: 0.01'" (0.02" total excursion).
requency: Variable 5-50 cps.

Maximum Acceleration: 1.5 g.

(iii) Equipment which is designed ex-
clusively for installation on the instru-
ment panel of aircraft need not be sub-
jected to the shock requirements outlined
in Paper 100-54/DO-60 as amended.

(iv) Indicating instruments which are
a part of the system, but which are not
designed exclusively for installation on
the instrument panel of aircraft, may
also be tested to the vibration require-
ments specified in subdivision (ii) of this
subparagraph and need not be subjected
to- the shock requirements outlined in
Paper 100-54/130-60 gs amended.

(b) Marking. In addition to the in-
formation retuired in § 514.3, equipment
'which has ben'designed to operate over
the environmental conditions as outlined
in Procedure A of RTCA Paper 100-54/
DO-60, as amended, shall be marked as
Category A equipment. Equipment
which has been designed-to operate over
the environmental conditions outlined in -
Procedure B of this same paper shall be
markeOl as Category B equipment.
Equipment which has been designed ex-
clusively for installation on the instru-
ment panel of aircraft adid which meets
only the amended vibration requirements
outlined above shall be identified with
the letters I.P. following the category of
equipment, such as CAT. A-I.P.

(c) Data requirements. One copy
each of the manufacturer's operating in-
structions, schematic diagrams, and in-
stallation procedures shall,be furnished
the Chief, Engineering and Manufactur-
ing Division, Federal Aviation Agency,
Washington 25, D.C., with the statement
of conformance.

(d) Previously approved equipment.
Airborne radio receiving and direction
finding equipment operating within the
radio-frequency range of 200-415 kilo-
cyeles approved prior to the effective date
of this section may continue to be manu-
factured under the provisions of its
original approval.
§ 514.49 Aircraft audio and interphone.

amplifiers (for air carfrier aircraft)-
TSO-C50a.

(a) Applicability-(1) Minimum per-
formance standards. Minimum per-
formance standards are hereb# estab-
lished for aircraft audio and interphone
amplifiers which are to be used on civil
aircraft of the United States engaged in
air carrier operations. New models of
aircraft audio and interphone amplifiers
manufactured for use on civil air carrier
aircraft on or after the effective date of
this section shall meet the minimum per-
formance standards as set forth in Radio
Technical Commission for Aeronautics'

- Papers entitled "Minimum Performance
Standards Aircraft Audio and Inter-
phone Amplifiers," as amended (Paper
45-57/DO-78 dated March 15, 1957, and
amendment, Paper 255-58/EC-365 dated
November 13, 1958) ° Radio Technical
Commission for Aeronautics' Paper 100-
54/DO-605 which is incorporated in by

10 Cbpies of these papers may be obtbined
from the RTCA Secretariat, Room 1072, T-5
Building, 16th and Constitution Avenue NW.,
Washington 25, D.C. Paper 45-57/DO-78, 25
cents per copy; Paper 100-54/DO-60, 20 cents
per copy.
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reference and thus is a part of Paper
45-57/DO-78 has been amended by Paper
256-58/EC-366 dated November 13, 1958.
This amendment is also a part of the
minimum performance standards. An
exception to these standards is covered
in subparagraph (2) of this paragraph.

(2) Exception. Radio Technical Com-
mission for Aeronaurics' Paper 100-54/
DO-60, and amendment Paper 256-58/
EC-366 dated November 13, 1958, outline
environmental test procedures for equip-
ment designed to operate under three
environmental test conditions as spec-
ified therein under Procedures A, B, and
C. Only aircraft audio and interphone
amplifiers which meet the operating re-
quirements as outlined under Procedure
A or Procedure B of Paper 100-54/DO-60,
as amended, are eligible under this
section.

(b) Marking. In addition to the in-
formation required in § 514.3, equipment
which has been designed to operate over
the environmental conditions as outlined
in Procedure A of RTCA Paper 100-54/
DOL60, as amended, shall be marked as
Categ6ry A equipment. Equipment
which has been designed to operate over
the environmental conditions outlined
in Procedure B of this same paper shall
be marked as Category B equipment.

(c) Data requirements. One copy
each of the manufacturer's operating
instructions, schematic diagrams, and
installation procedures shall be fur-
nished the Chief, Engineering and
Manufacturing Division, Federal Avia-
tion Agency, Washington 25, D.C., with
the statement of conformance.

(d) Previously approved equipment.
Airborne audio and interphone ampli-
fiers approved prior to the effective date
of this section may continue to be manu-
factured under the provisions of their
original approval.
(Sec. 313(a), 72 Stat. 752; 49 U.SC. 1354(a).
Interpret or apply sec. 601, 72 Stat. 775; 49
U.S.C. 1421)

Issued in Washington, D.C., on May 6,
1959.

WILLIAM B. DAVIS,
Director,

Bureau of Flight Standards.

MAY 6, 1959.
[FIR. Doe. 59-4043: Filed, May 13, 1959;

8:45 axnL]

DEPARTMENT OF AGRICULTURE
Agrcultqral Marketing Service

E 7 CFR Part 51 ]

UNITED STATES STANDARDS FOR
APPLES '

Notice of Proposed Rule Making

Notice is hereby given that the United
States Department of Agriculture is con-

"Packing of the product in conformity
with the requirements of these standards
shall not excuse failure to comply with the
provisions of the Federal Food, Drug, and
Cosmetic Act.

FEDERAL REGISTER

sidering an amendment to the -United
States Standards for Apples (7 CFR
§§ 51.300 to 51.327) pursuant to the au-
thority contained in the Agricultural
Marketing Act of 1946 (sections 202-208,
60 Stat. 1087 as amended; 7 U.S.C. 1621-
1627).

It is proposed to amend Table I under
§ 51.308 Color requirements, pertaining
to the Gravenstein variety by eliminat-
ing the "tinge of color" required for the
U.S. No. 1 grade, column 3 of Table I.
There will be no color requirement for
the Gravenstein variety in the U.S. No. 1
grade.

All persons who desire to submit writ-
ten data, views or arguments for con-
sideration in connection with the pro-
posed amendment should file the same
with the Chief, Fresh Products Stand-
ardization and Inspection Branch, Fruit
and Vegetable Division, Agricultural
Marketing Service, United States De-
partment of Agriculture, South Building,
Washington 25, D.C., not later than 10
days after publication hereof in the
FEDERAL REGISTER.

Section 51.308, as amended, follows:

COLOR

§ 51.308 Color requirements.

In addition to the requirements spec-
ified for the grades set forth in §§ 51.300
to 51.307, apples of these grades shall
have the percentage of color specified for
the variety in rAble I appearing in this
section. For the solid red varieties the
percentage stated refers to the area of
the surface which must be covered with
a good shade of solid red characteristic
of the variety: Provided, That an apple
having color of a lighter shade of solid
red or striped red than that considered
as a good shade of red characteristic of
the variety may be admitted to a grade,
provided it has sufficient additional area
covered so that the apple has as good an
appearance as one with the minimum
percentage of good red characteristic of
the variety required for the grade. For
the striped red varieties the percentage
stated refers to the area of the surface
in which the stripes of good shade of red
characteristic of the variety shall pre-
dominate over stripes of lighter red,
green, or yellow. However, an apple
having color of a lighter shade than that
considered as a good shade of red char-
acteristic of the variety may be admitted
to a grade: Provided, That it has suffi-
cient additional area covered so that the
apple has as good an appearance as one
with the minimum percentage of stripes
of a good red characteristic of the vari-
ety required for the grade. Faded brown
stripes shall not be considered as color
except in the case of the Gray Baldwin
variety.
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TABLE I-COLOR REQUVMI E)S FOR SpFrIczMD U.S.
GRADES o APPLES, BY VARITESs

U.S. U.S. U.S.
Variety Extra Fancy No. I

Fancy

Solid Red: Percent Percenl Percent
Black Ben ............... 75 50 25
Gano ..................... 75 50 Z5
Winesap ------------------- 75 s0 25
Other similar varieties 1---- 75 50 25
Red Sport varieties 2

- 
..... 75 50 2.5

Striped or partially red:
Cortland ------------------ 66 33 2.5
Jonathan ..--------------- 2 Z
McIntoslL ----------------- 66 33 2.5
Other similar varieties 4 ---- 66 33 25
Baldwins .....,............ 50 25 i5
Ben Davis ---------------- 0 25 15
Delicious -----.------------ 50 25 15
Mammoth Black Twig-... 50 25 15
Northern Spy -------------- 50 25 15
Rome Beauty -------------- 50 25 15
Stayman ----------- 50 25 15
Turley -------------------- 50 25 15
Wagener ------------------- 50 25 is
Wealthy ------------------- 50 25 1s
Willow Twig ----------- -- 50 25 1.5
York Imperial -------------- 50 25 is
Other similar varieties 4.... 50 25 15
Hubbardston ..-------------- 50 15 10
Stark ..-------------------- 50 15 10
Other similar varieties ------ 50 15 10
Red June -------- 50 5 ('1)
Williams----- 50 15 (3)
Gravenstein --------------- 25 10

Duchess- ---------------- 25 10
Other similar varieties e . 25 10 (')

Red checked or blushed:
Maiden Blush ------------- (7)
Twenty Ounce -----.
Winter Banana------------(7 (-) (-
Other similar varieties -- (7)Green varieties ------------... (1)

Yellow varieties ------------- (1)
Golden Delicious ---- () (-) -- ()

I Arkansas Black, Beacon, Detroit Red, Esopus Spit-
senburg, King David, Lowry, Minion.

2 When Red Sport varieties are specified as such they
shall meet the color requirements specified for Red
Sport varieties.

3 Harason, Kendall, Macoun, Melba, Snow (a.
mouse).

'Bonum, Early McIntosh, Limbertwig, Milton, Nero,
Paragon.

I Tinge of color.
'Red Astrachen, Smokehouse, Summer Rambo.
7 Blush check.
8 None.
I Characteristic ground color.
to 75 percent characteristic color. Note: "Character.

istic color", when the white around the lenticels pre
dominates over the green color, creating a mottflng
effect on the surface of the apple, shall be considered as
the minimum characteristic color.

Dated: May 8, 1959.

Roy W. LENNARTSON,
Deputy Administrator,

Marketing Services.
[F.R. Doe. 59-4085; Filed, May 13, 1959;

8:50 am.]

1 7 CFR Part 52 3

UNITED STATES STANDARDS FOR
GRADES OF FROZEN BREADED
ONION RINGS'

Notice of Proposed Rule Making

Notice is hereby given that the United
States Department of Agriculture is con-
sidering the issuance of United States
Standards for Grades of Frozen Breaded
Onion Rings, pursuant to the authority
contained in the Agricultural Marketing

'Compliance with the provisions of thee
standards shall not excuse failure to comply
with the provisions of the Federal Food, Drug,
and Cosmetic Act.
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Act of 1946 (sections 202-208, 60 Stat.
1087 as amended; 7 U.S.C. 1621-1627).
These standards, if made effective, will
he the first issue by the Department of
grade standards for this product.

All persons who desire to submit writ-
ten data, views, or arguments for con-
sideration in connection with the pro-
posed standards should file the same
with the Chief, Processed Products
Standardization and Inspection Branch,
F uit and Vegetable Division, Agricul-
tural Marketing Service, U.S. Depart-
ment of Agriculture, Washington 25,
D.C., not later than 60 days after pub-
lication in the FEDERAL REGISTER.

The proposed standards are as follows:
PaoDucr DrscRIPTION, TYPES, AND GRADES

See.
52.4061
52.4062
52.4063

52.4064
52.4065

52.4066
52.4067
52.4068

Product description.
Types of frozen breaded onion rings.
Grades of frozen breaded onion

rings.
FACTORS OP QUALITY

Ascertaining the grade.
Ascertaining the rating for the fac-

tors which are scored.
Color.
Defects.
Character.

ATETEOD or ANALYsis
52.4069 Method of analysis.

LOT INsPEcTiON Am' CERTucATiox
52.4070 Ascertaining the grade of a lot.

SCORE SaEET
52.4071 Score sheet for frozen breaded onion

rings.
AuE Oany: §§ 52.4061 to 52.4071 issued

under sees. 202-203 60 Stat. 1087 as amended;
7 U.S.C. 1621-1627.

PRoDUcr DEscRiPTIoN, TYPES, ANm GRADES
§ 52.4961 Product description.

'rozen breaded onion rings," herein-
after referred to as "frozen onion rings,"
is the product prepared from clean and
sound, fresh onion bulbs (Allium cepa)
from which the root bases, tops and
outer skin have been removed. The
onion bulbs are sliced and separated into
rings, coated with batter (or breaded)
and may or may not be deep fried in a
suitable fat or oil bath. The percent of
batter or breading before cooking or
freezing is not more than 70 percent and
not less than 30 percent by weight of the
product. The product is frozen in ac-
cordance with good commercial practice
and maintained at temperatures neces-
sary for the proper preservation of the
product.

§ 52.4062 Types of frozen onion rings.

The type of frozen onion rings applies
to the method of preparation of, the
product, and includes:

(a) "French fried" onion rings that
have been breaded and deep fried in a
suitable fat or oil bath prior to freezing.

(b) "Raw breaded" onion rings that
have beenk breaded and frozen without
further cooking.

§ 52.4063 Grades of frozen onion rings
(a) "U.S. Grade A" (or "U.S. Fancy")

is the quality of frozen onion rings that
possess similar varietal characteristics;
that possess a good flavor; that possess

a good color; that are practically free
from defects; that possess a good charac-
ter; and for those factors which are rated
in accordance with the scoring system
outlined in this subpart, the total score
is not less than 85 points: Provided, That
the frozen onion rings may possess a
reasonably good color and a reasonably
good character if the total score is not
less than 85 points.

(b) "U.S. Grade B" (or "U.S. Extra
Standard") is the quality of frozen onion
rings that possess similar varietal char-
acteristics; that possess a reasonably
good flavor; that possess a reasonably
good color; that are reasonably free from
defects; that possess a reasonably good
character; and for those factors which
are rated in accordance with the scoring
system outlined in this subpart, the total
score is not less than 70 points.

(c) "Substandard" is the quality of
frozen onion rings that fail to meet the
requirements of U.S. Grade B.

FAcToRs or QUALrzy
§-52.4064 Ascertaining the grade.

(a) General. In addition to consid-
ering other requirements outlined in the
standards the following quality factors
are evaluated in ascertaining the grade
of the product:

(1) Factors not rated by score points.
W Varietal characteristics;(ii) Flavor.

(2) Factors rated by score points.
The relative importance of each factor
which is rated is expressed numerically
on the scale of 100. The maximum
number of points that'!hay be given for
each such factor is:
Factors: Points

Color -------------- ------------- 30
Defects ---------------------------- -4
Character _, ..---------------------- 30

Total score ----------------- 100

(b) Evaluation of quality. The rating
for the factors of color and defects and
the evaluation of similar varietal char-
acteristics are determined by observing
the product in the frozen state and after
it has been prepared by heating in a
suitable manner; the factors of char-
acter and flavor are evaluated within
three minutes after the product has been
prepared by heating in a suitable man-
ner. (See § 52.4069.)

(c) Definitions of requirements not
rated by score points. (1) "Good fla-
vor" 'means a good characteristic flavor
and odor of properly prepared frozen
onion rings. Such flavor is free from
rancidity and bitterness; from pro-
nounced scorched, or caramelized flavors

-and objectionable flavors and objection-
able odors bf any kind.

(2) "Reasonably good flavor" means
that the product may be lacking in good
flavor and odor but is free from objec-
tionable flavors and objectionable odors
of any kind.

§ 52.4065 Ascertaining the rating for
the factors which are scored.

The essential variations within each
factor which is scored are so described
that the value may be ascertained for
each factor and expressed numerically.
.The numerical range within each factor

which is scored is inclusive (for example,
"25 to 30 points" means 25, 26, 27, 28,
29, or 30 points).

§ 52.4066 Color.

(a) (A) classification. Frozen onion
rings that possess a good color may be
given a score of 25 to 30 points. "Good
color" means that the units possess a
characteristic cream to golden colbr
typical of properly prepared frozen
onion rings; that the product is bright.
practically uniform in color and aftmr
heating in a suitable manner, is practi-
cally free from units which vary mark-
ediy froni-the predominating color.

(b) (B) classification. If the frozen
onion rings possess a reasonably good
color a score of 21 to 24 points may be
given. "Reasonably good color" means
that the units may possess a light cream
ta brown color typical of frozen onion
rings and may be variable in such typical
color; that the product may be dull but
not off color; and, after heating in a
suitable manner, the variation in color
of the units does not seriously affect
the appearance of the product.

(c) (SStd.) classification. Frozen on-
ion rings that fail to meet the require-
ments of paragraph (b) of this section
may be given a score of 0 to 20 points and
shall not be graded above Substandard,
regardless of the total score for the prod-
uct (this is a limiting rule).

§ 52.4067 Defects.
(a) General. The factor of defects re-

fers tothe degree of freedom from harm-
less extraneous vegetable material, dark
carbon specks, imperfect rings, and from
blemished units.

(b) Deftnitions. (1) "Rings" are pre-
pared from slices that are cut at approxi-
mately right angles to the longitudal
axis of the bulb with approximately par-
allel thickness and are separated into cir-
cular sections with open centers.

(2) 'mperfect rings" are:
Ci) Units that have not been separated

into a single or double'ring of the slice;
(ii) Rings or portions of rings not

joined to form a continuous circle;
(iii) Pieces of slices that lack a hole

in the center; and
(iv), Rings of irregular sliced thick-

nesses. /
(3) "Harmless extraneous material"

means loose roots, tops or other loose
portions of plant material.

(4) "Blemished" means that .the ap-
pearance or eating quality of the onion
portion of the unit is materially affected
by roots, tops, unpeeled areas, root
crowns, seed stems, discploration of the
onion ingredient, or by other means.

(c) (A) classification, Frozen onion
rings that are practically free from de-
fects may be given a score of 34 to 40
points. "Practically free from defects"
means that the surfaces of the units are
practically free from carbon specks; that
'not more than 25 percent, by weight, of
the units may be imperfect rings; and
that for each 16 ounces, on an average, of
the frozen product there may be present
not more than:

(1) One piece of harmless extraneous
vegetable material; and

(2) One -blemished unit: Provided,
That the harmless extraneous vegetable
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material and blemished. units in single
packages of less than 16 ounces do not
materially affect the appearance of the
product.

(d) (B) classification. Frozen onion
rings that are reasonably free from de-
fects may be given a score of 28 to 33
points. Frozen onion rings that fall into
this classification shall not be graded
above U.S. Grade B, regardless of the to-
tal score for the product (this is a limit-
ing rule). "Reasonably free from de-
fects" means that the surfaces of the
units are reasonably free from carbon
specks; that not more than 40 percent,
by weight, of the units may be imperfect
rings; and that for each 16 ounces, on
an average, of the frozen product there
may be present not more than:

(1) Two pieces of harmless extraneous
vegetable material; and

(2) Two blemished units: Provided,
That the harmless extraneous vegetable
material and blemished units in single
packages of less than 16 ounces do not
seriously affect the appearance of the
product.

(e) (SStd.) classification. Frozen on-
ion rings that fail to meet the require-
ments of paragraph (d) of this section
may be given a score of 0 to 27 points
and shall not be graded above Sub-
standard, regardless of the total score
for the product (this is a limiting rule).

§ 52.4068 Character.

(a) (A) classification. Frozen onion
rings that possess a good character may
be given a score of 26 to 30 points.
"Good character" means that the ex-
ternal surfaces of the units after heating
in a suitable manner are moderately
crisp; the breading is reasonably free
from cracking, possesses practically no
unbreaded areas, shows no material sep-
aration from the onion ingredient, and
is not oily, soggy or dry; and the onion
ingredient is succulent and tender.

(b) (B) classification. If the frozen
onion rings possess a reasonably good
character a score of 21 to 25 points may
be given. "Reasonably good character"
means that the external surfaces of the
units after heating in a suitable manner
may be slightly hard or slightly tough;
the breading may show material but not
serious separation from the onion in-
gredient, may be cracked but not
seriously affected by unbreaded areas, is
not oily, soggy or dry; and the onion
ingredient is reasonably tender and fairly
succulent.

(c) (SStd.) classiftcation.. Fr o z en
onion rings that fail to meet the require-
ments of paragraph (b) of this section
may be given a score of 0 to 20 points and
shall not be graded above Substandard,
regardless of the total score for the
product (this is a limiting rule).

METHOD OF ANALYSIS

§ 52.4069 Method of analysis.

"Heated in a suitable manner" means
heated in the following manner:

(1) Place the product while still in the
frozen state on a piece of crumbled and
partially straightened aluminum foil of
sufficient size so that at least four ounces
of the product may be spread in-a single
layer on the foil. If any of the units are
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stuck together they may be separated
after the product remains in the heated
oven for a few minutes. The aluminum
foil may be supported by a piece of sheet
metal or a shallow pan.

(2) Place foil and frozen contents into
a properly ventilated oven preheated to
400 degrees F. and allow to remain 5
minutes or until the interior portions of
the larger pieces are thoroughly cooked.

(3) Heating may be accomplished by
any other method which will give com-
parable results such as deep frying in a
suitable fat or oil bath at approximately
375 degrees F. until the larger pieces are
thoroughly cooked.

LOT INSPECTION AND "CERTIFICATION

§ 52.4070 Ascertaining the grade of a
lot.

The grade of a lot of frozen onion rings
covered by these standards is determined
by the procedures set forth in the Regu-
lations Governing Inspection and Certi-
fication of Processed Fruits and Vege-
tables, Processed Products Thereof, and
Certain Other Processed Food Products
(§§ 52.1 through 52.8).

SCORE SHEET

§ 52.4071 Score s h e e t for frozen
breaded onion rings.

Size and kind of container ------- -............... -.....
Container mark:

Sample --------------....-------------------------
Cases ............................

Label ------------------------------------------
Now weight (ounces) --------------------------- --
Type: ( )French fried; ( ) 1aw breaded ----
Net weight of breading (before cooking and

freezing --------------------------------------- ---
Percent breading (before cooking and freezing) .........

Factors Score points

Color .................

Defects .............

Character ------------

Total score-.

3 (A)
50 (B)

[(SStd.)
(A)

40 (B)
t(SStd.)
(A)

30 (B)
t(SStd.)

100

21-2410-20
34-40

128-33
10-27
26-30

- 21-25
10-20

Similar varieties ri e ti es----------- .... ---- ------
Flavor( ) Good; ( ) Reasonably good; C ) Off-

flavor --------------------------------- -------- ------
Grade ---... l .m.t--g rl-............................

1 Indicates limiting rule.

Dated: May 11, 1959.
RoY W."LENNARTSON,
Deputy Administrator,

Marketing Services.

[F.R. Doc. 59-4086; Filed, May 13, 1959;
8:51 am.]

[7 CFR Part 962 ]

FRESH PEACHES GROWN IN
GEORGIA

Expenses and Fixing of Rate of
Assessment for 1959-60 Fiscal
Period

Consideration is being given to the fol-
lowing proposals which were submitted
by the Industry Committee, established
under the marketing agreement, as

amended, and Order No. 62, as amended
(7 CFR Part 962), regulating the han-
dling of fresh peaches grown in Georgia,
effective under the Agricultural Market-
ing Agreement Act of 1937, as amended
(7 U.S.C. 601-674), as the agency to
administer the terms and provisions
thereof:

(a) That the Secretary of Agriculture
find that expenses not to exceed $16,254
will be necessarily incurred by the afore-
said Industry Committee for its main-
tenance and functioning during the fiscal
period beginning on March 1, 1959, under
the aforesaid amended marketing agree-
ment and order; and

(b) That the Secretary of Agriculture
fix, as the-share of such expenses which
each handler who first ships peaches
shall pay in accordance with the provi-
sions of the aforesaid amended market-
ing agreement and order during the
aforesaid fiscal period, the rate of
assessment at seven-tenths cent ($0.007)
per bushel backet of peaches (net weight
50 pounds), or its equivalent of peaches
in other containers or in bulk, shipped by
him as the first handler thereof during
said fiscal period.

All persons who desire to submit writ-
ten data, views, or arguments for con-
sideration in connection with the pro-
posals may do so by submitting the same
to the Director, Fruit and Vegetable Di-
vision, Agricultural Marketing Service,
United States Department of Agriculture,
Washington 25, D.C., not later than the
10th day following publication of this
notice in the FEDERAL REGISTER.

Terms used in the amended marketing
agreement and order shall, when used
herein, have the same meaning as is
given to the -respective term in said
amended marketing agreement and
order.

(Secs. 1-19, 48 Stat. 31, as amended; 7
U.S.C. 601-674)

Dated: May 8, 1959.

G. R. GRAIzG,
Acting Director, Fruit and Vege-

table Division, Agricultural
Marketing Service.

[FR.. Doc. 59-4069; Filed, May 13, 1959;
8:48 anm.]

NOTICES

DEPARTMENT OF THE INTERIOR
Bureau of Land Management

CALIFORNIA

Notice of Proposed Withdrawal and
Reservation of Lands

MAY 6, 1959.
The Bureau of Sport Fisheries and

Wildlife, Fish and Wildlife Service,
United States Department of the In-
terior, has filed an application, Serial
Number Sacramento 057206 for the with-
drawal of the lands described below, from
all forms of appropriation under the
public land- laws, excepting the mining
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laws, the mineral leasing laws, and the
disposal of materials under the Materials
Act of July 31. 1947, subject to valid
existing rights. The applicant desires
the land, which is an unsurveyed Island
In the Sacramento River, for use by the
State of ialifornla for wildlife manage-
ment purposes in connection with the
Goat Island Management Area.

For a period of 30 days from the date
of publication of this notice, all persons
who wish to submit comments, sugges-
tions, or objections in connection with
the proposed withdrawal may, present
their views in writing to the undersigned
officer of the Bureau of Land Manage-
ment. Department of the Interior, Cali-
fornia Fruit Building, Room 1000, Fourth
and J Streets, Sacramento 14. California.

If circumstances warrant it, a public
hearing will be held at a convenient time
and place, which will be announced.

The determination of the Secretary on
the application will be published in the
FEDERAL. REGISTER. A separate notice
will be sent to each interested party of
record.

The lands Involved in the application
are: .

MOUNT DIABLO MERIDIAN, CALIFORNIA

T. 29 N., R 3 W.,
Sec. 3: That portion of SW'h which is an

unsurveyed Island In the Sacramento
River:

Sec. 10: That portion of W/A which is an
unsurveycd island in the Sacramento
River.

Total acreage: Approximately 60 acres.

WALTER I. BECK,
Manager, Land Office

Sacramento.

[F.R. Doec. 59-4050: Filed. May 13, 1959;
8:46 a.m.]

COLORADO

Notice of Proposed Withdrawal and
Reservation of Lands

MAY 5, 1959.
The United States Forest Service of

the Department of Agriculture has filed
an application. Serial Number 027960.
for the withdrawal of the lands described
below from location and entry under the
General Mining Laws. subject to existing
valid claims.

The apllicant desires the land for use
as an adrninllst iative site in Gunnison
National Forest.

For a period of thirty days from the
date of publication of this notice, all
persons who wish to submit comments,
suv".estioil%. or objections in connectior
with the proposed withdraxal may pre-
sent their views in writing to the under-
signed officer of the Bureau cf Land
Management. Department of tl,e Inte-
rior. Colorado State Office. 3 9 New
Custom House, P.O. Box 1018. Denver 1,
Colorado.

If circumstances warrant it. a public
hearing will be held at a convenient time
and place, which will be announced.

The determination of the Secretary on
the apphi. I: in \xill be put!L..hed in the
FEDERAL IREGISTER A eseparute notlce will

NOTICES

be sent to each interested party of
record.

The lands involved in the application
are:

SIXTII PRINCIPAL MERIDIAN. COLORADO

GUNNISON NATIONAL FOREST

W cst Muddy Administrative Site

T. 11 S., R. 91W..
Sees. 2. 11. and 12 (Unsurveyed):
Beginning at corner No. 2. from which cor-

ner No. 6 of Homestead Entry Survey No.
127 bears N. 38"22' V.. 490.38 ft.

From corner No. 2, by metes and bounds.
S. 5499' E., 2527.80 ft. to corner No. 3;
N. 51"30' E.. 1691.58 ft. to corner No. 4:
N. 40-00' V.. 2211.00 ft. to corner No. 5;
S. 74-30' W., 1355.64 ft. to corner No. 1:
S. 36-00' W., 1106.82 ft. to corner No. 2.

the place of beginning.

The tract as described contains ap-
proximately 116 acres.

J. ELLIOTT HALL,
Lands and Minerals Officer.

[F.R. Doec. 59-4051: Filed. May 13, 1959;
8:46 a.m.)

ALASKA
Notice of Proposed Withdrawal and

Reservation of Lands
The Department of the Army has filed

an application, Serial Number A.047159
for the withdrawal of the lands described
below, from all forms of appropriation
under the public land laws ircluding the
mining and mineral leasing laws. The
applicant desires the land for residential,
school, dock, and incinerator site
purposes.

For a period of 60 days from the date
of publication of this notice, all persons
who wish to submit comments, sugges-
tions, or objections in connection with
the proposed withdrawal may present
their views in writing to the undersigned
officer of the Bureau of Land Manage-
ment. Department of the Interior, An-
chorage Operations Office. Mailing: 334
East Fifth Avenue, Anchorage, Alaska.

If circumstances warrant it, a public
hearing will be held at a convenient time
and place. which will be announced.

The determination of the Secretary on
the application will be )ublished in the
FEDERAL REGISTER. A separate notice will
be sent to each interested party of
record.

The lands involved in the application
are:

PORT OF WHITTIER

Trart D--O.d Dock Site

A parcel of land lying within the Alaska
Rilroad Terminal Rsserve at WVhittier. in
the Third Judilclal Division. State of Alaska
and being more particularly dcscribed as
foltows:

Com rencin at Corner No. 8 of U.S. Survey
No. 2551. Whittier Townsite: thence N. 32"
04'20" E for a distance of 35625 feet to it
point, said point being the southwest corner
of the enlarged approach to the Whittier
Wharf and the True Point of Beginning for
this description: thence N. 34 21' V. 21800
feet to a point on the dock access road right
of way: thence S_ 55'39' W. 652-85 feet along
said right of way and extension thereto:
thence N C; 21' %V GO f ct. more or lees.
thence N 53'39' E. 652 V5 fcet; thence .. .3 '

21' E. 0.88 of a foot to a point, said point
being the northwest corner of the approach
to the original Whittier Wharf: thence N.
6539' E. 406.00 feet; thence N. 78124" F.
1.164.41 feet: thence S. 11'36' E. 41.00 feet:
thence S. 3654' W. 63.00 feet; thence S. 70'
24' V. 24.00 feet; thence S. 11°26' E. 12.00
feet; thence S. 78*24' W. 24.81 feet; thence
N. 11°36' V. 38.7-1 feet; thence S. 78°24' W.
216.00 feet: thence S. 11"36' E. 64.00 feet:
thence S. 78*24' W. 48.00 feet: thence S. 11'
36' E. 28.00 feet; thence S. 78°24' W. 848.00
feet: thence S. 73130'44" W. 80.20 feet; thence
S. 63"26'14" W. 116.20 feet; thence S. 55*39"
W. 120.00 feet to the Point of Beginning and
containing 5.10 acres, more or less.

Futu'e P.O.L. Dock

A parcel of land lying within The Alaska
Railroad Terminal Reserve at Whittier. in the
Third Judicial Division, State ot Alaska. and
being more particularly described as follows:

Commencing at Corner No. 14 of The
Alaska Railroad Terminal Reserve at Whit-
tier; thence S. 32*00' E. 1,615 feet. more or
less, to the True Point of Beginning for this
description; thence N. 40*30

, 
E. 535 feet, more

or less, to a point on the mean high tide line
of the Passage Canal: thence following the
meanders of said high tide line In a generally
southerly direction to a point that Is S. 35'
15' E. from the Point of Beginning; thence N.
35"15' W. 135 feet. more or less, to a point;
thence S. 58*00' W. 200 feet to a point; thence
S. 83-15' W. 1,720 feet. more or less, to a
point on a boundary line of Parcel No. 3 of
Public Land Order No. 587: thence N. 6201'
10" E. along said boundary line 245 feet.
more or less. to a point that Is 100 feet from
the preceding course when measured at right
angle thereto; thence N. 85'15' E. 1.475 feet.
more or less, to a point; thence N 58'00' E.
175 feet. more or less. to a point that Is S.
35'15' E. 255 feet, more or less. from the
point of beginning; thence N. 35115" W. 255
feet. more or less, to the Point of Beginnilng.

Containing 8.75 acres more or less.

Incinerator Site

A parcel of land lying within The Alaska
Railroad Terminal Reserve at Whittier, In
the Third Judicial Division. State of Alaska.
and being more particularly described is
follows:

Beginning at Corner No. 16 of The Alaskt
Railroad Terminal Reserve at Whittier.
thence due South 25 feet. more or less. to a
point on the northerly side of the existing
West Camp access road: thence Westerly
along said road 1.250 feet, more or Ie s, to a
point, said point being directly opposite
Staton 79 rDO of the main line of 'The
Alaska Rallroad when measured at right
angle thereto: thence N. 18'42' E 130 fc( ,.
more or le.s, to the mean high water line of
the southerly brnk of O'Nell Creek: thence
following said water line in a Northeastcrlv
direct:on to Its Intersection with the nieai
high tide line of tue Pa ssage C'anal: thence
fol !,,: :g said tde lie ii a generally ;ast-
crly and Southerly direction to a point flint
Is (ite North of tihe point of begi nai iii':.
thence '-iuth to the Point ot B 1,:lenl'ng aind
contining 9.18 acres, more or le.s.

Tract ' B"

A parcel of land situated at Vhilttler. i

the Third Judicial Division. State of Alaska
and being all that portion of Whittiler rio n-
sit. U S Survey No. 2539 described is

fol tows:
Beginning at Ccrner No I. US Surcy li,.

2559. Whittler Town ite. Alaska: thence S.
73°51' E along the north line of said survry.
990 46 feet to Corner No 2. said corner bri;
the northeast corner of Lot 19. Block 13.
Whitt!er Townsite. thence S 16'00' WV le-
tween Lots 19 and 20. Block 13. 42 25 feet to
Corner No, 3. a point on tile northerly rl-lit
ci w~v lil'e of Fr~t .Vtreet: lhanre , 7;

E all.lg aud right of way line. 1039 feet to.
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Corner No. 4, a point on the easterly right
of way line of Midway Avenue, extended;
thence S. 17*30' W. along the easterly right
of way line of Midway Avenue and Midway
Avenue extended, 427.57 feet to Corner No.
5, being the southwest corner of Lot 32,
Block 11; thence S. 74*00' E. 300.80 feet to
Corner No. 6, being the southeast corner of
Lot 27, Block 11; thence S. 16*00' W. 271.56
feet to Corner No. 7, being the southeast cor-
ner of Lot 20, Block 10; thence S. 74*00' E.
434.20 feet to Corner No. 8, a point on the
4-5 line U.S. Survey No. 2559; thence S.
48'00' W. along saiti 4-5 line, 414.60 feet to
Corner No. 9, said corner being common to
Corner No. 4, U.S. Survey No. 2559; thence S.
86*00' W. 510.04 feet to Corner No. 10, said
corner being common to Corner No. 3, U.S.
Survey No. 2559; thence N. 78°50 , W. 881.87
feet to Corner No. 11, said corner being com-
mon to Corner No. 2, U.S. Survey No. 2559;
thence North 1,625.78 feet to the Point of
Beginning, and containing 39.80 acres, more
or less.

There is excepted from the above the
following described parcel of land to be
reserved for use of The Alaska Railroad, De-
partment of the Interior, together with the
right of ingress and egress thereto:

Beginning at the northwest corner of Lot
1, Block 2, Whittier Townsite, U.S, Survey
No. 2559, Alaska; thence S. 78*50 , E. 375.68
feet to the northeast corner of Lot 7, Block
2; thence S. 11°101 W. along the east lines
of Lots 7 and 24, Block 2, 165.00 feet to a
point that is the mid-point of the east line
of said Lot 24; thence S. 78°501 E. 409.40 feet
to the mid-point of the east line of Lot 16,
Block 2; thence S. 17'30' W. along the east
line of Lot 16, Block 2, Lots 14 and 15, Block
3 and Lot 12, Block 4, 422.57 feet to the mid-
point of the east line of said Lot 12, Block
4; thence N. 78*50 ' W. 622.98 feet to the
mid-point of the west line of Lot 1, Block 4;
thence North along the west line of Lot 1,
Block 4, Lots 27 and 1, Block 3, Lots 30 and
1, Block 2, 596.29 feet to the Point of Be-
ginning.

Containing 7.99 acres, more or less.
The parcel of land first described above,

less the excepted area, contains a net area of
31.81 acres, more or less.

L. T. MAIN,
Operations Supervisor,

Anchorage.

[P.R. Doc. 59-4052; Filed, May 13, 1959;
8:46 a.m.]

[No. 59-14]

OREGON

Notice of Proposed Withdrawal and
Reservation of Lands

MAY 7, 1959.
The State Supervisor, Bureau of Land

Management, United States Department
of the Interior, has filed an application,
Serial No. Oregon 06764, for the with-.
drawal of the lands described below, sub-
ject to valid existing rights, from all
forms of appropriation under the public
land laws, including the general mining
laws and mineral leasing laws, but ex-
cepting disposal of materials or forest
products under the act of August 28,
1937 (50 Stat. 874), and applications for
public recreational use under the Small
Tract Act of June 1, 1938 (52 Stat. 609),
or any other statute authorizing recrea-
tional use of the revested Oregon and
California Railroad lands.

FEDERAL REGISTER

The applicant desires the land in order
to preserve it for its scenic and recrea-
tional value for use and enjoyment by
the public.

For a period of 30 days from the date
of publication of this notice, all persons
who wish to submit comments, sugges-
tions, or objections in connection with
the proposed withdrawal may present
their views in writing to the undersigned
,officer of the Bureau of Land Manage-
ment, Department of the Interior, 809
NE. Sixth Avenue, Portland 12, Oregon.

If circumstances warrant it, a public
hearing will be held at a convenient time
and place which will be announced.

The determination of the Secretary of
the Interior on the application will be
published in the FEDERAL REGISTER. A
separate notice will be sent to each in-
terested party of record.

The lands involved in the application
are:

WILLAMkrTE MERMIAN, OREGON

T. 9 S., R. 3 E.,
Sec. 9: SW/ 4 SE1/4 NEA, S SW/ 4 NE/ 4 ,

N NW SE'/4 .
T. 27 ., R. 2 W.,

Sec. 1: SW'ASW , S/ 2NW'/4SW A, W/ 2
SE/4 SW1/4 , SE/4 SE/4 SW/ 4 , SWY4 SW/ 4
BE .

T. 39 S., R. 2 W.,
See. 25: E!/2W/ 2SE N'E/ 4 , W E SE

BE4 .
T. 39 S., R. 4 W.,

Sec. 23: NVNWl/4NW , N/ 2 S/ 2 NW'/
NW3/4.

Approximately 200 acres.

VIRGIL T. HEATH,
State Superpisor.

[P.R. Doc. 59-4053; Filed, May 13, 1959;
8:46 a.m.]

SOUTH DAKOTA

Notice of Proposed Withdrawal and
Reservation of Lands

MAY 7, 1959.
The United States Forest Service, De-

partment of Agriculture, has filed an
application, Serial Number M-032906
(SD) for the withdrawal of the lands
described below, from location and entry
under the general mining laws, subject to
existing valid claims. The applicant de-
sires the land for administrative sites in
the Black Hills National Forest.

For a period of thirty days from the
date 'of publication of this notice, all
persons who wish to submit comments,
suggestions, or objections in connection
with the proposed withdrawal may pre-
sent their views in writing to the under-
signed officer of the Bureau of Land
Management, Department of the In-
terior, 1245 North 29th Street, Billings,
Montana.

If circumstances warrant it, a public
hearing will be held at a convenient time
and place, which will be announced.

The determination of the Secretary on
the application will be published in the
FEDERAL REGISTER. A separate notice will
be sent to each interested party of record.

The lands involved in the application
are:

3891
BLACK ELLS MERIDIAN SOUTH DAKOTA

BLACK HILLS NATIONAL FOREST

Allen Gulch Administrative Site

T. 1 S., R. 4 E.,
See. 25, Lot. 14.

Total area 20.60 acres.

Zste Administrative Site
T. 2 N.,R. 5 E.,

Sec. 3, That portion of Lot 2 exclusive of
M.S. 1487.

T. a N., .. 5 E.,
Sec. 34, Lot 3.

Total area 73.22 acres more or lees.

Crows Nest Lookout Administrative Site
T. 1 N., P. 1 F.,

Sec. 11, SW SE/4 .
Total area 40 acres.

R. D. NnmsoN,
State Supervisor.

[F.. Doc. 59-4054; Filed, May 13, 1959;
8:47 a.m.]

SOUTH DAKOTA

Notice of Proposed Withdrawal and
Reservation of Lands

MAY 7, 1959.
The United States Forest Service, De-

partment of Agriculture, has filed an
application, Serial Number M-032775
(SD) for the withdrawal of the lands
described below, from location and entry
under the general mining laws, subject
to existing claims. The applicant de-
sires the land for use as the site of a
proposed "Christ on the Mountain"
statue on the top of Spearfish Mountain
in the Black Hills National Forest.

For a period of thirty days from the
date of publication of this notice, all
persons who wish to submit comments,
suggestions, or objections in connection
with the proposed withdrawal may pre-
sent their views in writing to the under-
signed officer of the Bureau of Land
Management, Department of the In-
terior, 1245 North 29th Street, Billings,
Montana.

If circumstances warrant it, a public
hearing will be held at a convenient time
and place, which will be announced.

The determination of the Secretary
on the application will be published in
the FEDERAL REGISTER. A separate notice
will be sent to each interested party of
record.

The lands involved in the application
are:

BLACK 11-Ls MERu.mIAN, SOUTH DAKOTA

BLACK HULLS NATIONAL FOREST

."Christ on the Mountain" Monument

T. 5 N., R. 2 E.,
Sec. 3, Lots 1 and 2.

T. 6 N., R. 2 E.,
Sec. 34, Lots 7, 8, 18 and 14.

Total area-224.21 acres.

R. D. NIEsox,
State Supervisor.

[F.R. Doc. 59-4055: Piled, May 13, 1959;
8:47 a.m.] -



NOTICES

I NEVADA

Notice of Proposed Withdr'awal and
Reservation of Lands

MAY 6, 1959.
The Bureau of Sport Fisheries and

Wildlife has filed an application, Serial
No. Nevada-051097, for the withdrawal
of the lands described below, from all
forms of appropriation, including the

ining laws but not the mineral leasing
laws.

The applicant desires the land, which
is to be operated by the State of Nevada,
as a wildlife management area and pub-
lic shooting grounds and will be known
as the Lower Pahranagat Lake Wildlife
Management Area.

For a period of 30 days from the date
of publication of this- notice, persons
having cause may present their objec-
tions in writing to the undersigned offi-
cial of the Bureau of Land Management,
Department of the Interior, P.O. Box
1551, Reno, Nevada.

If pircumstances warnant it, a public
hearing will be held at a convenient time
and place, which will be announced.

The determination of the Secretary on
the application will be published in the
FEDERAL REGISTER. A separate notice will
be sent to each interested party of
record.

The lands involved in the application
are:

Mo rNT DIABLO MERIDI&N, NEVADA

T. 8 S., R. 61 E.,
Sec. 25, Lots 1, 2,5,6,7;
Sec. 36, Lot 1.

T. 8 S., R. 62 E.,
Sec. 31, Lots I and 2.

The area described contains 214.36
acres.

W. REED ROBERTs,
Acting State Supervisor.

[F.R. Doe. 59-4056; Filed, May 13, 1959;
8:47 a.m.]

[82232]

MINNESOTA

Notice of Filing of Plat of Survey and
Order Providingt for Opening of
Public Lands

MAY 8, 1959.
Plat of Survey of the land described

below, accepted March 10, 1959, will be

officially filed in the Eastern States Land
Office, Bureau of Land Management, De-
partment of the Interior, Washington
25, D.C., effective 10:00 a.m., on June 15,
1959.

F TH PRINcipAL MERIDIA', MINNESOTA

T. 113 N., R. 28 W.,
Sec. 29, Lot 5 (Island);

Containing 3.13 acres.

This plat represents the survey-of an
island in Titloe Lake which was not in-
cluded in the original surveys of T. 113
N., R. 28 W., represented upon the plat
approved February 20, 1857.

The island is of black loam formation
with some stone, reaching approximately
18 feet above water level, with a sloping
bluff along the south, east, and north
sides and a gentle slope to the west.
Timber consists of red oak, basswood,
and elm in size from 6 to 24 inches diam-
eter. There is very little undergrowth
and no improvements on the island,
which is upland in character.

No application may be allowed under
the homestead or small tract or any other
nonmineral public land laws unless the
lands have already been classified as
valuable or suitable for such type of ap-
plication or shall be so classified upon
consideration of an application. /Any
application that is filed- will be con-
sidered on its merit. The lands will not
be subject to occupancy or disposition
until they have been classified.

Applications and selections under non-
mineral public land laws and applica-
tions and offers under the mineral leas-
ing laws may be presented to the Man-
ager, mentioned below, beginning on the
date of this order. Such applications,
selections, and offers will be considered
as filed on the hour and respective dates-
shown for the various classes enumerated
in the following paragraphs.

1. Applications by persons having
prior existing valid settlement rights,
preference rights conferred by existing
laws, or equitable claims subject to
allowance and confirmation will be ad-
judicated on the facts presented in sup-
port of each claim or right. All applica-
tions presented by persons other than
those referred to in this paragraph will
be subject to the applications and claims
mentioned in this paragraph.

2. All valid applications, under the
Homestead and Small Tract Laws, by

ERRATA

FniAL ROLL-WA.NDOTTE TaimE OF OELAHOMA-

3S92

Prepared pursuant to the Act of August 1, 1956 (70 Stat. 893)

IRoll No.
Date Allot- Degree Family

Name Sox- of ment of relationship iResidence 'Remarks
inal IPro- - birth No. bloodIposed

12 ... Long, Tames .---------.-------- i 11-23-83 None 1116 Head ---------- 1824 North Waco, Wichita, Kans-

[F.R. Doc. 59-4057; Filed, May 13, 1959; 8:47 a.m.]

0

qualified veterans of World War II or of
the Korean Conflict, and by others en-
titled to preference rights under the
Act of September 27, 1944 (58 Stat. 747;
43 U.S.C. 274-284 as amended), presented
prior to 10:00 a.m., on June 15, 1959, will
be considered as simultaneously filed at
that hour. Rights under such prefer-
ence right applications Med after that
hour and before 10:00 a.m., on Septem-
ber 14, 1959, will be governed by the time
of filing.

3. All valid applications and selections
under the nonmineral public land laws,
other than those coming under para-
graph (1) and (2) above, and applica-
tions and offers under the mineral leas-
ing laws, presented prior to 10:00 a.m., on
September 14, 1959, will be considered
med simultaneously at that hour. Rights
under such applications and selections
filed after that hour will be governed by
the time of filing.

All inquiries relating to the lands
should be addressed to the Manager,
Eastern States Land Office, Bureau of
Land Management, Department of the
Interior, Washington 25, D.C.

H. K. SCHOLL,
Manager.

[PR. Dc. 59-4071; Filed, May 13, 1959;
8:49 a.mJ]

Office of the Secretary

WYANDOTTE TRIBE OF OKLAHOMA

Final Roll

Pursuant to section 3 of the Act of
August 1, 1956 (70 Stat. 893), there was
published in the FEDERAL REGISTER on
February 25, 1959, a final Iloll of the
Wyandotte Tribe of Oklahoma.
. It has been determined that the name

of one individual was inadvertently
omitted in the preparation of the final
roll and that roll nu~nber 1153 was also
erroneously omitted. Tlhere is listed be-
low an addition to the roll as previously
published of one name opposite pref-
viously missing roll number 1153.

ELER BENNETT,
Acting Secretary of the Interior.

MAY 8, 1959.
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DEPARTMENT OF AGRICULTURE
Agricultural Marketing Service

[P. & S. Docket No. 383]

MARKET AGENCIES AT ST. LOUIS
NATIONAL STOCK YARDS

Notice of Petition for Modification of
Rate Order

Pursuant to the provisions of the Pack-
ers and Stockyards Act, 1921, as amend-
ed (7 U.S.C. 181 et sea.), an order was
issued on June 24, 1958 (17 A.D. 553),
authorizing the respondents, Market
Agencies at St. Louis National Stock
Yards, National Stock Yards, Illinois, to
assess the current schedule of rates and
charges to and including May 31, 1959,
unless changed by further order before
the latter date.

By petitions filed on March 30, 1959,
authority was requested to modify the
current schedule of rates and charges as
indicated below and it was requested that
such current schedule, as so modified, be
extended to and including May 31, 1960.

SECTION B-SEMIN CHAGES

Bat, per head

Present Proposed

CaUle

Consignments of one head and one
head only ----.--.--------- -- $1.45 $1.50

Consignments of more than one
head:

First 5 head in each consign-
ment-- ................... 1.25 1. 35

Next 10 head in each consign-
ment ------------------ ------ 1.20 1.30

Each head over 15 in each con-
signment --------------------- 1.15 1.25

Calrs

6onslgnments of one head and one
head only. .---------------- .5 .90

Consignments of more than one
head:

First 5 head in each consign-
ment-- ....... 70 .80

Next 10 head in each consign-
ment- -- C-- .IO .70

Each head over 15 n each con-
signment -------------------- . O .60

* * * * S

Hogs

Consignments of one head and one
head only --------------------- .15 .60

Consignments of more than one
head:

First 10 head in each consign-
ment ----------------------- .44 .47

Next 15 head in each consign-
ment --.--------------------- .39 .42

Each head over 25 in each con-
signment .....------------------- .4 .37

Sheep

Consignments of one head and one
head only --------------------- .60 .65

Consignments of more than one
head:

First 10 head in each 240 head
in each consignment ------------. 40 .45

Next 50 head in each 240 head
in each consignment ------------. .35

Next 60 head in each 240 head
in each consignment ------------. 20 .25

Next 120 head In each 240 head
in each consignment ........ . . 12 .17

.MAla.mum Charges
The maximum selling chdrge on any one rail consign.

ment of sheep shall not excezd an amount equal to $35
(presently $25) multiplied by the number of single-deck
cars in the consignment plus an amount equal to $50
(presently $135) multiplied by the number of double-
deck ears in the consignment.

SEMCON C-12SALES

Rate per head

Present Proposed

BULLS $1.80 $1.80
CATTLE ---------------------- 1.05 1.15
CALVES ------------------- .50 .60
HOGS -------------------------. 32 .35
SHEEP ---------------------- .35 .38

SECMioN D-BxsIeG CHAROES
Buying charges shall be the same as selling charges,

with the following exceptions:
Catfle

Maximum charge on any purchase order of cattle
shipped out by rail shall not exceed an amount equal to
$40 (presently $35) multiplied by the number of cars in
which the order is shipped out.

Calves
Maximum charge on any purchase order of calves

'shipped out by rail shall not exceed an amount equal to.
$40 (presently $35) multiplied by the number of single-
deck cars plus $00 (presently $50) multiplied by thenumber of double-deck cars in which the order is shipped
out.

Bulls
Maximum charge on any purchase of bulls shipped out

by rail shall not exceed an amount equal to $40 (presently
$35) multiplied by thenumber of cars in which the order
is shipped out.

(The maximum charges specified under Section B,
Selling Charges, for sheep would apply to maximum
buying charges for sheep.)

The modifications, if authorized, will
produce additional revenue for the re-
spondents and increase the cost of mar-
keting livestock. Accordingly, it ap-
pears that this public notice of the filing
of the petitions and their contents
should be given in order that all inter-
ested persons may have an opportunity
to indicate a desire to be heard in the
matter.

All interested persons who desire to be
heard in the matter shall notify the
Hearing Clerk, United States Depart-
ment of Agriculture, Washington 25,
D.C., within 15 days after the publication
of this notice.

Done at Washington, D.C., this 5th day
of May 1959.

DAVID M. PETTUS,
Director, Livestock Division,

Agricultural Marketing Service.

[F.R. Doe. 59-4087; Filed, May 13, 1959;
8:51 a.m.]

CIVIL AERONAUTICS BOARD
[Docket No. 7383 et al.]

SPOKANE, WASHINGTON-CALGARY,
CANADA, ROUTE

Notice of Postponement of Prehearing
Conference

Notice is hereby given that the pre-
hearing conference in the above-entitled
proceeding now assigned for May 29 is
postponed to be held on June 2, 1959,
10:00 a.m., e.d.s.t., Room 1027, Universal
Building, Connecticut and Florida Ave-
nues NW., before Examiner Walter W.
Bryan.

Dated at Washington, D.C., May 8,
1959.

[SEAL] FRANCIS W. BROWN,
Chief Examiner.

[P.R. Doc. 59-4083; Filed, May 13, 1959;
8:50 a.m.]

[Docket No. 89551

AEROLINEAS PERUANAS, S.A.

Notice of Postponement of Prehearing
Conference

Notice is hereby given that the pre-
hearing conference in the above-entitled
proceeding now assigned to be held on
May 12 is postponed to May 25, 1959,
10:00 a.m., e.d.s.t., Room 1027, Universal
Building, Connecticut and Florida Ave-
nues NW., Washington, D.C., before
Examiner Walter W. Bryan.

Dated at Washington, D.C., May 11,
1959.

[SEAL] FRANCIS W. BROWN,
Chief Examiner.

[P.R. Doe. 59-4084; Filed, May 13, 1959;
8:50 am.]

FEDERAL COMMUNICATIONS
COMMISSION

[Docket No. 12176 etc.1
KTAG ASSOCIATES ET AL.

Memorandum Opinion and Order
Amending Issues; Correction

In re applications of Charles W.
Lamar, Jr., J. Warren Berwick, Harold
Knox & R. B. McCall, Jr., d/b as KTAG
Associates (KTAG-TV), Lake Charles,
Louisiana, Docket No. 12176, File No.
BMPCT-4682, for modification of con-
struction permit; Evangeline Broadcast-
ing Company, Inc., Lafayette, Louisiana,
Docket No. 12177, File No. BPCT-2335,
Acadian Television Corporation, La-
fayette, Louisiana, Docket No. 12178, File
No. BPCT-2351, for construction permits
for new television broadcast stations;
Camellia Broadcasting Company, Inc.,
(KLFY-TV) Lafayette, Louisiana,
Docket No. 12436, File No. BMPCT-4711,
for modification of construction permit.

The Commission's Memorandum Opin-
ion and Order (FCC 59-400) (24 FR.
3617), adopted April 29, 1959, in the
above-entitled proceeding is corrected as
follows:

1. In paragraph 2, delete the quoted
issue and substitute the following
therefor:

To determine whether the antenna system
and site proposed by KTAG Associates would
constitute a hazard to air navigation.

2. In paragraph 7, delete the words
"change accordingly" and substitute
therefor the word "deleted".

3. Delete footnote 3 and substitute
therefor the following: 1

3 In the Commission's Memorandum Opin-
ion and Order, released March 4, 1959 (FCC
59-150), the air hazard Issue quoted in para-
graph 2 herein was renumbered as Issue 2.

4. In the ordering clause, delete the
material after the word "deleted" and
substitute therefor "and the remaining
issues renumbered accordingly."

Released: May 8, 1959.
FEDERAL COMMUNICATIONS

COMMaSSION,
[SEAL] MARY JANE MORRIS,

Secretary.
[F.R. Doc. 59-4060; Filed, May 13, 1959;

8:47 a.m.]
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[Docket Nos. 12349, 12351; FCC 591-595]

WJPB-TV, INC., AND TELECASTING,
INC.

Order Continuing Hearing
In re applications of WJPB-TV, Inc.,

Weston, West Virginia, Docket N-. 12349,
File No. BPCT-2318; Telecasting, Inc.,
Weston, West Virginia, Docket No. 12351,
File No. BPCT-2345; for construction
permits for new television broadcast sta-
tions (Channel 5).

Upon verbal request of counsel for all
parties to this proceeding: It is ordered,
This 7th day of May 1959, that hearing
herein which is presently scheduled for
May 7, 1959, be, and the same is hereby,
continued to May 14, 1959, at 9:30 o'clock
a.m. in the offices of the Commission,,
Washington, D.C.

Released: May 7, 1959.
FEDERAL COMMNTICATIONS

CominISSION,
[SEAL] MARY JANE MORRIS,

Secretary.
[P.R. Doc. 59-4061; Filed, May 13, 1959;

8:48 a.m.]

[Docket No. 12742 etc.; FCC 59-426]

GRANITE CITY BROADCASTING CO.
ET AL.

Order Designating Applications for
Consolidated- Hearing- on Stated
Issues

In re applications of Selbert McRae
Wood, Clagett "Woody" Wood, Tycho
Heckard Wood and Paul Edgar Johnson,
d/b as Granite City Broadcasting Com-
pany, Mount Airy, North Carolina, Dock-
et No. 12742, File No. BP-11811, re-
quests 900 kc, 250 w, Day; Cumberland
Publishing Company (WLSI), Pikeville,
Kentucky, Docket No. 12743, File No.
BP-11997, has 900 kc, 1 kw, Day, re-
quests 900 kc, 5 kw, Day; S. L. Goodman,
Bassett, Virginia, Docket No. 12869, File
No. BP-12611, requests 900 kc, 250 w,
Day; for construction permits for stand-
ard broadcast stations.

At a session of the Federal Communi-
cations Commission held at its offices in
Washington, D.C., on the 6th day of May
1959;

The Commission having under con-
sideration the above-captioned and de-
scribed applications for standard broad-
cast construction permits; and

It appearing, that, except as indicated
in the issues specified below, each of the
above applicants is legally, technically,
financially, and otherwise qualified to
operate its proposed station, but that the
instant proposal of S. L. Goodman would
involve extensive mutual interference
with the proposal of Granite City Broad-
casting Company and would receive
slight interference from the proposal of
Cumberland Publishing *Company; that
the S. L. Goodman proposal may receive
from the proposed operations in appli-
cations, BP-11811 and BP-11997, and the

NOTICES

present operation of Station WAYN, Goodman, and the present operation of
Rockingham, North Carolina (900 kc, 1 Station WAYN, Rockingham, North Car-
kw, Day) interference which would affect olina; and by the proposal of S. L. Good-
more than 10 percent of -the population man from the instant proposals of Sta-
in the normally protected primary serv- tion WLSI and Granite City Broadcast-
ice area of its proposal in contravention ing Company and the present operation
of § 3.28(c) of the Commission rules; of Station WAYN, would affect more
and than 1 percent of the population within

It further appearing, that the Corn- their respective normally protected con-'
mission by Order adopted on January tours in contravention of § 3.28(c) of the
28, 1959, designated for hearing'the in- Commission Rules, and if so, whether cir-
stant applications of Granite City cumstances exist which would warrant
Bro adcasting Conipany and Cumberland a waiver of said section.
Publishing Company, and that the ap- 6. To determine, in the light of section
plication of S. L. Goodman was filed on 307(b) of the Communications Act of
November 25, 1958 and is therefore, en- 1934, as amended, which of the proposals
titled to be consolidated in the said hear- would better provide a fair, efficient and
ing proceeding, pursuant to § 1.106 of equitable distribution of radio service;
the Commission rules; and 7. To determine, in light of the evi- _

It further appearing, that, pursuant dence adduced pursuant to the fore-
to section 309(b) of the Communications going issues, which, if any, of the appli-
Act of 1934, as amended, the instant ap- ctions should be granted.
plicants were advised by letter dated It is further ordered, That this order
March 18, 1959 of the foregoing; and shall supersede, with respect to the issues

It further appearing, that a timely only, the Commission's Order of January
reply was filed by S. L. Goodman; and 28, 1959, designating for hearing the first -'

It further appearing, that, in view of two above-captioned applications.
the foregoing, the Commission is of the It is further ordered, That, to avail
-opinion that a consolidated hearing on himself of the opportunity to be'heard,
the instant applications is necessary; S. L. Goodman, pursuant-to § 1.140 of the

It is ordered, That, pursuant to section Commission Rules, in person or by an'
309(b) of the Communications Act of attorney, shall within twenty (20) days
1934, as amended, the -application of of the mailing of this Order, file with the
S. L. Goodman is consolidated for hear- Commission, in triplicate, a written ap-
ing in the proceeding in. Docket Nos. pearance stating an intention to appear
12742 and 12743, at a time and place to on the date fixed for the hearing and pre-
be specified in a subsequent order, upon sent evidence on the issues specified in
the following issues: this Order.

1. To determine the areas and popula- It is further ordered, That the issues
tions which would receive primary serv- in this proceeding may be enlarged by
ice from the instant proposals of Granite the Examiner on his own motion or on
City Broadcasting Company and S. L. petition properly filed by a party to the
Goodman, and the availability of other proceeding and upon sufficient allega-
primary service to such areas and popu- tions of fact in support thereof, by the
lations. - addition of the following issue: To de-

2. To determine the areas and popula- termine whether the funds available to
tidns which would gain or lose service the applicant will give reasonable assur-
from the instant proposal of Cumberland ance that the proposals set forth in the
Publishing Company, andi the avail- cation be effectuated.
ability of other primary service-to such applic will
areas and populations. Released: May 8, 1959.

3. To determine the nature and extent FEDERAL COMIMUNICATIONS
of the interference, if any, that each of CoMMIsoN,
the operations proposed in the above-en- [SEAL] MAY JANE MORRIS,
titled applications would cause to and re- Secretary.
ceive from each other and all other o,
existing standard broadcast stations, the [F.R. Doc. 59-4063; Filed, May 13, 1959;
areas and populations affected thereby, 8:48 a.m.]

and the availability of other primary
service to such areas and populations.
- 4. To determine whether the instant [Docket No. 12414 etc.; FCC 59M-596]
proposal of WLSI would involve objec-
tionable interference with Stations ALKIMA BROADCASTING CO. ET AL.
WJIHL, Johnson City, Tennessee; WKXV, Order Continuing Hearing
Knoxville, Tennessee; WKYW, Louis- ,
ville, Kentucky; and WTCW, Whites- In re applications of Austin E. Harkins,
burg, Kentucky, or any other existing John P. Weis, Ned Goode, Lila W. Goode,

stations, and, if so, the nature and extent Charles E. Lucas, Jr., and Marshall L.

thereof, the areas and populations af- Jones, d/b as Alkima Broadcasting Corn-

fected thereby, and the availability of pany, -Wet Chester, Pennsylvania,

other primary service to such areas and Docket No. 12414, File No. BP-10640;

populations. IHerman Handloff, Newark, Delaware,
5. To determine whether interference Docket No. 12711, File No. BP-12190;

received by the proposalof Granite City Howard Wasserman, West Chester,
Broadcasting Company frohfY the instant Pennsylvania, Docket No. 12712, File No.
proposals of Station WLSI and S. L. BP-12208; for construction permits.
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It is ordered, This 6th day of May 1959,
that the hearing in the above-entitled
matter presently scheduled for May 11,
1959, be, and hereby is, rescheduled to
commence at 10:00 a.m., June 15, 1959, in
the Commission's offices in Washington,
D.C.

Released: May 7, 1959.

FEDERAL COMMUNICATIONS
COMMISSION,

[SEAL] MsARY JA MoRIs,
Secretary.

rF.R. Doc. 59-4062: Filed, May 13, 1959;
8:48 e,.m.]

[Docket Nos. 12680, 12681; FCC 59--161

KANSAS BROADCASTERS, INC., AND
SALINA RADIO, INC.

Memorandum Opinion and Order
Amending Issues

In re applications of Kansas Broad-
casters, Inc., Salina, Kansas, Docket No.
12680, File No. BP-11527; Salina Radio,
Inc., Salina, Kansas, Docket No. 12681,
File No. BP-11802, for construction
permits.

1. The Commission has before it for
consideration a motion to enlarge issues
filed December 12, 1958, by Salina Radio,
Inc.; a statement of the Broadcast Bu-
reau in support of motion to enlarge
issues filed December 22, 1958; an op-
position to motion to enlarge issues filed
December 29, 1958, by Kansas Broad-
casters, Inc.; and a reply to opposition
filed January 6, 1959, by Salina Radio,
Inc.

2. By order released November 24,
1958, the Commission found Salina
Radio, Inc. (Salina) to be legally, finan-
cially, technically and otherwise quali-
fied, and Kansas Broadcasters, Inc.,
(Kansas) to be legally, technically and
otherwise qualified and designated the
above-captioned applications for con-
solidated hearing on an issue inquiring
into the financial qualifications of Kan-
sas and the standard comparative issue.
Both applicants propose to operate on
910 kilocycles, with a power of 500 watts,
daytime only, using a directional an-
tenna, at Salina, Kansas.

3. Salina seeks to enlarge the issues
to determine whether the Kansas pro-
posal would comply with § 3.28(c) of the
Commission's rules; whether the pro-
posed operation of Kansas would cause
objectionable interference to stations
KJSK, Columbus, Nebraska, and KGLC,
Miami, Oklahoma; and whether the di-
rectional antenna system proposed by
Kansas can be adjusted and maintained
as proposed in its application.

4. In support of its motion Salina sub-
mitted an engineering statement wherein
it is alleged that the area of interference
to which the proposed operation of Kan-
sas would be subjected would include a
population in excess of 18 percent of the
total population within the normally
protected 0.5 mv/m contour, thus fail-
ing to comply with § 3.28(c) of the Com-
mission's rules. Salina submits that the
Kansas proposal would cause objection-
able interference to Station KJSK, op-

crating on 900 kilocycles, in an area of
162 square miles in which is included a
population of 2,308 persons, and would
cause co-channel interference to Station
KGLC in an area of 511 square miles and
affecting a population of 8,875 persons.
Salina bases its computation of inter-
ference on the use of conductivities
shown on the Commission's map for de-
termining the proposed Kansas contours,
and on the measured contours of Sta-
tions KJSK and KGLC. Salina asserts
that no reliance can be placed on the
KSAL measurements used by Kansas in
preparing its application because of the
7 mile separation between the KSAL site

- and the proposed Kansas site.
5. Salina alleges that based on its es-

timate of reradiation from a power
transmission line located 0.6 mile from
the proposed Kansas site, and in the
major radiation lobe of the proposed
Kansas antenna system, a serious doubt
is raised as to whether the antenna sys-
tem can be adjusted to perform within
the limits specified by Kansas.

6. The Broadcast Bureau believes that
the engineering statement submitted by
Salina fully supports the motion to en-
large and that the motion should, in
substance, be granted.

7. Kansas opposes the motion to en-
large alleging that the engineering ma-
terial relied upon by Salina does not sup-
port its position, and submits that, prior
to the designation of its application for
hearing, the Commission reviewed and
considered its engineering data, includ-
ing the KSAL measurements upon which
Kansas relied, and did not raise any
question with respect to the Kansas en-
gineering proposal. Kansas asserts that
the extent of predicted interference re-
lied upon by Salina was constructed on
measured radials which are either in-
applicable or fallacious, since two of the
radials, N. 2990 E. and N. 325" E., do
not touch upon the proposed service area
of Kansas and that measurements along
the third radial, N. 314 E., were not
made in accordance with the require-
ment of § 3.186 of the Rules. With re-
spect to the alleged interference to
KGLC, Kansas asserts that reliance
should be placed upon its measurements,
rather than the Commission conductivity
map, and, in regard to alleged inter-
ference to KJSK, that the KJSK
measurements do not comply with the
requirements of § 3.186 of the Rules.

8. Kansas opposes the requested issue
concerning its antenna system asserting
that the tentative expression of doubt
by Salina is an inadequate basis for en-
largement, and as a practical matter
such an issue will result in conflicting
opinions which cannot be resolved.

9. Kansas submits that the Commis-
sion should also specify an issue to de-
termine whether the Salina proposal
contravenes § 3.28(c) of the rules be-
cause Salina's own estimate shows it
would suffer interference to 9.22 percent
of the total population within its nor-
mally protected 0.5 mv/m contour. The
margin of safety is so slender, Kansas
asserts, that the probability that the
Salina proposal does not comply with
§ 3.28(c) is apparent from its own peti-
tion, especially when viewed in the light

of the critical tolerances relied upon by
Salina in its directional antenna system.
Kansas argues that if any question is to
be raised with respect to the assurance
of performance of the proposed direc-
tional antennas, such questions should
be directed to the proposal of Salina be-
cause of its predicted values of radiation
in the areas of suppression.

10. In its reply to the Kansas opposi-
tion, Salina asserts that the extent of the
proposed Kansas area as depicted in the
Kansas exhibits is incorrect in the crit-
ical areas in which Kansas will suffer
interference, even using the conductiv-
ities determined by the Kansas analysis
of the KSAL measurements. Salina fur-
ther states that the conductivities shown
in the KSAL proof of performance are
higher than those obtained by Kansas.
Based on the proper depiction of the
Kansas service area, Salina asserts the
KGLC N. 299* E. and N. 325" E. radials
extend in the direction of and into the
proposed Kansas service area. Salina
concedes that the KGLC N. 314" E.
rqdial was not made in accordance with
§ .186 of the rules, but asserts that the
30 measurements between 14 and 222
miles from KGLC are adequate to de-
termine the KGLC interfering contour
in the area concerned.

11. With respect to its measurements
on KJSK, Salina replies that its meas-
uremen'ts along the 186' radial are suffi-
ciently complete to determine the extent
of the KJSK 0.5 mv/m contour, and that
the measurements on the 201' radial,
which are admittedly in the nature of
a stub radial, are not necessary in de-
termining the extent of the KJSK 0.5
mv/m contour as depicted by the 186'
radial, but are an aid in drawing the
0.5 mv/m contour when used in con-
junction with the 186' radial. Salina
asserts that the only measured KGLC
radial supplied by Kansas, N. 310' E.,
includes only 14 points through the area
between 15 and 200 miles, and only one
measurement in the vicinity of the
KGLC .025 mv/m contour, or anywhere
within the proposed Kansas service area.

12. The Commission has considered
the arguments advanced by Salina, the
opposition thereto by Kansas, and Sa-
lina's reply. It is the conclusion of the
Commission that the showing made by
Salina in its motion is adequate to sup-
port the inclusion of the requested issues
relating to interference. This conclusion
is based on the premise that for the pur-
pose of deciding whether the issues
should be enlarged, the extent of the pro-
posed Kansas contours should be com-
puted by use of the conductivities shown
on the Commission's map, and is justified
by the absence of any data which would
show that the conductivities established
by Kansas from the KSAL measurements
are applicable to the proposed Kansas
site. The Commission also is of the
opinion that for the same purpose the
field intensity measurements submitted
by Salina are adequate to establish the
service and interference contours of
Stations KGLC and KJSK, and, in light
of the foregoing conclusions with respect
to the conductivities to be used, can be
used to predict the interference areas in
question.
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13. With respect to the remaining issue
urged by Salina, whether the presence
of a power line 0.6 mile from the pro-
posed Kn sas site would interfere with
the proper adjustment of the directional
antenna, the Commission feels that in
this instance engineering techniques are
available which would minimize the
effect, if any, the power line might have
on the directional pattern. If, in the
event of a grant to Kansas, such methods
would not permit adjustment of the an-
tenna within the limits specified in the
construction permit, then the matter
would be considered with the application
for station license to cover construction
permit. Accordingly, the request for this
issue will be denied.

14. Kansas suggests that if the issues
are enlarged as requested, inquiry should
also be made into Salina's compliance
with § 3.28(c) of the rules and the ability
of Salina to adjust and maintain its pro-
posed directional antenna. Salina's ap-
plication shows that 9.22 percent of the
population within its normally protected
contour will not receive service from its
proposed operation because of interfer-
ence. Kansas has made no showing that
this figure is not correct. Since the
Salina proposal now before the Com-
mission does not violate § 3.28(c), and
since no valid reason has been advanced
that would warrant questioning the op-
eration of the proposed Salina direc-
tional antenna, the issues will not be en-
larged as suggested.

Accordingly, it is ordered, That the
Order of Designation in this proceeding,
released November 24, 1958, FCC 58-1102,
is amended by renumbering Issues No. 2
and No. 3 as Issues No. 4 and No. 5 re-
spectively, and by adding the following
Issues No. 2 and No. 3:

2. To determine whether, because of
interference received, the proposed op-
eration of Kansas Broadcasters, Inc.
rould comply with § 3.28 (c) of the Com-
mission's rules; and if compliance with
§ 3.28(c) is not achieved, whether cir-
cumstances exist which would warrant
a waiver of said section of the rules.

3. To determine whether the proposed
operation of Kansas Broadcasters, Inc.
would cause objectionable interference
to Stations KJSK, Columbus, Nebraska
and KGLC, Miami, Oklahoma, or any
other standard broadcast stations and,
if so, the nature and extent thereof, the
areas and populations affected thereby,
and the availability of other primary
service to such areas and populations.

It is further ordered, That the petition
to enlarge issues, filed December 12, 1958,,
by Salina Radio, Inc., to the extent
reflected above is granted, and is in all
other respects, denied; and

It is further ordered, That George
Basil Anderson, licensee of Station
KJSK, Columbus, Nebraska, and.Miami
Broadcasting Co., licensee of Station
KGLC, Miami, Oklahoma are made
parties to the proceeding, and to avail
themselves of the opportunity to be
heard shall, pursuant to' § 1.140 of the
Commission's rules, within 20 days of
the mailing of this order, in person or
by attorney, file with the Commission a
written appearance in triplicate stating

an intention to appear and present evli
dence on the issues specified in this
order.

Adopted: May 6,1959.
Released: May 8,1959.

FEDERAL COMMUNICATIONS
'COmmISSION,

[SEAL] MARY JANE MORRIS,
Secretary.

[F.R. Doc. 59-4064; Filed, May 13, 1959;
8:48 a.m.]

FEDERAL POWER COMMISSION
[Docket No. G-16099 etc.]

WESTERN NATURAL GAS CO. ET AL.
Notice of Applications, Consolidating

Proceedings and Setting Date of
Hearing

MAY 8. 1959.
In the matters of Western Natural Gas

Company, Docket No. G-16099; Mag-
nolia Petroleum Company, Docket No.
G-16220; Continental Oil Company,
Docket No. G-17587.

Western Natural Gas Company, Hous-
ton, Texas, Magnolia Petroleum Com-
pany, Dalla , Texas, and Continental
Oil Company, Houston, Texas, severally
have filed applications, pursuant to sec-
tion 7(c) of the Natural Gas Act, for
certificates of public convenience and
nec-ssity authorizing the sale in inter-
state commerce to El Paso Natural Gas
Company, El Paso, Texas, at the initial
price of 16 cents per Mcf, of natural gas
produced in Terrell County, Texas, as
described in the applications and con-
tracts which are on file with the Com-
mission under Docket Nos. G-16099,
G-16220, and G-17587, respectively, and
open to public inspection.

The proceedings in Docket Nos.
G-16099, G-16220,,and G--17587 are in-
terrelated and should be consolidated
for the purpose of hearing.

Take further notice that pursuant to
the authority conferred upon the Fed-
eral Power Commission'in sections 7 and
15 of the Natural Gas Act and the Com-
mission's rules of practice and proce-
dure, the proceedings in Docket Nos.
G-16099, G-16220, and G-17587 are
hereby consolidated for the purpose of
hearing.

A public hearing in the consolidted
proceedings will be held commencing
June 16, 1959, at 10 a.m., e.d.t., in a hear-
ing room of the Federal Power Commis-

.sion, 441 G Street NW., Washington 25,
D.C., concerning the matters and issues
presented by the applications in said
dockets.

Notices and petitions to intervene and
protests may be filed with the Federal
Power Commission, 441 G Street NW.,
Washington 25, D.C., in accordance with
§§ 1.8 and 1.10 of the Commission's rules
of practice and procedure (18 CFPR 1.8
and 1.10) on or before June 1, 1959.

(SEAL] JOSEPH H. GUTRIDE,
Secretary.

[P.R. Dbc. 59-4044; Filed, May 13, 1959;,
8:45 a.m.]

[Docket No. G-15463 etc.]

SKELLY OIL CO. ET AL.

Notice of Applications, Consolidating
Proceedings and Setting Date of
Hearing

MAY 8, 1959.
In the matters of Skelly Oil Company,

Docket No. G-15463, G-16546; Shell Oil
Company, Docket No. G-15987; El Paso
Natural Gas Products Company, Docket
No. G-16006; Magnolia Petroleum Com-
pany, Docket No. G-16379; Southern Un-
ion Gas Company, Docket No. G-16781;
Sun Oil Company, Docket No. G-16774;
Ernest A. Hanson, Docket No. G-16919;
Petro-Atlas, Inc., Docket No. Gm-16983;
Benson-Montin-Greer Drilling Corp.,
Docket No. G-17005; Gulf Oil Corpora-
tion, Docket No. G--17019; Phillips Petro-
leum Company, Docket No. G-17024; J.
Felix Hickman, Docket No. G-17030; Pan
American Petroleum Corporation, Docket
No. G-17101; Humble Oil & Refining
Company, Docket No. G-17200; The
Frontier Refining Company, Docket No.
G-17254, G-17780; Honolulu Oil Corpo-
ration, Docket No. G-17445; 0. F. Feath-
erstone, Docket No. G-17642; Anderson
Prichard Oil Corporation, Docket No.
G-17742; W. L. McKnight, d/b/a Arrow-
head Exploration Company, Docket No.
G-17790; The Oklahoma Oil Company,
Docket No. G-17824; Shiprock Indus-
tries, Inc., Docket No. G-17983; Val R.
Reese & Associates,- Inc., Docket No.
G-18112; Brookhaven Oil Company,
Docket No. G-18115; Dacresa Corpora-
tion, Docket No. G--18116; Laurence C.
Kelly, Trustee, Docket No. G-18187.

Each of the persons named in the cap-
tion has filed an application, pursuant to
section 7(c) of the Natural Gas Act, for
a certificate of public convenience and
necessity authorizing the sale in inter-
state commerce to El Paso Natural Gas
Company, El Paso, Texas, of natural gas
produced in the Bisti area of San Juan
County, New Mexico, as described in the
applications and contracts which are on
file with the Commission and open to
public inspection:

The gas -Will be residue gas derived
from casinghead gas produced in con-
junction with oil. The contracts provide
for a price of 12 cents for each thousand
cubic feet of residue gas taken into El
Paso's pipeline until January,1, 1959, and
a price of 13 cents commencing on that
date except that in the contract with the
Frontier Refining Company in Docket
G-17254 the corresponding prices are 11
cents and 12 cents, respectively.

Take notice that pursuant to the au-
thority conferred upon the Federal
Power Commission in sections 7 and 15
of theNatural Gas Act and the Commis-
sion's rules of practice and procedure,
the proceedings in the dockets listed in
the caption of this order are hereby con-
solidated for the purpose of hearing.

A public hearing in the consolidated
proceedings will be held June 12, 1959,
at 9:30 am., e.d.t., in a hearing room of
the Federal Power Commission, 441 G
Street NW., Washington 25, D.C., con-
cerning the-matters and issues presented
-by the applications in said dockets: Pro-
vided, however, That after a non-con-
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tested hearing the Commission may
dispose of the applications under the
provisions of § 1.30(c) of the Commis-
sion's rules of practice and procedure.
Under that procedure, it is not necessary
that applicants appear or be represented
at the hearing unless advised otherwise.

Notices and petitions to intervene and
protests may be filed with the Federal
Power Conmission, 441 G Street NW,
Washington 25, D.C., in accordance with
§§ 1.8 and 1.10 of the Commission's rules
of practice and procedure (18 CFR 1.8
and 1.10) on or before June 1, 1959.

[SEAL] JOSEPH H. GUTRIDE,
Secretary.

IF.R. Doc. 59-4045; Piled, May 13, 1959;
q:45 am.]

[Project No. 19901

FRANCIS N. DLOUHY

Notice of Application for License

MAY 8, 1959.
Public notice is hereby given that ap-

plicaion has been filed under the Federal
Power Act (16 U.S.C. 791a-825r) by
Francis N. Dlouhy of Los Angeles, Cali-
fornia, for a license for a proposed major
hydroelectric project, designated as
Project No. 1990, situated on the Kings
River and its tributaries, Mill Flat, Sam-
son, Converse, Verplank, and Tenmile
Creeks, in Fresno, Kern, Tulare and Los
Angeles Counties, California, affecting
lands of the United States in the Sequoia,
Sierra and Angeles National Forests.

'The proposed project consists of two
developments, the Kings Canyon De-
velopment and the Tenmile Creek De-
velopment. The Kings River Develop-
ment consists of a concrete and rubble
masonry dam about 150 feet high and
700 feet long with an uncontrolled spill-
way and provisions for the future in-
stallation of spillway gates and roadway;
a reservoir with about 6,000 acre-feet of
storage at spillway crest; rock-fill diver-
sion dam about 20 feet high on Converse,
Verplank, Mill Flat and Sampson Creeks
to divert their flow into the tunnel; a
tunnel about 10.1 miles long to a power-
house located downstream which will
contain three turbines with a capacity
of 95,140 horsepower each, one of 73,700
horsepower and one of 21,440 horse-
power, each connected to three 71,000
kilowatt generators, one to a 55,000 kilo-
watt generator, and one to a 16,000
kilowatt generator, respectively; step-up
transformers;' a switching station; a
transmission line to the Los Angeles area;
and appurtenant electrical, mechanical,,
and hydraulic facilities. The Tenmile
Creek Development consists of a small
concrete arch weir with outlet works and
overflow spillway; a concrete-lined canal,
steel siphon, and steel penstock; a
powerhouse with one 6,050-horsepower
turbine connected to -a 4,500-kilowatt
generator and one 13,950-horsepower
tubine connected to a 10,400-kilowatt
generator; step-up transformers; a
switching station; a transmission line;
and appurtenant electrical, mechanical,
and hydraulic facilities.

Protests or petitions to intervene may
be filed with the Federal Power Commis-

sion, Washington 25, D.C., in accordance
with the rules of practice and procedure
of the Commission (18 CFR. 1.8 or 1.10).
The last day on which protests or peti-
tions may be fied is July 10, 1959. The
application is on file with the Commis-
sion for public inspection.

[sEAL] JOSEPH H. GUTRIDE,
Secretary.

[F.R. Doe. 59-4074; Filed, May 13, 1959;
8:49 a.m.]

[Docket NoS. G-15542, G-15813]

OHIO OIL CO. ET AL.

Notice of Postponement of Hearing

MAY 8, 1959.
In the matters of Ohio Oil Company,

Docket No. G-15542;, MPS Production
Co., Inc., et al., Docket No. G-15813.

Upon consideration of the motion filed
May 1, 1959, by MdPS Production Co., Inc.
for continuance of the hearing now
scheduled for May 13, 1959, in the above-
designated matters;

The hearing now scheduled for May
13, 1959, is hereby postponed to a date
to be hereafter fixed by further notice.

[SEAL] JOSEPH H. GUTRi3E,
Secretary.

[F.R. Doc. 59-4075; Filed, May 13, 1959;
8:49 am.]

[Docket No. --184211

KENTUCKY GAS TRANSMISSION
CORP.

Order for Hearing, Suspending Pro-
posed Revised Tariff Sheets, and
Allowing Revised Tariff Sheets To
Become Effective Upon Filing of
Motion and Undertaking To Assure
Refund of Excess Charges

MAY 8, 1959.
Kentucky Gas Transmission Corpora-

tion (Kentucky) on April 10, 1959, ten-
dered for filing Second Revised Sheets
Nos. 7, 12 and 27 and Third Re-
vised Sheet No. 22 to its FPC Gas Tariff
First Revised Volume No. 1, proposing an
annual increase in its wholesale revenues
totaling approximately $877,994 based
on claimed costs for the test year ended
May 31, 1958. Kentucky claims that the
requested increase is for the sole purpose
of recovering increased purchased gas
costs which will be incurred as the result
of an increase filed by a supplier, United
Fuel Gas Company, whose increased
rates are suspended concurrently this
day until May 15, 1959, in Docket No.
G-18420.

In support of its proposed rate in-
crease, Kentucky resubmitted the cost
data submitted in October 1958 in sup-
port of its general rate increase, sus-
pended and in 6ffect subject to refund in
Docket No. G-16816, with adjustments to
reflect the additional costs incident to
United Fuel Gas Company's suspended
increase.

Kentucky proposes an effective date oC
May 11, 1959, and requests, that in the
event of suspension, in order to avoid
irreparable injury, the suspension period
end on May 15, 1959, concurrently witk
that of United Fuel Gas Company's sus-
pension period in Docjket No. G-18420.

Since, the claimed increase in the cost
of purchased gas is based entirely on an
increase which is under suspension, the
claimed increased cost is not supported.
In addition the present filing includes the
rates suspended and in effect subject to
refund in Docket No. G-16816.

The proposed changes in rates, charges,
classifications, or services provided for
in the tariff sheets tendered by Kentucky
on April 10, 1959, have not been shown to
be justified and may be unjust, unreason-
able, unduly discriminatory or prefer-
ential, or otherwise unlawful.

The Commission finds:
(1) It is necessary and proper in the

public interest, and to aid in the enforce-
ment of the provisions of the Natural
Gas Act, that the Commission enter upon
a hearing concerning the lawfulness of
the proposed changes in rates, charges,
classifications, and services, and that the
above-designated tariff sheets be sus-
pended and the use thereof deferred as
hereinafter ordered.

(2) It is appropriate in the public iii-
terest and in carryin~g out the provisions
of the Natural Gas Act that Kentucky's
proposed tariff sheets be made effective
as hereinafter provided and that Ken-
tucky be required to file an undertaking
as hereinafter ordered and conditioned.

The Commission orders:
(A) Pursuant to the authority of the

Natural Gas Act, particularly sections 4
and 15 thereof, the Commission's rules
of practice and procedure, and the regu-
lations under the Natural Gas Act (18
CFR Ch. I), a public hearing be held
upon a date to be fixed by notice from the
Secretary concerning the lawfulness of
the rates, charges, classifications, and
services contained in Kentucky's FPC
Gas Tariff as proposed to be amended
by the above-designated tariff sheets.

(B) Pending such hearing and deci-
sion thereon, Second Revised Sheets No.
7, 12 and 27 and Third Revised Sheet No.
22 to Kentucky's FPC Gas Tariff First
Revised Volume No. 1 are hereby sus-
pended and the use thereof deferred un-
til May 15, 1959, and until such further
time as they are made effective in the
manner hereinafter prescribed.

(C) The rates, charges, classifications,
and services set forth in the above-desig-
nated filings shall be effective as of May
15, 1959: Provided, however, That, within
20 days from the date of this order, Ken-
tucky shall file a motion as required by
section 4(e) of the Natural Gas Act and
concurrently execute End file with the
Secretary of the Commission the agree-
ment and undertaking described in para-
graph (E) below.

(D) Kentucky shall refund at such
timnes and in such amounts to persons
entitled thereto, and in such manner as
may be required by final order of the
Commission, the portion of the increas&l
rates and charges found by the Com-
mission in this proceeding not justified,
together with interest thereon at the rate

FEDERAL REGISTER 3897



NOTICES

of 6 percent per annum from the date of sheets hereby suspended shall be
payment to Kentucky until refunded; changed until the period of suspension
shall bear all costs of any such refunding, has expired, unless otherwise ordered by
shall keep accurate accounts in detail the Commission.
of all amounts received by reason of the- (H) Interested State commissions may
increased rates or charges effective as participate as provided by §§-1.8 and
of May 15, 1959, for each billing period, 1.37(f) of the Commission's rules of
specifying by whom and in whose behalf practice and procedure (18 CFR 1.8 and
such amounts were paid; and shall re- 1.37(f)).
port (Original and one copy), in writing By the Commission.
and under oath, to the Commission
monthly, for each billing period and for [sEAL] JOSEPH H. GUTRIDE,
each purchaser, the billing determinants Secretary.
of natural gas sales to such purchasers [P.R. Dc. 59-4076; Filed, May 13, 1959;
and the revenues resulting therefrom as a.49 a.m.]
computed under the rates in effect im-
mediately prior to-July 14, 1957, until
Commission determination of the rates
and charges in Docket No. G-12199 and [Docket No. G-18423]
in Docket No. G-16816, then under each
of those rates, and under the rates and OHIO FUEL GAS CO.
charges allowed by this order to become Order for Hearing, Suspending Pro-
effective, together with the differences in posed Revised Tariff Sheets, and
the revenues so computed.

(E) As a condition of this order, with- Allowing Revised Tariff Sheets To
in 20 days from the date of issuance Become Effective Upon riling of
hereof, Kentucky shall concurrently ex- Motion and Undertaking To Assure
ecute and file (original and three (3) Refund of Excess Charges
copies) with the Secretary of the Com-
mission its motion to make rates effec- MAY 8,1959.
tive and its written agreement and The Ohio Fuel Gas Company (Ohio
undertaking to comply with the terms of Fuel) on April 10, 1959, tendered for
paragraph (D) hereof, signed by a re- filing First Revised Sheets Nos. 7, 22 and
sponsible officer of the corporation, evi- 27 to its 'FFC Gas Tariff Third Revised
denced by proper authority from the Volume No. 1, proposing an annual in-
Board of Directors, and accompanied by crease in its wholesale revenues totaling
a certificate showing service of copies approximately $331,884 based on claimed
thereof upon all purchasers under the costs for the test year ended May 31,
tariff sheets involved, as follows: 1958. Ohio Fuel claims that the re-
Agreement and Undertaking of Kentucky quested increase is for the sole purpose

Gas Transmission Corporation To Comply of recovering increased purchased gas
With the Terms and Conditions of Para- costs, which will b'e incurred as the result
graph (D) of-Federal Power Commission's of increases filed by suppliers, -United
Order for Hearing, Suspending Propised-Fuel Gas Company and Manufacturers
Revised Tariff Sheets, and Allowing Be- Light and Heat Company, whose in-
vised Tariff Sheets To Become- Effective creased rates are suspended concurrently
Upon Filing of Motion and Undertaking this day until May 15, 1959, in Docket
To Assure Refund of Exsess Charges Nos. G-18420 and G-18425, respectively.
In conformity with the requirements of In supportrof its proposed rate in-

the order issued (Date), in Docket No. G- crease, Ohio Fuel resubmitted the
18421, Kentucky Gas Transmission Corpo- COSt data submifted in October 1958, in
ration hereby agrees and undertakes to com-
ply with the terms and conditions of para- support of its general rate increase, sus-
graph (D) of said order, and has caused this pended and in effect subject to refund in
agreement and undertaking to be executed Docket No. G-16818, with adjustments
and sealed in its name by its officers, there- to reflect the additional costs incident to
upon dulyauthorizedin accordance with the United Fuel Gas Company's and Manu-
terms of the resolution of its Board of Di- facturers Light and Heat Company's sus-
rectors, a certified copy of which Is appended pended increase.
hereto this ---- day of ------ -__ 1959. Ohio Fuel proposes an effective date

KENTUCKY GAS TRANSmiSSION of May 11, 1959, and-requests, that in
By -_.ORPORATION - the event of suspension, in order to avoid

y -------------------------- irreparable injury, the suspension period
Attest: end on May 15, 1959, concurrently with

Secretary ---- that of United Fuel Gas Company's and
Manufacturers Light and Heat Con-

Unless Kentucky is advised to the con- pany's suspension period in Docket Nos.
trary within 15 days after the date of G-18420 and G-18425.
filing such agreement and undertaking, Since the claimed increase in the cost
the agreement and undertaking shall be of purchased gas is based entirely on in-
deemed to have been accepted. creases which are under suspension, the

(F) If Kentucky shall, in conformity claimed increased cost is not supported.
with the terms and conditions of para- In addition the present filing iricludes
-graph (D) of this order, make the re- the peetnd in fcue
funds as may be required by order of the the rates suspended and in effect subject
Commission, the undertaking shall be to refund in Docket-No. G-16818.
discharged, otherwise it shall remain in The .proposed changes in rates,
full force and effect, charges, classifications, 'or services pro-

(G) Neither the tariff here proposed vided for in the tariff sheets tendered
to be amended nor the revised tariff by Ohio Fuel on April 10, 1959, have not

been shown to be justified and may be
unjust, unreasonable, unduly discrimi-
natory or preferential, or otherwise
unlawful.

The Commission finds:
(1) It is necessary and proper in the

public interest, and to aid in the enforce-
ment of the provisionS of the Natural
Gas Act, that the Commission enter upon
a hearing concerning the lawfulness of
the proposed changes in rates, charges,
classifications, and services, and that the
above-designated tariff sheets be sus-
pended and the use thereof deferred as
hereinafter ordered.

(2) It is appropriate in the public in-
terest and in carrying out the provisions
of the Natural Gas Act that Ohio Fuel's
proposed tariff sheets be made effective
as hereinafter provided and that Ohio
Fuel be required to ble an undertaking as
hereinafter ordered and conditioned.

The Commission orders:
(A) Pursuant to the authority of the \

Natural Gas Act, particularly sections 4
and 15 thereof, the Commission's rules
of practice and procedure, and the regu-
lations under the Natural Gas Act (18
CPR Ch. 1), a public hearing be held
upon a date to be fixed by notice from
the Secretary concerning the lawfulness
of the rates, charges, classifications, and
services contained in Ohio Fuel's FPC
Gas Tariff as proposed-to be amended by
the above-designated tariff sheets.

(B) Pending such hearing and deci-
sion thereon, First RevisedSheets Nos.
7, 22 and 27 to Ohio Fuel's FPC - Gas
Tariff, Third Revised Volume No. 1, are
hereby suspended and the use thereof
deferred until May 15, 1959, and until
such further time as they are made effec-
tive in the manner hereinafter pre-
scribed.

(C) The rates, charges, classifications,
and services set forth in tbte above-desig-
nated-filings shall be effective as of May
15, 1959; Provided, however, That, within
20 days from the date of this order, Ohio
Fuel shall file a motion as required by
section 4(e) of the Natural Gas Act and
concurrently execute and file with the
Secretary of the Commission the agree-
ment and undertaking described in para-
graph (E) below.

(D) Ohio Fuel shall refund at such
times and in such amounts to persons
entitled thereto, and in such manner as
may be required by final order of the
Commission, the portion of the increased
rates and charges found by the Commis-
sion in this proceeding not justified, to-
gether with interest thereon at the rate
of 6 percent per annum from the date of
payment to Ohio Fuel until refunded;
shall bear all costs of any such refunding,
shall keep accurate accounts in detail of
all amounts received by reason of the
increased rates or charges effective as of
May 15, 1959, for each billing period,
specifying by-whom and in whose behalf
such amounts were paid; and shall re-
port (original and one copy), in writing
and under oath, to the Commission
monthly, for each billing period and'for
each purchaser, the billing determinants
of natural gas sales to such purchasers
and the revenues resulting therefrom as
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computed under the rates in effect im-
mediately prior to April 10, 1959, until
Commission determination of the rates
and charges in Docket No. G-16818, then
under those rates, and under the rates
and charges allowed by this order to
become effective, together with the dif-
ferences in the revenues so computed.

(E) As a condition of this order,
within 20 days from the date of-issuance
hereof, Ohio Fuel shall concurrently
execute and file (original and three (3)
copies) with the Secretary of the Com-
mission its motion to make rates effective
and its written agreement and under-
taking to comply with the terms of
paragraph (D) hereof, signed by a re-
sponsible officer of the corporation,
evidenced by proper authority from the
Board of Directors, and accompanied by
a certificate showing service of copies
thereof upon all purchasers under the
tariff sheets involved, as follows:
Agreement and Undertaking of The Ohio

Fuel Gas Company Tp Comply With the
Terms and Conditions of Paragraph (D) of
Federal Power Commission's Order for
Hearing, Suspending Proposed Revised
Tariff Sheets, and Allowing Revised Tariff
Sheets To Become Effective Upon Filing of
Motion and Undertaking To Assure Refund
of Excess Charges

In conformity with the requirements of the
order issued (Date) in Docket No. G-18423,
The Ohio Fuel Gas Company hereby agrees
and undertakes to comply with the terms
and conditions of paragraph (D) of said
Order, and has caused this agreement and
undertaking to be executed and sealed in its
name by its officers, thereupon dulyauthor-
ized in accordance with the terms of the
resolution of its Board of Directors, a certi-
fied copy of which is appended hereto this
------ day of - ... .... 1959.

TirM Omro Ft= GAS COMPANY
B y -----------------------------

Attest:

Secretary

Unless Ohio Fuel is advised to the con-
trary within 15 days after the date of
filing such agreement and undertaking,
the agreement and undertaking shall be
deemed to have been accepted.

(F) If Ohio Fuel shall, in conformity
with the terms and conditions of para-
graph (D) of this order, make the re-
funds as may be required by order of the
Commission, the undertaking shall be
discharged, otherwise it shall remain in
full force and effect.

(G) Neither the tariff here proposed to
be amended nor the revised tariff sheets
hereby suspended shall be changed until
the period of suspension has expired,
unless otherwise ordered by the Com-"
mission.

(H) Interested State commissions may
participate as provided by §§ 1.8 and
1.37(f) of the Commissions rules of prac-
tice and procedure (18 CFR 1.8 and
1.37(f)).

By the Commission.

[sEAL] JOsEPH H. GUTRIDE,
Secretary.

[F.R. Doc. 59-4077; Filed, May 13, 1959;
8:49 am.]

[Docket No. G-18424]

HOME GAS CO.

Order for Hearing, Suspending Pro-
posed Revised Tariff Sheets, and
Allowing Revised Tariff Sheets To
Become Effective Upon Filing Of
Motion and Undertaking To Assure
Refund of Excess Charges

MAY 8, 1959.
Home Gas Company (Home) on April

10, 1959, tendered for filing Second Re-
vised Sheets Nos. 7 and 12 rnd Third Re-
vised Sheet No. 22 to its FPC Gas Tariff
Third Revised Volume No. 1, proposing
an annual increase in its wholesale reve-
nues totaling approximately $130,579
based on claimed costs for the test year
ended June 30, 1958. Home claims that
the requested increase is for the sole pur-
pose of recovering increased purchased
gas costs which will be incurred as the
result of an increase filed by a supplier,
The Manufacturers Light and Heat
Company, whose increased rates are sus-
pended concurrently this day until May
15, 1959, in Docket No. G-18425.

In support of its proposed rate increase,
Home resubmitted the cost data sub-
mitted in October 1958 in support of its
general rate increase, suspended and in
effect subject to refund in Docket No.
G-16819, with adjustments to reflect the
additional costs incident to The Manu-
facturers Light and Heat Company's sus-
pended increase.

Home proposes an effective date of
May 11, 1959, and requests, that in the
event of suspension, in order to avoid
irreparable injury, the suspension period
end on May 15, 1959, concurrently with
that of The Manufacturers Light and
Heat Company's suspension period in
Docket No. G-18425.

Since, the claimed increase in the cost
of purchased gas is based entirely on an
increase which is under suspension, the
claimed increased cost is not supported.
In addition the present filing includes the
rates suspended and in effect subject
to refund in Docket No. G-16819.

The proposed changes in rates,
charges, classifications, or services pro-
vided for in the tariff sheets tendered
by Home on April 10, 1959, have not
been shown to be justified and may be
unjust, unreasonable, unduly discrimi-
natory or preferential, or otherwise
unlawful.

The Commission finds:
(1) It is necessary and proper in the

public interest, and to aid in the enforce-
ment of the provisions of the Natural
Gas Act, that the Commission enter upon
a hearing concerning the lawfulness of
the proposed changes in rates, charges,
classifications, and services, and that the
above-designated tariff sheets be sus-
pended and the use thereof deferred as
hereinafter ordered.

(2) It is appropriate in the public in-
terest and in carrying out the provisions
of the Natural Gas Act that Home's pro-
posed tariff sheets be niade effective as
hereinafter provided and that Home be
required to file an undertaking as here-
inafter ordered and conditioned.

The Commission orders:
(A) Pursuant to the authority of the

Natural Gas Act, particularly sections
4 and 15 thereof, the Commission's rules
of practice and procedure, and the Reg-
ulations under the Natural Gas Act (18
CFR Ch. I), a public hearing be held
upon a date to be fixed bynotice from
the Secretary concerning the lawfulness
of the rates, charges, classifications, and
services contained in Home's FPC Gas
Tariff as proposed to be amended by the
above-designated tariff sheets.

(B) Pending such hearing and deci-
sion thereon, Second Revised Sheets
Nos. 7 and 12 and Third Revised Sheet
No. 22 to Home's FPC Gas Tariff Third
Revised Volume No. 1 are hereby sus-
pended and the use thereof deferred
until May 15, 1959, and until such fur-
ther time as they are made effective in
the manner hereinafter prescribed.

(C) The rates, charges, classifications,
and services set forth in the above-
designated filings shall be effective as of
May 15, 1959: Provided, however, That,
within 20 days from the date of this
order, Home shall file a motion as re-
quired by section 4(e) of the Natural
Gas Act and Concurrently execute and
file with the Secretary of the Commis-
sion the agreement and undertaking de-
scribed in paragraph (E) below.

(D) Home shall refund at such times
and in such amounts to persons entitled
thereto, and in such manner as may be
required by final order of the Commis-
sion, the postion of the increased rates
and charges found by the Commission in
this proceeding not justified, together
with interest thereon at the rate of 6
percent per annum from the date of
payment to Home until refunded, shall
bear all costs of any refunding, shall
keep accurate accounts; in detail of all
amounts received by reason of the in-
creased rates or charges effective as of
May 15, 1959, for each billing period,
specifying by whom and in whose behalf
such amounts were paid; and shall re-
port (original and one copy), in writing
and under oath, to the Commission
monthly, for each billing period and for
each purchaser, the billing determinants
of natural gas sales to such purchasers
and the revenues resulting therefrom as
computed under the rates in effect im-
mediately prior to July 14, 1957, until
Commission determination of the rates
and charges in Docket No. G-12198 L_ I
in Docket No. G-16819, then under each
of those rates, and under the rates and
charges allowed by this order to become
effective, together with the differences
in the revenues so computed.

(E) As a condition of this order,
within 20 days from the date of issuance
hereof, Home shall concurrently execute
and file (original and three (3) copies)
with the Secretary of the Commission
its motion to make rates effective and
its written agreement and undertaking
to comply with the terms of paragraph
(D) hereof, signed by a responsible offi-
cer of the corporation, evidenced by
proper authority from the Board of
Directors, and accompanied by a certifi-
cate showing service of copies thereof
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upon all purchasers under the tariff
sheets involved, as follows:
Agreement and UndertaI ing of Home Gas

Company To Comply With the Terms and
Conditions of Paragraph (D) of Federal
Power Commission's Order for Hearing,
Suspending Proposed Revised Tariff Sheets,
and Allowing Revised Tariff Sheets To Be-
come Effective, Upon Filing of Motion and
Undertaking To Assure Refund of Excess
Charges
In conformity with the requirements of

the order -Issued (Date), in Docket No.
G-18424, Home Gas Company hereby agrees
and undertakes to comply with the terms
and conditions of paragraph (D) of said
order, and has caused this agreement and
undertaking to be executed and sealed in
its name by its officers, thereupon duly au-
thorized in accordance with the terms of the
resolution of its Board of Directors, a certi-
fied copy of which is appended hereto this
------ day of -------- 1959.

HOME GAS COMPANY
By

Attest:

Secretary

Unless Home is advised to the contrary
within 15 days after the date of filing
such agreement and undertaking, the
agreement and undertaking shall be
deemed to have been accepted.

(F) If Home shall, in conformity with
the terms and conditions of paragraph
(D) of this order, make the refunds as
may be required by order of the Commis-
sion, the undertaking shall be dis-
charged, otherwise it shall remain in full
force and effect.

(G) Neither the tariff here proposed
to be amended nor the revised tariff
sheets hereby suspended- shall be
changed until the period of suspension
has expired, unless otherwise ordered by
the Commission.

(H) Interested State commissions
may participate as provided by §§ 1.8
and 1.37(f) of the Commission's rules
of practice and procedure (18 CFR 1.8
and 1.37(f)).

By the Commission.

(SEAL] JOSEPH H. GUTRIDE,
Secretary.

[P.R. Doe. 59-40'78; Filed, May 13, 1959;
8:49 a.m.]

IDocket No. G-18425]

MANUFACTURERS LIGHT AND HEAT
CO.

Order for Hearing, Suspending Pro-
posed Revised Tariff Sheets, and
Allowing Revised Tariff Sheets To
Become Effective-'Upon Filing of
Motion and Undertaking To Assure
Refund of Excess Charges

-MAY 8, 1959.
The Manufacturers Light and Heat

Company (Manufacturers), on April 10,
1959, tendered for filing Second Revised
Sheets Nos. 7, 12, and 27, and Third Re-
vised Sheet No. 22 to its FPC Gas Tariff,
Fourth Revised Volume No. 1, proposing
an annual increase in its wholesale reve-
nues totaling approximately $457,906,

based on claimed costs for the test year
ended June 30, 1958. Manufacturers
claims that the requested increase is for

- the sole purpose of recovering increased
purchased gas costs which will be in-
curred as the result I of an increase flled,
by a supplier, Tennessee Gas Transmis-
sion Company, whose increased rates are*
suspended until May 15, 1959, in Docket
No. G-17166.

In support of its proposed rate in-
crease, Manufacturers resubmitted the-
cost data submitted in October 1958, in
support of its general rate increase, sus-
pended and in effect subject to refund
in Docket No. G-16820, with adjustments
to reflect the additional costs incident to
Tennessee Gas Transmission Company's
suspended increase.

Manufacturers proposes an effective
date of May 11, 1959, and requests that
in the event of suspension, in order to
avoid irreparable injury, the suspension
period end on May 15, 1959, concurrently
with that of Tennessee Gas Transmission
Company's suspension period in Docket
No. G-17166.

Since the claimed increase in the cost
of purchased gas is based entirely on an
increase which is presently under sus-
pension, the claimed increased cost is not
supported. In addition, the present fil-
ing includes the rates suspended and in
effect subject to refund in Docket No.
G-16820.

The proposed changes in rates;
charges, classifications, or services pro-
vided for in the tariff sheets tendered by
Manufacturers on April 10, 1959, have
not been shown to be justified and may
be unjust, unreasonabl , unduly discrim-
inatory or preferential, or otherwise un-
lawful

The Commission finds:
(1) It is necessary and proper in the

public interest, and to aid in the enforce-
ment of the provisions of the Natural
Gas Act, that the Commission enter upon
a hearing concerning the lawfulness of
the proposed changes in rates, charges,
classifications, and services, and that the
above-designated tariff sheets be sus-
pended and the use thereof deferred as
hereinafter ordered.

(2) It is appropriate in the public- in-
terest and in carrying out the provisions
of the Natural Gas Act that Manufac-
turers' proposed tariff sheets be made ef-
fective as hereinafter provided and that
Manufacturers be required to fie an un-
dertaking as hereinafter ordered and

- conditioned.
The Commission orders:
(A) Pursuant to the authority of the

Natural Gas Act, particularly sections 4
and 15 thereof, the Commission's rules
-of practice and procedure,- and the regu-
lations under the Natural Gas Act (18
CFR, Ch. I), a public hearing be held
upon a date to be fixed by notice from
the Secretary concerning the lawfulness
of the rates, charges, classifications, and
services contained in Manufacturers'
FPC Gas Tariff as proposed to be amend-
ed by the above-designated tariff sheets.

I ncurred'as the direct result of purchases
from Tennessee Gas Transmision Company
or indirectly because of purchases from com-
panies supplied by Tennessee Gas Transmis-
sion Company.

(B) Pending such hearing and deci-
sion thereon, Second Revised Sheets Nos.
7, 12, and 27, and Third Revised Sheet
No. 22, to Manufacturers' FPC Gas
Tariff, Fourth Revised Volume No. 1, are
hereby suspended and the use thereof de-
ferred until May 15, 1959, and until such -

further time as they are made effective in
the manner hereinafter prescribed.

(C) The rates, charges, classifications,
and services set forth in the above-desig-
nated filings shall be'effective as of May
15, 1959: Provided, however, Thatvithin
20 days from the date of this order Man-
ufacturers shall file a motion as required
by section 4(e) of the Natural Gas Act
and concurrently execute and file with
the Secretary of the Commission the
agreement and undertaking described in
paragraph E) below.

(D) Manufacturers shall refund at
such times and in such amounts to per-
sons entitled thereto, and in such man-
ner as may be required by final order of
the Commission, the portion of the in-
creased rates and charges found by the
C6mmission in this proceeding not justi-
fied, together with interest thereon at
the rate of 6 percent per annum from
the date of payment to Manufacturers
until refunded; shall bear all costs of
any such refunding, shall keep accurate
accounts in detail of all amounts received
by reason of the increased rates or
charges effective as of May 15, 1959, for
each billing period, specifying by whom
and in whose behalf such amounts were
paid; and shall report (original and one
copy), in writing and under oath, to the
Commission monthly, for each billing
period and for each purchaser, the bill-
ing determinants of natural gas sales to
such purchasers and the revenues result-
ing therefrom as computed under the
rates in effect immediately prior to July
14, 1957, until Commission determination
of the rates and charges in Docket No.
G-12197, and in Docket No. G-16820,
then under each of those rates, and
under the rates and charges allowed by
this order to become effective, together
with the differences In the revenues so
computed.

(E) As a condition of this order,
within 20 days from the date of issuance
hereof, Manufacturers shall concur-
rently execute and file (original and
three (3) copies) with the Secretary of
the Commission its motion to make rates
effective and its written agreement and
undertaking to comply with the terms of
paragraph (D) hereof, signed by a re-
sponsible officer of the corporation,
evidenced, by proper authority from the
Board of Directors, and accompanied by
a certificate showing service of copies
thereof upon all purchasers under the
tariff sheets involved, as follows:
Agreement and Undertaking of The Manu-

facturers Light and Heat Company To
Comply With the Terms and Conditions of
Paragraph (D) of Federal Power Commis-'
sion's Order for Hearing, Suspending Pro-
posed Revised Tariff Sheets, and Allowing
Revised Tariff Sheets To Become Effective
Upon Filing of Motion and Undertaking To
Assure Refund of Excess Charges
In conformity with the requirements of

the order Issued (date), in Docket No. G-
18425,- The Manufacturers Light and Heat
Company hereby agrees and undertakes to
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comply with the terms and conditions of
paragraph (D) of said order, and has caused
this agreement and undertaking to be exe-
cuted and sealed in its name by its officers,
thereupon duly authorized in accordance
with the terms of the resolution of its Board
of Directors, a certified copy of which is
appended hereto this ------ day of

1959.

THE MANUFACTURERS LIGHT AND
HEAT COMPANY

By .............................

Attest:

(Secretary)

Unless Manufacturers is advised to the
contrary within 15 days after the date of
filing such agreement and undertaking,
the agreement and undertaking shall be
deemed to have Peen accepted.

(F) If Manufacturers shall, in con-
formity with the terms and conditions of
paragraph (D) of this order, make the
refunds as may be required by order of
the Commission, the undertaking shall
be discharged, otherwise it shall remain
in full force and effect.

(G) Neither the tariff here proposed
to be amended nor the revised tariff
sheets hereby suspended shall be changed
until the period of suspension has ex-
pired, unless otherwise ordered by the
Commission.

(H) Interested State commissions may
participate as provided by §§ L,8 and
1.37(f) of the Commission's rules of
practice and procedure (18 CFR 1.8 and
1.37(f)).

By the Commission.

[SEAL] JOSEPH H. GuTRIDE,
Secretary.

[F.R. Doc. 59-4079; 'Filed. May 13, 1959;
8:49 axm.]

INTERSTATE COMMERCE
COMMISSION

FOURTH SECTION APPUCATIONS
FOR RELIEF

MAY 11, 1959.
Protests to the granting of an appli-

cation must be prepared in accordance
with Rule 40 of the general rules of
practice (49 CFR 1.40) and filed within
15 days from the date of publication of
this notice in the FEDERAL REGISTER.

LONG-AND-SHORT HAUL

FSA No. 35419: Soda ash-Westvaco,
Wyo., to Peoria, Ill. Filed by Western
Trunk Line Committee, Agent (No.
A-2061), for interested rail carriers.
Rates on soda ash (other than modified
soda ash) and crude sodium sesqu car-
bonate, carloads from Westvaco, Wyo.,
to Peoria, Ill.

Grounds for relief: Market competi-
tion at Peoria with producing points in
official territory.

Tariff: Supplement 105 to Western
Trunk Lines tariff I.C.C. A-4123.

FSA No. 35420: Cement-Pennsylvania
points to southwestern points. Filed by
Southwestern Freight Bureau, Agent
(No. B-7538), for interested rail carriers.
Rates on cement and related articles,
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carloads from Northampton (Navarro)
and York, Pa., to Cape Girardeau, Mo.,
Arkco, Ark., and Commerce, Okla.

Grounds for relief: Short-line distance
formula.

-Tariff: Supplement 28 to Southwestern
Freight Bureau tariff I.C.C. 4210.
FSA No. 35421: Scrap iron or steel-

Southern points to Graham, W. Va.
Filed by 0. W. South, Jr., Agent (SFA
No. A3799), for interested rail carriers.
Rates on scrap iron or steel, carloads
from specifieC points in southern states
to Graham, W. Va.

Grounds for relief: Short-line distance
formula.

Tariff: Supplement 19 to Southern
Freight Tariff Bureau tariff I.C.C. S-14.
FSA No. 35422: Building and roofing

materials from, to and between points
in the west. Filed by Western Trunk
Line Committee, Agent (No. A-2054), for
interested rail carriers. Rates on build-
ing and roofing materials, and related
articles, carloads between points in
western trunk-line territory, on the one
hand and (a) points in-southern terri-
tory and (b) points in Wyoming, on the
other.

GroundS-for relief: Short-line distance
formulas. Maintenance of higher-level
rates at intermediate points in Illinois
territory. Motor-truck competition.

Tariffs: Supplement 32 to Western
Trunk Lines tariff I.C.C. A-4240 and
three other schedules.

By the Commission.

[SEAL] HAROLD D. McCoy,
Secretary.

[P.R. Doc. 59-4065; Filed, May 13, 1959;
8:48 am.]

[Notice 17]

APPLICATIONS FOR MOTOR CARRIER
"GRANDFATHER" CERTIFICATE OR
PERMIT

MAY 8, 1959.
The following applications and certain

other procedural matters relating thereto
are filed under the "grandfather" clause
of section 7c) of the Transportation Act
of 1958. These matters are governed by
special rule § 1.243 published in the FED-
ERAL REGISTER issue of January 8, 1959,
page 205, which provides, among other
things, that this publication constitutes
the only notice to interested persons of
filing that will be given; that appropriate
protests to an application (consisting of
an original and six copies each) must be
filed with the Commission at Washing-
ton, D.C., within 30 days from the date
of this publication in the FEDERAL REGIS-
TEa; that failure to so file seasonably
will be construed as a waiver of opposi-
tion and participation in such proceed-
ing, regardless of whether or not an
oral hearing is held in the matter; and
that a copy of the protest also shall be
served upon applicant's representative
(or applicant, if no practitioner repre-
senting him is named in the notice of
filing).

These notices reflect the operations
described in the applications as filed on

or before the statutory date of Decem-
ber 10, 1958.

No. MC 30226 (Sub No. 3), filed De-
cember 9, 1958. Applicant: HOWELL
TRUCKING COMPANY, INC., 52 11th
Avenue, New York, N.Y. Applicant's at-
torney: Martin Werner, - 295 Madison
Avenue, New York 17, N.Y. Grandfather
authority sought under section 7 of the
Transportation Act of 1958 to continue
to operate as a contract carrier, by motor
vehicle, over irregular routes, transport-
ing: Frozen fruits, berries, and vege-
tables, in straight and in mixed loads
with certain eemenpt commodities, be-
tween points in New York and New
Jersey.

No. MC 30844 (Sub No. 35), filed De-
cember 8, 1958. Applicant: ALLEN E.
KROBLIN, INCORPORATED, doing
business as KROBLIN REFRIGERATED
XPRESS, Sumner, Iowa. Applicant's
attorney: William B. Mooney, First Na-
tional Bank Building, Waverly, Iowa.
Grandfather authority sought under
section 7 of the Transportation Act of
1958 to continue to operate as a common
carrier, by motor vehicle, over irregular
routes, transporting: Coffee beans, from
points in New York to points in Illinois,
Ohio, Connecticut, Iowa, Oklahoma,
Florida, Massachusetts, Washingto-,
D.C., New York, Minnesota, and Michi-
gan; from points in Pennsylvania and
New Jersey to points in Illinois; and
from points in Illinois to points in Okla-
homa and Iowa. Frozen fruits and vege-
tables, from points in Florida to points
in Louisiana, Pennsylvania, Ohio, Ala-
bama, New York, Texas, Indiana, New
Jersey, Illinois, Iowa, and Connecticut;
from points in Maryland to points in
Ohio, Illinois, and South Carolina; from
points in Virginia and Nebraska to points
in Iowa; from points in Maine to points
in Nebraska; from points in Minnesota
to points in Texas, Ohio, Michigan, Okla-
homa, Missouri, Indiana, New Jersey,
New York, Iowa, Illinois, Florida, and
Pennsylvania; from points in New York
to pointg in Illinois, Iowa, Michigan,
Pennsylvania, Maryland, New Jersey,
Connecticut, Massachusetts, Virginia,
South Carolina, Indiana, New York,
Ohio, Kansas, Florida, and Texas; from
points in Pennsylvania to points in
Michigan, Massachusetts, Maryland, Ne-
braska, Ohio, Illinois, and Arkansas;
from points in Delaware to points in
Nebraska, Ohio, Arkansas, and Illinois;
from points in New Jersey to points in
Illinois, Virginia, Massachusetts, New
York, Arkansas, Maryland, California,
Nebraska, Ohio, and New Jersey; from
points in Michigan to points in Florida,
New York, New Jersey, Nebraska, and
Kansas; from points in Texas to points
in Ohio; from points in Illinois to points
in New York, Michigan, Iowa, and
Ohio; and from points in Tennessee to
points in New Jersey. Cocoa beans, from
points in New York to points in Illinois,
Wisconsin, and Indiana. Tea, from
points in New York to points in Illinois
and Iowa; and from points in New Jer-
sey to points in Illinois and California.

No. MC 117589 (Sub No. 1) (CORREC-
TION) .filed December 8, 1958, published
issue of April 23, 1959. Applicant:
JAMES H. CLARK AND JAMES C.
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CLARK, doing business as JAMES H.
CLARK & SON, 426 South West Temple,
Salt Lake City 1, Utah. Applicant's at-
toney: Bartly G. McDonough, 10 Ex-
ecutive Building, 455 East Fourth South,
Salt Lake City 11, Utah. The purpose
of this republication is to show appli-
cants' correct name and address change
as above. Previous publication gave ap-
plicants' name as James H. Clark and
Son in error.

No. MC 118019, filed December 8, 1958.
Applicant: VINCENT, PANNIELLO, do-
ing business as PENN TRANSPORTA-
TION COMPANY, 7 Hadley -Court,
Arlington, Mass. Applicant's represent-
ative: Gerard J. Donovan, 37 Leighton
Road, Hyde Park 36, Mass. Grandfather
authority sought under section 7 of the
Transportation Act of 1958 to continue
to operate as a common carrier, by motor
vehicle, over irregular routes, transport-
ing: Bananas, from points in the New
York, N.Y., Commercial Zone, as defined
by the Commission, Philadelphia, Pa.,
Weehawken, N.J., and Baltimore, Md., to
Boston, Mass., and Waterville, Maine.

No. MC 118043, filed December 9, 1958.
Applicant: W. 0. EVERETT, Atmore,
Ala. Applicant's • attorney: Hugh R.
Williams, 2284 West Fairview Avenue,
Montgomery, Ala. Grandfather author-
itY sought under section 7 of the Trans-
portation Act of 1958 to continue to op-
erate as a common carrier, by motor
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vehicle, over irregular routes, transport-
ing: Bananas, in truckloads, from New
Orleans, La.; and Galveston, Tex., to
Monroe, La.

No. MC 118106, filed December 8, 1958.
Applicant: ROLAND GROOVER, doing
business as GROOVER FRUIT COM-
PANY, 1223 South Jefferson, Springfield,
Mo Applicant's attorney: Stanley P.
Clay, 514 First National Building, Joplin,
Mo. Grandfather authority sought
under section 7 of the Transportation
Act of 1958 to continue to operate as a
common carrier, by motor vehicle, over
irregular routes, transporting: Bananas,
from New Orleans, La., Mobile, Ala., Gal-
veston and Brownsville, Tex., and
,Tampa, Fla., to Springfield, Kansas City,
-and St. Joseph, Mo., Minneapolis, Minn.,
Flint, Mich., Indianapolis, Ind., and
Harlingen, Tex.

No. MC 118187, filed December 8, 1958.
Applicant: PANTHER OIL & GREASE

LANUFACTURING COMPANY, INC.,'
840 Main Street, Fort Worth, Tex. Ap-
plicant's attorney:' John W. McMackin,
Fifth Floor Trans-American Life Build-
ing, Fort Worth 2, Tex. Grandfather
authority sought under section-7 of the

- Transportation Act of 1958 to continue to
operate as a contract carrier, by motor
vehicle, over irregular routes,-transport-
ing: Frozen fruits, frozen berries, and
frozen vegetables, from Sunnyvale, Sa-
linas, Watsonville and Anaheim, Calif.,
to El Paso and Fort Worth, Tex.

No. MC 118225, filed December 7, 1958.
Applicant: -STEWART BROS. CO.,
INC., 747 Ceralvo, San Antonio, Tex.
Applicant's attorney: Robert L. Strick-
land, 715 Frost National Bank Building,
San Antonio 5, Tex. Grandfather au-
thority sought under section 7 of the
Transportation Act of 1958 to continue
to operate as a common carrier, by motor
vehicle, over irregular routes, transport-
ing: Frozen fruits, berries and vege-
tables, cocoa beans, coffee beans, tea, ba-
nanas, hemp, wool, imported from any
foreign country, wool tops and noils, in
straight and in" mixed loads with certain
exempt commodities, and wool waste
(carded, spun, woven, or knitted), be-
tween points in Alabama, Arkansas, Ari-
zona, California, Colorado, Florida,
Georgia, Idaho, Illinois;- Indiana, Iowa,
Kansas, Louisiana, Minnesota, Missouri,
Montana, Nebraska, N e v a d a, New
Mexico, North Carolina, North Dakota,
Oklahoma, Oregon, South Carolina,
South Dakota, Tennessee, Texas, Utah,
Virginia, Washington, Wisconsin, and
Wyoming.

NOTE: Applicant states that it has trans-
ported exempt commodities in mixed ship-
ments with the above commodities.

By the Commission.

[SEAL] HAROLD D. McCoy,
Secretary.

1P.R. Doec. 59-4015; Filed, May 13, 1959;
8:45 a.m.]
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FEDERAL POWER COMMISSION
[ 18 CFR Part 101 1

[Docket No. R-1'73]

REVISION OF UNIFORM SYSTEM OF
ACCOUNTS PRESCRIBED FOR PUB-
LIC UTILITIES AND LICENSEES SUB-
JECT TO THE PROVISIONS OF THE
FEDERAL POWER ACT

Notice of Proposed Rule Making
APR'uL 1, 1959.

1. Notice is hereby given of proposed
rule making in the above-entitled
matter.

2. It is proposed to amend, effective
January 1, 1960, Part 101-Uniform
System of Accounts Prescribed for Class
A and Class B Public Utilities and
Licensees, of Subchapter C-Accounts,
Federal Power Act, of Chapter I-Fed-
eral Powei Commission, Title 18-Con-
servation of Power, of the Code of
Federal Regulations, to prescribe a re-
vised uniform system of accounts as set
forth in the accompanying attachment
hereto.

3. The aforesaid Part 101 of said Title
and Code corresponds to, and appears
at, pages 1-145 of the Commission's
pamphlet publication of its Uniform
System of Accounts Prescribed for Pub-
lic Utilities and Licensees Subject to the
Provisions of the Federal Power Act, Ef-
fective January 1, 1937, Revised to Sep-
tember 1, 1957, as-amended by Order No.
204 issued May 29, 1958 (23 F.R. 4160,
June 12, 1958). The said Uniform Sys-
tem of Accounts was prescribed by Con-
mission Order No. 42 of June 16, 1936
(1 P.R. 691, July 1, 1936), effective Janu-
ary 1, 1937, and was contained in the
codification and reissuance of the Com-
mission's general rules promulgated by
Commission Order No. 141, December
'11, 1947, effective January 1, 1948 (12
P.R. 8604). The proposed revision does
not follow the numbering system re-
quired for the Code of Federal Regula-
tions but follows the numbering system
(accounts, instructions, definitions, etc.)
used in the Commission's pamphlet
edition, referred to above.

4. Important developments in the
electric power industry since the adop-
tion in 1936 of the Uniform System of
Accounts and the experience of the Com-
mission over the past 22 years indicate
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the need for the revision now being
proposed.

5. The general purpose of revision of
the system of accounts is to incorporate
additions, deletions, condensations, edi-
torial clarifications, and general im-
provement in instructions and account
texts, as-well.as to provide more informa-
tive-account arrangements, all as indi-
catbd to be necessary and desirable from
our experience with the present system
of accounts, without change in basic
principles. The more important im-
provements may be stated briefly as
follows:

(a) Redefinition of size classifications
of electric utilities to permit more sim-
plified accounting requirements for
smaller utilities;

(b) Inclusion of accounts for nuclear
power plant operations;

(c) Improvement and clarification of
account texts and instructions, deletion
of obsolete materials, lessening of spe-
cial filing requirements for certain sub-
ject matters, provision of certain needed
new instructions, simplification of ac-
count numbering etc.;

(d) Rearrangement of balance sheet
and certain other accounts to make them
more informative;

(e) Reduction in number of expense
account classifications, mainly, but not
entirely, by the discontinuance of segre-
gations of functional accounts as to labor
and other expenses;

(f) Expansion of items lists of account
texts and clearer descriptidi of such
items according to their functional na-
ture, to facilitate use and consistency of
respective account classifications;

(g) Inclusion of the accounting effect
of numerous interpretations issued in the
past;

(h) Improvement of the system of ac-
counts generally in the light of develop-
ments in the industry and 22 years of
experience with the present system of
accounts.

No changes are made in the basic prin-
ciples of the present system of -accounts
or of the interpretations applicable
thereto.

6. The system of accounts herein pro-
posed conforms basically to that for
which a resolution. was adopted at the
convention of the National.Association
of Railroad and Utility Commissioners
held in Phoenix, Arizona, on November

17, 1958, with a few modifications. That
system of accounts has been under active
consideration for the past ten years by
the NARUC Committee on Accounts and
Statistics and in coordination with in-
dustry representatives. Revisions were
submitted to the NARUC Executive Com-
mittee at the Association conventions of
1955, 1957, and 1958 resulting in the res-
olution of the latter convention referred
to above. Joint meetings with industry
representatives have been held during
consideration of these revisions, culmi-
nating in one held as recently as January
21, 1959, at which desirable clarifying
and editorial changes were agreed upon.

7. The system of accounts proposed
for adoption herein deviates from the
NARUC proposal only to the extent nec-
essary to make it more suitable to this
Commission's accounting responsibilities
but such deviations do not conflict with
the basic principles of the NARUC sys-
tem. The NARUC system of accounts
gives consideration to the fact that the
State commissions, in addition to juris-
diction over electric utility operations,
ordinarily have jurisdiction over gas and
water utility operations of joint utilities.
Consequently the balance sheet classifi-
cations for plant and accumulated pro-
visions for depreciation and amortiza-
tion (reserves) are identified in the
NARUC system as "utility" accounts. In
the FPC system of accounts these bal-
ance sheet accounts and related instruc-
tions are directed to "electric" operations
and summary accounts provided for the
plant and "reserves" of other utility de-
partments. Likewise in the FPC draft
utility operating income accounts are
identified with the electric department
and a special summary account provided
for the income of other, nonelectric,
utility departments. Similar differences
exist between present FPC and NARUC
systems of accounts. The Commission's
present report form, however, is coordi-
nated for joint use by the state com-
missions and necessary summary infor-
mation of other utility department op-
erations is therein disclosed. It is ex-
pected this reporting arrangement will
continue.

The proposed revised FPC system of
accounts adheres to the NARUC pro-
posal, except as explained above and
except for a few instances of notations
in account texts and instructions which
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are of special significance to the FPC,
and modification of o6ne instruction.
These exceptions, which do not disturb
the basic conformity with the NAIRUC
draft, are as follows: •

(a) Definition 8, which definps cost
for the purpose of the uniform system
of accounts, includes a qualifying phrase
to assure caution in the manner of ap-
plying Definition 8 in merger and pooling
of interest traniactions. -

(b) General Instruction 3C is modified
for FP purposes to require- account
numbers to be parts of account titles,
and to require ledger accounts, journal
entries and source materials to be iden-
tified with prescribed account numbers
where the utility adopts a special num-
bering system for machine accounting
purposes. The staff believes these iden-
tifications are necessary in order to
preserve the integrity of the prescribed
accounts for reporting, auditing, and
citation purposes.

(c) General Instruction 16 is an in-
struction relating to separate records
required for licensed project plant, de-
preciation and maintenance expenses for
licensed projects. This instruction has
sole applicability to the FPC system of
accounts.

(d) Electric Plant Account Instruc-
tion 5B(2), which relates to accumulated
provisions for depreciation and amor-
tization to be considered in accounting
for electric plant purchased, is simpli-
fied in the FPC draft by deletion of cer-
tain qualifying phrases which appear in
the NARUC draft. These deletions will,
in the opinion of the staff, avoid admin-
istrative ambiguities.

(e) Electric Plant Instruction 13B re-
lating to common utility plant incor-
porates provisionsof the present FPC
system of accounts, which were adopted
by special order of the Commission, spec-
ifying account designations and ac-
counting for plant acquisition adjust-
ments and plant adjustments relating
to common utility plant where such
amounts are jointly applicable to the
electric utility and other utility depart-
ments.

f) Account 106, Completed Constfuc-
tion not Classified-Electric, includes a
note which specifies that this account
shall be classified by prescribed accouhts
(on an estimated basis) and the classi-
fied amounts included in any reports to
the Commission of electric plant in serv-
ice in order to avoid hny significant
omissions in reports to the Commission
of plant in service. A reference to this
note is added to Account 101, Electric
Plant in Service.

(g) Account 264, Amortization Re-
serve-Federal, includes paragraph B,
not shown in the NARUC draft, which
paragraph specifies that entries to the
account may be made only as authorized
or required by the Commission. Since
this account relates only to amortization
reserves of licensed projects, this para-
graph wxs properlylnot included in the
NARUC draft.

(h)-Account 2'71, Contributions in Aid
of Construction, provides in the FPC
draft for segregation of contributions re-
lated to licensed projects, a requirement

not necessary for purposes of the NARUC
draft.

Ci) Adcounts 281, 282, 283, Accumu-
lated Deferred Taxes on Income, are in-
cluded in the FPC ,draft whereas no
similar accounts are provided in the
NARUC draft. Complementing these
accounts are AccoUnts 410 and 411, added
to the income accounts as authorized by
the Commission's Order No. 204 amend-
ing the present system of accounts. -

Cj) Account 403, Depreciation Expense,
omit paragraph C from the FPC draft
because the FFC instruction is addressed
to electric utilities, whereas the NARUC
draft specifies the account be subdivided
by utility departments.

8. The Commission recognizes that
some burden aiid expense will have to be
borne by the companies affected in con-
nection with the transition from the ex-
isting system to the new system of ac-
counts. This problem was, however, kept
in mind by the NARUC Committee which
worked on the revision as well as by the
staff of* this Commission which partici-
pated in the work- of the NARUC Com-
mittee. The Commission is of the opin-
ion that the physical burden and
monetary cost of the -changeover is of
minor importance, when-viewed in rela-
tion to the future benefits of the revised
system of accounts. f

9. The appended proposed revision of
the Commission's Uniform System of Ac-
counts for Public Utilities and Licensees
is proposed to be issued under the au-
thority granted the Federal Power Com-
nission by the Federal Power Act, as
amended,--particularly sections 301, 304,
-nd 309 thereof (49 Stat. 854, 855, and
858; 16 U.S.C. 825, 825c, and 825h).

10. Any interested person may submit
to the Federal Power Commission not
later than June 15, 1959, data, views, and
comments in writing concerning the pro-
posed revised uniform system of ac-
counts. An original and 9 copies should
be filed of -any such submittals. The
Commission will consider these written
submittals before adting on the proposed
revision.

[SEAL] JOSEPH H. GUTRIDE,
Secretary.

UNIFORM SYSTEM OF -ACCOUNTS
PRESCRIBED FOR PUBLIC UTILITIES
AND LICENSEES SUBJECT TO THE
PROVISIONS OF THE- FEDERAL
POWER ACT

Definitions-

When used in this system of accounts:
1. "Accounts" means the accounts

prescribed in this system of accounts.
2. "Actually issued," as applied to se-

curities issued or assumed by the utility,
means those which have been sold to
bona fide purchasers'for a valuable con-'
sideration, those issued as dividendson
stock, and those which have been issued
in accordanqe with contractual require-
ments direct to trustees of sinking funds.

3. "Actually outstanding," as applied to
securities issued or assumed by the util-
ity, means those which have been actu-
ally issued, and are neither retired nor
held by or for the utility; provided, how-

ever, that securities held by trustees shall
be considered as actually outstanding.

4. "Amortization" means the gradual
extinguishment of an amount in an ac-
count by distributing such amount over
a fixed period, over the, life of the asset
or liability to which it applies, or over
the period during which it is anticipated
the benefit will be realized.

5. A. "Associated companies" means
companies or persons that directly, or
indirectly through one or more inter-
m~diaries, control, or are controlled by,
or are under common control with, the
accounting company. I

B. "Cntrol" (including the' terms
"controlling," "coitrolled by," and
"under common control with") means
the possession, directly or indirectly, of
the power to direct or cause the direction
of the management and policies of a
company, whether such power is exer-
cised through one or more intermediary
companies, or alone, or in conjunction
with, or pursuant to an agreement, and
whether such power is established
through a majority or minority owner-
ship or voting of securities, common di-
rectors, officers, or stockholders, voting
trusts, holding trusts, associated com-
panies, contract or any other direct or
indirect means.

6. "Book cost" means the amount at
which property is recokded in these ac-
counts without deduction of related pro-
visions for accrued depreciation, amor-
tization, or for other purposes.

7. "Connission," means the Federal
Power Commission.

8. "Cost" means the amount of money
actually paid for property or services.
When the consideration given is other
than cash in a purchase and sale trans-
action, as distinguished from a trans-
action involving the issuance of common
stock in a merger or a pooling of interest,
the value of such consideration shall be
determined on a cash.basis.

9. "Cost of removal" ifieans the cost of
demolishing, dismantling, tearing down
or otherwise removing electric Plant, in-
cluding -the cost of transportation and
handling incidental thereto.

10. "Debt expense" means all expenses
in conaection with the issuance and ini-
tial sale of evidences of debt, such as fees
for drafting mortgages amd trust deeds;
fees and taxes for issuing or recording
evidencei-of debt; cost of engraving and
printing bonds and certificates of indebt-
edness; fees paid trustees; speqifle costs
of obtaining governmental authority;
fees for legal services; fees and commis-
sions paid underwriters, brokers, ind
s4lesmen for marketing such evidences of
debt; fees and expenses of listing on ex-
changes; and other like costs.

11. "Depreciation," as applied to de-
preciable electric plant, means the loss
in' service value not restored by burrent

'maintenance, incurred in- connection
with the consumption or prospective re-
tirement of electric plant in the course
of service from causes which are known
to be in current operation and against
which the ultility is not protected by in-
surance. Among the causes to be given
consideration are wear and tear, decay,
action of the elements, inadequacy, ob-
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solescence, changes in the art, changes
in demand and requirements of public
authorities.

12. "Discount," as applied to the se-
curities issued or assumed by the utility,
means the excess of the par (stated value
of .no-par stocks) or face value of the
securities plus interest or dividends ac-
crued at the date of the sale over the cash
value of the consideration received from
their sale.

13. "Investment advances" means ad-
vances, represented by notes or by book
accounts only, with respect to which it is
mutually agreed or intended between the
creditor and debtor that they shall be
settled by the issuance of securities or
shall not be subject to current
settlement.

14. "Licensee" means any person, or
State, licensed under the provisions of
the Federal Power Act and subject to the
Commission's accounting requirements
under the terms of the license.
. 15. "Minor items of property" means
the associated parts or items of which
retirement units are composed.

16. "Net salvage value" means the sal-
vage value of property retired less the
cost of removal.

17. "Nominally issued," as applied to
securities issued or assumed by the util-
ity, means those which have been signed,
certified, or otherwise executed, and
placed with the proper officer for sale
and delivery, or pledged, or otherwise
placed in some special fund of the utility,
but which have not been sold, r issued
direct to trustees of sinking funds in ac-
cordance with contractual requirements.

18. "Nominally outstanding," as ap-
plied to securities issued or assumed by
the utility, means those which, after
being actually issued, have been reac-

-quired by or for the utility under cir-
cumstances which require them to be
considered as held alive and not retired,
provided, however, that securities held
by trustees shall be considered as actually
outstanding.

19. "Nonproject property" means the
electric plant of a licensee which is not a
part of the project property subject to a
license issued by the Commission.

20. "Original cost," as applied to elec-
tric plant, means the cost of such prop-
erty to the person first devoting it to
public service.

21. "Person" means an individual, a
corporation, a partnership, an associa-
tion, a joint stock company, a business
trust, or any organized group of persons,
whether incorporated or not, or any re-
ceiver or trustee.

22. "Premium," as applied to securi-
ties issued or assumed by the utility,
means the excess of the cash value of the
consideration received from their sale
over the sum of their par (stated value
of no-par stocks) or face value and in-
terest or dividends accrued at the date
of sale.

23, "Project" means complete unit of
improvement or development, consisting
of a power house, all water conduits, all
dams and appurtenant works and struc-
tures (including navigation structures)
which are a part of said unit, and all
storage, diverting, or forebay reservoirs

directly connected therewith, the pri-
mary line or lines transmitting power
therefrom to the point of junction with
the distribution system or with the inter-
connected primary transmission system,
all miscellaneous structures used and
useful in connection with said unit or
any part thereof, and all water rights,
rights of way, ditches, dams, reservoirs,
lands, or interest in lands the use and
occupancy of which are necessary or ap-
propriate in the maintenance and oper-
ation of such unit.

24. "Project proporty" means the
property described ii and subject to a
license issued by the Commission.

25. "Property retired," as applied to
electric plant, means property which has
been removed, sold, abandoned, de-
stroyed, or which for any cause has been
withdrawn from service.

26. "Public utilit" means any person
who owns or opdrates facilities subject to-
the jurisdiction of the Commission under
the Federal Power Act. (See section
201(e) of said act.)

27. "Replacing" or "replacement,"
when not otherwise indicated in the con-
text, means the construction or installa-
tion of electric plant in place of property
retired, together with the removal of the
property retired.

28. "Retirement units" means those
items of electric plant which, when re-
tired, with or without replacement, are
accounted for by crediting the book cost
thereof to the utility plant account in
which included.

29. "Salvage value" means the amount
received for property retired, less any
expenses incurred in connection with the
sale or in preparing the property for
sale; or, if retained, the amount at which
the material recoverable is chargeable to
materials and supplies, or other appro-
priate account.

30. "Service life" means the time be-
tween the date electric plant is includ-
ible in electric plant in service, or electric
plant leased to others, and the date of
its retirement. If depreciation is ac-
counted for on a production basis rather
than on a time basis, then service life
should be measured in terms of the ap-
propriate unit of production.

31. "Service value" means the differ-
ence between original cost and net sal-
vage value of electric plant.

32. "State" means a State admitted to
the Union, the District of Columbia, and
any organized Territory of the United
States.

33. "Utility," as used herein and when
-not otherwise indicated in the context,
means any public utility or licensee to

-which this system' of accounts is appli-
cable.

General Instructions

1. Classification of Utilities.
A. For the purpose of applying sys-

tems of accounts prescribed by the Com-
mission, electric utilities and licensees
are divided into four classes, as follows:

Class A. Utilities having annual elec-
tric operating revenues of $2,500,000 or
more.

Class B. Utilities having annual elec-
tric operating revenues of $1,000,000 or
more but less than $2,500,000.

Class C. Utilities having annual qlec-
tric operating revenues of $150,000 or
more but less than $1,000,000.

Class D. Utilities having annual elec-
tric ,operating revenues of $25,000 or
more but less than $150,000.

B. This system of accounts applies to
Class A and Class B utilities. Those ap-
plicable to Class C and Class D utilities
are issued separately.

C. The class to which any utility be-
longs shall originally be determined by
the average of its annual electric operat-
ing revenues for the last three consecu-
tive years. Subsequent changes in clas-
sification shall be made when the annual
electric operating revenues for each of
the three immediately preceding years
shall exceed the upper limit, or be less
than the lower limit; of the annual elec-
tric operating revenues of the classifica-
tion previously applicable to the utility.

D. Any utility may, at its option,
adopt the system of accounts prescribed
by the Commission for any larger class
of utilities.

2. Records.
A. Each utility shall keep its books of

account, and all other books, records,
and memoranda which support the en-
tries in such books of account so as to be
able to furnish readily full information
as to any item included in any account.
Each entry shall be supported by such
detailed information as will permit ready
identification, analysis, and verification
of all facts relevant thereto.

B. The books and records referred to
herein include not only accounting rec-
ords in a limited technical sense, but all
other records, such as minute books,
stock books, reports, correspondence,
memoranda, etc., which may be useful in
developing the history of or facts re-
garding any transaction.

C. No utility shall destroy any such
books or records unless the destruction
thereof is permitted by rules and regula-
tions of the Commission.

D. In addition to prescribed accounts,
clearing accounts, temporary or experi-
mental accounts, and subdivisions of any
accounts, may be kept, provided the in-
tegrity of the prescribed accounts is not
impaired.

E. All amounts included in the ac-
counts prescribed herein for electric
plant and operating expenses shall be
just and reasonable and any payments
or accruals by the utility in excess of just
and reasonable charges shall be included
in account 426, Other Income Deduc-
tions.

F. The arrangement or sequence of
the accounts prescribed herein shall not
be controlling as to the arrangement or
sequence in report forms which may be
prescribed by the Commission.

3. Numbering System.
A. The account numbering plan used

herein consists of a system of three-digit
whole numbers as follows:
100-199 Assets and other debits.
200-299 Liabilities and other credits.
300-399 Plant accounts.
400-439 Income accounts.
440-459 Revenue accounts.
500-599 Production, transmission and dis-

tribution expenses.
900-949 Customer accounts, sales and gen-

eral administrative expenses.
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B. In certain instances, numbers have
been skipped in order to allow for possi-
ble later expansion or to permit better
coordination with the numbering system
for other utility departments.

C. The numbers prefixed to account
titles are to be considered as part of the
titles. Each utility, however, may adopt
for its- own purposes a different system
of account numbers provided that the
numbers herein prescribed shall appear
in the descriptive headings of the ledger
accounts and in the various sources of
original entry. It is intended that the
utility's records shall be so kept as to
permit ready analysis by sources of orig-
inal entry and the preparation of finan-
cial and operating statements directly
from such records at the end of each ac-
counting period according-to the Com-
mission's prescribed accounts.

4. Accounting Period.
Each utility shall keep its bools on a

monthly basis so that for each month
all transactions applicable- thereto; as
nearly as may be ascertained, shall be
entered in the books of the utility.
Amounts applicable or assignable to
specific utility departments shall be so
segregated monthly. Each utility shall
close its books at the end of each calen-
dar year unless otherwise authorized by

" the Commission.'
5. Submittal of Questions.
To maintain uniformity of accounting,

utilities shall submit questions of doubt-
ful interpretation to the Commission for
consideration and decision.

6. Item Lists.
Lists of "items" appearing in the texts

of the accounts or elsewhere herein are
for'the purpose of more clearly indicat-
ing the application of the prescribed
accounting. The Vists are intended to be
representative, bult not exhaustive. The
appearance of aryJtem in a list warrants
the inclusion ofthe-item in the account
mentioned only when the text of the ac-
count also indicates inclusion inasmu6h
as the same item frequently appears in
more than one list. The proper entry in
each instance must be determined by the
texts of the accounts.

7. Delayed Items.
Items relating to transactions which

occurred prior to the current calendar
year but which were not recorded in tlhe
books of account shall be included in the
same accounts which- would have been
charged or credited if the items" hdd not
been delayed; provided, that when the
amount of a delayed-item is relatively so
large that its inclusion in the accounts
for a single month would seriously distort
the accounts, it may be distributed in
equal amounts to the accounts for the
current. and remaining months of the
calendar year; and provided -further,
that, if the amount of any delayed item
is relatively so large that its inclusion
in the accounts for a single year would
seriously distort the accounts, the
amount shall be included in account 434,
Miscellaneous Credits to Surplus, or ac-
count 435, Miscellaneous Debits to Sur-
plus, unless the Commission shall pre-
scribe otherwise in specific instances.

8. Unaudited Items.
Whenever a financial statement is re-

quired by the Commission,-ff it is known
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that a transaction has occurred which
affects the accounts but the amount in-
volved in the transaction and its effect
upon the accounts cannot be determined
with absolute accuracy, the amount shall
be estimated and such estimated amount
included in the proper accounts. The
utility is not required to anticipate minor
items which would not appreciably affect
the accounts.

.9. Distribution of Pay and ExpenYes
of Employees.

The charges to electric plant, operat-
ing expense and other accounts for
services and expenses of employees en-
gaged in activities chargeable to various
accounts, such as construction, main-
tenance,' and operations, shall be-based
upon the actual time engaged in the re-
spective classes of work, or in case that
method is impracticable, upon the basis
of a study of the time actually engaged
during a representative period.

10. Payroll Distribution.
- Underlying accounting data shall be

maintained so, that the distribution of
the cost of labor charged direct to the
various accounts will be readily avail-
able. Such underlying data shall permit
a reasonably accurate distribution to be
made of the cost of labor charged ini-
tially to clearing accounts so that the
total labor' cost may be classified among
construction, cost of removal, electric
operating functions (steam generation,
nuclear generation, hydraulic genera-
tion, transmission, distribution, etc.) and
nonutility operations.

11. Operating Reserves.
Accretions to operating reserve ac-

counts made by charges to operating ex-
penses shall not exceed a reasonable
provision for , the expense. Material
balances in such reserve accounts shall
not be diverted from the purpose for
which provided unless the permission of

'the Commission, is first obtained.
12. Records for Each Plant.
Separate records shall be maintained

b electric plant accounts of ,the book
cost of each plant owned, including addi-
tions by the utility to plant leased from
others, and of the cost of operating and
maintaining each plant owned or op-
erated. The term "plant" as here used
means each generating station and each
transmission line or appropriate group
of transmission lines.

13. Accounting for Other Departments.
If the utility also operates other utility'

departments, such as gas, water, etc., it
shall -keep such accounts for the other
departments -as may be prescribed by
proper authority and in the absenbe of

-prescribed accounts, it shall keep such
accounts as are proper or necessary to
reflect the results of operating each such,
department. It, is not intended that
proprietary and similar accounts which
apply to the utility as a whole shall be
departmentalized.
114. Transactions With Associated Com-

panies.
Each utility shall keep its accounts

and records so as to be able to furnish
accurately and expeditiously statements
of all transactions with associated com-
panies. The ,statements may be re-
quired to-show the general nature of the'
transactions, the amounts involved

therein and the amounts included in each
account prescribed herein with respect
to such trinsactions. )Transactions with
associated companies shall be recorded in
the appropriate accounts for transac-
tions of the same nature. Nothing herein
contained, however, shall be construed.
as restraining the utility from subdivid-
ing accounts for the purpose of record-
ing separately transactions with asso-
ciated companies.

15. Contingent Assets and Liabilities.
Contingent assets represent a possible

source of value to the utility contingent
upon the fulfillment of conditions re-
garded as uncertain. Contingent lia-
bilities include items which may under
certain-conditions become obligations of
the utility but which are-neither direct
nor assumed liabilities at the date. of the
balance sheet. The utility shall be pre-
pared to give a complete statement of.
significant contingent assets and liabill-
ties_(including cumulative dividends on'
preference -stock) in its annual report
and at such other times as may be re-
quested by the Commission.

16. Separate Accounts or Records for
Each Licensed Proj ect.,

The accounts or records of each li-
censee shall be so kept as to show for
each project under license:
. (a) the actual legitimate original cost

of the project, including the original
cost (or fair value as determined under
section 23 of the Federal Power Act) of
the original project, the original
cost of additions thereto and betterments
thereof, credits for property retired-
from service,-and credits for related con-
tributions in aid of construction, as de-
tgimined under' the Commission's regu-
lations;

(b) the. charges for operation and
maintenance of the project property di-
rectly assignable to the project;

(c) the credits and debits to the de-
preciation reserve account, and the bal-
ance in such account;
(d) the credits and debits to operating

revenue, income, and surplus accounts
that can be identified with and directly
assigned to the project.

NOTE: The purpose of this instruction is-
to insure that accounts or records are cur-
rently maintained by each licensee from
which reports may be made to the Commis-
sion for -use in 'determining the net invest-
ment in each licensed project. The instruc-
tjon covers only the debit and credit items
a'ppearing in the licensee's accounts which
may be identified with and assigned directly
to any licensed'project. In the determina-
tion of the net investment as defined in
section 3 of the Federal Power -Act, alloca-
tions of items affecting the net investment
may be required where direct assignment Is
not practicable.

Electric Plant Instructions
1. Classification of Electric Plant' at

Effective Date of System of Accounts.
A. The electric-plant accounts provided

herein are the-same as those contained
in the prior system of accounts except
for inclusion of accounts for nuclear pro-
duction plant and some changes in clas-
sification in the general equipment ac-.
counts. Except for these changes, the
balances in the various plant accounts,
as determined under the prior system of
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actounts, should be carried forward.
Any remaining balance of plant which
has not yet been classified, pursuant to
the requirements of the prior systen,
shall be classified in accordance with the
following instructions.

B. The cost to the utility of its un-
classified plant shall be ascertained by
analysis of the utility's records. Adjust-
ments shall not be made to record in
utility plant accounts amounts previously
charged to operating expenses or to in-
come deductions in accordance with the
uniform system of accounts in effect at
the time or in accordance with the dis-
cretion of management as exercised
under a uniform system of accounts, or
under accounting practice$ previously
followed.

C. The detailed electric plant accounts
(301 to 399, inclusive) shall be stated on
the basis of cost to the utility of plant
constructed by it and the original cost,
estimated if not known, of plant ac-
quired as an operating unit or system.
The difference between the original cost,
as above, and the cost to the utility of
electric plant after giving effect to any
accumulated provision for depreciation
or amortization and contributions in aid
of construction applicable to the prop-
erty acquired if recorded-by the account-
ing utility at the time of acquisition, shall
be recorded in account 114, Electric
Plant Acquisition Adjustments. The
original cost of electric plant shall be
determined by analysis of the utility's
records or those of predecessor or vendor
companies with respect to electric plant
previously acquired as operating units or
systems and the difference between the
original cost so determined, less accumu-
lated provisions for depreciation and
amortization and contributions in aid of
construction recorded by the accounting
utility, and the cost to the utility, with
necessary adjustments for retirements
from date of acquisition, shall be entered
in account 114, Electric Plant Acquisi-
tion Adjustments. Any difference be-
tween the cost of electric plant and its
book cost, when not properly includible
in other accounts,, shall be recorded in
account 116. Other Electric Plant Ad-
justments.

2. Electric Plant To Be Recorded at
Cost.

JA All amounts included in the ac-
counts for electric plant acquired as an
operating unit or system, except as other-
wise provided in the texts of the intan-
gible plant accounts, shall be stated at
the cost incurred by the person who first
devoted the property to utility service.
All other electric plants shall be included
in the accounts at the cost incurred by

Ithe utility. Where the term "cost" is
used in the detailed plant accounts, it
shall have the meaning stated in this
paragraph.

B. When the consideration given for
property is other than cash, the value of
such consideration shall be determined
on a cash basis (see, however, definition
8). In the entry recording such transi-
tion, the actual consideration shall be
described with sufficient particularity to
identify it. The utility shall be prepared
to furnish the Commission the particu-
lars of its determination of the cash
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value of the consideration if other than
cash.

.C. When property is purchased under
a plan involving deferred payments, no
charge shall be made to the electric plant
accounts for interest, insurance, or other
expehditures occasioned solely by such
form of payment.

D. Electric plant contributed to the
utility or constructed by it from contri-
butions to it of cash or its equivalent
shall be charged to the electric plant ac-
counts at cost of construction, estimated
if not known. There shall be credited
to the accounts for accumulated depreci-
ation and amortization the estimated
amount of depreciation and amortiza-
tion applicable to the property at the
time of its contribution to the utility.
The difference between the amounts in-
cluded in the electric plant accounts and
the accumulated depreciation and amor-
tization shall be credited to account 271,
Contributions in Aid of Construction.

3. Components of Construction Cost.
The cost of construction properly int.

cludible in the electric plant accounts
shall include, where applicable, the di-
rect and overhead costs as listed and
defined hereunder:

(1) "Contract work" includes amounts
paid for work performed under contract
by other companies, firms, or individuals,
costs incident to the award of such con-
tracts, and the inspection of such work.

(2) "Labor" includes the pay and ex-
penses of employees of the utility en-
gaged on construction work, and related
workmen's compensation insurance, pay-
roll taxes and similar items of expense.
It does not include the pay and expenses
of employees which are distributed to
construction through clearing accounts
nor the pay and expenses included in
other items hereunder.

(3) "Materials and supplies" includes
the purchase price at the point of free
delivery plus customs duties, excise taxes,
the cost of inspection, loading and trans-
portation, the related stores expenses,
and the cost of fabricated materials from
the utility's shop. In determining the
cost of materials and supplies used for
construction, proper allowance shall be
made for unused materials and supplies,
for materials recovered from temporary
structures used in performing the work
involved, and for discounts allowed and
realized in the purchase of materials and
supplies.

Nors: The cost of individual items of
equipment of small value (for example, $50
or less) or of short life, including small
portable tools and implements, shall not be
charged to utility plant accounts unless the
correctness of the accounting therefor is
verified by current inventories. The cost
shall be charged to the appropriate operat-
ing expense or clearing accounts, according
to the use of such items, or, if such items are
consumed directly in construction work, the
cost shall be included as part of the cost of
the construction.

(4) "Transportation" includes the cost
of transporting employees, materials and
supplies, tools, purchased equipment, and
other work equipment (when not under
own power) to and from points of con-
struction. It includes amounts paid to
others as well as the cost of operating
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the utility's own transportation equip-
ment. (See item 5 following.)

(5) "Special machine service" includes
the cost of labor (optional), materials
and supplies, depreciation, and other ex-
penses incurred in the maintenance, op-
eration and use of special machines, such
as steam shovels, pile drivers, derricks,
ditchers, scrapers, material unloaders,
and other labor saving machines; also
expenditures for fental, maintenance
and operation of machines of others. It
does not include the cost of small tools
and other individual items of small value
or short life which are included in the
cost of materials and supplies. (See item
3, above.) When a particular construc-
tion job requires the use for an extended
period of time of special machines, trans-
portation or other equipment, the net
book cost thereof, less the appraised or
salvage value at time of release from the
job, shall be included in the cost of
construction.

(6) "Shop service" includes the pro-
portion of the expense of the utility's
shop department assignable to construc-
tion work except that the cost of fabri-
cated materials from the utility's shop
shall be included in "materials and
supplies."

(7) "Protection" includes the cost of
protecting the utility's property from fire
or other casualties and the cost of pre-
venting damages to others, or to the
property of others, including payments
for discovery or extinguishment of fires,
cost of apprehending and prosecuting
incendiaries, witness fees in relation
thereto, amounts paid to municipalities
and others for fire protection, and other
analogous items of expenditures in con-
nection with construction work.

(8) "Injuries and damages" includes
expenditures or losses in connection with
construction work on account of injuries
to persons and damages to the property
of others; also the cost of investigation
of and defense against actions for such
injuries and damages. Insurance re-
covered or recoverable on account of
compensation paid for injuries to per-
sons incident to construction shall be
credited to the account or accounts to
which such compensation is charged.
Insurance recovered or recoverable on
account of property damages incident to
construction shall be credited to the ac-
count or accounts charged with the cost
of the damages.

(9) "Privileges and permits" includes
payments for and expenses incurred in
securing temporary privileges, permits or
rights in connection with construction
work, such as for the use of private or
public property, streets, or highways, but
it does not include rents, or amounts
chargeable as franchises and consents
for which see account 302, Franchises
and Consents.

(10) "Rents" includes amounts paid
for the use of construction quarters and
office space occupied by construction
forces and amounts properly includible
in construction costs for such facilities
jointly used.

(11) "Engineering and supervision"
includes the portion of the pay and ex-
penses of engineers, surveyors, drafts-
men, inspectors, superintendents and
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their assistants applicable to construc-
tion work.

(12) "General administration capital-
ized" includes the-portion of the pay
and expenses of the general officers and
administrative and general expenses ap-
plicable to construction work.

(13) "Engineering services" includes
amounts paid to other companies, firms,
)r individuals engaged by the utility to
plan, design, prepare estimates, super--
vise, inspect, or give general advice and
assistance in connection with construc-
tion work.

(14) "Insurance" includes premiums
paid or amounts provided or reserved as
self-insurance for the protection against
loss and damages in connection with
construction, by fire or other casualty,
injuries to or death of persons other than
employees, damages to property of
others, defalcation of employees and
agents, and the nonperformance of con-
tractual obligations of others. It does
not include workmen's compensation or
similar insurance on employees included
as "labor" in item 2, above.

(15) "Law expenditures" includes the
general law expenditures incurred in
connection with construction and the
court and legal costs directly related
thereto, other than law expenses included
in protection, item 7, and in injuries and
damages, item 8.

(16) "Taxes" includes taxes on phys-
ical property (including land) during the
period of construction and other taxes
properly includible in construction costs
before the facilities become available for
service.

(17) "Interest during construction"
includes the net cost for the period of
construction of borrowed funds used for
construction purposes and a reasonable
rate on other funds when so used. No
interest charges shall be included in
these accounts upon expenditures for
construction projects which have been
abandoned.

Nor: When a part only of a plant or proj-
ect is placed in operation or is completed and
ready for service but the construction work
as a whole is incomplete, that part of the
cost of the property placed in operation, or
ready for service, shall be treated as "Electric
Plant in Service" and interest thereon as a
charge to construction shall cease. Interest
on that part of the cost of the plant which
is incomplete may be continued as a charge
to construction until such time as it is placed
in operation or is ready for service, except
as limited in item 17, above.

(18) "Earnings and expenses during
construction." The earnings and ex-
penses during construction shall consti-
tute a component of construction costs.

(a) The earnings shall include reve-
nues received or earned for power pro-
duced by generating plants during the
construction period and sold or used by
the utility. Where such power is sold
to an independent purchaser before in-
termingling with power generated by
other plants, the credit shall consist of
the selling price of the energy. Where
the power generated by a plant -under
construction is delivered to the utility's
electric system for distribution and sale,
or is delivered to an associated company,
or is delivered to and used by the utility
for purposes other than distribution and
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sale (for manufacturing or industrial use, (2) The depreciation and amortization
for example), the credit shall be the applicable to the original cost of the
fair value of the energy so delivered. - properties purchased shall be charged
The revenues shall also include rentals to account 102, Electric Plant Purchased
for lands, buildings, etc., and miscel- or Sold, and concurrently credited to the
laneous receipts not properly includible appropriate account for accumulated
in other accounts. provision for depreciation or amorfiza-

(b) The expenses shall consist of the tion.
cost of operating the power plant, and (3) The cost to the utility of any prop-
other costs incident to the production erty includible in account 121, Nonutility
and delivery of the power for which con- Property, shall be transferred thereto.
struction- is credited under paragraph '(4) The amount of contributions in aid
(a), above, including the cost of repairs" of construction applicable to the prop-
and other expenses of operating and erty acquired, and which the purchaser
maintaining lands, buildings, and other may be required to rec6rd, shall be
property, and other miscellaneous and charged to account 102, Electric Plant
like expenses not properly includible in Purchased or Sold, and concurrently
other accounts. credited to account 271, Contributions in

4. Overhead Construction Costs. Aid of Construction.
A. All overhead construction costs, (5) The amount remaining in account

such as engineering, supervision, general 102, Electric Plant Purchased or 'Soid,
office salaries and expenses, construction shall then be closed to account 114, Elec-
engineering and supervision by others tric Plant Acquisition Adjustments.
than the accounting utility, law expenses, C. If property acquired in the purchase
insurance, injuries and damages, relief of an operating unit or system is in such
afhd pensions, taxes and interest, shall be physical condition when acquired that it
charged to particular jobs or units on the is necessary substantially to rehabilitate
basis of the amounts of such overheads it in order to bring the property up to
reasonably applicable thereto, to the end the standards of the utility, the cost of
that each job or unit shall bear its equi- such work, except replacements, shall be
table proportion of such costs and that accounted for as a part of the purchase
the entire cost of the unit, both direct price of the property.
and overhead, shall be deducted from the D. When any property acquired as an
plant accounts 9t the time the property operating unit or system includes dupli-
is retired, cate oi other plant which will be retired

B. As far as practicable, the determi- by the accounting utility in the recon-
nation of pay roll charges includible in struction of the acquired property or its
construction overheads shall be based on consolidation with previously owned
time card distributions thereof. Where property, *the proposed accounting for
this procedure is impractical, special such property shall be presented to the
studies shall be made periodically of the Commission.
time of supervisory employees devoted to • E. In. connection with the acquisition
construction activities to ,the end that of electric plant constituting an operat-
only such overhead costs a's have a deft- ing unit or system, the utility shall pro-
nite relation to construction shall be cure, if possible, all existing records re-
capitalized. The addition to direct con- lating to the property acquired, or
struction costs of arbitrary percentages certified copies thereof, and shall' pre-
or amounts to cover assumed overhead serve such records in conformity with
costs is not permitted, regulations or practices governing the

,C. The records supporting the entries preservation of records of its own con-
for overhead construction costs shall be struction.
so kept as to show the total amount of F. When electric plant constituting an
each overhead for each year, the nature operating unit or system is sold, con-
and amount of each overhead expendi- veyed, or transferred to another by sale,
ture charged to each construction work merger, consolidation, or otherwise, the
order and to each electric plant account, book cost of the property sold or trans-
and the bases of distribution bf such-ferred to another shall be credited to the
costs. appropriate utility plant accounts, in-

5. Electric Plant Purchased or Sold. cluding amounts carried in account 114,
A. When electric plant constituting an Electric Plant-Acquisition Adjustments,

operating unit or system is acquired by and the amounts (estimated if, not
purchase, merger, consolidation, liquida- known) carried with respect thereto in
tion, or- otherwise, after the effective date the accounts for accumulated provision
of this system of accounts, the costs of for depreciation and amortization and in
acquisition, including expenses incidental account 252, Customer Advances for
thereto properly 'includible in electric Construction, and account 271, Contri-
plant, shall be charged to account 102; butions in Aid of Construction, shall be
Electric Plant Purchased or Sold. charged to such accounts and the contra

B. The accounting for the acquisition entries made to account 102, Electric
-shall then be completed as follows: Plant Purchased or Sold. Unless other-

(1) The original cost of plant, esti- wise ordered by the Commission, the dif-
mated if not known, shall be credited to ference, if any, between (a) and net
account 102, Electric Plant Purchased or amount of debits and credits and (b) the
Sold, and concurrently charged to the consideration received for the property
appropriate electric plant in service ac- (less commissions and other expenses of
counts and to account 104, Electric making the'sale) shall be included in
Plant Leased to Others, account 105, account 434, Miscellaneous Credits to
Electric Plant Held for Future Use, and Surplus, or account 435,- miscellaneous
account 107, Construction Work in Prog2  Debits to Surplus. (See account 102,
ress--Electric, as appropriate. Electric Plant Purchased or Sold.)
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NoTE: In cases where existing utilities
merge or consolidate because of financial or
operating reasons or statutory requirements
rather than as a means of transferring title
of purchased properties to a new owner, the
accounts of the constituent utilities, with the
approval of the Commission, may be com-
bined. IC the event original cost has not
been determined, the resulting utility shall
proceed to determine such cost as outlined
herein.

6. Expenditures on Leased Property.
A. The cost of substantial initial im-

provements (including repairs, rear-
rangements, additions, and betterments)
made in the course of preparing for util-
ity service property leased for a period
of more than one year, and the cost of
subsequent substantial additions, re-
placements, or betterments to such prop-
erty, shall be charged to the electric
plant account appropriate for the class
of property leased. If the service life of
the improvements is terminable by ac-
tion of the lease, the cost, less net salv-
age, of the improvements shall be spread
over the life of the lease by charges to
account 404, Amortization of Limited-
Term Electric Plant. However, if the
service life is not terminated by action of
the lease but by depreciation proper,.the
cost of the improvements, less net salv-
age, shall be accounted for as depreciable
plant.

B. If improvements made to property
leased for a period of more than one year
are of relatively minor cost, or if the
lease is for a period of not more than one
year, the cost of the improvements shall
be charged to the account in which the
rent is included, either directly or by
amortization thereof.

7. Land and Land Rights.
A. The accounts for land and land

rights shall include the cost of land
owned in fee by the utility and rights, in-
terests, and privileges held by the utility
in land owned by others, such as lease-
holds, easements, water and water power
rights, diversion rights, submersion
rights, rights of way, and other like in-
terests in land.

B. Where special assessments for pub-
lic improvements provide for deferred
payments, the full amount of the assess-
ments shall be charged to the appropri-
ate land account and the unpaid balance
shall be carried in an appropriate lia-
bility account. Interest on unpaid bal-
ances shall be charged to the appropriate
interest account. If any part of the cost
of public improvements is included in
the general tax levy, the amount thereof
shall be charged to the appropriate tax
account.

C. The net profit from the sale of tim-
ber, cord wood, or other property ac-
quired with rights of way or other lands
shall be credited to the-appropriate land
and land rights or clearing land account.
Where land is held for a considerable
period of time and timber on the1and at
the time of purchase increases in value,
the net profit (after giving effect to the
cost of the timber) from the sales of tim-
ber or its products shall be credited to ac-
count 421, Miseellaneous Nonoperating
Income.

D. Separate entries shall be made for
the acquisition, transfer, or retirement
of each parcel of land, and each land
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right (except rights of way for distribu-
tion lines), or water right, having a life
of more than one year. A record shall
be maintained showing the nature of
ownership, full legal description, area,
map reference, purpose for which used,
city, county, and tax district on which
situated, from whom purchased, or to
whom sold, payment given or received,
other costs, contract date and number,
date of recording of deed, and book and
page of record. Entries transferring or
retiring land or land rights shall refer
to the original entry recording its ac-
quisition.

E. Any difference between the amount
received, from the sale of land or land
rights, less agents' commissions and
other costs incident to the sale, and the
book cost of such land or rights, shall be
included in account 434, Miscellaneous
Credits to Surplus, or account 435, Mis-
cellaneous Debits to Surplus, as appro-
priate, unless a reserve therefor has been
authorized and provided. Appropriate
adjustments of the accounts shall be
made with respect to any structures or
improvements located on land sold.

F. The cost of buildings and other im-
provements (other than public improve-
ments) shall not be included in the land
accounts. If at the time of acquisition
of an interest in land such interest ex-
tends to buildings or other improvements
(other than public improvements),
which are then devoted to utility opera-
tions, the land and improvements shall
be separately appraised and the cost al-
located to land and buildings or improve-
ments on the basis of the appraisals. If
the improvements are removed, or
wrecked without being used in opera-
tions, the cost of removing or wrecking
shall be charged and the salvage cred-
ited to the account in which the cost of
the land is recorded. ' '

G. When the purchase of land for elec-
tric operations requires the purchase of
more land than needed for such purposes,
the charge to the specific land account
shall be based upon the cost of the land
purchased, less the fair market value of
that portion of the land which is not to
be used in utility operations. The por-
tion of the cost measured by the fair
market value of the land not to be used
shall be included in account 105, Elec-
tric Plant Held for Future Use, or account
121; Nonutility Property, as appropriate.

H. Provisions shall be made for amor-
tizing amounts carried in the accounts
for limited-term interests in land so as
to' apportion equitably the cost of each
interest over the life thereof. (See ac-
count 111, Accumulated Provision for
Amortization of Electric Plant in Serv-
ice, and account 404, Amortization of
irmited-Term Electric Plant.)

I. The items of cost to be included in
the accounts for land and land rights are
as follows:

1. Bulkheads, buried, not requiring main-
tenance or replacement.

2. Cost, first, of acquisition including
mortgages and other liens assumed (but not
subsequent interest thereon).

3. Clearing (first cost) the land of brush,
trees, and debris.

4. Condemnation proceedings, including
court and counsel costs.

5. Consents and abutting damages, pay-
ment for.

6. Conveyancers' and notaries' fees.
7. Fees, commissions, and salaries to brok-

ers, agents and others in connection with
the acquisition of the land or land rights.

8. Grading the land, except when directly
occasioned by the building of a structure.

9. Leases, cost of voiding upon purchase to
secure possession of land.

.10. Removing, relocating, or reconstruct-
ing, property of others, such as buildings,
highways, railroads, bridges, cemeteries.
churches, telephone and power lines, etc., in
order to acquire quiet possession.

11. Retaining walls unless identified with
structures.

12. Special assessments levied by public
authorities for public improvements on the
basis of benefits for new roads, new bridges,
new sewers, new curbing, new pavements, and
other public improvements, but not taxes
levied to provide for the maintenance of such
improvements.

13. Surveys in connection with the acqui-
sition, but not amounts paid for topographi-
cal surveys and maps where such costs are
attributable to structures or plant equipment
erected or to be erected or installed on such
land.

14. Taxes assumed, accrued to date of
transfer of title.

15. Title, examining, clearing, insuring,
and registering in connection with the acqui-
sition and defending against claims relating
to the period prior to the acquisition.

16. Appraisals prior to closing title.
17. Cost of dealing with distributees or

legatees residing outside of the state or
county, such as recording power of attorney,
recording will or exemplification of will, re-
cording satisfaction of state tax.

18. Filing satisfaction of mortgage.
19. Documentary stamps.
20. Photographs of property at acquisition.
21. Fees and expenses incurred in the ac-

quisition of water rights and grants.
22. Cost of fill to extend bulkhead line over

land under water, where riparian rights are
held, which is not occasioned by the erection
of a structure.

23. Sidewalks and curbs constructed by the
utility on public property.

24. Labor and expenses in connection with
securing rights of way, where performed by
company employees and company agents.

8. Structures and Improvements.
A. The accounts for structures and im-

provements shall include the cost of all
buildings and facilities to house, support,
or safeguard property or persons, includ-
ing all fixtures permanently attached to
and made a part of buildings and which
cannot be removed therefrom without
cutting into the walls, ceilings, or floors,
or without in some way impairing the
buildings, and improvements of a per-
manent character on or to land.

B. The cost of specially provided foun-
dations not intended to outlast the ma-
chinery or apparatus for which provided,
and the cost of angle irons, castings, etc.,
installed at the base of an item of equip-
ment, shall be charged to the same ac-
count as the cost of the machinery, ap-
paratus, or equipment.

C. Minor buildings and structures,
such as valve towers, patrolmen's towers,
telephone stations, etc., which are used
directly in connection with or form a part
of a reservoir, dam, waterway, etc., shall
be considered a part of the facility in
connection with which constructed or
operated and the cost thereof accounted
for accordingly.
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D. Where furnaces and boilers are
used primarily for furnishing steam for
some particular department and only
incidentally for furnishing steam for
heating a building and operating the
equipment therein, the entire cost of such
furnaces and boilers shall be charged to
the appropriate plant account, and no
part to the building account.

E. Where the structure of a dam forms
.also the foundation of the power plant
building, such foundation shall be con-
sidered a part of the dam.

F. The cost of disposing of materials
excavated in connection with construc-
tion of structures shall be considered as
a part of the cost of such work, except as
follows: (a) When such material is used
for filling, the cost of loading, hauling,
and dumping shall be equitably appor-
tioned between the work in connection
with which the removal occurs and the
work in connection with which the mate-
rial is used; (b) When such material is
sold, the net amount realized from such
sales shall be credited to the work in
connection with which the removal oc-
curs. If the amount realized from the
sale of excavated materials exceeds the
removal costs and the costs in connec-
tion with the sale, the excess shall be
credited to the land account in which
the site is carried.

G. i.ghting or other fixtures tempo-
rarily attached to buildings for purposes
of display or demonstration shall not be
included in the cost of the building but
in the appropriate equipment account.

H. The items of cost to be'included in
the accounts for structures and improve-
ments are as follows:

1. Architects' plans and specifications in-
cluding supervision.

2. Ash pits (when located within the
building). -,

3. Athletic field structures and improve-
merits.

4. Boilers, furnaces, piping, wiring, fix-
tures, and machinery for heating, lighting,
signaling, ventilating, and air conditioning
systems, plumbing, vacuum cleaning systems,
incinerator and smoke pipe, flues, etc.

5. Bulkheads, including dredging, riprap
fill, piling, decking, concrete, fendqrs, etc.,
when exposed and subject to maintenance
and replacement.

6. Chimneys.
7. Coal bins and bunkers.
8. Commissions and fees to brokers, agents,

architects and others.
9. Conduit (not to be remoyed) with Its

contents.
10. Damages to abutting property during

construction.
11. Docks.
12. Door checks and door stops.
13. Drainage and sewerage systems.
14. Elevators, cranes, hoists, etc., and the

machinery for operating them.
15. Excavation, including shoring, bracing,

bridging, refill and disposal of excess ex-
cavated material, cofferdams around founda-
tion, pumping water from cofferdams during
construction, and test borings.

16. Fences and fence curbs (not including
protective fences isolating items of equip-
ment, which shall lie charged to the appro-
priate equipment account).

117. Fire protection systems when- forming
a part of a structure.

18. Flagpole.
19. Floor covering (permanently attached).
20. Foundations and piers for machinery,

constructed as a permanent part of a build-
ing or other item listed herein.

21. Grading and clearing when directly
,occasioned by the building of a structure.

22. Intrasite communication s ys t em,
poles, pole fixtures, wires and cables.

23. Landscaping, lawns, shrubbery, etc.
24. Leases, voiding upon purchase. to se-

cure possession of structures.
25. Leased property, expenditures on.
26. Llghting fixtures and outside lighting

system.
27. Mailchutes when part of a building.
28. Marquee, permanently attached to

building.
29. Painting, first cost.
30. Permanent paving, concrete, brick,

flagstone, asphalt, etc., within the property
lines.

31. Partitions, including movable.
32. Permits and privileges.
33. Platforms, railings and gratings when

constructed as a part of a structure.
34. Power boards for services to a building.
35. Refrigerating systems for general use.
36. 4etaining walls except when Identified

with land.
37. Roadways, railroads, bridges, and tres-

tles, intrasite, except railroads provided 'for
in equipment accounts.

38. Roofs.
39. Scales, connected to and forming a-part

of a structure.
40. Screens;
41. Sewer systems, for general use.
42. Sidewalks, culverts, curbs and streets

constructed by the utility on its property.
43. Sprinkling systems.
44. Sump pumps and pits.
45. Stacks-brick, steel, or concrete, when

set on foundation forming part of general
foundation and steelwork of a building.

46. Steel inspection during construction.
47. Storage facilities constituting a part

of a building.
48. Storzm doors and windows.
49. Subways, areaways, and tunnels, di-

rectly connected to and forming part of a
structure.

50. Tanks, constructed as part of a build-
ing or as a distinct structural unit.

51. Temporary heating during construction
(net cost).

52. Temporary water connection during
construction (net cost).

53. Temporary shanties and other facili-
ties used during construction (net cost).

54. Topographical maps.
55. Tunnels, intake and discharge, when

constructed as part of a structure, including
sluice gates, and those constructed to house
mains.
- 56..Vaults constructed as part of a build-
ing.

57. Watchmen's sheds and clock systems
(net cost when used' during construction
only).

58. Water basins or reservoirs.
59. Water front improvements.
60. Water meters and supply system for a

building or for general company purposes.
61. Water supply piping, hydrants and

wells.
62. Wharves.
63. Window shades and ventilators.
64. Yard drainage system.
65. Yard lighting system.
66. Yard surfacing, gravel, concrete, or

oil. (First cost only.)

NorE: Structures and Improvements ac-
counts shall be credited with the cost of
coal bunkers, stacks, foundations, subways,
tunnels, etc., the use of which has terminated
with the removal of the equipment with
which they are associated even though they
have not been physically removed.

9. Equipment.
A. The cost of equipment chargeable

to the electric plant accounts, unless
otherwise indicated in the text of an
equipment account, includes the net pur-

chase price thereof, sales taxes, investi-
gation and inspection expenses necessary
to such purchase, expenses of trans-
portation when borne by the utility, labor
employed, materials and supplies con-
suned, and expenses incurred by the util-
ity in unloading and placing the equip-
ment in readiness to operate.

B. Exclude from equipment accounts
hand and other portable tools, which are
likely to beAost or stolen or which have
relatively small value ($50 or less) or
short life, unless the correctness of the
accounting therefor as electric plant is
verified by current inventories. Special
tools acquired and included in the pur-
chase price of equipment shall be includ-
ed in the appropriate plant account.
Portable drills and similar tool equip-
ment when used in connection with the
operation and maintenance of a par-
ticular plant or department, such as pro-
duction, transmission, distribution, etc,
or in "stores," shall be charged to the
plant account appropriate for their use.

C. The equipment accounts shall in-
clude angle irons and similar items which
are installed at the base of an item of
equipment, but piers and foundations
which are designed to be as permanent as
the buildings which house the equipment,
or which are constructed as a part of the
building and which cannot be removed
without cutting into the walls, ceilings
or floors or without in some way impair-
ing the building, shall be included in the
building accounts.

D. The equipment accounts shall in-
clude the necessary costs of testing or
running a plant or part thereof during
an experimental or test period prior to
becoming available for service. The
utility shall furnish the Commission with
full paiticulars of and justification for
any test or experimental run extending
beyond a period of thirty days.

E. The cost of efficiency or other tests
made subsequent to the. date equipment
becomes available for service shall be
charged to the appropriate expense ac-
counts, except that tests to determine
whether equipment meets the specifica-
tions and requirements as to efficiency, '

performance, etc., guaranteed by manu-
facturers, made after operations have
commenced and within the period speci-
fied in the agreement or contract of
purchase, may be charged to the appro-
priate electric plant account.

10. Additions and Retirements of Elec-
tric Plant.

A. For the purpose of avoiding undue
refinement in accounting for additions
to and retirements and replacements. of
electric plant, all property shall be con-
sidered as coIxsisting of (1) retirement
units and (2)' minor items of property.
Each utility shall use such list of retire-
ment units as is in use by it at the effec-
tive date hereof or as may be prescribed
by the Commission, with the option,
however, of using smaller units, provided
the utillty's practice in this respect is
consistent.

,B. The addition.and retirement of re-
tirement units shall be accounted for as
follows:

(1) When a retirement unit is added
to electric plant, the cost thereof shall
be added to the appropriate electric
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plant account, except that when units
are acquired in the acquisition of any
electric plant constituting an operating
system, they shall be accounted for as
provided in electric plant instruction 5.

(2) When a retirement unit is retired
from electric plant, with or without re-
placement, the book cost thereof shall
be credited to the electric plant account
in which it is included, determined in
the manner set forth in paragraph D,
below. If the retirement unit is of a de-
preciable class, the book cost of the unit
retired and credited to electric plant
shall be charged to the accumulatedpro-
vision for depreciation applicable to such
property. The cost of removal and the

. salvage shall be charged or credited,
as appropriate, to such depreciation
account.

C. The addition and retirement of
zihinor items of property shall be ac-
counted for as follows:

(1) When a minor item of property
which did not previously exist is added
to plant, the cost thereof shall be ac-
counted for in the same manner as for
the addition of a retirement unit, as set
forth in p%'agraph B(1), above, if a
substantial addition results, otherwise
the charge shall be to the appropriate
maintenance expense account.

(2) When a minor item of property is
retired and not replaced, the book cost
thereof shall be credited to the electric
plant account in which it is included;
and, in the event the minor item is a
part of depreciable plant, the account
for accumulated provision for deprecia-
tion shall be charged with the book cost
and cost of removal and credited with
the salvage. f, however, the book cost
of the minor item retired and not re-
placed has been or will be accofinted for
by its inclusion in the retirement unit of
which it is a part when such unit is re-

'tired, no separate credit to the property
account is required when such minor
item is retired.

(3) When a minor item of depreciable
property is replaced independently of the
retirement unit of which it is a part, the
cost of replacement shall be charged to
the maintenance account appropriate for
the item, except that if the replacement
effects a substantial betterment (the pri-
mary aim of which is to make the prop-
erty affected more useful, more efficient,
of greater durability, or of greater ca-
pacity), the excess cost of the replace-
ment over the estimated cost at current
prices of replacing without betterment
shall be charged to the appropriate elec-
tric plant account.

D. The book cost of electric plant re-
tired shall be the amount at which such
property is included in the electric plant
accounts, including all components of
construction costs. The book cost shall
be determined from the utility's records
and if this cannot be done, it shall be
estimated. When it is impracticable to
determine the book cost of each unit,
due to the relatively large number or
small cost thereof, an appropriate aver-
age book cost of the units, with due
allowance for any differences in size and
character, shall be used as the book cost
of the units retired.
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E. The book cost of land retired shall
be credited to the appropriate land ac-
count. If the land is sold, the difference
between the book cost (less any accumu-
lated provision for depreciation or amor-
tization therefor which has been author-
ized and provided) and the sale price of
the land (less commissions and other ex-
penses of making the sale) shall be in-
cluded in account 434, Miscellaneous
Credits to Surplus or account 435, Miscel-
laneous Debits to Surplus, as appropriate.
If the land is not used in utility service
but is retained by the utility, the book
cost shall be charged to account 105,
Electric Plant Held for Future Use, or
account 121, Nonutility Property, as
appropriate.

F. The book cost less net salvage of
depreciable electric plant retired shall
be charged in its entirety to account 108,
Accumulated Provision for Depreciation
of Electric Plant in Service. Any
amounts which, by approval or order
of the Commission, are charged to ac-
count 182, Extraordinary Pr op e r t y
Losses, shall be credited to account 108.

G. The accounting for the retirement
of amounts included in account 302,
Franchises and Consents, and account
303, Miscellaneous Intangible Plant, and
the items of limited-term interest in land
included, in the accounts for land and
land rights, shall be @s provided for in
the text of account 111, Accumulated
Provision for Amortization of Electric
Plant in Service, account 404, Amortiza-
tion of Limited-Term Electric Plant, and
account 405, Amortization of Other Elec-
tric Plant.

11. Work Order and Property Record
System Required.

A. Each utility shall record all con-
strUction and retirements of electric
plant by means of work orders or job
orders. Separate work orders may be
opened for additions to and retirements
of electric plant or the retirements may
be included with the construction work
order, provided, however, that all items
relating to the retirements shall be kept
separate from those relating to construc-
tion and provided, further, that any
maintenance costs involved in the work
shall likewise be segregated.

B. Each utility shall keep its work
order system so as to show the nature
of each addition to or retirement of elec-
tric plant, the total cost thereof, the
source or sources of costs, and the electric
plant account or accounts to which
charged or credited. Work orders cov-
ering jobs of short duration may be
cleared monthly.

C. Each utility shall maintain records
in which for each plant account the
amounts of the annual additions and
retirements are classified so as to show
the number and the cost of the various
retirement units or other appropriate
record units included therein.

12. Transfers of Property.
When property is transferred from one

electric plant account to another, from
one utility department to another, such
as from electric to gas, from one operat--
ing division or area to another, to or from
accounts 101, Electric Plant in Service,
104, Electric Plant Leased to Others, 105,
Electric Plant Held for Future Use, and

121, Nonutility Property, the transfer
shall be recorded by transferring the
original cost thereof from the one ac-
count, department, or location to the
other. Any related amounts carried in
the accounts for accumulated provision
for depreciation or amortization shall
be transferred in accordance with the
segregation of such accounts.

13. Common Utility Plant.
A. If the utility is engaged in more

than one utility service, such as electric,
gas, and water, and any of its utility
plant is used in common for several util-
ity services or for other purposes to such
an extent and in such manner that it is
impracticable to segregate it by utility
services currently in the accounts, such
property, with the approval of the Com-
mission, may be designated and classified
as "common utility plant."

B. The book amount of utility plant
designated as common plant shall be in-
cluded in Account 118, Other Utility
Plant, and if applicable in part to the
electric department, shall be segregated
and accounted for in subaccounts as
electric plant is accounted for in Ac-
counts 101 to 107, inclusive, and electric
plant adjustments in Account 116; any
amounts classifiable as common plant
acquisition adjustments or common plant
adjustments shall be subject to disposi-
tion as provided in paragraphs 5 and B
of Accounts 114 and 116, respectively, for
amounts classified in those accounts.
The original cost of common utility plant
in service shall be classified according to
detailed utility plant accounts appropri-
ate for the property.

C. The utility shall be prepared to show
at any time and to report to the Commis-
sion annually, or more frequently, if re-
quired, and by utility plant accounts (301
to 399) the following: (1) The book cost
of common utility plant, (2) The alloca-
tion of such cost to the respective de-
partments using the common utility
plant, and (3) The basis of the allocation.

D. The accumulated provision for de-
preciation and amortization of the utility
shall be segregated so as to show the
amount applicable to the property classi-
fied as common utility plant.

E. The expenses of operation, mainte-
nance, rents, depreciation and amortiza-
tion of common utility plant shall be
recorded in the accounts prescribed
herein, but designated as common ex-
penses, and the allocation of such ex-
penses to the departments using the
common utility plant shall be supported
in such manner as to reflect readily the
basis of allocation used.

14. Transmission and Distribution
Plant.

For the purpose of this system of ac-
counts:

A. "Transmission system" means:
(1) All land, conversion structures, and

equipment employed at a primary source
of supply (i.e., generating station, or
point of receipt in the case of purchased
power) to change the voltage or fre-
quency of electricity for the purpose of
its more efficient or convenient transmis-
sion;

(2) All land, structures, lines, switch-
ing and conversion stations, high tension
apparatus, and their control and protec-
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tive equipment between a generating or
receiving point and the entrance to a
distribution center or wholesale point;
and

(3) All lines and equipment whose pri-
mary purpose is to augment, integrate or
tie together the sources of power supply.

B. "Distribution system" means all
land, structures, conversion equipment
lines, line transformers, and other facil-
ities, employed between the primary
source of supply (i.e., generating station,
or point of receipt in the case of pur-
chased power) and of delivery to cus-
tomers, which are not includible in
transmission system, as defined in para-
graph A, whether or not such land, struc-
tures, and facilities are operated as part
of a transmission system or as part of a
distribution s~stem.

NOTE: Stations which change electricity
from transmission to distribution voltage
shall be classified as distribution stations.

C. Where poles or towers support both
transmission and distribution conduc-
tors, the poles, towers, anchors, guys, and
rights of way shall be classified as trans-
mission system. The conductors, cross-
arms, braces, grounds, tiewire, insulators,
etc., shall be classified as transmission or
distribution facilities, adcording to the
purpose for which used.

D. Where underground conduit con-
tains both transmission and distribution
conductors, the underground conduit and
right of way shall be classified as distri-
bution system. The conductors shall be
classified as transmission or distribution
facilities according to the purpose for
which used.

E. Land (other than rights of way)
and structures used jointly for trans-
mission and distribution purposes shall
be classified 'as transmission or distribu-
tion according to the major use thereof.

Operating Expense Instructions

1. Supervision and Engineering.
The supervision and engineering in-

cludible in the operating expense ac-
counts shall consist of the pay and
expenses of superintendents, engineers,
clerks, other employees-and consultants
engaged in supervising and directing the
operation and maintenance of each util-
ity function. Wherever allocations are
necessary in order to arrive at the
amount to be included in any account,
the method and basis of allocation shall
be reflected by underlying records.

ITEMS

Labor
1. Special tests to determine efficiency of

equipment operation.
2. Preparing or reviewing budgets, esti-

mates, and drawings relating to operation or
maintenance for departmental approval.

3. Preparing instructions for operations
and maintenance activities.

4. Reviewing and analyzing operating
results.

5. Establishing organizational setup of de-
partments and executing changes therein.

6. Formulating and reviewing routines of
departments and executing changes therein.

7. General training and instruction of em-
ployees by supervisors whose pay is charge-
able hereto. Specific instruction and train--
Ing in a particular type of work is chargeable
to the appropriate functional account.

8. Secretarial work for supervisory per-
sonnel, but not general clerical and steno-
graphic work chargeable to other accounts.

Expenses

9. Consultants' fees .and expenses.
10.-Meals, traveling and incidental ex-

penses.

2. Maintenance. ,
A. The cost of maintenanbe chargeable

to the various operating expense and
.clearing accounts includes labor, ma-
terials, overheads and other expenses
incurred in maintenance work. A list of
work operations applicable generally to
utility plant is included hereunder.
Other work operations applicable to
specific classes of plant are listed in
functional maintenance expense ac-
counts.

B. Materials recovered in connection
with the maintenance of property shall
be credited to the same account to which
the maintenance cost was charged.

C. If the book cost of any property is
carried in account 102, Electric Plant
Purchased or Sold, the cost of maintain-.
ing such property shall be charged to the
accounts for maintenance of property of.
the same class and use, the book cost of
which is carried in other electric plant in
service accounts. Maintenance of prop-
erty leased from others shall be treated
as provided in operating expense in-
struction 3.

. ITESm
1. Direct field supervision of Maintenance.
2. Inspecting, testing, and reporting on

condition of plant specifically 'to- determine
the need for repairs, replacements, re-
arrangements and changes and inspecting
and testing the adequacy of repairs wplch
have been made.

3. Work performed specifically for the pur-
pose of preventing failure, restoring service-
ability or maintaining life of plant.

4. Rearranging and changing the location
of plant not retired.

5. Repairing for reuse materials recovered
from plant.

6. Testing " for, locating and clearing
trouble.

7. Net cost of installing, maintaining, and
removing temporary facilities to prevent in-
terruptions in service.

8. Replacing or adding minor items of
plant which do not constitute a retirement
unit. (See electric plant instruction 10.)

3. Rents.
A. The rent expense accounts provided

under the several functional groups of
expense accounts shall include all rents,
including taxes paid by the lessee on
leased property, for property used in util-
ity operations, except (1) minor amunts
paid for occasional or infrequent use of
any property or equipment and all
amounts paid for use of dquipment that,
if owned, would be includible in plant
accounts 391 to 398, ificlusive, which shall
be treated as an expense item and in-
cluded in the appropriate functional ac-
count and (2) rents which are charge-
able to clearing accounts, and distributed
therefrom to the appropriate account.
If rents cover property used for more
than one function, such as production
and transmission, or by more than one
department, the rents shall be appor-
tioned to the appropriate rent expense
or clearing accounts of each department
on an actual, or, if necessary, an esti-
mated basis.

,B. When a portion of property or
equipment rented from others for use
in connection with utility operations is
subleased, the revenue derived from such
subleasing shall be credited to the rent
revenue account in operating revenues;
provided, however, that in case the rent
was charged to a clearing account,
amounts received from subleasing the
'property shall be credited to such clear-
ing account.

C. The cost, when incurred by the
lessee, of operating and maintaining
leased property, shall be charged to the
accounts appropriate for the expense if
the property were owned.

D. The cost incurred by the lessee of
additions and replacements to electric
plant leased from others shall be ac-
counted for as provided in electric plant
instruction 6.

NoTE: The aggregate of the rents Included
in the functional operatlng expense ac-
counts shall be included In the income
statement in account 401, Operation Ex-
pense. However, where the rents are sig-
nificant in amount, the aggregate thereof
shall be shown separately In the income
statement.

Balance Sheet Accounts
ASSETS AND OTHER DEBITS

1. UTIL-rY PLANT
Electric plant.

101 . Electric plant In service.
'102 Electric plant purchased or sold.
103 Electric plant in process of reclassifi-

cation.
104 Electric plant leased to others.
105 Electric plant held for future use.'
106 Completed construction not classi-

fied-Electric. -
107 Construction work in progress-Elec-

trib.
Accumulated provision for depreciation

and amortization.
108 Accumulated provision for deprecia-

tion of electric plant in service.
109 Accumulated provision for deprecia-

tion of electric plant leased to
others.

110 AccumuJated provision for deprecia-
tion of electric plant held for future
use.

111 Accumulated provision for amortiza -

tion of electric plant n service.
112 Accumulated provision for amortiza-

tion of electric plant leased to
others.

113 Accumulated provision for amortiza-
I tion of electric plant held for future

use.
114 Electric plant acquisition adjustments.
115 Accumulated provision for amortization

of electric plant acquisition adjust-*
ments.

116 Other electric plant adjustments.
118, Other utility plant.
119 Accumulated provision for depreciation

and amortization of other utility
plant.

2. OTHER PROPERTY AND INvESTwENTs
121 Nonutility property.
122 Accumulated provision for depreciation

and amortization of nonutility prop-
erty.

123 Investment in associated companies,
124 Other investments.

Special funds.
125 Sinking funds.
126 Depreciation fund.
127 Amortization fund-Federal.
128 - Other spcial funds.

3: CURRENT AND ACCRUED ASSETS
131 Cash.
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Special deposits.
132 Interest special deposits.
133 Dividend special deposits.
134 Other special deposits.
135 Working funds.
136 Temporary cash investments.

Notes and accounts receivable.
141 Notes receivable.
142 Customer accounts receivable.
143 Other accounts receivable.
144 Accumulated provision for uncollecti-

ble accounts-credit.

Receivables from- associated companies.
145 Notes receivable Srom associated com-

I panies.
146 Accounts receivable from associated

companies.

Material and supplies.
151 Fuel.
152 - Fuel stock expenses.
153 Residuals.
154 Plant materials and operating sup-

plies.
155 Merchandise.
156 Other materials and supplies.
157 Nuclear fuel assemblies and compo-

nents-In reactor. -
158 Nuclear fuel assemblies and compo-

nents-Stock account.
159 Nuclear byproduct materials.
163 Stores expense.
165 Prepayments.

Other current and accrued assets.
171 Interest and dividends receivable.
172 Rents receivable.
173 Accrued utility revenues.
174 Miscellaneous current and accrued

assets.
4. DEFERRED DEBITS

181 Unamortized debt discount and ex-
pense.

182 Extraordinary property losses.
Other deferred debits.

183 Preliminary survey and investigation
charges.

184 Clearing accounts.
185 Temporary facilities.
186 Miscellaneous deferred debits.

Liabilities and other credits.
5. PROPRIETARY CAPITAL

Common capital stock.
201 Common stock issued.
202 Common stock subscribed.
203 Common stock liability for conver-

sion.
Preferred capital stock.

204 Preferred stock issued.
205 Preferred stock subscribed.
206 Preferred stock liability for conver-

sion.
Other paid-in capital.

207 Premium on capital stock.
208 -Donations received from stockhold-

ers.
209 Reduction in par or stated value o

capital stock.
210 Gain on resale or cancellation of re-

acquired capital stock.
211 Miscellaneous paid-in capital.
212 - Installments received on capital stock.
213 Discount on capital stock.
214 Capitjl stock expense.
215 Appropriated earned surplus.
216 Unappropriated earned surplus.
217 Reacquired capital stock.

6. LoNG-TERM DEBT
Bonds.

221 Bonds,
222 Reacquired bonds.
223 Advances from associated companies.
224 Other long-term debt.

7. CURRENT AND ACCRUED LIABITIsE
231 Notes payable.
232 Accounts payable.

Payables to associated companies,

233 Notes payable to associated com-
panies.

234 Accounts payable to associated com-
panies.

235 Customer deposits.
236 Taxes accrued.
237 Interest accrued.

Other current and accrued liabilities.
238 Dividends declared.
239 Matured long-term debt.
240 Matured interest.
241 Tax collections payable.
242 Miscellaneous current and accrued

liabilities.

8. DEFERRED CREDITS

251 Unamortized premium on debt.
252 Customer advances for construction.
253 Other deferred credits.

9. OPERATING REsERVEs

261 Property insurance reserve.
262 Injuries and damages reserve.
263 Pensions and benefits reserve.
264 Amortization reserve-Federal.
265 Miscellaneous operating reserves.
10. CONTRIBUTIONS IN AID OF CONSTRUCTION

271 Contribtuions in aid of construction.

11. ACCUMuLATED DEFERRED TAXES ON
INCOME

281 Accumulated deferred taxes on in-
come-Accelerated amortization.

282 Accumulated deferred taxes on in-
come--Liberalzed depreciation.

283 Accumulated deferred taxes on in-
come-Other.

Balance Sheet Accounts
1. UTILITY PLANT

101 Electric plant in service.
A. This account shall include the

original cost of electric plant, included
in accounts 301 to 399, prescribed herein,
owned and used by the utility in its elec-
tric utility operations, and having an
expectation of life in service of more than
one year from date of installation, in-
cluding such property owned by the util-
ity but held by nominees.

(See also account 106 for unclassified
construction costs of completed plant
actually in service.)

B. The cost of additions to and bet-
terments of property leased from others,
which are includible in this account, shal
be recorded in subdivisions separate and
distinct from those relating to owned
property. (See electric plant instruc-
tion 6.)
102 Electric plant purchased or sold.

A. This account shall be charged with
the cost of electric plant acquired as an
operating unit or system by purchase,
merger, consolidation liquidation, or
otherwise, and shall be credited with the
selling price of like property transferred
to others pending the distribution to ap-
propriate accounts in accordance with
electric plant instruction 5.

B. Within six months from the date of
acquisition or sale of property recorded
herein, the utility shall file with the
Commission the proposed journal entries
to clear from this account the amounts
recorded herein.

103 Electric plant in process of reclassi-
fication.

A. This account shall include tem-
porarily the balance of electric plant as
of the effective date of the prior system
of accounts, which has not yet been re-
classified as of the effective date of this
system of accounts. The detailed or
primary accounts in support of this ac-
count employed prior to such date shall
be continued pending reclassification
into the electric plant accounts herein
prescribed (301-399), but shall not be
used for additions, betterments, or new
construction.

-B. No charges other than as provided
in paragraph A, above, shall be made to
this account, but retirements of such
unclassified electric plant shall be cred-
ited hereto and to the supporting (old)
fixed capital accounts until the reclassi-
fication shall have been accomplished.

104 Electric plant leased to others.
A. This account shall include the orig-

inal cost of electric plant owned by the
utility, but leased to others as operating
units or systems, where the lessee has
exclusive possession.

B. The property included in this ac-
count shall be classified according to the
detailed accounts (301 to 399) prescribed
for electric plant in service and this ac-
count shall be maintained in such detail
as though the property were used by the
owner in its utility operations.

105 Electric plant held for future use.

A. This account shall include the
original cost of electric plant owned and
held for future use in electric service
under a definite plan for such use. There
shall be included herein property ac-
quired but never used by the utility in
electric service, but held for such service
in the future under a definite plan, and
property previously used by the utility
in electric service, but retired from such
service and held pending its reuse in the
future, under a definite plan, in electric
service.

B. The property included in this ac-
count shall be classified according to the
detailed accounts (301 to 399) prescribed
for electric plant in service and the ac-
count shall be maintained in such detail
as though the property were in service.

NoTE: Materials and supplies, meters and
transformers held in reserve, and normal
spare capacity of plant in service shall not
be included in this account.

106 CQmpleted construction not clas-i-
fled-Electric.

At the end of the year or such other
date as a balance sheet may be required
by the Commission, this account shall
include the total of the balances of work
orders for electric plant which has been
completed and placed in service but
which work orders have not been classi-
fied for transfer to the detailed electric
plant accounts.

NOTE: For the purpose of reporting to
the Commission the classification of electric
plant in service by accounts is required, the
utility shall also report the balance in this
account tentatively classified as accurately
as practicable according to prescribed ac-
count classifications. The purpose of this
provision is to avoid any significant omis-
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-Ions in reported amounts of electric plant
in service.

107 Construction work in progress-
Electric.

A. This account shall include the total
of the balances of work orders for electric
plant in process of construction.

B. Work orders shall be cleared from
*this account as soon as practicable after
completion of the job, Further, if a proj-
ect, such as a hydroelectric project, a
steam station or a transmission line, is
designed to consist of two or more units
or circuits which may be placed in service
at different dates, any expenditures
which are common to and which will be
used in the operation of the project as
a whole shall be included in electric plant
in service upon the completion and the
readiness for service of the first unit.
Any expenditures which are identified
exclusively with units of property not
yet in service shall be included in this
account.

PROPOSED RULE MAKING

separately for each such functional clas-
sification (a) the amount of accrual for
depreciation, (b) the book cost of prop-
erty retired, (c) cost of removal, (d) sal-
vage, and (e) other items, including
recoveries from insurance.

D. When transfers of plant are made
from one electric plant account to an-
other, or from or to nonutility property,
the accounting shall be as provided in
'electric plant instruction 12.

E. The utility is restricted in its use of
the accumulated provisions for deprecia-
tion to the purposes set forth above. It
shall not transfer any portion of this ac-
count to surplus or make any other use
thereof without authorization by the
Commission.

109 Accumulated provision for depre-
ciation of electric plant leased to

" others.

A. This account shall be credited with
amounts charged to account 413, Ex-
penses of Electric Plant Leased to Others,

108 Accumulated provision for depre- for current depreciation expense u r41
ciation of electric plant in service, account 435, Miscellaneous Debits to Sur-

A. This account shall be credited with plus, for past accrued depreciation of

the following: property included in account 104, Elec-

(1) Amounts charged to account'403, tric Plant Leased to Others. Include,

Depreciation Expense, to account 416, also, credits for depreciation applicable

Costs and Expenes of Merchandising, to plant acquired as operating units or

Jobbing, and Contract Work, or to clear- systems, to plant donated to the utility

ing accounts for current depreciation or for losses transferred to account .182,

expense. Extraordinary Property Losses.

(2) Amounts charged to account 435, B. The requirements of account 108,

Miscellaneous Debits to Surplus, for past Accumulated Provision for Depreciation

accrued depreciation. of Electric Plant in Service, regarding

(3)A mo depreciation retirements chargeable thereto and sub-3)Amounts of depreciation appil- sidiary data to be maintained shall be

cable to electric properties acquired as sidiay d ikewise maiti shallnt e

operating units or systems. (See Electric C. The utility is restricted in its use
plant instruction 5.) of the accumulated provision for de-

(4) Amounts charged to account 182, preciation to the purposes set forth
Extraordinary Property Losses, when au- above. It shall not transfer any portion
thorized by the Commission. of this account to surplus or make any

(5) Amounts of depreciation appli- other use thereof without authorization
cable to Electric plant donated to the by the Commission.
utility.

B. At the time of retirement of depre- 110 Accumulated provision for depre-

ciable electric plant in service, this ac- clation of electric plant held for

count shall be charged with the book future use.

cost of the property retired and the cost This account shall be credited with
of removal, and shall be credited with amounts charged to account 421, Mis-
the salvage value and any other amounts cellaneous Nonoperating Income, for.de-
recovered, such as insurance. When re- preciation expense on property included
tirement, costs of removal and salvage in account 105, Electric Plant Held for
are entered originally in retirement Future Use. Include, also, the balance
work orders, the net total of such work of accumulated provision for deprecia-
orders may be included in a separate tion on property which may be trans-
subaccount hereunder. Upon completion ferred to account 105, Electric, Plant
of the work order, the proper distribution Held for Future Use, from other prop-
to subdivisions of this account shall be erty accounts.
made as provided in the following para- NOTE: Normally, this account will not be
graph, used for current depreciation provisions be-

C. For general ledger and balance cause, as prevlded herein, the service life
sheet purposes, this account shall be re- during which depreciation is computed com-
garded and treated as a single composite mences with the date property Is includible

provision for depreciation. For purposes in electric plant in service; however, if
os special circumstances indicate the proprietyof analysis, however, each utility shall o urn crasfrdpeitosc

mainainsubidiry ecors i whch hisof current accruals for depreciation, such
maintain subsidiary records in which this charges shall be made to account 421, Ms-
account is segregated according to the cellaneous Nonoperating Income.
following functional classification for
electric plant: (1) Steam production, (2) 111 - Accumulated provision for amor-
Nuclear production, (3) Hydraulic pro- tization of electric plant in service.
duction, (4) Other production, (5) A. This account shall be credited with
Transmission, (6) Distribution, and (7) camounts charged to account 404, Amor-
General. These subsidiary records shall tization of Limited-Term Electric Plant,
reflect the current credits and debits to for the current "amortization of limited-
this account in sufficient detail to show term electric investments, or to account

435, Miscellaneous Debits to Surplus, for
past accrued amortization. It shall be
credited also with amounts which may be
charged to account 405, Amortization of
Other Electric Plant, to account 425,
Miscellaneous Amortization, or to ac-
count 435, Miscellaneous Debits to Sur-
plus, to amortize intangible or other elec-
tric plant which does not have a definite
or terminable life and is not subject to
charges for depreciation expense.

B. When any property to which this
accoufit applies is sold, relinquished, or
otherwise retired from service, this ac-
count shall be charged with the amount
previously credited in respect to such
property. The book cost of the property
so retired less the amount chargeable to
this account and less the net proceeds
realized at retirerhent shall be included
in account 434, Miscellaneous Credits to
Surplus, or account 435, Miscellaneous
Debits to Surplus, as appropriate.

C. Records shall be maintained so as
to show separately the balance applicable
to each class of property which is being
amortized.

D. The utility is restricted in its use
of the accumulated provisions for amor-
tization to the purposes set forth above.
It shall not transfer any portion of this
account to Surplus or make iny other
use thereof without authorization by the
Commission.

112 Accumulated provision for amor-
tization of electric plant leased to
others.

A. This account shall be credited with
amounts charged to account 413, Ex-

-penses of Electric Plant Leased to Others,
for the current amortization of limited-
term or other investments subject to
amortization included in account 104.
Electric Plant Leased to Others, or to
account 435, Miscellaneous Debits to Sur-
plus, for past accrued amortization.

B. When' any property to which this
account applies is sold, relinquished, or
otherwise retired from service, this ac-
count shall be charged with the amount
previously credited in respect to such
property. The book cost of the property
soj retired less the amount chargeable to
this account and less the net proceeds
realized at retirement shall be Included
in account 434, Miscellaneous Credits to

-Surplus, or account 435, Miscellaneous
Debits to Surplus, as appropriate.

C. Records shall be maintained so as
to show separately the balance applicable
to each class of property which is being-
amortized.

113 Accumulated provision for amor-
tization of electric plant held for
future use.

This account shall be credited with
amounts charged to account 421, Miscel-
laneous Non-operating Income for amor-
tization ekpense on property iqluded in
account 105, Electric Plant Held for
Future Use. Include also the balance of
accumulated provision for amortization

'bn property which may b& transferred to
account 105, Electric Plant Held for Fu-
ture Use, from other property accounts.

NOTE: See also note to account 110, Ac-
cumulated Provision for Depreciation of
Electric Plant Held for Future Use.
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'114 Electric plant acquisition adjust-
ments.

A. This account shall include the dif-
ference between (a) the cost to the ac-
counting utility of electric plant acquired
as an operating unit or system by pur-
chase, merger, consolidation, hquidation,
or otherwise, and (b) the original cost,
estimated, if not known, of such prop-
erty, less the amount or amounts
credited by the accoulting utility at the
time of acquisition tz) accumulated pro-
visions for depreciation and amortization
and contributions in aid of construction
with respect to such property.

B. With respect to acquisitions after
the effective date -of this system of ac-
counts, this account shall be subdivided
so as to show the amcunts included here-
in for each property acquisition and to
electric plant in service, electric plant
held for future use, and electric plant
leased to others. (See electric plant in-
struction 5.)

C. The amounts recorded in this ac-
count with respect to each property ac-
quisition shall be amortized, or other-
wise disposed of, as the Commission may
approve or direct.

115 Accumulated provision for amor-
tization of electric plant acquisition
adjustments.

This account shall be credited or
debited with amounts whic4 are includ-
ible in account 406, Amortization of Elec-
tric Plant Acquisition Adjustments, ac-
count' 425, Miscellaneous Amortization,
or account 435, Miscellaneous Debits to
Surplus, for the purpose of providing for
the extinguishment of amounts in ac-
count 114, Electric Plant Acquisition
Adjustments, in instances where the
amortization of account 114 is not being
made by direct write-off of the account.

116 Other electric plant adjustments.
A. This account shall include the dif-

fdrence between the original cost, esti-
mated if not known, and the book cost
of electric plant to the extent that such
difference is not properly includible in
account 114, Electric Plant Acquisition
Adjustments.

B. Amounts included in this account
shall be classified in such manner as to
show the origin of each amount and shall
be disposed of as the Commission may
approve or direct.

NoTE: The provisions of this account shall
not be construed as approving or authorizing
the recording of -appreciation of electric
plant.

118 Other utility plant.
This account shall include the balances

in accounts for utility plant, other than
electric plant, such as gas, railway, etc.

119 Accumulated provision for depre.
ciation and amortization of other
utility plant.

- This account shall include the depre-
ciation and amortization reserves appli-
cable to utility property other than
electric plant.

2. OTHER PROPERTY AND INVESTMENTS

121 Nonutility property.
A. This account shall include the book

cost of land, structures, equipment or

other tangible or intangible property
owned by the utility, but not used in
utility service and not properly includible
in account 105, Electric Plant Held for
Future Use.

B. This account shall be subdivided so
as to show the amount of property used
in operations which are nonutility in
character but nevertheless constitute a
distinct operating activity of the com-
pany (such as operation of an ice depart-
ment where such activity is not classed
as a utility) and he amount of miscella-
neous property not used in operations.
The records in support of each subac-
count shall be maintained so as to show
an appropriate classification of the
property,

122 Accumulated provision for depre-
ciation and amortization of non-
utility property.

This account shall include the accu-
mulated provision for depreciation and
amortization applicable to nonutility
property.

123 Investment in associated companies.

A. This account shall include the book
cost of investments in securities issued or
assumed by associated companies and
investment advances to such companies,
including interest accrued thereon when
such interest is not subject to current
settlement. Include also the offsetting
entry to the recording of amortization
of discount or premium on interest bear-
ing investments. (See account 419, In-
terest and Dividend Income.)

B. The account shall be maintained in
such manner as to show the investment
in securities of, and advances to, each
associated company together with full
particulars regarding any of such in-
vestments that are pledged.

NOTE A: Securities and advances of asso-
ciated companies owned and pledged shall be
included in this account, but such securities,
if held in special deposits or In special funds,
shall be included in the appropriate deposit
or fund account. A complete record of secu-
rities pledged shall be maintained.

NOTE B: Securities of associated companies
held as temporary cash investments are in-
cludible in account 136, Temporary Cash
Investments.

NOTE C: Balances in open accounts with
associated companies, which are subject to
current settlement, are includible in account
146, Accounts Receivable from Associated
Companies.

NoTE D: The utility may write down the
cost of any security in recognition of a de-
cline in the value thereof. Securities shall
be written off or written down to a nominal
value if there be no reasonable prospect of
substantial value. Fluctuations In market
value shall not be recorded but a permanent
impairment in the value of securities shall
be recognized in the accounts. When secu-
rities are written off or written down, the
amount of the adjustment shall be charged
to account 435, Miscellaneous Debits to Sur-
plus, or to an appropriate account for ac-
cumulated provisions for loss in value estab-
lished as a separate subdivision of this
account.

124 Other investments.'

A. This account shall include the book
cost of investments in securities issued
or assumed by nonassociated companies,
investment advances to such companies,
and any investments not accounted for

elsewhere. Include also the offsetting
entry to the recording of amortization
of discount or premium on interest bear-
ing investments. (See account 419, In-
terest and Dividend Income.)

B. The cost of capital stock of the
utility reacquired by it under a definite
plan for resale pursuant to authorization
by the Board of Directors may, if per-
mitted by statutes, be included in a sep-
arate subdivision of this account. (See
also account 217, Reacquired Capital
Stock.)

C. The records shall be maintained in
such manner as to show the amount of
each investment and the investment ad-
vances to each person,

NoTE A: Securities owned and pledged shall
be included in this account, but securities
held in special deposits or in special funds
shall be included in appropriate deposit or
fund accounts. A complete record of secu-
rities pledged shall be maintained.

NoTE B: Securities held as temporary cash
investments shall not be included In this
account.

NoTE C: See Note D of account 123.

125 Sinking funds.

This account shall include the amount
of cash and book cost of investments
held in sinking funds. A separate ac-
count, with appropriate title, shall be
kept for each sinking fund. Transfers
from this account to special deposit ac-
counts, may be made as necessary for
the purpose of paying matured sinking-
fund obligations, or obligations called for
redemption but not presented, or the
interest thereon.
126 Depreciation fund.
. This account shall include the amount

of cash and the book cost of investments
which have been segregated in a special
fund for the purpose of identifying such
assets with the accumulated provisions
for depreciation.
127 Amortization fund-Federal.

This account shall include the amount
of cash and book cost of investments of
any fund maintained pursuant to the
requirements of a federal regulatory
body, and the cash and investments seg-
regated for the purpose of identifying the
specific astets associated with account
264, Amortization Reserve-Federal.
128 Other special funds.

This account shall include the amount
of cash and book cost of investments
which have been segregated in special
funds for insurance, employee pensions,
savings, relief, hospital, and other pur-
poses not provided for elsewhere. A sep-
arate account, with appropriate title,
shall be kept for each fund.

NOTE: Amounts deposited with a trustee
under the terms of an Irrevocable trust agree-
ment for pensions or other employee benefits
shall not be included in this account.

3. CURRENT AND AccRuED AssETs

Current and accrued assets are cash,
those assets which are readily convertible
into cash or are held for current use in
operations or construction, current
claims against others, payment of which
is reasonably assured, and amounts ac-
cruing to the utility which are subject
to current settlement, except such items
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for which accounts othei-than those des-
ignated as current and accrued assets are
provided. There shall not be included in
the group of accounts desig-fated as'cur-
rent and'accrued assets any item, the
amount or collectibility of which is not
reasonably assured, unless an adequate
provision for possible loss has been made
therefor. Items of current character
but of doubtful valu, may be written
down and for record purposes carriqd in
these accounts at nominal value.
131 Cash.

This account shall include the amount
of current cash funds except working
funds.
132 Interest special deposits.

This account shall include special de-
posits with fiscal agents or others for the
payment of interest.
133 Dividend special deposits.

This account shall include special de-
posits with fiscal agents or others fo
the payment of dividends.
134 Other special deposits.

This account shall include deposits
with fiscal agents or others for special
purposes other than the payment of in-
terest and dividends. Such special de-
posits may include cash deposited With
federal, state, or municipal authorities
as a guaranty for the fulfillment of obli-
gations; cash deposited with trustees to
be held until mortgaged property sold,
destroyed, or otherwise disposed of is
replaced; cash realized from the sale of
the accounting utility's securities and de-
posited with trustees to be held until in-
vested in property of the utility, etc.
Entries to this account shall specify the
purpose for which the deposit is made.

NoTE: Assets available for general corpo-
rate purposes shall not be Included in this
account. Further, deposits for mrore , than
one year, which are not offset by current lia-
bilities, shall not be charged to this account
but to account 128, Other Special Funds.
135 Working funds.'

This account shall include cash ad-
vanced to officers, agents, employees, and
others as petty cash or working funds.
136 Temporary cash investments.

A. This account shall include the book
cost of investments, such as demand and
time loans, bankers' acceptances, United
States Treasury certificates, marketable
securities, and other similar investments,
acquired for the purpose of temporarily
investing cash.

B. This account shall be'so maintained
as to show separately temporary cash"
investments in securities of associated
companies and of -others. Records shall
be kept of any pledged investments.

141 Notes receivable.
This account shall include the book

cost, not includible elsewhere, of all col-
lectible obligations in the form of notes
receivable and similar evidences (except
interest coupons) of money due on de-
mand or within one year from the date
of issue, except, however, notes receiv-
able from associated companies. (See
account 136, Temporary Cash Invest-

ments, and account 145, Notes Receivable
from Associated Companies.)

Norz: The face amount of notes receiv-
able discounted, sold, or transferred without
releasing the utility from liability as en-
dorser thereon, shall be credited to a separate
subdivision of this account and appropriate
disclosure shall be made in financial state-
ments of any contingent liability arising from
'such transactions.
142 Customer accounts receivable.

A. This account shall include amounts
due from customers for utility service,
and for merchandising, jobbing and con-
tract work. Thise account shall not in-
clude amounts due from- associated
companies..

B. This account shall be maintained
so as to show-separately amounts due for
merchandising, jobbing and contract
work.
143 Other accounts receivable.

A. This account shall include amounts
due the utility upon open accounts, other
than amounts due from associated com-
panies and from customers for utility
services and merchandising, jobbing and
contract work. /

B. This account shall be maintained
so as to show separately amounts due
on subscriptions to capital stock and
from officers and employees, but the ac-
count shall not include amounts ad-
vanced to officers or others as working
funds. (See account 135, Working
Funds.)
144 Accumulated provision for uncol-

lectible accounts-Cr.

A. This account shall be credited with
amounts provided for losses on accounts
receivable which may become uncollect-
ible, and also with collections on accounts
previously charged hereto. Concurrent
charges shall be made to account 904,"
Uncollectible Accounts, for amounts ap-
plicable to utility operations, and to cor-
responding accounts for other opera-
tions. Records shall be maintained so
as to show the write-offs of account re-
ceivable for each utility department.
B. This account shall be subdivided

to show the provision applicable to.the
following classes of accounts receivable:
Utility customers.
Merchandising, jobbing and contract work.
Officers and employees. -.

Others.
NoTR A: Accretions to' this account shall

not be made in excess of a reasonable pro-
vision against losses of the character pro-
vlded for.

NOTE B: If provisions for uncollectible
notes receivable or for uncollectible receiv-
ables from associated companies are neces-
sary, separate subaccounts therefor shall be
established under the account in which the
receivable is carried.

145 Notes receivable from associated
companies.

146 Accounts receivable from associated
_companies.

These accounts shall inclIde notes and
drafts upon which associated companies
are liable, and which mature and are
expected to be paid in full not lpter than
one year from the date of issue, together
with -any interest thereon, and debit
balances subject to current settlement

in open accounts with associated com-
panies. Items which do not bear a spe-
ciffed due date but which have been
carried for more than twelve months and
items Which are -not paid within twelve
months from due date shall be trans-
fprred -to account 123, Investment in
Associated Companies

NoTE A: On the balance sheet, accounts
receivable from aft associated company may
be set off against accoupts payable to the
same company. fa t

NOTE. B: The face amount of notes re-
ceivable discounted, sold or transferred with-
out releasing the utility from liability as
endorser thereon, shall be credited to a sepa-
rate subdivision of this account and appro-
priate disclosure shall be made in-financial
statements of any contingent liability arising
from such transactions.

151 Fuel.

This account shall include the book
cost of fuel on hand.

Items
1. Invoice price of fubl less any cash or

other discounts.
2. Freight, switching, demurrage and other

transportation charges, not including, how-
ever, any charges for unloading from the
shipping medium.

3. Excise taxes, purchasing agents' com-
missions insurance-'and other expenses di-
rectly asignable to cost of-uel.

152 Fuel stock expenses.

A. This-account may include the cost of
labor and of supplies used and expenses
incurred In unloading fuel from the
shipping medium and in the handling
thereof prior to its use, if such expenses
are sufficiently significant in amount to
warrant being treated as a part of the
cost of fuel inventory rather than being
charged direct to expense as incurred. \

B: Amounts included herein shall be
charged to expense as the fuel is used to
the end that the balance herein shall not
exceed the expenses attributable to the
inventory of fuel on hand.

SITEDrs
Labor:
1. Procuring and handling of fuel.
2. All routine fuel analyses.
3. Unloading from shipping facility nd

putting In storage.
4. Moving of fuel in storage and trans-

ferring from one station to another.
5. Handling from storage or shipping facil-

ity to first bunker, hopper, bucket, tank or
holder of boiler house structure.

6. Operation of mechanical equipment,
such as locomotives, trucks, gars, boats,
barges, cranes, etc.

Supplies and Expenses:
7. Tools, lubricants and other supplies.
8. Operating supplies for mechanical

equipment.,
9. Transportation and other expenses in

moving fuel.
10. Stores expenses applicable to fuel.

153 Residuals.

This adc-ountishall include the book
cost of any residuals produced in produc-
tion or manufacturing processes.
154 Plant materials and operating

supplies.

A. This. account shall include the cost
-of plant.materials and operating sup-
plies-purchased primarily for use in the
utility business. It shall include also the
book cost of materials recovered in con-
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nection with construction, maintenance
or the retirement of property, such ma-
terials being credited to construction,
maintenance or accumulated deprecia-
tion provision, respectively, and included
herein as follows:

(1) Reusable materials consisting of
large individual items shall be included
in this account at original cost, estimated
if not known. The cost of repairing such
items shall be charged to the mainten-
ance account appropriate for the pre-
vious use.

(2) Reusable materials consisting of
relatively small items, the identity of
which (from the date of original installa-
tion to the final abandonment or sale
thereof) cannot be ascertained without
undue refinement in accounting, shall be
included in this accoumt at current prices
new for such items. The cost of re-
pairing such items shall be charged to
the appropriate expense account as in-
dicated by previous use.

(3) Scrap and nonusable materials in-
cluded in this account shall be carried at
the estimated net amount realizable
therefrom. The difference between the
amounts realized for scrap and non-
usable materials sold and the net amount
at which the materials were carried in
this account, as far as practicable, shall
be adjusted to the accounts credited
when the materials were charged to this
account.

B. Materials and supplies issued shall
be credited hereto and charged to the
appropriate construction, operating ex-
pense, or other account on the basis of

-a. unit price determined by the use of
cumulative average, first-in-first-out, or
such other method of inventory account-
ing as conforms with accepted account-
ing standards consistently applied.

ITEMS

1. Invoice price of materials less cash or
other discounts.

2. Freight, switching or other transporta-
_ tion charges when practicable to include as

part of the cost of particular materials to
which they relate.

3. Customs duties and excise taxes.
4. Costs 8f inspection and special tests

prior to- acceptance.
5.-Insurance and other directly assignable

charges.
NoTE: Where expenses applicable to ma-

terials purchased cannot be directly assigned
to particular purchases, they shall be charged
to account -163, Stores Expense.

155 Merchandise.

This account shall include the book
cost of materials and supplies and ap-

_pliances and equipment held primarily
for merchandising, jobbing and contract
work. The principles prescribed in ac-
counting for utility materials and sup-
plies shall be observed in respect to items
carried in this account.

156 Other materials and supplies.

This account shall include the book
cost' of materials and supplies held
primarily for nonutility purposes. The
principles prescribed in accounting for
utility materials and supplies shall be
observed in respect to items carried in
this account.
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157 Nuclear fuel assemblies and corn-
ponents-In reactor.

This account shall include cost to the
utility of assemblies and components in-
stalled in the reactor for production of
electricity. This account shall be debited
for cost of assemblies and components
transferred from account 158, Nuclear
Fuel Assemblies and Components-Stock
Account, and credited for amounts
charged to account 518, Fuel, for cost
distribution of assemblies and com-
ponents in use. Upon discharge of the
reactor for refueling this account shall be
credited and account 158, Nuclear Fuel
Assemblies and Components-Stock Ac-
count, debited for remaining undistrib-
uted net costs pertaining to assemblies
and components removed from the
reactor.

158 Nuclear fuel assemblies and com-
ponents-Stock- account.

A. This account shall include the cost
to the utility of nuclear fuel assemblies
and components in process of fdbrica-
tion, held in stock as spare assemblies
and components, and held for or being
chemically processed after use. When
fuel assemblies 'nd components are re-
moved from stock for installation in the
reactor, this account shall be credited
and account 157, Nuclear fuel assemblies
and components-In reactor, debited for
the utility's cost thereof. When ma-
terials are discharged from the reactor,
this account shall be debited and account
157 credited with the remaining costs
applicable to the spent fuel assemblies.
Upon completion of chemical processing
of the reactor discharge materials, an
accounting shall be made for disposition
of such reprocessed materials, including
adjustments to account 518, Fuel, and
other accounts, as appropriate.

B. Where stock may consist of as-
semblies and components from more
than one lot of fabricated materials, the
basis of costing issues from stock may
be on the basis of a unit price determined
by the use of cumulative average, first-
in-first-out, or such other method of in-
ventory accounting as conforms with
accepted accounting standards con-
sistently applied.

NoTz: Provisions will be made as required
to provide for reactors utilizing aqueous and
liquid metal solutions, slurries, and fluidized
solids.

159 Nuclear by-product materials.

This account shall include the net re-
coverable values of plutonium and other
nuclear by-product materials. This ac-
count shall be debited and account 518,
Fuel, credited with the estimated recov-
erable values of the excess of the nuclear
by-product materials formed in opera-
tion of the reactor over the nuclear by-
product materials burned, if any, net of
the estimated cost of conversion to metal
and delivery to the Atomic Energy Com-
mission. Adjustments to this account
with respect to differences between
amounts actually realized and the esti-
mated amounts accumulated from
credits to operations shall be debited or
credited, as appropriate, to account 518,
Fuel.
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163 Stores expense.

A. This account shall include the cost
of supervision, labor and expenses in-
curred in the operation of general store-
rooms, including purchasing, storage,
handling and distribution of materials
and supplies.

B. This account shall be cleared by
adding to the cost of materials and sup-
plies issued a suitable loading charge
which will distribute the expense equi-
tably over stores issues. The balance in
the account at the close of the year shall
not exceed the amount of stores expenses
reasonably attributable to the inventory
of materials and supplies exclusive of
fuel, as any amount applicable to fuel
costs should be included in account 152,
Fuel Stock Expenses.

ITEMS
Labor:
1. Inspecting and testing materials and

supplies when not assignable to specific
items.

2. Unloading from shipping facility and
putting in storage.

3. Supervision of purchasing and stores
department to extent assignable to materials
handled through stores.

- 4. Getting materials from stock and in
readiness to go out.

5. Inventorying stock received or stock on
hand by stores employees but not including
inventories by general department employees
as part of internal orgeneral audits.

6. Purchasing department activities in
checking material needs, investigating
sources of supply, analyzing prices, prepar-
ing and placing orders, and related activities
to extent applicable to materials handled
through stores. (Optional. Purchasing de-
partment expenses may be included in ad-
ministrative and general expenses.)

7. Maintaining stores equipment.
8. Cleaning and tidying storerooms and

stores offices.
9. Keeping stock records, including record-

ing and posting of material receipts and
issues and maintaining inventory record of
stock.

10. Collecting and handling scrap materials
in stores.

Supplies and expenses:
11. Adjustments of inventories of ma-

terials and supplies but not including large
differences which can readily be assigned to
important classes of materials and equitably
distributed among the accounts to which
such classes of materials have been charged
since the previous inventory.

12. Cash and other discounts not practi-
cally assignable to specific materials.

13. Freight, express, etc., when not assign-
able to specific items.

14. Heat, light and power for storerooms
and store offices.

15. Brooms, brushes, sweeping compounds
and other shupples used in cleaning and tidy-
ing storerooms and stores offices.

16. Injuries and damages.
17. Insurance on materials and supplies

and on stores equipment.
18. Losses due to breakage, leakage, evap-

oration, fire or other causes, less credits for
amounts received from insurance, transpor-
tation companies or others in compensation
of such losses.

19. Postage, printing, stationery and office
supplies.

20. Rent of storage space and facilities.
21. Communication service.
22. Excise and other similar taxes not as-

signable to specific materials.
23. Transportation expense on inward

movement of stores and on transfer between
storerooms but not including charges on
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materials recovered from retirements which
shall be accounted for as part of cost of
removal.

NoTE: A physical inventory of each class
of materials and supplies shall be made at
feast. every two years.

165 Prepayments.
This account shall include amounts

representing prepayments of: insurance,
rents, taxes, interest and miscellaneous
items, and shall be kept or supported in
such manner as to disclose the amount
of each class of prepayment.

171 Interest and dividends receivable.
This account shall include the amount

of interest on bonds, mortgages, notes,
commercial paper, loans, open accounts,
deposits, etc., the payment of which is
reasonably assured, and the' amount of
dividends declared or guaranteed on
stocks owned.

NoTz A: Interest which is not subject to
current settlement shall not be included
herein but in the account in which Is carried
the-principal on which the interest is accrued.

NoTE B: Interest and dividends receivable
from associated companies shall be included
in account 146, Accounts receivable from
associated companies.

172 Rents receivable.

This account shall include rents re-
ceivable or accrued on property rented
or leased by the utility to others.

NoTE: Rents receivable from associated
companies shall be included in account 146,
Accounts Receivable from Associated
Companies.

173 Accrued utility revenues.
At the option of the utility, the esti-

mated amount accrued for service ren-
dered, but not billed at the end of any
accounting period, may be included here-
in. In case accruals are made for un-
billed revenues, they shall be made
likewise for unbilled expenses, such as
for the purchase of energy.

174 Miscellaneous current and accrued
assets.

This account shall include the book
cost of all other current and accrued
assets, appropriately designated and
supported so as to show the nature of
each asset included herein.

4. DEFFERRED DEBITS

181 Unamortized debt discount and
expense.

A. This account shall include the total
of the debitJoalapces in the discount, ex-
pensQ and premium accounts for all
classes of long-term debt, determined as
provided in the following paragraphs of
this account.

B. A discount, expense and premium
account shall be maintained for each
class and series of long-term debt (in-
cluding receivers' certifcates) issued or
assumed by the utility, in which shall
be recorded the discount, expense anq
premium associated with the issuance
and sale of each such class and series
of debt. In stating the balance sheet,
the total of the debit balances remaining
in those accounts having debit balances
shall be reported under this account and
the total of credit balances remaining in

PROPOSED RULE MAKING

those accounts \having credit balances sometimes being referred to as "grand-
shall be reported under accouni 251, father items"; and,
Unamortized Premium on Debt. Ac- (3) The utility proceeds to amortize by
countp with debit balances shall not be equal monthly charges, from the date of
set off against accounts with credit refunding, the remainder of the charges
balances. associated with the refunded bonds, over

C. The discount, expense and pre- a period not longer than that in which
mium shall be amorized over the life the saving in net annual -interest and
of the respective issues under -a plan amortization charges equals the remain-
which will distribute -/the amounts der of charges to be ambrtized, after
equitably over the life of the securities, taking into consideration the estimated
'The amortization shall be on a monthly additional taxes on income attributable
basis, and the amounts thereof shall be  to the saving in net annual interest and
charged to account 428, Amortization of amortization charges.
DebtDiscount and Expense, or credited F. Discount, expense or premium on
to account 429, Amortization of Premium debt shall not be included as part of the
on Debt-Cr., -as may be appropriate, cost of constructing or acquiring any
The utility may, however, accelerate the property, tangible or intangible, except
writing off of discount and expense where under the provisions of account 432, In-
the amounts are insignificant. terest Charged to Construction-Cr.

D. When any long-term debt is reac- 182 Extraordinary property losses.
quired or redeemed without being con-
verted into another form of long-term A. When authorized or directed by the
debt and when the transaction is not in Commission, this account shall include
connection with a refunding operation, extraordinary losses on property aban-
the difference between he amount paid doned or otherwise retired from service
upon reacquirement and the face value which are not provided for-by the ac-
plus the unamortized premium or less cumulated provisions for depreciation or
the unamortized discount and e~pense, as amortization and which could not rea-
the case may be, applicable to the debt sonably have been foreseen and provided
redeemed, retired and canceled, shall for, and extraordinary losses, such as un-
be included in account 434, Miscel- foreseen damages to- property, which
laneous Credits to Surplus or account 435, could not reasonably have been antici-
Miscellaneous Debits to Surplus, as pated and which are not covered by in-
appropriate. surance or-other provisions.

E. When the redemption of one issue B. The entire costs less net salvage,
or series of bonds or other long-term 6f depreciable property retired shall be
obligations is financed by another issue charged to accumulated provision for de-
or series before the maturity date of preciation. If all, or a portion, of- the
the first issue, account - 434, Miscel- loss is to be included in this account, the
laneous Credits to Surplus, or account /-acdumulated provision for depreciation
435, Miscellaneous Debits to Surplus, shall then be credited and this account
shall be credited or debited, as appropri- charged with 'the amount properly
ate, with any unamoftized discount, ex- chargeable hereto.
pense, or premium on the first issue and C. Application to-the Commission for
any premium paid or discount earned on permission to use this account shall be
the redemption, after reducing the ag- accompanied by a statement giving a
gregate of such amounts by an amount complete explanation with respect to
equal to the saving in income taxes from the items which it isproposed to include
the refunding transactions, as to which herein, the period over which, and the
a special chargq of similar amount shall acdounts to which it is proposed to write
be entered in account 428, Amortization, off the charges, and other pertinent in-
of Debt Discount and Expense. If the formation.
utility desires to ,amortize any of the -183 Preliminary survey and investiga-

odiscount, expense, or premium associ- tion charges.
ated wit4 the issuance or redemption
of the first issue over a period subsequent A. Tis account shall be charged with
to the date of redemption, the permission all expenditures for preliminary surveys,
of the Commission must be obtained; plans, investigations, etc., made for the
provided, however, that special permis- purpose of determining the feasibility of
sion of the Commission shall not be- utility projects under contemplation. If
necessary, if the utility proceeds with a construction results, this account shallplan of disposition ofthe discount, ex- be credited and thg appropriate utility

pense, and redemption premiums associ- plant account charged. If the work is
ated with the refunded bonds, as follows abandoned, the charge shali be made to

account 435,_ Miscellaneous Debits to(1) A special charge is recorded in Surplus, or to the appropriate operating
the year of refunding in account 428, expense account.
Amortization of Debt Discount and Ex- B. The records supporting the entries
pense; equal to the saving in income to this account shall be go kept that the
taxes arising from the refunding trans- utility can furnish complete information
actions; as to the nature and the purpose of the

(2) There is charged to account 43e survey, plans, or investigations and the
Miscellaneous Debits to Surplus, in the nature and-amounts of the several
yearof refunding, any amounts of un- charges.
amortized discount and expenses or re- NOTE: The amount of prelimninary survey
demptionjpremiums relating to bonds or and inVestigation charges transferred to
other long-term-obligations previously utility plant shall not exceed the expendi- -p usly tures which may reasonably be determined
refunded by-the refunded bonds under to contribute directly and immediately and
immediate consideration, such amounts without duplication to utility plant.

N



Thursday, May 14, 1959

184 Clearing accounts.
This caption shall include undistrib-

uted balances in clearing accounts at the
date of the balance sheet. Balances in
clearing accounts shall be substantially
cleared not later than the end of the
calendar year unless items held therein
relate to a future period.

185 Temporary facilities.
This account shall include amounts

shown by work orders for plant installed
for temporary use in utility service for
periods of less than one year. Such work
orders shall be charged with the cost
of temporary facilities and credited
with payments received from customers
and net salvage realized on removal
of the temporary facilities. Any net
credit or debit resulting shall be cleared
to account 451, Miscellaneous Service
Revenues.

186 Miscellaneous deferred debits.

A. This account shall include all debits
not elsewhere provided for, such as mis-
cellaneous work in progress, and unusual
or extraordinary expenses, not included
in other accounts, which are in process
of amortization and items the proper
final disposition of which is uncertain.

B. The records supporting the entries
to this adcount shall be so kept thatthe
utility can furnish full information as to
each deferred debit.

5. PROPRIETARY CAPITAL

201 Common stock issued.

204 Preferred stock issued.
A. These accounts shall include the

par value or the stated value of stock
without par value if such stock has a
stated value, and, if not, the cash value
of the consideration received for such
nonpar stock, of each class of capital
stock actually issued, including the par
or stated value of such .capital stock in
account 124, Other Investments, and
account 217, Reacquired Capital Stock.

B. When the actual cash value of the
consideration received is more or less
than the par or stated value of any stock
having a par or stated value, the differ-
ence shall be credited or debited, as the
case may be, to the premium or discount
account for the particular class and
series.

C. When capital stock is retired, these
accounts shall be 'charged with the
amount at which such stock is carried
herein.

D. A separate ledger account, 'with a
descriptive title, shall be maintained for
each class and series of stock. The sup-
porting records shall show the shares
nominally issued, actually issued, and
nominally outstanding.

NoTE: When a levy or assessment, except a
call for payment on 'subscriptions, is made
against holders of capital stock, the amount
collected upon such levy or assessment shall
be credited to account 207, Premium on
Capital Stock; provided, however, that the
credit shall be made to account 213, Discount
on Capital Stock, to the extent of any re-
maining balance of discount on the issue of
stock.
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202 Common stock subscribed.
205 Preferred stock subscribed.I

A. These accounts shall include, the
amount of legally enforceable subscrip-
tions to capital stopk of the utility. They
shall be credited with the par or stated
value of the stock subscribed, exclusive
of accrued dividends, if any. Concur-
rently, a debit shall be made to sub-
scriptions to capital stock, included as a
separate subdivision of account 143,
Other Accounts Receivable, for the
agreed price, and any discount or pre-
mium shall'be debited or credited to the
appropriate discount or premium ac-
count. When properly executed stock
certificates have been issued represent-
ing the shares subscribed, this account
shall be debited, and the appropriate
capital stock account credited, with the
par or stated value of such stock.

B. The records shall be kept in such
manner as to show the amount of sub-
scriptions to each class and series of
stock.

203 Common stock liability for con.
version.

206 Preferred stock liability for con.
version.

A. These accounts shall include the
'par value or stated value, as appropriate,
of capital stock which the utility has
agreed to exchange for outstanding se-
curities of other companies in connec-
tion with the acquisition of properties
of such companies under terms which
allow the holders of the securities of the
other companies to surrender such se-
curities and receive in return therefor
capital stock of the accounting utility.

B. When the securities of the other
companies have been surrendered and
capital stock issued in accordance with
the terms of the exchange, these ac-
counts shall be charged and accounts
201, Common Stock Issued, or 204, Pre-
ferred Stock Issued, as the case may be,
shall be credited.

C. The records shall be kept so as ,to
show separately the stocks of each class
and series for which a conversion lia-
bility exists.

207 Premium on capital stock.

A. This account shall include, in a
separate subdivision for each class and
series of stock, the excess of the actual
cash value of the consideration received
on original issues of capital stock over
the par or stated value and accrued
dividends of such stock, together with
assessments against stockholders repre-
senting payments required in excess of
par or stated values.

B. Premium on capital stock shall not
be set off against expenses. Further, a
premium received on an issue of a cer-
tain class or series of stock shall not be
set off against expenses of another issue
of the same class or series.

C. When capital stock which has been
actually issued is retired, the amount in
this account applicable to the shares re-
tired shall be transferred to account 210,
Gain on Resale or Cancellation of Re-
acquired Capital Stock.

208 Donations received from stock-
holders.

This account shall include the balance
of credits for donations received from
stockholders consisting of capital stock
of the utility, cancellation or reduction
of debt of the utility, and the cash value
of other assets received as a donation.
209 Reduction in par or stated value of

capital stock.
This account shall include the balance

of credits arising from a reduction in the
par or stated value of capital stock.
210 Gain on resale or cancellation of

reacquired capital stock.
This account shall include the balance

of credits arising from the resale or can-
cellation of reacquired capital stock.
(See account 217. Reacquired Capital
Stock.)
211 Miscellaneous paid-in capital.

This account shall include the balance
of all other credits for paid-in capital
which are not properly includible in the
foregoing accounts.

Nova: Amounts included in capital surplus
at the effective date of this system of ac-
counts which cannot be classified as to the
source thereof shall be included in this
account.

212 Installments received on capital
stock.

A. This account shall include in a
separate stibdivision for each class and
series of capital stock the amount of in-
stallments received on capital stock on
a partial or installment payment plan
from subscribers who are not bound by
legally enforceable subscription con-
tracts.

B. As subscriptions are paid in full
and certificates issued, this account shall
be charged and the appropriate capital
stock account credited with the par or
stated value of such stock. Any discount
or premium on an original issue shall be
included in the appropriate discount or
premium account.
213 Discount on capital stock.

A. This account shall include in a sep-
arate subdivision for 'each class and
series of capital stock all discount on the
original issuance and sale of capital
stock, including additional capital stock
of a particular class or series as well as
first issues.

B. When capital stock which has been
actually issued is retired, the amount in
this account applicable to the shares re-
tired shall be written off to account 210,
Gain on Resale or Cancellation of Re-
acquired Capital Stock, provided, how-
ever, that the amount shall be charged
to account 435, Miscellaneous Debits to
Surplus, to the extent that it exceeds the
balance in account 210, and provided,
further, that in no event shall debits in
excess of accumulated credits frbm the
retirement of stock be charged to ac-
count 210.

C. The utility may amortize the bal-
ance in this account by systematic
charges to account 425, Miscellaneous
Amortization, or it may write off capital
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stock discount in whole or in part by
charges to account 435, Miscellaneous
Debits to Surplus.

214 Capital stock expense.
-A This account shall include in ' sep-

arate subdivision for each class and
-series of stock all commissions and ex-
penses incurred in connection with the
original issuance an'd sale of capital
stock, including additional capital stock
of a particular class or series as well as
first issues. Expenses applicable to capi-
tal stock shall not be deducted from pre-
mium on capital stock.

B. When capital stock which has been
actually issued by the utility is retired,
the amount in this account, applicable
to the shares retired shall be written off
to account 210, Gain on Resale or Can-
cellation of Reacquired Capital Stock,
provided, however, that the amount shall
be charged to account 435, Miscellaneous
Debits to Surplus, to the extent that it
exceeds the balance in account 210, and
provided, further, that in no event shall
debits in excess of accumulated credits
from the retirement of stock be charged
to account 210.

C. The utility may amortize the bal-
ance in this account 'by systematic
charges to account 425, Miscellaneous
Amortization, or it may write off capital
stock expense in whole or in part by
charges to account 435, Miscellaneous
Debits to Surplus.

NoT-: Expenses in connection with the
reacquisition or resale of the utility's capital
stock shall not be included herein.

215 Appropriated earned surplus.
This account shall include the amount

of earned surplus which has been ap-
propriated or set aside for specific pur-
poses. Separate subaccounts shall be
maintained under such titles as will
designate the purpose for which each
appropriation was made.

216 Unappropriated earned surplus.
This account shall include the balance,

either debit or credit, of unappropriated
surplus arising from earnings. It shall
not include items includible in any of
the accounts for paid-in capital.-

217 Reacquired capital stock.
A. This account shall include in a sep-

arate subdivision for each class and
series of capital stock, the cost of capital
stock actually issued by the utility and
reacquired by it and not retired or can-
celed, except, however, stock which is
held by trustees in sinking or other
funds.

B. When reacquired capital stock is re-
tired or canceled, the difference between
its cost, including commissions and ex-
penses paid in connection with the re-
acquisition, and its par or stated value
plus any premium and less any discount
and expenses applicable to the shares
retired, shall be debited or credited, as
appropriate, to account 210, Gain on Re-
sale or Cancellation of Reacquired Capi-
tal Stock, provided, however, that debits
shall be charged to account 435, Miscel-
laneous Debits to Surplus, to the extent
that they exceed the balance in account
210, and provided, further,' that in no
event shall debits in excess of accumu-

lated credits from the retirement of
stock be charged to account 210.

C. When reacquired capital stock is
resold by the utility, the difference be-
tween the amount received on the resale
of the stock, less expenses incurred in the
resale, and the cost of the stock included
in this account shall be accounted for as
outlined in paragraph B.

"NornT A:. See account 124, Other Invest-
ments, for permissive accounting treatment
of stock reacquired under a definite plan for
resale.

NOTE B: The accounting for reacquired
stock shall be as prescribed herein unless
otherwise specifically required by statute.

6. LoNG-Tsaa- DEBT
221 Bonds.

This account shall include in a sepa-
rate subdivision for each class and series
of bonds the face value of the actually
issued and unmatured bonds which have
not been retired or canceled; also the
face value of such bonds issued by others
the payment of which has been assumed
by the utility.
222 Reacquired bonds.
• A. This account shall include the face

value of bonds actually issued or assumed
by the utility and reacquired by it and
not retired or canceled. The account for
reacquired debt shall not include securi-
ties which are held by trustees in sinking
or other funds.
I B. When bonds are reacquired, the

difference between face value, adjusted
for unamortized discount, expense or
premium and the amount paid upon re-
acquisition, shall be included in account
,434, Miscellaneous Credits to Surplus or
account 435, Miscellaneous Debits to
Surplus, as appropriate. (See, however,
account 181, paragraph E, as to refund-
ing operations.)
223 Advances from associated com-

panies.
A. This account shall include the face

)value of notes payable to associated com-
pahies and the amount of open book
accounts representing advances from as-
sociated companies. It does not include
notes and open accounts representing
indebtedness subject to current settle-
ment which are includible in account 233,
Notes Payable to Associated Companies,
or account 234, Accounts Payable to As-
sociated Companies.

B. The records supporting the entries
to this account shall be so kept that the
utility can furnish complete information
concerning each note and open account.
224 Other long-term debt.

A. This account shall include, until
maturity, all long-term debt not other-
wise provided for. This covers such
items as receivers' certificates, real estate
mortgages executed or assumed, assess-
ments for public -improvements, notes
and unsecured certificates of indebted-
ness not owned by asociated companies,
ieceipts outstanding for long-term debt,
and other obligations maturing more
than one year from date of issue or
assumption.

B. Separate accounts shall be main-
tained for each class of obligation, and
records shall be maintained to show for

each class all details as to date of obli-
gation, date of maturity, interest dates
and rates, security for the obligation,
etc.

NoTE: Miscellaneous long-term debt reac-
quired shall be accounted for in accordance
with the procedure set forth in account 222,
Reacquired Bonds.

7. CURRENT AND AcCRUED LIABILITIES

Current and accrued liabilities aire
those obligations which have either ma-
tured or which become due within one
year from the date thereof: except, how-
ever, bonds, receivers' certificates and
similar obligations which shall be classi-
fied as long-term debt until date of ma-
turity; accrued taxes, such as income
taxes, which shall be classified as ac-
crued liabilities even though payable
more than one year from date; compen-
sation awards, which shall be classified
as current liabilities regardless of date
due; and minor amounts payable in in-
stallments which may be classified as
current liabilities. If a liability is due
more than one year from date of issu-
ance or assumption by the utility, it shall
be credited to a long-term debt account
appropriate for the transaction, except,
however, the current liabilities previ- -
ously mentioned.

231 Notes payable.

This account shall include the face
value of all notes, drafts, acceptances,
or other similar evidences of indebted-
ness, payable on demand or within a time
not exceeding one year from date of
issue, to other than -associated com-
panies.

232 Accounts payable.

This account shall include all amounts
payable by the utility within one year,
which are not proVided for in other ac-
counts.

233 Notes payable to associated com-
panies.

234 Accounts payable to associated com-
panies.

These accounts shall include amounts
owing to "associated companies on notes,
drafts, acceptances, or other similar evi-
dences of indebtedness, and open ac-
counts payable on demand or not more
than one year from date of issue or
creation.

NoTE: Exclude from these accounts notes
and accounts which are includible in account
223, Advances from Associated Companies.

235 Customer deposits.

This account shall include all amounts
deposited with the utility by customers
as security for the payment of bills.

236 Taxes accrued.

A. This account shall be credited with
the amount of taxes accrued during the
accounting period, corresponding debits
being made to the appropriate accounts
for tax charges. Such credits may be
based upon estimates, but from time to
time during the year as the facts become'
known, the amount of the periodic cred-
its shall be adjusted so as to include as
nearly as can be determined in each
year the taxes applicable thereto. Any
amount representing a prepayment of
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taxes applicable to the period subsequent
to the date of the balance sheet, shall
be shown under account 165, Prepay-
ments.

B. If accruals for taxes are found to
be insufficient or excessive, correction
therefor shall be made through current
tax accruals. However, if such correc-
tions are so large as to seriously distort
current expenses, they shall be included
in account 434, Miscellaneous Credits to
Surplus, or account 435, Miscellaneous
Debits to Surplus, as appropriate.

C. Accruals for taxes shall be based
upon the net amounts payable- after
credit for any discounts, and shall not
include any amounts for interest on tax
deficiencies or refunds. Interest received
on refunds shall be credited to account
419, Interest and Dividend Income, and
interest paid on deficiencies shall be
charged to account 431, Other Interest
Expense.

D. The records supporting the entries
to this account shall be kept so as to
show for each class of taxes, the amount
accrued, the basis for the accrual, the
accounts to which charged, and the
amount of tax paid.

237 Interest accrued.

This account shall include the amount
of interest accrued but not matured on
all liabilities of the utility not including,
however, interest which is added to the
principal of the debt on which incurred.
Supporting records shall be maintained
so as to show the amount of interest
accrued on each obligation.

238 Dividends declared.

This account shall include the amount
of dividends- which have been decldred
but not paid. Dividends shall be cred-
ited to this account when they become a
liability.

239 Matured long-term debt.

This account shall include the amount,
of long-term debt (including any obliga-
tion for premiums) matured and unpaid,
without specific agreement for extension
of the time of payment and bonds called
for redemption but not presented.

240 Matured interest.

This account shall include the amount
of matured interest on long-term debt
or other obligations of the utility at the
date of the balance sheet unless such
interest is added to the principal of the
debt on which incurred.

241 Tax collections payable.

This account shall include the amount
of taxes collected by the utility through
pay roll deductions or otherwise pend-
ing transmittal of such taxes to the
proper taxing authority.

NoT-: Do not include liability for taxes
assessed directly against the utility which
are accounted for as part of the utility's
own tax expense.
242 Miscellaneous current and accrued

liabilities.

This account shall include the amount
of all other current and accrued liabili-
ties not provided for elsewhere apropi-
ately designated and supported so as to
show the nature of each liability.

8. DEFERRED CREDITS

251 Unamortized premium on debt.

This account shall include the total of
the credit balances in the discount, ex-
pense and premium accounts, for all
classes of long-term debt, including re-
ceivers' certificates. (See account, 181,
Unamortized Debt Discount and Ex-
pense.)

252 Customer advances for construction.

This account shall include advances
by customers for construction which are
to he refunded either wholly or in part.
When a customer is refunded the en-
tire amount to which he is entitled ac-
cording to the agreement or rule under
which the advance was made, the bal-
ance, if any, remaining in this account
shall be credited to account 271, Contri-
butions in Aid of Construction.

253 Other deferred credits.

This account shall include advance
billings and receipts and other deferred
credit items, not provided for elsewhere,
including amounts which cannot be en-
tirely cleared or disposed of until ad-
ditional information has been received.

9. OPERATING RESERVES

261 Property insurance reserve.

A. This account shall include amounts
reserved by the utility for self-insurance
against losses through accident, fire,
flood, or other hazards to its own prop-
erty or property leased from others. The
amounts charged to account 924, Prop-
erty Insurance, or other appropriate ac-
counts to cover such risks shall be cred-
ited to this account. A schedule of risks
covered by this reserve shall be main-
tained, diving a description of the prop-
erty involved, the character of the risks
covered and the rates used.

B. Charges shall be made to this ac-
count for losses covered by self-insur-
ance. Details of these charges shall be
maintained according to the year the
casualty occurred which gave rise to
the loss.

262 Injuries and damages reserve.

A. This account shall be credited with
amounts charged to account 925, In-

-juries and Damages, or other appropri-
ate accounts, to meet the probable lia-
bility, not covered by insurance, for
deaths or injuries to employees and
others, and for damages to property
neither owned nor held under lease by
the utility.

B. When liability for any injury or
damage is admitted by the utility either
voluntarily or because of the decision
of a court or other lawful authority,
such as a workmen's compensation board,
the admitted liability shall be charged to
this account and credited to the appro-
priate liability account. Details of these
charges shall be maintained according
to the year" the casualty occurred which
gave rise to the loss.

NoTE: Recoveries or reimbursements for
losses charged to this account shall be cred-
ited hereto; the cost of repairs to property
of others if provided for herein, shall be
charged to this account.

263 Pensions and benefits reserve.
A. This account shall include provi-

sions made by the utility and amounts
contributed by employees for pensions,
accident and death benefits, savings, re-
lief, hospital and other provident pur-
poses, where the funds represented by
the reserve are included in the assets of
the utility either in general or in segre-
gated fund accounts.

B. Amounts paid by the utility, for
the purposes for which this reserve is
established shall be charged hereto.

C. A separate account shall be kept
for each kind of reserve included herein.

NoT: If employee pension or benefit plan
funds are not included among the assets of
the utility but are held by outside trustees,
payments into such funds, or accruals there-
for, shall not be included in this account.

264 Amortization reserve-Federal.

A. This account shall be credited with
such amounts as are appropriated or set
aside by a licensee from earnings for
amortization purposes in accordance
with the requirements of a license; also
the interest derived from the "Amortiza-
tion Fand-Federal," or income from in-
vestments belonging to such fund.

B. This account shall be debited with
only such items or amounts as the Com-
mission may require or approve. (See Ac-
count 127 Amortization Fund-Federal.)
265 Miscellaneous operating reserves.

A. This account shall include all oper-
ating reserves maintained by the utility
which are not provided for elsewhere.

B. This account shall be maintained
in such manner as to show the amount
of each separate reserve and the nature
and amounts of the debits and credits
thereto.

NotE: This account Includes only such
reserves as may be created for operating pur-
poses and does not include any reservations
of income the credits for which should be
carried in account 215, Appropriated Earned
Surplus.

10. CONTRIBUTIONS IN AID OF

CONSTRUCTION

271 Contributions in aid of construc-
tion.

A. This account shall include dona-
tions or contributions in cash, services,
or property from states, municipalities
-or other governmental agencies, individ-
uals, and others for construction
purposes.

B. The credits to this account shall
not be transferred to earned surplus
or to any other account without the ap-
proval of the Commission.

C. The records supporting the entries
to this account shall be so kept that the
utility can furnish information as to the
purpose of each donation, the condi-
tions, if any, upon which it was made,
the amount of donations from (a) States.
(b) municipalities, (c) customers and
(d) others, and the amount applicable
to each utility department.

D. This account shall be subdivided
as follows:

Contributions in Aid of Construction-
General.

Contributions in Aid of Construction-
Federal.

3923FEDERAL REGISTER



PROPOSED RULE MAKING

Contributions in Aid of Construction-
General shall include all the donations
to the various utility departments ex-
cept those which are made in respect
to a licensed project. Contributions in
Aid of Construction-Federal shall be
kept only by licensees. There shall be
included therein donations from States,
municipalities, individuals or others
which have been expended for plant, or
which are included in the plant accounts,
of a licensed project, referred to in sec-
tion 3, subsection (13) of the Federal
Power Act, 49 Stat. 839; 16 U.S.C.
796(13). This treatment shall not affect
the determination of actual legitimate
original cost or net investment in ac-
cordance with the Act.

NoTE: There shall not be included in this
account advances for construction which are
ultimately to be repaid wholly or in part.
(See account 252, Customer Advances for
Construction.)

11. ACCULMULATED DEFERRED TAXES
ON INCOMIE

The accounts below are provided for
the use of Public Utilities and Licensees
Which (a) have filed with the Commis-
sion, copy of an order or other authoriza-
tion by a state public service commission
having jurisdiction, authorizing account-
ing for deferred taxes on income, (b) in
the absence of necessity of authorization
by a state public service commission hav-
ing jurisdiction, have filed with the Com-
mission a statement of proposed plan of
accounting for deferred taxes on income,
or (c) which have obtained authorization
of the Commission for use of account
283 relating to deferred tax accounting
other than with respect to accelerated
amortization or liberalized depreciati6n.

NorE A: The text of the accounts below
are designed primarily to cover deferrals of
federal income taxes pursuant to provisions
of the Internal Revenue Code of 195 but
the accounts are also applicable to deferrals
of State taxes on income.

NoTE B: Public Utilities and Licensees
which, in addition to an electric utility de-
partment, have another utility department,
gas, water, etc., and which have deferred
taxes on income with respect thereto shall
classify such deferrals in the accounts pro-
vided below under Subdivisions for each
utility department.

281 Accumulated deferred taxes on in-
come-Accelerated amortization.

A. This account shall be credited and
Account 410, Provision for Deferred
Taxes on Income, shall be debited with
an amount equal to that by which taxes
on income payable for the year are
lower because of the use of accelerated
(5-year) amortization of certified de-
fense facilities in computing such taxes,
as permitted by section 168 of the In-
ternal Revenue Code of 1954 (section
124A of previous Internal Revenue
Code), as compared to the depreciation
deduction otherwise appropriate and al-
lowable for tax purposes according to
the straight line or other nonaccelerated
depreciation method and appropriate es-
timated useful life for such property.

B. This account shall be debited and
Account 411 Taxes on Income Deferred
in Prior Years-Credit, shall be credited

with an amount equal to that by which
taxes on income payable for the year
are greater because of the use in prior
years of accelerated (5-year) amortiza-
tion of certified defense facilities in-
stead of nonaccelerated or nonliberal-,
ized depreciation otherwise appropriate
for income tax purposes, and deferral of
taxes in such prior years as described in
paragraph A, above. Such debit to this
account and credit to Account 411 shall,
in general, represent the effect on taxis
payable for the current year of the un-
'availability of a depreciation deduction
for tax purposes, or a reduced amount,
with respect to any depreciable property
for which accelerated amortization was
used in prior years, as compared to the
depreciation deduction otherwise avail-
abl and appropriate for such property,
considering its estimated useful life, ac-
cording to the depreciation method or-
dinarily used by the utility for similar
property in computing lepreciation for
taxrpurposps by a nonaccelerated or non-
libbralized depreciationmethod.

C. Records with respect to entries to
this account, as described above, and the
account balance, shall be so maintained
as to show the factors of calculation and
the separate amounts applicable to the
facilities of each certification or au-
thorization of accelerated amortization
for tax purposes.

D. The use of this account and the
accounting described above are not man-
datory for any utility, which in accord-
ance with a consistent policy elects not
to follow deferred tax accounting even
though accelerated amortization is used
in computing taxes on income. If, how-
ever, deferred tax accounting is initiated
with respect to any certified defense fa-
cility, the accounting shall not be sus-
pended or .discontinued on the property
covered by that certificate, without ap-
proval of the Commission.

E. The utility i§ restricted in its use
of this account to the'purposes set forth
above. It shall not transfer the balance
in this account or any portion thereof to
surplus or make any Use thereof" except
as provided in the text of this account
without prior approval of the Commis-
sion. Any remaining balance of accu-
mulated deferred taxes with respect to
any. certified defense facility for which
deferred tax accounting has been fol-
lowed, shall, upon expiration of the esti-
mated useful life of the facility on which
deferred tax calculations were based, or
upon retirement of tuch facility or pre-
dominant part thereof, be credited to
Account 411, Taxes on Income Deferred
in Prior Years-Credit, or otherwise be
applied as the Commission may author-
ize or direct.

282 Accumulated deferred taxes on in-
come-Liberalized depreciation.

A. This account shall be credited and
Account 410, Provision for Deferred
Taxes on Income, shall be debited with
an amount equal to that by which taxes
on income payable for the year are lower
because of the use of liberalized depre-
ciation in computing such taxes, as per-
mitted by Section 167 of. the Internal
Revenue Code of 1954, as compared to

the depreciation deduction otherwise ap-
propriate and allowable for tax purposes
for similar property of the same esti-
mated useful life according to the
straight line -or other nonliberalized
method of depreciation..

B. This account shall be debited and
Account 411, Taxes on Income Defered
in Prior Years-Credit, shall be credited
with an amount equal to that by which
taxes on income payable for the year
are greater because of the use in prior
years of liberalized depreciation for in-
dome tax purposes, and deferral of taxes
in such prior years as described in para-
graph A above. Such debit to, this ac-
count and credit to Account 411, shall, in
general, represent the effect on taxes
payable for the current year of the
smaller amount of depreciation per-
mitted for tax purposes for the current
year with respect to any depreciable
property for which liberalized depreci-
ation was used in prior years, as com-
pared to the depreciation deduction
otherwise appropriate and available for
similar property of the same estimated
useful life according to the straight line
or . other nonliberalized depreciation
method ordinarily used by the utility in
computing, depreciation for tax purposes.

C. Records with respect to entries to
this account, as described above, and
account balance, shall be so maintained
as to show the factors of calculation and
the separate amounts applicable to the
plant additions of each vintage year for
each class, group, or unit as to which
different liberalized depreciation meth-
ods and estimated useful lives have been
used. The underlying calculations to
segregate and associate deferred tax
amounts with the respective vintage
years may be based on reasonable
methods of approximation, if necessary,
consistently applied.

D. The use of this account and the
accounting described above are not man-
datory for any utility, which in accord-
ance with a consistent policy, elects not
to follow deferred tax accounting even
though liberalized depreciation is used
in computing taxes on income. If how-
ever, deferred tax accounting is initiated
with respect to any property such ac-
counting shall not be discontinued on
that property, without approval of the
Commission.

E. The utility is restricted in its use
of this account to the purposes set forth
above. It shall not transfer.the balance
in the account or any portion thereof to
surplus or make any use thereof except
as provided in the text of this account
without prior approval of the Commis-
sion. Any remaining deferred tax bal-
ance with respect to any year's plant
additions or subdivisions thereof for
which liberalized depreciation account-
ing has been followed upon retirement
from service of such property or predom-
inant portion thereof, or upon expiration
of the estimated useful life on which the
depreciation calculations for tax pur-
poses are based, shall be credited to Ac-
count 411, Taxes on Income Deferred in
Prior Years-Credit, or otherwise ap-
plied as the Commission may authorize
or direct.
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283 Accumulated deferred taxes on in-
come-Other.

A. This account, when its use has been
authorized by the Commission for spe-
cific types of tax deferrals shall be cred-
ited and Account 410, Provision for De-
ferred Taxes on Income, shall be debited
with an amount equal to that by which
taxes on income payable for the year
are lower because of the current use of
deductions other than accelerated amor-
tization or liberalized depreciation in
the computation of income taxes, which
deductions for general accounting pur-
poses will not be fully reflected in the
utility's determination of annual net
income until subsequent years.

B. This account, when its use has been
authorized by the Commission, shall be
debited and Account 411, Taxes on In-
come Deferred in Prior Years-Credit,
shall be credited with an amount equal
to that by which taxes on income payable
for the year are greater because of de-
ferral of taxes on income in previous
years, as provided by paragraph A,
above, because of difference in timing
for tax purposes of particulat income
deductions from that recognized by the
utility for general accounting purposes,
other than with respect to accelerated
amortization or liberalized depreciation:
Such debit to this account and credit to
Account 411 shall, in general, represent
the effect on taxes payable in the current
year of the'smaller deductioii permitted
for tax purposes as compared to the
amount recognized in the utility's gen-
eral accounts with respect to the item or
class of items for which deferred tax
accounting by the utility was authorized
by the Commission.

C. Records with respect to entries to
this account, as described above, and the
Account balance, shall be so maintained
as to show the factors of calculation
with respect to each annual amount of
the item or- class of items, other than
accelerated amortization or liberalized
depreciation, for which tax deferral ac-
counting by the utility is authorized by
the CommisSion.

D. The utility is restricted in its use of
this account to the purposes set forth
above. It shall not transfer the balance
in the account or any portion thereof to
surplus or make any use thereof except
as provided in the text of this account,
without prior approval of the Commis-
sion. Any remaining deferred tax Ac-
count balance with respect to an amount
for any prior year's tax deferral, the
amortization of which or other recogni-
tion in the utility's income accounts has
been completed, or other disposition
made, shall be credited to Account 411,
Taxes on Income Deferred in Prior
Years-Credit, or otherwise disposed of
as the Commission may authorize or
direct.

NOTE: In determining appropriate use of
this account as a basis of request to the
Commission for authorization of its use,
consideration shall be given to the relative
importance of the amount involved, and to
other items in the utility's accounts where
"prepaid tax accounting" may be appropriate
such as situations (a) where the time of
taking a deduction in computing taxes on
income is such that the tax deduction must
be delayed or applied to a series of future

years as opposed to earlier recognition of
such item in determination of income in the
general accounts of the utility, or (b) where
inclusion of an income item is required for
tax purposes but is to be recognized in
whole or in part In the utility's income
accounts of a subsequent year or years.

Electdc Plant Accounts

1. INTANGIBLE PLANT
See.
301 Organization.
302 Franchises and consents.
303 Miscellaneous intangible plant.

2. PRODUCTION PLANT

A. STEAM PRODUCTION

310 Land and land rights.
311 Structures and improvements.
312 Boiler plant equipment.
313 Engines and engine driven generators.
314 Turbogenerator units.
315 Accessory electric equipment.
316 Miscellaneous power plant equipment.

B. NUCLEAR PRODUCTION

320 Land and land rights.
321 Structures and improvements.
322 Reactor plant equipment.
323 Turbogenerator units.
324 Accessory electric equipment.
325 Miscellaneous power plant equipment.

C. HYDRAULIC PRODUCTION

330 Land and land rights.
331 Structures and improvements.
332 Reservoirs, dams and waterways.
333 Water wheels, turbines and generators.
334 Accessory electric equipment.
335 Miscellaneous power plant equipment.
336 Roads, railroads and bridges.

D. OTHER PRODUCTION

340 Land and land rights.
341 Structures and improvements.
342 Fuel holders, producers and accessories.
343 Prime movers.
344 Generators.
345 Accessory electric equipment.
346 Miscellaneous power plant equipment.

3. TnANSMISSION PLANT

350 Land and land rights.
351 Clearing land and rights of way.
352 Structures and improvements.
353 Station equipment.

'354 Towers and fixtures.
355 Poles and fixtures.
356 Overhead conductors and devices.
357 Underground conduit.
353 Underground conductors and devices.
359 Roads and trails.

4. DISTRIBUTION PLANT

360 Land and land rights.
361 Structures and improvements.
362 Station equipment.
363 Storage battery equipment.
364 Poles, towers and fixtures.
365 Overhead conductors and devices.
366 Underground conduit.
367 Underground conductors and devices.
368 Line transformers.
369 Services.
370 Meters.
371 Installations on customers' premises.
372 Leased property on customers' premises.
373 Street lighting and signal systems.

5. GENERAL PLANT

389 Land and land rights.
390 Structures and improvements.
391 Office furniture and equipment.
392 Transportation equipment.
393 Stores equipment.
394 Tools, shop and garage equipment.
395 Laboratory equipment.
396 Power operated equipment.
397 Communication equipment.
398 Miscellaneous equipment.
399 Other tangible property.

Electric Plant Accounts
1. INTANGIBLE PLANT

301 Organization.

This account shall include all fees
paid to federal br state governments for
the privilege of incorporation and ex-
penditures incident to organizing the
corporation, partnership, or other en-
terprise and putting it into readiness to
do business.

ITEMS
1. Cost of obtaining certificates authoriz-

Ing an enterprise to engage in the public-
utility business.

2. Fees and expenses for incorporation.
3. Fees and expenses for mergers or con-

solidations.
4. Office expenses incident to organizing

the utility.
5. Stock and minute books and corporate

seal.
NOTE A: This account shall not include

any discounts upon securities issued or as-
sumed; nor shall it include any costs inci-
dent to negotiating loans, selling bonds or
other evidences of debt or expenses in con-
nection with the authorization, issuance or
sale of capital stock.

NOTE B: Exclude from this account and
include in the appropriate expense account
the cost of preparing and filing papers in
connection with the extension of the term
of incorporation unless the first organiza-
tion costs have been written off. When
charges are made to this account for ex-
penses incurred in mergers, consolidations,
or reorganizations, amounts previously In-
cluded herein or in similar accounts in the
books of the companies concerned shall be
excluded from this account.

302 Franchises and consents.
A. This account shall include amounts

paid to the federal government, to a
state or to a political subdivision thereof
in consideration for franchises, con-
sents, water power licenses, or certifi-
cates, running in perpetuity or for a
specified term of more than one year, to-
gether with necessary and reasonable
expenses incident to procuring such
franchises, consents, water power
licenses, or certificates of permission
and approval, including expenses of or-
ganizing and merging separate corpo-
rations, where statutes require, solely
for the purpose of acquiring franchises.

'B. If a franchise, consent, water
power license or certificate is acquired
by assignment, the charge to this ac-
count in respect thereof shall not exceed
the amount paid therefor by the utility
to the assignor, nor shall it exceed the
amount paid by the original grantee, plus
the expense of acquisition to such gran-
tee. Any excess of the amount actually
paid by the utility over the amount above
specified shall be charged to account
435, Miscellaneous Debits to Surplus.

C. When any franchise has expired,
the book cost thereof shall be credited
hereto and charged to account 435, Mis-
cellaneous Debits to Surplus, or to ac-
count 111, Accumulated Provision for
Amortization of Electric Plant in Serv-
ice, as appropriate.

D. Records supporting this account
shall be kept so as to show separately
the book cost of each franchise or
consent.

NOTE: Annual or other periodic payments
under franchises shall not be included
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herein but In the appropriate operating 7. Draft equipment, including air preheat-
expense account. ers and accessories, induced and forced draft

fans, air ducts, combustion control mecha,-
303 Miscellaneous intangible plant. nisms, and associated motors or other power

A. This account shall include the cost equipment.
of patent rights, licenses, privileges', and 8. Gas-burning equipment, including

holders, burner equipment and piping, con-other intangible property necessary or trol equipment, etc.valuable in the conduct of utility opera- 9. Instruments and devices, including all
tions and not specifically chargeable to measuring, indicating, and recording equip-
any other account. ment for boiler plant-service together with

B. When any item included in this ac-' mountings and supports.
count is retired or expires, the book cost 10. Lighting systems.
thereof shall be credited hereto and 11. Oil-burning equipment, including
charged to account 435, Miscellaneous tanks, heaters, pumps with drive, burner
Debits to Surplus, or account 111, Ac- equipment and piping, control equipment,

u u etc.
cumulated Provision for Amortization of 12. Pulverized fuel equipment, including
Electric Plant in Service, as appropriate, pulverizers, necessary motors, primary air

C. This account shall be maintained fans, cyclones and ducts, dryers, pulverized-
in such a manner that the utility can fuel bins, pulverized fuel conveyors and
furnish full information with respect to equipment, burners, burner piping, priming
the amounts included herein, equipment, air compressors, motors, etc.

13. Stacks, including foundations and
2. PRODUCTION PLANT supports, stack steel and ladders, stack brick

'work, stack concrete, stack lining, stack
A. STEAM! PRODUCTION painting (first), when set on separate foun-

310 Land and land rights, dations, independent of substructure or
superstructure of building.

This account shall include the cost of 14. Station piping, including pipe, valves,
land and land rights used in connection fittings, separators, traps, desuperheaters,
with steam-power generation. (See elec- hangers, excavation, covering, etc., for sta-

tion piping system, including all steam, con-trio plant instruction 7.) densate, boiler feed and water supply piping,

311' Structures and improvements. etc., but not condensing water, plumbing,
building heating, oil, gas, air piping or piping

This account shall include the cost in specifically provided for in account 313.
place of structures and improvements 15. Stoker or equivalent feeding equill-
used in connection with steam-power ment, including stokers and accessory motors,
generation. (See electric plant instruc- clinker grinders, fans and motors, etc.
tion 8.) 16. Ventilating equipment.

17. Water purification equipment, Includ-
MoTE: Include steam production roads and ing softeners and accessories, evaporators

railroads in this account, and accessories, heat exchangers, filters, tanks
for filtered or softened water, pumps, motors,

312 Boiler plant equipment. etc.
This account shall include the cost in- 18. Water-supply systems, including

stalled of furnaces, boilers, coal and ash pumps, motors, strainers, raw-water storage
tanks, boiler wash pumps, intake, and dis-handling and coal preparing equipment, charge pipes and tunnels not a part of a

steam and feed water piping, boiler ap- building.
paratus and accessories used in the pro- 19. Wood fuel equipment, including hop-
duction of steam, mercury, or other va- pers, fuel hogs and accessories, elevators and
por, to be used primarily for generating conveyors, bins and gates, spouts, measur-
electricity. ing equipment and associated drives.

ITrMs Norz: When the system for supplying
1. Ash handling equipment, including hop- boiler or condenser .water is elaborate, as

pers, gates, cars, conveyors, hoists, sluicing when it includes a dam, reservoir, canal, pipe
equipment, including pumps and motors./ line, cooling ponds, or where gas or oil is
sluicing water pipe and fittings, sluicing used as a fuel for producing steam and Is
trenches and accessories, etc., except sluices supplied through a pipe line system owned
which are a part of a building. by-the utility, the cost of such special facii-

2. Boiler feed system, including feed ties shall be charged to a subdivision of ac-
water heaters, evaporator condensers, heater count- 311, Structures and Improvements.
drain pumps, heater drainers, deaerators,
and vent condensers, boiler feed pumps, 313 Engines and engine-driven gen-
surge tanks, feed water regulators, feed water erators.
measuring equipment, and all associated This account shall include the cost
drives.

3. Boiler plant cranes and hoists and as- installed of steam engines, reciprocating
soeated drives., or rotary, and their associated auxil-

4. Boilers and equipment, including boll- iaries; and engine-driven main gener-
ers and baffles, economizers, superheaters, ators, except turbogenerator units.
soot blowers, foundations and settings, I
water walls, arches, grates, insulation, blow- ITEMS
down system, drying out of new boilers, also 1. Air cleaning and cooling apparatus, in-
associated motors or other power equipment. t cluding blowers, drive equipment, air ducts

5. Breeching and accessories, including not a part of building, louvers, pumps, hoods,
breeching, dampers, soot spouts, hoppers etc.
and gates, cinder eliminators, breeching in- 2. Belting, tshafting, pulleys, reduction
sulation, scot blowers and associated motors, gearing, etc.

6. Coal handling and storage equipment, , 3. Circulating pumps, including connec-
including coal towers, coal lorries, coal cars, tions between condensers and intake and
locomotives and tracks when devoted princi- discharge tunnels.
pally to the transportation of coal, hoppers, 4. Cooling system, including towers,
downtakes, unloading and hoisting equip- pumps, tank, and piping.
ment, skip hoists and conveyors, weighing 5. Condensers, including condensate
equipment, magnetic separators, cable ways, pumps, air and vacuum pumps, ejectors, -
housings and supports for coal handling unloading valves and vacuum breakers, ex-
equipment, pansion devices, screens, etc.

6. Cranes, hoists, etc., including items
wholly identified with -items listed herein.

7. Engines, reciprocating or rotary.
8. Fire-extinguishing systems.
9. Foundations and settings, especially

constructed for and not expected to outlast
the apparatus for which provided.

10. Generators-Main, a.c. or d.c., includ-
ing field rheostats and connections for self-
excited units, and excitation systems when
identified with the generating unit.

11. Governors. .
12. Lighting systems.
13. Lubricating systems, including gauges,

filters, tanks, pumps, piping, motors, etc.
14. Mechanical meters, including gauges,

recording instruments, sampling and test-
ing equipment.

15. Piping-main exhaust, including con-
nections between generator and condenser
and between condenser and hotwell.

16. Piping-main steam, including connec-
tions from main throttle valve, to turbine
inlet.

17. Platforms, railings, steps, gratings, etc.,
appurtenant to apparatus listed herein. -

18. Pressure oil system, including accumu-
lators, pumps, piping, motors, etc.

19. Throttle and inlet valve.
20. Tunnels, intake and discharge, for

condenser system,. when not a part of a
structure.

21. Water screens, motors, etc.

314 Turbogenerator units.
. This account shall include the cost in-
stalled of main turbine-driven units and
accessory equipment used in generating
electricity by steam.

ITEMS

1. Air cleaning and cooling apparatus, In-
cluding blowers, drive equipment, air ducts
not a part of building, louvers, pumps, hoods,
etc.

2. Circulating pumps, including connec-
tions between condensers and intake and
discharge tunnels.

a. Condensers, including condensate
pumps, air and vacuum pumps, ejectors, un-
loading valves and vacuum breakers, expan-
sion devices, screens, etc.

4. Generator hydrogen, gas piping and de-
trainment equipment.

5. Cooling system, including towers,
pumps, tanks, and piping. *

6. Cranes, hoists, etc., including items
wholly identified with items listed herein.
7. Excitation system, when identified with

main generating units.
8. Fire-extinguishing systems.
9. Foundations and settings, especially

,constructed for and not expected to outlast
the apparatus for which provided.

10. Governors.
11. Lighting sytems.
12. Lubricating systems, including gauges,

filters, water separators, tanks, pumps, pip-
ing, motors, etc.

13. Mechanical meters, including gauges,
recording instruments, sampling and testing
equipment.

14. Piping-main exhaust, including con-
nections between turbogenerator and con-
denser and between condenser and hotwell.

15. Piping-main steam, including connec-
tions from main throttle valve to turbine
Inlet.

16. Platforms, railings, steps, gratings, etc.,
appurtenant to apparatus listed herein.

17. Pressure oil systems, including accu-
mulators, pumps, piping, motors, etc.

18. Steelwork, specially, constructed for
apparatus listed herein.

19. Throttle and inlet valve.
20. Tunnels, intake and discharge, for con-

denser system, when not a part of structure,
water screens, etc.

21. Turbogenerators-main, including tur-
bine and generator, field rheostats and elec-
tric connections for self-excited units.
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22. Water screens, motors, etc.
23. Moisture separator for turbine steam.
24. Turbine lubricating oil (initial charge).

315 Accessory electric equipmeht.

This account shall include the cost in-
stalled of auxiliary generating appa-
ratus, conversion equipment, and equip-
ment used primarily in connection with
the control and switchihg of electric
energy produced by steam power, and
the protection of electric circuits and
equipment, except electric motors used to
drive equipment included in other ac-
counts. Such motors shall be included
in the account in which the equipment
with which they are associated is in-
cluded.

ITE s

1. Auxiliary generators, including boards,
compartments, switching equipment, con-
trol equipment, and connections to auxiliary
power bus.

2. Excitation system, including motor,
turbine and dual-drive exciter sets and
rheostats, storage batteries and charging
equipment, circuit breakers, panels and ac-
cessories, knife switches and accessories,
surge arresters, instrument shunts, con-
ductors and conduit, special supports for
condult, generator field and exciter switch
panels, exciter bus tie panels, generator and
exciter rheostats, etc., special housing, pro-
tective screens, etc.

3. Generator main connections, including
oil circuit breakers and accessories, discon-
necting switches and accessories, operating
mechanisms and interlocks, current trans-
formers, potential transformers, protective
relays, isolated panels and equipment, con-
ductors and conduit, special supports for
generator main leads, grounding switch, etc.,
special housings, protective screens, etc.

4. Station buses including main, auxiliary,
transfer, synchronizing and fault ground
buses, including oil circuit breakers and
accessories, disconnecting switches and ac-
cessories, operating mechanisms and inter-
locks, reactors and accessories, voltage
regulators and accessories, compensators,
resistors, starting transformers, current
transformers, potential transformers, pro-
tective relays, storage batteries and charging
equipment, isolated panels and equipment,
conductors and conduit, special supports,
special housings, concrete pads, general sta-
tion grounding system, special fire-extin-
guishing system, and test equipment.

5. Station control system, including station
switchboards with panel wiring, panels with
instruments and control equipment only,
panels with switching equipment mounted
or mechanically connected, truck-type
boards complete, cubicles, station supervi-
sory control boards, generator and exciter
signal stands, temperature recording devices,
frequency-control equipment, master clocks,
watt-hour meters and synchronoscope in the
turbine room, station totalizing wattmeter,
boiler-room load indicator equipment, stor-
age batteries, panels and charging sets, in-
strument transformers for supervisory
metering, conductors and conduit, special
supports for conduit, switchboards, batteries,
special housing for batteries, protective
screens, doors, etc.

NOTE A: Do not include In this account
transformers and other equipment used for
changing the voltage or frequency of elec-
tricity for the purposes of transmission or
distribution.

NoTE B: When any item of equipment
listed herein is used wholly to furnish power
to equipment included in another account,
its cost shall be included in such other
account.

FEDERAL REGISTER

316 Miscellaneous power plant equip-
ment.

This account shall include the cost in-
stalled of miscellaneous equipment in
and about the stream generating plant-
devoted to general station use, and which
is not properly includible in any of the
foregoing steam-power production ac-
counts.

ITEMS

1. Compressed air and vacuum cleaning
systems, including tanks, compressors, ex-
hausters, air filters, piping, etc.

2. Cranes and hoisting equipment, includ-
ing cranes, cars, crane rails, monorails,
hoists, etc., with electric and mechanical
connections.

3. Pire-extinguishing equipment for gen-
eral station use.

4. F'oundations and settings specially con-
structed for and not expected to outlast the
apparatus for Thich provided.

5. Locomotive cranes not includible else-
where.

6. Locomotives not includible elsewhere.
7. Marine equipment, including boats,

barges, etc.
8. Miscellaneous belts, pulleys, counter-

shafts, etc.
9. Miscellaneous equipment, including at-

mospheric and weather indicating devices,
intrasite communication equipment, labora-
tory equipment, signal systems, callophones,
emergency whistles and sirens, fire alarms;
insect-control equipment, and other similar
equipment.

10. Railway cars not includible elsewhere.
11. Refrigerating systems, including com-

pressors, pumps, cooling coils, etc,
12. Station maintenance equipment, in-

cluding lathes, shapers, planers, drill presses,
hydraulic presses, grinders, etc., with motors,
shafting, hangers, pulleys, etc.

13. Ventilating equipment, in c 1 u d i n g
items wholly identified with apparatus listed
herein.

'NOTE: When any item of equipment listed
herein is wholly used in connection with
equipment included in another account, its
cost shall be included in such other account.

B. NUCLEAR PRODUCTION

320 Land and land rights.
This account shall Include the cost of

land and land rights used in connection
with nuclear power generation. (See
electricrplant instruction 7.)
321 Structures and improvements.

This account shall include the cost in
place of structures and improvements
used and useful in connection with nu-
clear power generation. (See electric
plant instruction 8.)

NOTE: Include vapor containers and nu-
clear production roads and railroads in this
account.

322 Reactor plant equipment.
This account shall include the in-

stalled cost of reactors, reactor fuel
handling and storage equipment, pres-
surizing equipment, coolant charging
equipment, purification and discharg-
ing equipment, radioactive waste treat-
ment and disposal equipment, boilers,
steam and feed water piping, reactor and
boiler apparatus and accessories and
other reactor plant equipment used in
the production of steam to be used pri-
marily for generating electricity, includ-
ing auxiliary superheat boilers and as-

3927

sociated equipment in systems which
change temperatures or pressure of
steam from the reactor system.

ITEMS

I. Auxiliary superheat boilers and associ-
ated fuel storage handling preparation and
burning equipment, etc. (See account 312,
Boiler Plant Equipment, for items, but ex-
clude water supply, water flow lines, and
steam lines, as well as other equipment not
strictly within the superheat function.)

2. Boiler feed system, including feed water
heaters, evaporator condensers, heater drain
pumps, heater drainers, deaerators, and vent
condensers, boiler feed pumps, surge tanks,
feed water regulators, feed water measuring
equipment, and all associated drivers.

3. Boilers and heat exchangers.
4. Instruments and devices, including all

measuring, indicating, and recording equip-
ment for reactor and boiler plant service
together with mountings and supports.

5. Lighting systems.
6. Moderxtors, such as heavy water, graph-

ite, etc., initial charge.
7. Reactor coolant; primary and secondary

systems (initial charge).
8. Radioactive waste treatment and dis-

posal equipment, including tanks, Ion ex-
changers, incinerators, condensers, chim-
neys, and diluting fans and pumps.

9. Foundations and settings, especially
constructed for and not expected to outlast
the apparatus for which provided.

10. Reactor including shielding, control
rods and mechanisms.

11. Reactor fuel handling equipment, In-
cluding manipulating and extraction tools,
underwater viewing equipment, seal cutting
and welding equipment, fuel transfer equip-
ment and fuel disassembly machinery.

12. Reactor fuel element failure detection
system.

13. Reactor emergency poison container
and injection system.

14. Reactor pressurizing and pressure relief
equipment, including pressurizing tanks and
immersion heaters.

15. Reactor coolant or moderator circula-
tion charging, purification, and discharging
equipment, including tanks, pumps, heat
exchangers, demineralizers, and storage.

16. Station piping, Including pipes, valves,
fittings, separators, traps, desuperheaters,
hangers, excavation, covering, etc., for sta-
tion piping system, including all-reactor
coolant, steam, condensate, boiler feed and
water supply piping, etc., but not condensing
water, plumbing, building heating, oil, gas,
or air piping.

17. Ventilating equipment.
18. Water purification equipment, Includ-

ing softeners, demineralizers, and accessories,
evaporators and accessories, heat exchangers,
filters, tanks for filtered or softened water,
pumps, motors, etc.

19. Water supply systems, including pumps,
motors, strainers, raw-water storage tanks,
boiler wash pumps, intake and discharge
pipes and tunnels not a partof a building.

20. Reactor plant cranes and hoists, and
associated drives.

NOTE: When the system for supplying
boiler or condenser water Is elaborate, as
when it includes a dam, reservoir, canal, pipe
lines, or cooling ponds, the cost of such
special facilities shall be charged to a sub-
division of account 321, Structures and Im-
provements.

323 Turbogeneratgr units.

This account shall include the cost
installed of main turbine-driven units
and accessory equipment used in gener-
ating electricity by steam.
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ITss

J. Air cleaning and cooling apparatus, In-
cluding blowers, drive equipment, air ducts
not a part of building, louvers, pumps, hoods,
etc.

2. Circulating pumps, including connec-
tions between cpndensers, and intake and
discharge tunnels.

3. Con den a e r s, including condensate
pumps, air and vacuum pumps ejectors, un-
loading valves and vacuum breakers, expan-
sion devices, screens, etc.

4. Generator hydrogen gas piping system
and hydrogen detrainment equipment, and
bulk hydrogen gas storage equipment.

5. Cooling system, including towers,
pumps, tanks and piping.

'6. Cranes, hoists, etc., including items
wholly identified with items listed herein.

7. Excitation system, when identified with
main generating units.

8. Fire extinguishing systems.
9. Foundations and settings, especially

constructed for and not expected to outlast
the apparatus for which provided.

10. Governors.
11. Lighting systems.
12. Lubricating systems, including gauges,

filters, water separators, tanks, pumps, piping,
motors, etc.

13. Mechanical meters, Including gauges,
recording instruments, sampling and test-
ing equipment.

14. Piping-main exhaust, including con-
nections between turbogenerator and con-
denser and between condenser and hotweil.

15. Piping-main steam, including connec-
tions from main throttle valve to turbine
inlet.

16. Platforms, railings, steps, gratings, etc.,
appurtenant to apparatus listed herein.

17. Pressure oil systems, including ac-
cumulators, pumps, piping, motors, etc.

18. Steelwork, specially constructed for
apparatus listed herein.

19. Throttle and inlet valve.
20. Tunnels, intake and discharge, for con-

denser system, when not a part of structure,
water screens, etc.

21. Turbogenerators-main, including tur-
bine and generator, field rheostats and elec-
tric connections for self-excited units.

22. Water screens, motors, etc.
23. Moisture separators for turbine steam.
24. Turbine lubricating oil (initial charge).

324 Accessory electric equipment.

This account shall include the cost
installed of auxiliary generating appa-
ratus, conversion equipment, and equip-
ment used primarily in connection with
the control and switching of electric en-
ergy proauced by nuclear power, and the
protection of electric circuits and equip-
ment, except electric motors used to
drive equipment included in other ac-
counts. Such motors shall be included
in the account in which the equipment
with which they are associated is in-
cluded.

NoTE: Do not include in this, account
transformers and other equipment used for
changing the voltage or frequency of electric
energy for the purpose of transmission or
distribution.

ITEMS
1. Auxiliary generators, including boards,

compartments' switching equipment, con-
trol equipment, and connections to auxiliary
power bus.

2. Excitation system, including motor, tur-
bine and dual-drive exciter sets and rheostats,
storage batteries and charging equipment,
circuit breakers, panels and accessories,
knife switches and accessories, surge ar-
resters, nstrumient shunts, conductors and
conduit, special supports for conduit, gen-
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erator field and exciter switch panels, ex-
citer bus tie panels, generator and exciter
rheostats, etc., special housing, protective
screens, etc.

3. Generator main connections, including
oil circuit breakers and accessories, discon-
necting switches and accessories, operating
mechanisms and interlocks, current trans-
formers, potential transformers, protective
relays, isolated panels and equipment, con-
ductors and conduit, special supports for
generator main leads, grounding switch, etc.,
special housings, protective screens, etc.

4. Station buses, including main, auxil-
iary, transfer, synchronizing and fault
ground buses, including oil circuit breakers
and accessories, disconnecting switches and
accessories, operating mechanisms' and in-
terlocks, reactors and accessories, voltage
regulators and accessories, compensators,
resistors,. starting transformers, current
transformers, potential transformers, pro-
tective relays, storage batteries and charging
equipment, isolated panels and equipment,
conductors and conduit, special supports,
special housings, concrete pads, general sta-
tion grounding system, fire-extinguishing
system, and test equipment.

5. Station control system, including sta-
tioii switchboards with panel wiring, panels
with instruments and control equipment
only, panels with 'switching equipment
mounted or mechanically connected, truck-
type boards complete, cubicles, station super-
visory control boards, generator and ex-
citer signal stands, temperature recording
devices, frequency-control equipment, master
clocks, watt-hour meters and synchrono-
scope in the turbine room, station totalizing
wattmeter, boiler-room load indicator
equipment, storage batteries, panels and
charging sets, instrument transformers for
supervisory metering, conductors and con-
duit, special supports for conduit, switch-
boards, batteries, special housing- for bat-
teries, protective screens, doors, etc.

NoT: When any item of equipment listed
herein is used wholly to furnish power to
equipment included in another account, its
cost shall be included in such other account.
325 Miscellaneous power plant equip-

ment.

This account shall include the cost in-
stalled of miscellaneous equipment in
and about the nuclear generating plant
devoted to general station, use, and
which is not properly includible in any
of the foregoing nuclear-power produc-
tion accounts.

ITEMS

1. Compressed air and vacuum cleaning
systems, including tanks, compressors, ex-
hausters, air filters, piping, etc.

2. Cranes and hoisting equipment, includ-
ing cranes, cars, crane rails, monorails,
hoists, etc., with electric and mechanical
connections.

3. Fire-extinguishlng equipment for gen-
eral station and site use.

4. Foundations and settings specially con-
structed for and not expected to outlast the
apparatus for which provided.

5. Locomotive cranes not includible else-
where.

6. Locomotives not included elsewhere.
7. Marine equipment, including boats,

barges, etc.
8. Miscellaneous belts, pulleys, 'counter-

shafts, etc.
9. Miscellaneous equipment, including at-

mospheric and weather recording devices,
intrasite communication equipment, labora-
tory equipment, signal systems, callophones,
emergency whistles and sirens, fire alarms,
insect-control equipment, and other similar
equipment.

10. Railway cars or special shipping con-
tainers not includible elsewhere.

11. Refrigerating systems, including com-
pressors, pumps, cooling coils, etc.

12. Station maintenance equipment, in-
cluding lathes, shapers, planers, drill presses,
hydraulic presses, grinders, etc., with motors,
shafting, hangers, pulleys, etc.

13. Ventilating equipment, including items
wholly identified with apparatus listed
herein.

14. Station and area radiation monitoring
equipment.

NOTE: When any item of equipment listed
herein Is wholly used in connection with
equipment included in another account, its
cost shall be included in such other account.

C. IYDRAULIC PRODUCTION

330 Land and land rights.
This account shall include the cost of

land and land rights used in connection
with hydraulic power generation. (See
electric plant instruction 7.)

331 Structures, and improvements.
This account shall include the cost in

place of structures and improvements
used in connection with hydraulic power
generation. (See electric plant instruc-
tion 8.)

332 Reservoirs, dams and waterways.
This account shall include the cost in

place of facilities used for impounding,
collecting, storage, diversion, regulation,
and delivery of water used primarily for
generating electricity.

ITEMS

1. Bridges and culverts (when not a part of
roads or railroads).

2. Clearing and preparing land.
3. Dams, including wasteways, spillways,

flash boards, spillway gates with operating
and control mechanisms, tunnels, gate
houses, and fish ladders.

4. Dikes and embankments.
5. Electric system, including conductors,

control system, transformers, lighting fix-
tures, etc.

6. Excavation, including shoring, bracing,
bridging, refill, and disposal of excess exca-
vated material.

7. Foundations and settings specially con-
structed for and not expected to outlast the
apparatus for which provided.

8. Intakes, including trash racks, rack
cleaners, control gates and valves with op-
erating mechanisms, and intake house when
not a part of station structure.

9. Platforms, railings, steps, gratings, etc.,
appurtenant to structures listed herein.

10. Power line wholly identified with
items included herein.

11. Retaining walls.
12. Water conductors and accessories, in-

cluding canals, tunnels, flumes, penstocks,
pipe conductors, forebays, tailraces, naviga-
tion locks and operating mechanisms, water-
hammer and surge tanks, and supporting
trestles and structures.

- 13. Water storage reservoirs, including
dams, flashboards, spillway gates and operat-
ing mechanisms, inlet and outlet tunnels,
regulating valves and valve towers, silt and
mud sluicing tunnels with valve or gate
towers, and all other structures wholly iden-
tified with any of the foreEolng items.

333 Water wheels, turbines and gener-
ators.

This account shall include the cost in-
stalled of water wheels and hydraulic
turbines (from connection with penstock
or flume to tailrace) and generators
driven thereby devoted to-the production
of electricity by water power or for the
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production of power for industrial or
other purposes, if the equipment used for
such purposes is a part of the hydraulic
power plant works.

ITEMS

1. Exciter water wheels and turbines, in-
cluding runners, gates, governors, pressure
regulators, oil pumps, operating mechanisms,
scroll cases, draft tubes, and draft-tube
supports.

2. Fire-extinguishing equipment.
3. Foundations and settings, specially con-

structed for and not expected to outlast the
apparatus for which provided.

4. Generator cooling system, including air
cooling and washing apparatus, air fans and
accessories, air ducts, etc.

5. Generators-main, a.c. or d.c., including
field rheostats and connections for self-
excited units and excitation system when
identified with the generating unit.

6. Lighting systems.
7. Lubricating systems, including gauges,

filters, tanks, pumps, piping, etc.
8. Main penstock valves and appurtenances,

including main valves, control equipment,
bypass valves and fittings, and other acces-
sories.

9. Main turbines and water wheels, includ-
ing runners, gates, governors, pressure regu-
lators, oil pumps, operating mechanisms,
scroll cases, draft tubes, and draft-tube
supports.

10. Mechanical meters and recording in-
struments.

11. Miscellaneous water-wheel equipment,
including gauges, thermometers, meters, and
other instruments.

12. Platforms, railings, steps, gratings, etc.,
appurtenant to apparatus listed herein.

13. Scroll case filling and drain system,
including gates, pipe, valves, fittings, etc.

'14. Water-actuated pressure-regulator sys-
tem, including tanks and housings, pipes,
valves, fittings and insulations, piers and
anchorage, and excavation and backfill.

334 Accessory electric equipment.

This account shall include the cost in-
stalled of auxiliary generating apparatus,
conversion equipment, and equipment
used primarily in connection with the
control and switching of electric energy
produced by hydraulic power and the
protection of electric circuits and equip-
ment, except electric motors used to
drive equipment included in other ac-
counts, such motors being included in
the account in which the equipment with
which they are associated is included.

ITEMS

1. Auxiliary generators, including boards,
compartments, switching equipment, control
equipment, and connections to auxiliary
power bus.

2. Excitation system, including motor,
turbine, and dual-drive exciter sets and
rheostats, storage batteries and charging
equipment, circuit breakers, panels and ac-
cessorles, knife switches and accessories,
surge arresters, instrument shunts, conduc-
tors and conduit, special supports for con-
duit, generator field and exciter switch
panels, exciter bus tie panels, generator and
exciter rheostats, etc., special housings, pro-
tective screens, etc.

3. Generator main connections, including
oil circuit breakers and accessories, discon-
necting switches and accessories, operating
mechanisms and interlocks, current trans-
formers, potential transformers, protective
relays, isolated panels and equipment, con-
ductors and conduit, special supports for
generator main leads, grounding switch, etc,
special housings, protective screens, etc.
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4. Station buses, including main, auxiliary,
transfer, synchronizing, and fault ground
buses, including oil circuit breakers and ac-
cessories, disconnecting switches and acces-
sories, operating mechanisms and interlocks,
reactors and accessories, voltage regulators
and accessories, compensators, resistors start-'
Ing transformers, current transformers, po-
tential transformers, protective relays, stor-
age batteries, and charging equipment,
isolated panels and equipment, conductors
and conduit, special supports, special fire-
extinguishing system, and test equipment.

5. Station control system, including sta-
tion switchboards with panel wiring, panels
with instruments and control equipment
only, panels with switching equipment
mounted or mechanically connected, truck-
type boards complete, cubicles, station su-
pervisory control devices, frequency control
equipment, master clocks, watt-hour meter,
station totalizing watt-meter, storage bat-
teries, panels and charging sets, instrument
transformers for supervisory metering, con-
ductors and conduit, special supports for
conduit, switchboards, batteries, special
housings for batteries, protective screens,
doors, etc.

NoTE A: Do not include in this account
transformers and other equipment used for
changing the voltage or frequency of elec-
tricity for the purpose of transmission or
distribution.

NoTE B: When any item of equipment
listed herein is used wholly to furnish power
to equipment, it shall be included in such
equipment account.

335 Miscellancous powerplant equip-

ment.

This account shall include the cost in-
stalled of miscellaneous equipment in
and about the hydroelectric generating
plant which is devoted to general station
use and is not properly includible in other
hydraulic production accounts.

ITEMS

1. Compressed air and vacuum cleaning
systems, including tanks, compressors, ex-
hausters, air filters, piping, etc.

2. Cranes and hoisting equipment, includ-
ing cranes, cars, crane rails, monorails,
hoists, etc., with electric and mechanical
connections.

3. Fire-extinguishing equipment for gen-
eral station use.

4. Foundations and settings, specially con-
structed for and not -expected to outlast the
apparatus for which provided.

5. Locomotive cranes not includible else-
where.

6. Locomotives not includible elsewhere.
7. Marine equipment, including boats,

barges, etc.
8. Miscellaneous belts, pulleys, counter-

shafts, etc.
9. Miscellaneous equipment, including at-

m6spherlc and weather indicating devices,
Intrasite communication equipment, labora-
tory equipment, insect control equipment,
signal systems, callophones, emergency
whistles and sirens, fire alarms, and other
similar equipment.

10. Railway cars, not Includible elsewhere.
11. Refrigerating system, including com-

pressors, pumps, cooling coils, etc.
12. Station maintenance equipment, in-

cluding lathes, shapers, planers, drill presses,
hydraulic presses, grinders, etc., with motors,
shafting, hangers, pulleys, etc.

13. Ventilating equipment, including items
wholly identified with apparatus listed here-
in.

NOTE: When any item of equipment, listed
herein is used wholly in connection with
equipment included in another account, its
cost shall be included in such other account.
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336 Roads, railroads and bridges.

This account shall include the cost of
roads, railroads, trails, bridges, and
trestles used primarily as production fa-
cilities. It includes also those roads, etc.,
necessary to connect the plant with high-
way transportation systems, except when
such roads are dedicated to public use
and maintained by public authorities.

ITEMS

1. Bridges, including foundations, piers,
girders, trusses, flooring, etc.

2. Clearing land.
3. Railroads, including grading, ballast,

ties, rails, culverts, hoists, etc.
4. Roads, including grading, surfacing,

culverts, etc.
5. Structures, constructed and maintained

in connection with items it ed herein.
6. Trails, including grading, surfacing,

culverts, etc.
7. Trestles, including foundations, piers,

girders, trusses, flooring, etc.

NoTE A: Roads intended primarily for
connecting employees' houses with the
power plant shall not be included herein
but in account 331, Structures and Im-
provements.

NOTE B: The cost of temporary roads,
bridges, etc., necessary during the period of
construction but abandoned or dedicated to
public use upon completion of the plant,
shall not be included herein but shall be
charged to the accounts appropriate for the
construction.

D. OTHER PRODUCTION

340 Land and land rights.
This account shall include the cost of

land and land rights used in connection
with other power generation. (See elec-
tric plant instruction 7.)

341 Structures and improvements,

This account shall include the cost
in place of structures and improvements
used in connection with *other power
generation. (See electric plant instruc-
tion 8.)

342 Fuel holders, producers, and acces-
sories.

This account shall include the cost
installed of fuel handling and storage
equipment used between the point of
fuel delivery to the station and the in-
take pipe through which fuel is directly
drawn to the engine, also the cost of gas
producers and accessories devoted to the
production of gas for use in prime
movers driving main electric generators.

ITEMS

1. Blower and fans.
2. Boilers and pumps.
3. Economizers.
4. Exhauster outfits.
5. Flues and piping.
6. Pipe system.
7. Producers.
8. Regeneiators.
9. Scrubbers.
10. Steam injectors.
11. Tanks for storage of oil, gasoline, etc.
12. Vaporizers.

343 Prime movers.

This account shall include the cost
installed of Diesel or other prime movers
devoted to the generation of electric
energy, together with their auxiliaries.
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1. Air-filtering system.
2. Belting, shafting, pulleys, reduction

gearing, etc.
3. Cooling system, including towers,

pumps, tanks, and piping.
4. Cranes, hoists, etc., including items

wholly identified with apparatus listed
herein.

5. Engines, Diesel, gasoline, gas, or other
internal combustion.

6. Foundations and settings specially con-
structed for and not expected to outlast the
apparatus for which provided.

7. Governors.
8. Ignition system.
9. Inlet valve.
10. Lighting systems.
11, Lubricating systems, including filters,

tanks, pumps, and piping.
12. Mechanical meters, including gauges,

recording Instruments, sampling, and test-
ing equipnent.

13. Mufers.
14. Piping.
15. Starting systems, compressed air, or

other, including compressors and drives,
tanks, piping, motors, boards and connec-
tions, storage tanks, etc.

16. StEelwork, specially constructed for
apparatus listed herein.

17. Waste heat boilers, antifiuctuators, etc.

344 Generators.

This account shall include the cost in-
stalled of Diesel or other power driven
main generators.

ITEM S

1. Cranes, hoists, etc., including items
wholly identified with such apparatus.

2. Fire-extinguishing equipment.
3. Foundations and settings, specially con-

structed for and not expected to outlast the
apparatus for which provided.

4. Generator cooling system, including air
cooling and washing apparatus, air fans and
accessories, air ducts, etc.

5. Generators-main, a.c- or d.c., includ-
ng field rheostats and connections for self-
excited units and excitation system when
identified with the generating unit.

6. Lighting systems.
7. Lubricating system, including tanks,

filters, strainers, pumps, piping, coolers, etc.
8. Mechanical>meters, and recording in-

struments.
9. Platforms, railingi, steps, gratings, etc.,

appurtenant to apparatus listed herein.

345 Accessory electric equipment.

This account shall include the cost
installed of auxiliary generating ap-
paratus, conversion equipment, and
equipment used primarily in connection
with the control and switching of elec-
tric energy produced in other power gen-
erating stations, and the protection of
electric circuits and equipment, except
electric motors used to drive equipment
included in other accounts. -Such motors
shall be included in the account in
which the equipment with which it is as-
sociated is included.

ITEMS

1. Auxiliary generators, including boards,
compartments, switching equipment, con-
trol equipment, and connections to auxil-
iary power bus.

2. Excitation system, including motor,
turbine and dual-drive exciter sets and rheo-
stats, storage batteries and charging equip-
ment, circuit breakers, panels and acces-
sories, knife, switches and accessories, surge
arresters, instrument shunts, conductors and
conduit, special supports for conduit, gener-
ator field and exciter switch panels, exciter
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bus tie panels, generator and exciter rheo-
stats, etc., special housings, protective
screens, etc.
S. Generator main connections, including

oil circuit breakers and accessories, discon-
necting switches and accessories, operating
mechanisms and interlocks, current trans-
formers, potential transformers, protective
relays, isolated panels and equipment, con-
ductors and conduit, special supports for
generator main leads, grounding switch, etc.,
special housing, protective screens, etc.

4. Station control system, including sta-
tion switchboards with panel wiring, panels
with instruments and control equipment
only, panels with switching equipment
mounted or mechanically connected, trunk-
type boards complete, cubicles, station su-
pervisory control boards, generator and ex-
citer signal stands, temperature-recording
devices, frequency control equipment, master
clocks, watt-hour meter, station totalizing
wattmeter, storage batteries, panels and
charging sets, instrument transformers for
supervisory metering, conductors and con-
duit, special supports for conduit, switch-
boards, batteries, special housing for bat-
teries, protective screens, doors, etc.

5. Station buses, including main, auxiliary,
transfer, synchronizing and fault ground
buses, including oil circuit breakers and ac-
cessories, disconnecting switches and acces-
4ories, operating mechanisms and interlocks,

'reactors and accessories, voltage regulators
and accessories, compensators, resistors,
starting transformers, current transformers,
potential transformers, protective relays,
storage batteries and charging equipment,
isolated panels and equipment, conductors
and conduit, special supports, special hous-
ings, concrete pads, general station ground
system, special fire-extinguishing I system,
and test equipment.

NOTE A: Do not include in this account
-transformers and other equiplnent used for
changing the voltage or frequency of elec-
tric energy for the purpose of transmission
or distribution.

NoT B: When any item of equipment listed
herein is used wholly to furnish" power to
equipment included in another account, its
cost shall be included in such other account.

346 Miscellaneous power plant equip-
-ment.

This account shall include the cost in-
stalled of miscellaneous equipment in
and about the other power generating
plant, devoted to general station use,
and not properly includible in any of
the foregoing other power production
accounts.

1. Compressed air and vacuum cleaning
systems, including tanks, compressors, ex-
hausters, air filters, piping, etc.

2. Cranes and hoisting equipment, includ-
ing cranes, cars, crane rails, monorails,
hoists, etc., with electric and mechanical
connections.

3. Fire-extinguishing equipment for gen-
eral stbtion use,

4. Foundations and settings, specially con-
structed for and not expected to outlast the
apparatus for which provided.

5. Miscellaneous equipment, including at-
mospheric and weather indicating devices,
intrasite communication equipment, labora-
tory equipment, signal systems, callophones,
emergency whistles and sirens, fire alarms,
and other similar equipment.

6. Miscellaneous belts, pulleys, counter-
shafts, etc.

7. Refrigerating system including com-
pressors, pumps, cooling coils, etc.

8. Station maintenance equipment, in-
cluding lathes, shapers, planers, drill presses,
hydraulic presses, grinders, etc., with motors,
shafting, hangers, pulleys, etc.

9. Ventilating equipment, including items
wholly identified with apparatus listed

-herein.

NOTE: When any item of equipment, listed
herein is used wholly in connection with
equipment included in another account, its
cost shall be included in such other account.

3. TRANSMaISSION PLANT

350 Land and land rights.

This account shall include the cost of
land and land rights used in connection
with transmission operations. (See elec-
tric plant instruction 7.)

351 Clearing land and rights of way.
'This account shall include the cost of

initial or original clearing of transmis-
sion land and rights of way.

Mom: The cost of removing stumps, grad-
ing, excavating, etc., incident to the prep-
aration of foundations for towers or other
structures or to the construction of roads,
trails, and bridges, shall not be included in
this account but in the accounts directly
benefited.

952 Structures and improvements.

This account shall include the cost in
place-of structures and improvements
used in connection with transmission
operations. (See electric plant instruct.
tion 8.)

353, Station equipment.

This account shall include the cost in-
stalled of transforming, conversion, and
switching equipment used for the pur-
pose of changing the characteristics of
electricity in connection with its trans-
mission or for controlling transmission
circuits.

ITEmS

1. Bus compartments, concrete, brick, and
sectional steel, including items permanently
attached thereto.

2. Conduit, including concrete and iron
duct runs not a part of a building.

3. Control equipment, including batteries,
battery charging equipment, transformers,
remote relay boards, and connections.

4. Conversion equipment, including trans-
formers, indoor and outdoor, frequency
changers, motor generator sets, rectifiers,
synchronous converters, motors, cooling
equipment, and associated connections.

5. Fences.
6. Fixed and synchronous condensers, in-

cluding transformers, switching equipment,
blowers, motors and connections.

7. Foundations and settings, specially con-
structed for and not expected to outlast the
apparatus for which provided.

8. General station equipment, including
air compressors, motors, hoists, cranes, test
equipment, ventilating equipment, etc.

9. Platforms, railings, steps, gratings, etc.,
appurtenant to apparatus listed herein.

10. Primary and secondary voltage con-
nections, including bus runs and supports,
insulators, potheads, lightning arresters,
cable- and wire runs from and to outdoor
connections or to minholes and the asso-
ciated regulators, reactors, resistors, surge
arresters, and accessory equipment.

11. Switchboards, including meters, relays,
control wiring, etc.

12. Switching equipment, indoor and out-
door, including oil circuit breakers and
operating mechanisms, truck switches, and
disconnect switches.

13. Tools and appliances.

354 Towers and fixtures

This account shall include the cost in-
stalled of towers and appurtenant fix-
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tures used for supporting overhead
transmission conductors.

ITEMS

1. Anchors, guys, braces.
2. Brackets.
3. Crossarms, including braces.
4. Excavation, backfill, and disposal of ex-

cess excavated material.
5. Foundations.
6. Guards.
7. Insulator pins and suspension bolts.
8. Ladders and steps.
9. Railings, etc.
10. Towers.

355 Poles and fixtures.

This account shall include the cost in-
stalled of transmission line poles, wood,
steel, concrete, or other material, to-
gether with appurtenant fixtures used
for supporting overhead transmission
conductors.

ITEMS

1. Anchors, head arm and other guys, in-
cluding guy guards, guy clamps, strain In-
sulators, pole plates, etc.

2. Brackets.
3. Crossarms and braces.
4. Excavation and backfill, including dis-

posal of excess excavated material.
5. Extension arms.
6. Gaining, roofing, stenciling, and tagging.
7. Insulator pins and suspension bolts.
8. Paving.
9. Pole steps.
10. Poles, wood, steel, concrete, or other

material.
11. Racks complete with insulators.
12. Reinforcing and stubbing.
13. Settings.
14. Shaving and painting.

356 Overhead conductors and devices.

This account shall include the cost
installed of overhead conductors and
devices used for transmission purposes.

ITE S

1. Circuit breakers.
2. Conductors, including insulated and

bare wires and cables.
3. Ground wires afid ground clamps.
4. Insulators, including pin, suspension,

and other types.
5. Lightning arresters.
6. Switches.
7. Other line devices.

357 Underground conduit.

This account shall include the cost
installed of underground conduit and
tunnels used for housing transmission
cables or wires. (See electric plant in-
struction 14.)

ITEmS

1. Conduit, concrete, brick or tile, includ-
ing iron pipe, fiber pipe, Murray duct, and
standpipe on pole or tower.

2. Excavation, including shoring, bracing,
bridging, backfill, and disposal of excess ex-
cavated material.

3. Foundations and settings specially con-
structed for and not expected to outlast the
.apparatus for which provided.

4. Lighting systems.
5. Manholes, concrete or brick, including

iron or steel, frames and covers, hatchways,
gratings, ladders, cable racks and hangers,
etc., permanently attached to manholes.

6. Municipal inspection.
7. Pavement disturbed, including cutting

and replacing pavement, pavement base and
sidewalks.

8. Permits.
9. Protection of street openings.
10. Removal and relocation of subsurface

obstructions.
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11. Sewer connections, including drains,
traps, tide valves, check valves, etc.

12. Sumps, including pumps.
13. Ventilating equipment.

358 Underground conductors and de.

vices.

This account shall include the cost
installed of underground conductors and
devices used for transmission purposes.

ITEMS

1. Armored conductors, buried, including
insulators, insulating materials, splices, pot-
heads, trenching, etc.

2. Armored conductors, submarine, includ-
ing insulators, insulating materials, splices
In terminal chambers, potheads, etc.

3. Cables In standpipe, including pothead
and connection from terminal chamber of
manhole to insulators on pole.

4. Circuit breakers.
5. Fireproofing, in connection with any

items listed herein.
6. Hollow-core oil-filled cable, including

straight or stop joints, pressure tanks, auxil-
iary, air tanks, feeding tanks, terminals, pot-
heads and connections, ventilating equip-
ment, etc.

7. Lead and fabric covered conductors, in-
cluding insulators, compound filled, oil filled,
or vacuum splices, potheads, etc.

8. Lightning arresters.
9. Municipal inspection.
10. Permits.
11. Protection of street openings.
12. Racking of cables.
13. Switches.
14. Other line devices.

359 Roads and trails.

This account shall include the cost
of roads, trails, and bridges used prima-
rily as transmission facilities.

ITEMS

1. Bridges, including foundation piers,
girders, trusses, flooring, etc.

2. Clearing land.
3. Roads, including grading, surfacing, cul-

verts, etc.
4. Structures, constructed and maintained

in connection with items included herein.
, 5. Trails, including grading, surfacing, cul-

verts, etc.

NOTE: The cost of temporary roads, bridges,
etc., necessary during the period of construc-
tion but abandoned or dedicated to public
use upon completion of the plant, shall be
charged to the accounts appropriate for the
construction.

4. DISTRIBUTION PLANT

360 Land and land rights.

This account shall include the cost of
land and land rights used in connection
with distribution operations. (See elec-
tric plant instruction 7.)

NOTE: Do not ihclude in this account the
cost of permits to erect poles, towers, etc.,
or to trim trees. (See account 364, Poles,
Towers and Fixtures, and account 365, Over-
head Conductors and Devices.)

361 Structures and improvements.

This account shall include the cost in
place of structures and improvements
used in connection with distribution op-
erations. (See electric plant instruction
8.)

362 Station equipment.

This account shall include the cost in-
stalled of station equipment, including
transformer banks, etc., which are used
for the purpose of changing the charac-
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teristics of electricity in connection with
its distribution.

ITEMs

1. Bus compartments, concrete, brick and
sectional steel, including items permanently
attached thereto.

2. Conduit, including concrete and iron
duct runs not part of building.

3. Control equipment, including batteries,
battery charging equipment, transformers,
remote relay boards, and connections.

4. Conversion equipment, Indoor and out-
door, frequency changers, motor generator
sets, rectifiers, synchronous converters, mo-
tors, cooling equipment, and associated con-
nections.

5. Fences.
6. Fixed and synchronous condensers, in-

cluding transformers, switching equipment,
blowers, motors, and connections.

7. Foundations and settings, specially con-
structed for and not expected to outlast the
apparatus for which provided.

8. General station equipment, including
air compressors, motors, hoists, cranes, test
equipment, ventilating equipment, etc.

9. Platforms, railings, steps, gratings, etc.,
appurtenant to apparatus listed herein.

10. Primary and secondary voltage connec-
tions, including bus runs and supports, In-
sulators, potheads, lightning arresters, cable
and wire runs from and to outdoor connec-
tions or to manholes and the associated regu-
lators, reactors, resistors, surge arresters, and
accessory equipment.

11. Switchboards, including meters, relays,
control wiring, etc.

12. Switching equipment, indoor and out-
door, including oil circuit breakers and op-
erating mecainisms, truck switches, dis-
connect switches.

NoTE: The cost of rectifiers, series trans-
formers, and other special station equipment
devoted exclusively to street lighting service
shall not be included in this account, but In
account 373, Street Lighting and Signal
Systems.

363 Storage battery equipment.

This account shall include the cost
installed of storage battery equipment
used for the purpose of supplying
electricity to meet emergency or peak

demands.
ITEMS

1. Batteries, including elements, tanks,
tank Insulators, etc.

2. Battery room connections, including
cable or bus runs and connections.

3. Battery room flooring, when specially
laid for supporting batteries.

4. Charging equipment, including motor
generator sets and other charging equipment
and connections, and cable runs from gen-
erator or station bus to battery room con-
nections.

5. Miscellaneous equipment, including In-
struments, water stills, etc.

6. Switching equipment, including end-
cell switches and connections, boards and
panels, used exclusively for battery control,
not part of general station switchboard.

7. Ventilating equipment, including fans
and motors, louvers, and ducts not part
of building.

NoTE: Storage batteries used for control
and general station purposes shall not be
included in this account but in the account
appropriate for their use.

364 Poles, towers and fixtures.

This account shall include the cost
installed of poles, towers, and appurte-
nant fixtures used for supporting over-
head distribution conductors and serv-
ice wires.
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ITEMS

1. Anchors, head arm, and other guys, In-
cluding guy guards, guy clamps, strain In-
sulators, pole plates, etc.

2. Brackets.
3. Crossarms and braces.
4. Excavation and backfill, including dis-

posal of excess excavated material.
5. Extension arms.
6. Foundations.
7. Guards.
8. Insulator pins and suspension bolts.
9. Paving.
10. Permits for construction.
11. Pole steps and ladders.
12. Poles, vood, steel, concrete, or other

material.
13. Racks cgmplete with insulators.
14. Railings.
15. Reinforcing and stubbing.
16. Settings.
17. Shaving, painting, gaining, roofing,

stenciling, and tagging.
18. Towers.
19. Transformer racks and platforms.

365 Overhead conductors and devices.

This account shall include the cost in-
stalled of overhead conductors and de-
vices used for distribution purposes.

ITEMS ,,

1. Circuit breakers.
2. Conductors, including insulated and

bare wires and cables.
3. Ground wires, clamps, etc.
4. Insulators, includirg pin, suspension,

and otlhrr types, and tie wire or clamps.
5. Lightning arresters.
6. Railroad and highway crossing guards.
7. Splices.
8. Switches.
9. Tree trimming, initial coit including

the cost of permits therefor.
10. Other line devices.

NOTE: The cost of c6nductors used solely
for street lighting or. signal systems shall
not be included in this account but in ac-
count 373, Street Lighting and Signal
Systems.

"366 Underground conduit.

This account shall include the cost in-
stalled of underground conduit and tun-
nels used for housing distribution cables
or wires.

ITEMs

1. Conduit, concrete, brick and tild, in-
cluding iron -pipe, fiber pipe, Murray duct,
and standpipe on pole or tower.

2. Excavation, including shoring, bracing,
bridging, backfill, and disposal of excess ex-
cavated material.

3. Foundations and settings specially.con-
structed for and not expected to outlast the
apparatus for which constructed.

4. Lighting systems.
5. Manholes, concrete or brick, including

iron or steel frames and covers, hatchways,
gratings, ladders, cable racks and hangers,
etc., permanently attached to manholes.

6. Municipal inspection.
7. Pavement disturbed, including cutting

and replacing pavement, pavement base, and
sidewalks.

8. Permits.
9. Protection of street openings.
10. Removal and relocation of subsurface

obstructions.
11. Sewer connections, including drains,

traps, tide valves, check valves, etc.
12. Sumps, including pumps.
13. Ventilating equipment.

NoTE: The cost of underground conduit
used solely for street lighting or signal sys-
tems shall be included in account 373, Street
Lighting and Signal Systems.

367 Underground conductors and de-
vices.

This account shall include the cost
installed of ,underground conductors and
devices used for distribution purposes.

ITEMS

1. Armored conductors, buried, including
insulators, insulating materials, splices,.pot-
heads, trenching, etc.

2. Armored conductors, submarine, in-
cluding insulators, insulating materials,
splices in terminal chamber, potheads, etc.

3. Cables in standpipe, including pothead
and connection from terminal chamber or
manhole to insulators on pole.

4. Circuit breakers.
5. Fireproofing, in connection with any

items listed herein.
6. Hollow-core oil-filled cable, including

straight or stop joints, pressure tanks, auxil-
iary air tanks, feeding tanks, terminals, pot-
heads and connections, etc.

7. Lead and fabric covered conductors, in-'
cluding insulators, compound-filled, oil-
filled or vacuum splices, potheads, etc.

8. Lightning arresters.
9. Municipal inspection.
10., Permits.
11. Protection of street openings.
12. Racking of cabes.
13. Switches.
14. Other line devices.
NOTE: The cost of underground conductors

and devices used solely for street lighting or
signal systems shall be included in account
373, Street Lighting and Signal Systems.

368 Line transformers.
A. This account shall include the cost

installed of overhead and underground
distribution line transformers and pole-
type and underground voltage regulators
owned by the utility, for use in trans-
forming electricity to the voltage at
which it is to be used -by the customer,-
whether actually in service or held in
reserve.

B. When a transformer is permanent-
ly retired from service, the original in-
stalled cost thereof shall be credited to
this-account.

C. The records covering line trans-
formers shall be so kept that the utility
can furnish the number of transformers
of various capacities in service and'
those in reserve, and the location and the-
use of each transformer.

ITEMS

1. Installation, labor of (first installation
only).

2. Transformer cut-out boxes.
3. Transformer lightning arresters.
4. Transformers, line and network.
NoTE: The cost of removing and resetting

line transformers shall not be charged to
this account but to account 583, Overhead
Line Expenses, or accouit 584, Underground
Line Expenses, as appropriate. The cost of
line transformers used solely for street light-
ing or signal systems shall be included in
account 373, Street Lighting and Signal
Systems.

369- Services.
, This account shall include the cost in-

stalled of overhead and underground
conductors leading from a point where
wires leave the last pole of-the overhead
system or the distribution box or man-
hole, or the top of the pole of the dis-
tribution line, to the point of connection
with the customer's outlet or wiring.

Conduit used for underground service
conductors shall be included herein.

ITPS
1. Brackets.
2. Cables and wires.
3. Conduit.
4. Insulators.
5. Municipal inspeQtion.
6. Overhead to underground, Including

condiit-r standpipe and conductor from
last splice on pole to connection with cus-
tomer's wiring.

7. Pavement disturbed, including cutting
and replacing pavement, pavement base, and
sidewalks.

8. Permits.'
9. Protection of street openings.
10. Service switch.
11. Suspension wire.

370 Meters.
A. This account shall include the cost

installed of meters or devices and ap-
purtenances 'thereto, for use in measur-
ing the electricity delivered to its users,
whether actually in service or held in
reserve.

B. When a meter is permanently re-
tired from service, the installed cost
thereof shall be credited to this account.

C. The records covering meters shall
be so kept that the utility can furnish
information as to the number of meters
of various capacities in service and in
reserve as well as the location of each
meter owned.

I ITEMS

1. Alternating current watt-hour meters.
2. Current limiting devices.
3. Demand indicators.
4. Demand meters.
5. Direct current watt-hour meters.
6. Graphic demand meters.
7. Installation, labor of (first installation

only).
8. Instrument transformers.
9. Maximum demand meters.
10. Meter badges and their attachments.
11. Meter boards and boxes.
12. Meter fittings, connections, and shelves

(first set).
13. Meter switches and cut-outs.
14. Prepayment meters.
15. Protective devices.
16. Testing new meters.

NoTE A: This account Shall not include
meters for recording output of a generating
station, substation meters, etc. It includes
only those meters used to record energy de-
livered to customers.

NoTE B: The cost of removing and reset-
ting meters shall be charged to account 586,
Meter Expenses.
371 Installations on customers' prem.

ises.
This account shall include the cost

installed of equipment on the customer's
side of. a meter when the utility incurs
such cost and when the utility retains
title to and assumes full responsibility
for maintenance and replacement of
such property. This account shall not
include leased equipment, for which see
account 372, Leased Property on Cus-
tomers' Premises.

ITEMS
1. Cable vaults.
2. Commercial lamp equipment.
3. Foundations and settings specially pro-

vided for equipment included herein.
4. Frequency changer sets.
5. Motor generator sets.
6. Motors.
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7. Switchboard panels, high or low tension.
8. Wire and cable connections to incoming

cables.

NOTE: Do not include in this account any
costs incurred in connection with merchan-
dising, jobbing, or contract work activities.

372 Leased property on customers'
premises.

This account shall include the cost of
electric motors, transformers, and other
equipment on customers' premises (in-
cluding municipal corporations), leased
or loaned to customers, but not includ-
ing property held for sale.

NoTE A: The cost of setting and connect-
ing such appliances or equipment on the
premises of customers and the cost of reset-
ting or removal shall not be charged to this
account but to operating expenses, account
587, Customer Installations Expenses.

NoTE B: Do not include in this account
any costs incurred in connection with mer-
chandising, jobbing, or contract work ac-
tivities.

373 Street lighting and signal systems.

This account shall include the cost in-
stalled of equipment used wholly for pub-
lic street and highway lighting or traf-
fic, fire alarm, police, and other signal
ystems.

1. Armored conductors, buried or sub-
marine, including insulators, insulating
materials, splices, trenching, etc.

2. Automatic control equipment.
3. Conductors, overhead or underground,

including lead or fabric covered, parkway
cables, etc., including splices, insulators, etc.

4. Lamps, arc, incandescent, or other
types, including glassware, suspension -fix-
tures, brackets, etc.

5. Municipal inspection.
6. Ornamental lamp posts.
7. Pavement disturbed, including cutting

and replacing pavement, pavement base, and
sidewalks.

8. Permits.
9. Posts and standards.
10. Protection of street openings.
11. Relays or time cloaks.
12. Series contactors.
13. Switches.
14. Transformers, pole or underground.

5. GENERAL PLANT

389 Land and land rights.

This account shall include the cost of
land and land rights used for utility
purposes, the cost of which is not prop-
erly includible in other land and land
rights accounts. (See Electric plant in-
struction 7.)

390 Structures and improvements.

This account shall include the cost in
place of structures and improvements
used for utility purposes, the cost of
which is not properly includible in other
structures and improvements accounts.
(See electric plant instruction 8.)

391 Office furniture and equipment.

This account shall include the cost of
office furniture and equipment owned by
the utility and devoted to utility service,
and not permanentjy attached to build-
ings, except the cost of such furniture
and equipment which the utility elects
to assign to other plant accounts on a
functional basis.
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ITEMS

1. Bookcases and shelves.
2. Desks, chairs, and desk equipment.
3. Drafting-room equipment.
4. Filing, storage, and other cabinets.
5. Floor covering.
6. Library and library equipment.
7. Mechanical office equipment, such as

accounting machines, typewriters, etc.
8. Safes.
9. Tables.

392 Transportation equipment.

This account shall include the cost of
transportation vehicles used for utility
purposes.

ITEMS
1. Airplanes.
2. Automobiles.
3. Bicycles.
4. Electrical vehicles.
5. Motor trucks.
6. Motorcycles.
7. Repair cars or trucks.
8. Tractors and trailers.
9. Other transportation vehicles.

393 Stores equipment.

This account shall include the cost of
equipment used for the receiving, ship-
ping, handling, and storage of materials
and supplies.

ITEMS
1. Chain falls.
2. Counters.
3. Cranes (portable).
4. Elevating and stacking equipment

(portable).
5. Hoists.
6. Lockers.
7. Scales.
8. Shelving.
9. Storage bins.
10. Trucks, hand and power driven.
11. Wheelbarrows.

394 Tools, shop and garage equipment.

This account shall include the cost of
tools, implements, and equipment used
in construction, repair work, general
shops and garages and not specifically
provided for or includible in other
accounts.

ITEMS

1. Air compressors.
2. Anvils.
3. Automobile repair shop equipment.
4. Battery charging equipment.
5. Ba ts, shafts and countershafts.
6. Boilers.
7. Cable pulling equipment.
8. Concrete mixers.
9. Drill presses.
10. Derricks.
11. Electric equipment.
12. Engines.
13. Forges.
14. Furnaces.
15. Foundations and settings specially con-

structed for and not expected to outlast the
equipment for which provided.

16. Gas producers.
17. Gasoline pumps, oil pumps and storage

tanks.
18. Greasing tools and equipment,
19. Hoists.
20. Ladders.
21. Lathes.
22. Machine tools.
23. Motor-driven tools.
24. Motors.
25. Pipe threading and cutting tools.
26. Pneumatic tools.
27. Puniaps.
28. Riveters.
29. Smithing equipment.
30. Tool racks.
31. Vises.
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32. Welding apparatus.
33. Work benches.

395 Laboratory equipment.

This account shall include the cost in-
stalled of laboratory equipment used for
general laboratory purposes and not
specifically provided for or includible
in other departmental or functional
plant accounts.

ITEMS
1. Ammeters.
2. Current batteries.
3. Frequency changers.
4. Galvanometers.
5. Inductometers.
6. Laboratory standard millivolt meters.
7. Laboratory standard volt meters.
8. Meter-testing equipment.
9. Millivolt meters.
10. Motor generator sets.
11. Panels.
12. Phantom loads.
13. Portable graphic ammeters, voltmeters,

and wattmeters.
14. Portable loading devices.
15. Potential batteries.
16. Potentiometers.
17. Rotating standards.
18. Standard cell, reactance, resistor, and

shunt.
19. Switchboards.
20. Synchronous timers.
21. Testing panels.
22. Testing resistors.
23. Transformers.
24. Voltmeters.
25. Other testing, laboratory, or research

equipment not provided for elsewhere.

396 Power operated equipment.

This account shall include the cost of
power operated equipment used in con-
struction or repair work exclusive of
equipment includible in other accounts.
Include, also, the tools and accessories
acquired for use with such equipment
and the vehicle on which such equip-
ment is mounted.

ITEMS

1. Air compressors, including driving unit
and vehicle.

2. Back filling machines.
3. Boring machines.
4. Bulldozers.
5. Cranes and hoists.
6. Diggers.
7. Engines.
8. Pile drivers.
9. Pipe cleaning machines.
10. Pipe coating or wrapping machines.
11. Tractors-Crawler type.
12. Trenchers.
13. Other power operated equipment.

NoTE: It is intended that this account in-
clude only such large units as are generally
self-propelled or mounted on movable equip-
ment.

397 Communication equipment.

This account shall include the cost in-
stalled of telephone, telegraph, and wire-
less equipment for general use in connec-
tion with utilitiy operations.

ITEMS
1. Antennae.
2. Booths.
3. Cables.
4 Distributing boards.
5. Extension cords.
6. Gongs.
7. Hand sets, manual and dial.
8. Insulators.
9. Intercommunicating sets.
10. Loading coils.
11. Operators' desks.



12. Poles and fixtures used wholly for tele-
-phone or telegraph wire.

13. Radio transmitting and receiving sets.
14. Remote control equipment and lines.
15. Sending eys.
16. Storage batteries.
17. Switchboards.
18. Telautograph circuit connections.
19. Telegraph receiving sets.
20. Telephone and telegraph circuits.
21. Testing instruments.
22. Towers.
23. Underground conduit used wholly for

telephone or telegraph wires and cable wires.

398 Miscellaneous equipment. I

This account shall include the cost of
equipment, apparatus, etc., used in the
utility operations, which is not includible
in any other account of this system of
accounts.

1. Hospital and inflrmary equipment,
2. Kitchen equipment.
3. Recreation equipment.
4. Radios.
5. Restaurant equipment.
6. Soda fountains.
7. Operators' cottagefurnishings.
8. Other miscellaneous equipment.

NOTE: Miscellaneous equipment of the
nature indicated above wherever practicable
shall be included in 'the utility plant ac-
counts on. a functional basis.

399 Other tangible property.

This account shall include the cost of
tangible utility plant not provided for
elsewhere.

Income Accounts
1. UTILITY OPERATING INcossE

400. Operating revenues.

Operating expenses.

401 Operation expense.
402 Maintenance expense.
403 Depreciation expense.
404 Amortization of limited-term electric

plant.
405 Amortization of other electric plant.
406 Amortization of electric plant acqui-

Ssition adjustments.
407 Amortization of property losses.
408 Taxes other than income taxes.
409 Income taxes.
410 Provision for deferred taxes on 4n-

come.
411 Taxes on income deferred in prior

years-Credit.
Total operating expenses.

Operating income.

412-413 Income from electric plant leased
to others.

414 Other utility operating income.
Total operating income.

2. CqmE IxcOsm
415-416 Income from merchandising, Job-

bing and contract work.
417 Income from nonutility operations.
418 Nonoperating rental income.

-419 Interest and dividend income.
421 Miscellaneous nonoperating income.

Total other income.
Total income.

3. MISCELANEOus INCOME DEDUCTIONS

425 Miscellaneous amortization.
426 Other income deductions.

Total income deductions.
Income before interest charges.

4. INTEREST CHARGES

427 Interest on long-term debt.
428 Amortization of debt discount and ex-

pense.

PROPOSED RULE MAKING

429 Amortization of premium on debt-Cr.
430 Interest on debt to associated compa-

nies.
431 Other interest expense.
432 Interest charged to construction-Cr.

Total interest-charges.
Net income.

5. EARNED SURPLUS

216 Unappropriated earned surplus (at be-
ginning of period).

483 Balance transferred from income.
434 Miscellaneous credits to surplus.
435 Miscellaneous debits to surplus.
436 Appropriations of surplus.

Net addition to earned surplus.
437 Dividends declared-Preferred stock.
438 Dividends declared-Common stock.
216 Unappropriated earned surplus (at end

of period).

Income AccountsY

1. UTILITY OPERATING INCOME

400 Operating revenues.

There shall be shown under this cap-
tion th6 total amount included in the
electric operating revenue accounts pro-
vided herein.

401 Operation expense.

There shall be shown under this cap-
tion the total, amount included in the
electric operation expense accounts pro-
vided hereir. (See note to operating ex-
pense instruction 3.)

402 Maintenance expense.

There shall be shown under this cap-
tion the total amount included in the
electric maintenance expense accounts
provided herein.

403 Depreciation expense.

A. This account shall include the
amount of depreciation expense for all
classes of 'depreciable electric plant in
service except such depreciation expense
as is chargeable to clearing accounts or to
account 416, Costs and Expenses of Mer-
chandising, Jobbing and Contract Work.

B: The-utility shall keep such records
of property and property retiremeits as
Will reflect the service life of property
which has been retired and aid in esti-
mating probable service life by mortality,

'turnover, or other appropriate methods;
and also such records as will reflect the
percentage of salvage and costs of re-
moval for property retired from each
account, or subdivision thereof, for de-
preciable electric plant.

NOTE A: Depreciation expense applicable
to property included in account 104, Electric
Plant Leased .to Others, shall be charged to
account 413, Expenses of Electric.Plant Leased
to Others.

NOTE B: Depreciation expense applicable
to transportation equipment, shop equip-
ment, tools, work equipment, power operated
equipment and other general equipment may,
be charged to clearing accounts as necessary'
in order to obtain a proper distribution of
expenses between construction and operation.

404Z Amortization of limited-term elec-
tric plant.

This accdunt shall includq amortiza-
tion charges applicable to amounts in-
cluded in the electric plant accounts for
limited-term franchises, licenses, patent
rights, limited-term interests in land,
and expenditures on leased property

rhere the service life of the improve-
nents is terminable by action of the
ease. The charges to this account shall
3e such as to distribute the book cost
of each investment as evenly as may be
over the period of its benefit to the utility.
'(See account 111, Accumulated Provi-
sion for Amortization of Electric Plant in
Service.)

405 Amortization of other electric plant.

A. When authorized by the Commis-
sion, this account shall include charges
for amortization of intangible or other
electric plant in service which does not
have a definite or terminable life and
which is not -subject to charges for de-
preciation expense.

B. This account shall be supported In
such detail as to show the amortization
applicable to each investment being
amortized, together with the book cost of
the investment and the period over
which it is being written off.

406 Amortization of electric plant acqui-
sition adjustments.

This account shall be debited or
credited, as the case may be, with
amounts includible in: operating ex-
penses, pursuant to approval or order of
the Commission, for the purpose of pro-
viding for the extinguishment of the
amount in account 114, Electric Plant
Acquisition Adjustments.

407 Amortization of property losses.

This account shall be charged with
amounts credited to account 182, Ex-
traordinary Property Losses, when the
Commission has authorized the amount
in the latter account to be amortized by
.charges to electric operations.

408 Taxes other than income taxes.

A. This account shall include the
amount of ad valorem, gross revenue or
gross receipts taxes, state unemploy-
ment insurance, franchise taxes, federal
excise taxes, social'security taxes, and
all other taxes assessed by federal, state,
county, municipal, or other local gov-
ernmental authorities, which are prop-
erly chargeable to electric operations,
except income taxes.

B. This account shall be charged in
each accounting period with the amount
of taxes which is applicable thereto, with
concurrent credits to account 236, Taxes
Accrued, or account 165, Prepayments,
as appropriate. When it i. not possible
to determine the exact amount of taxes,
the amount shall be estimated and ad-
jusotments made in current accruals as
the actual tax levies become known. -

C. The charges to this account shall
be made or supported so as to show the
amount of each tax and the basis upon
which each charge is made. In the case
of a utility rendering a number of utility
services, taxes includible in this account
shall be assigned directly to the utility
department the operation of which gave
rise to the tax in so far as practicable.
Where the tax is not attributable to a
specific utility department, it shall be
distributed among the utility depart-
ments- or nonutility operations on an
equitable basis.

NOTE A: Taxes applicable to nonutility
property or investments shall be charged to
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the account in which the income from the
property or investments is included.

NoTE B: Special assessments for street and
similar improvements shall be included in
the appropriate utility plant or nonutility
property account.

NOTE d: Taxes specifically applicable to
construction shall be included In the cost of
construction.

Norm D: Taxes assumed by the utility on
property leased from others for use in utility
operations shall be charged to the appropriate
rent expense or clearing account.
NoT, E: Gasoline and other sales taxes

shall be charged as far as practicable to the
same account as the materials on which the
tax is levied.

NoTE F: Social security and other forms of
so-called pay roll taxes shall be distributed
to utility departments and to nonutility
functions on a basis related to pay roll.
Amounts applicable to construction shall be
charged to the appropriate plant account.

409 Income taxes.

A. This account shall include the
amount of state and federal taxes on
income properly accruable during the
period covered by the income statement
to meet the actual liability for such taxes.
Concurrent credits for the tax accruals
shall be made to account 236, Taxes Ac-
crued, and as the exact amount of taxes
becomes known, the current tax accruals
shall be adjusted accordingly so that this
account, as nearly as can be ascertained,
shall include the actual taxes payable
which are chargeable to utility
operations.

B. The accruals for income taxes shall
be apportioned among utility depart-
ments and nonutility operations so that,
as nearly as practicable, each tax shall
be included in the expenses of the utility
department or nonutility operation the
income from which gave rise to the tax.

No TE A: Taxes assumed by the utility on
interest shall be charged to account 431,
Other Interest Expense.

NoTE B: Income taxes on income from
utility plant leased to others shall be charged
to account 413, Expenses of Electric Plant
Leased to Others.

NoTE C: Where statutes or regulatory
practices require that the profits or losses of
merchandising, jobbing and contract work
shall not be considered in arriving at rates to
be charged for utility service, income taxes
on income from merchandising, jobbing and
contract work shall be charged to account
416, Costs and Expenses of Merchandising,
Jobbing and Contradt Work.

NOTE D: Income taxes on nonutility in-
come shall be charged to the account in
which the income is included. If the amount
of nonutility income is relatively small, tlhe
allocation of income taxes thereto may -be
made annually.

NoTE E: Interest on tax refunds or de-
ficiencies shall not be included in this ac-
count but in account 419, Interest and Div-
Idend Income, or account 431, Other Interest
Expense, as appropriate.

410 Provision for deferred taxes on in-
come.

This account shall be debited, and Ac-
cumulated Deferred Taxes on Income,
shall be credited with an amount equal
to any deferral of taxes on income as
provided by the texts of accounts 281,
282 and 283. There shall not be netted
against entries required to be made to
this account any credit amounts appro-
'priately includible in account 411, Taxes
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on Income Deferred in Prior Years-
Credit.

411 Taxes on income deferred in prior
years-Credit.

This account shall be credited and Ac-
cumulated Deferred Taxes on Income
debited with an amount equal to the por-
tion of taxes on income payable for the
year that is attributable to a deferral of
taxes on income in a prior year, in ac-
cordanee with the plan of deferred tax
accounting provided by the texts of ac-
counts 281, 282, or 283. There shall not
be netted against, entries required to be
made to this account any debit amounts
appropriately includible in Account 410,
Provision for Deferred Taxes on Income.

412 Revenues from electric plant leased
to others.

413 Expenses of electric plant leased to
others.

A. These accounts shall include re-
spectively, revenues from electric prop-
erty constituting a distinct operating
unit or system leased by the utility to
others, and which property is properly
includible in account 104, Electric Plant
Leased to Others, and the expenses at-
tributable to such property.

B. The detail of expenses shall be kept
or supported so as to show separately the
following:

Operation.
Maintenance.
Rents.
Depreciation.
Amortization.
Taxes other than income taxes.
Income taxes.

414 Other utility operating income.

A. This account shall include the reve-
nues received and expenses incurred in
connection with the operations of utility
plant, the book cost of which is included
in account 118, Other Utility Plant.

B. The expenses shall include every
element of cost incurred in such opera-
tions, including depreciation, rents,
taxes, and insurance.

2. OTHER INCOME

415 Revenues from merchandising, job-
blng and contract work.

416 Costs and expenses of merchandis-
ing, jobbing and contract work.

A. These accounts shall include re-
spectively, all revenues derived from the
sale of merchandise and jobbing or con-
tract work, including any profit or com-
mission accruing to the utility on job-
bing work performed by it as agent under
contracts whereby it does jobbing work
for another for a stipulated profit or
commission, and all expenses incurred in
such activities.

B. Records in support of these ac-
counts shall be so kept as to permit ready
summarization of revenues, costs and ex-
penses by such major items as are
feasible.

NOTE: Revenues and expenses of merchan-
dising, jobbing and contract work shall be
reported in these accounts, if a state regu-
latory body having jurisdiction over the util-
ity requires the net income therefrom to be
reported as other income; but the revenues
and expenses shall be reported in accounts
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914, Revenues from Merchandising, Jobbing
and Contract Work, and 915, Costs and Ex-
penses of Merchandising, Jobbing and Con-
tract Work, if such regulatory body requires
the net income to be reported as an operat-
ing income or expense item. In the absence
of a requirement by a state regulatory body,
the utility may use these accounts or ac-
counts 914 and 915 at Its option, In which
case the practice of the utility must be
consistent.

ITEMS
Account 415:
1. Revenues from sale of merchandise and

from jobbing and contract work.
2. Discounts and allowances made In set-

tlement of bills for merchandise and jobbing
work.

Account 416:
Labor-
I. Canvassing and demonstrating appli-

ances in homes and other places for the pur-
pose of selling applicanes.

2. Demonstrating and selling activities In
sales rooms.

3, Installing appliances on customer prem-
ises where such work Is done only for pur-
chasers of appliances from the utility.

4. Installing wiring, piping, or other prop-
erty work, on a jobbing or contract basis.

5. Preparing advertising materials for ap-
pliance sales purposes.

6. Receiving and handling customer or-
ders for merchandise or for jobbing services.

7. Cleaning and tidying sales rooms.
8. Maintaining display counters and other

equipment used in merchandising.
9. Arranging merchandise in sales rooms

and decorating display windows.
10. Reconditioning repossessed appliances.
11. Bookkeeping and other clerical work

in connection with merchandise and jobbing
activities.

12. Supervising merchandise and jobbing
operations.

Materials and expenses-
13. Advertising in newspapers, periodicals,

radio, television, etc.
14. Cost of merchandise sold and of ma-

terlals used in jobbing work.
15. Stores expenses on merchandise and

jobbing stocks.
16. Fees and expenses of advertising and

commercial artists' agencies.
17. Printing booklets, dodgers, and other

advertising data.
18. Premiums given as inducement to buy

appliances.
19. Light, heat and power.
20. Depreclation- on equipment used pri-
marily for merchandise and jobbing op-

erations.
21. Rent of sales rooms or of equipment.
22. Transportation expense In delivery and

pick-upof appliances by utility's facilities or
by others.

23. Stationery and office supplies and ex-
penses.

24. Taxes directly assignable to merchan-
dise and Jobbing operations including In-
come taxes on net Income derived therefrom.

25. Losses from uncollectible merchandise
and jobbing accounts.

417 Income from nonutility operations.

A. This account shall include revenues
and expenses applicable to operations
which are nonutility in character but
nevertheless constitute a distinct op-
erating activity of the enterprise as a
whole, such as the operation of an ice
department where applicable statutes do
not define such operation as a utility, or
the operation of a servicing organization
for furnishing supervision, management,
engineering, and similar services to
others.

B. The expenses shall include all ele-
ments of costs incurred in such opera-
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tions, and the accounts shall be main-
tained so as to permit ready summariza-
tion as follows:

Operation.
Maintenance.
Rents.
Depreciation.
Amortization.
Taxes other than income taxes.
Income taxes.

418 Nonoperating rental income.
A. This account shall include all rent

revenues and related expenses of land,
buildings, or other property included in
account 121, Nonutility Property, which
is not used in operations covered by ac-
count 417.

B. The expenses shall include all ele-
ments of costs-incurred in the ownership
and rental of.property and the accounts
shall be maintained so as to permit ready
summarization as follows:

Operation.
Maintenance.
Rents.
Depreciation.
Amortization.
Taxes other than income taxes.
Income taxes.

419 Interest and dividend income.
A. This account shall include interest

revenues on securities, loans, notes, ad-
vances, special deposits, tax refunds and
all other interest-bearing assets, and
dividends on stocks of other companies,
whether the securities on wtich the in-
terest and dividends are received are
carried as investments or included in
sinking or other special fund accounts.

B. If any interest or dividends are re-
quired to be retained in a special fund
and the fund is represented by a reserve,
the amount of such accretion to the
fund shall concurrently be credited to
the appropriate reserve account and
charged to account 436, Appropriations
of Surplus.

C. This account may include the pro
rata amount necessary to extinguish
(during the interval between the date
of acquisition and the date of maturity)
the difference between the cost to the
utility and the face value of interes-
bearing securities. Amounts thus cred-,
ited or charged shall be concurrently
included in the accounts in which the
securities are carried.

D. Where significant in amount, ex-
penses, including operating taxes and
income taxes, applicable to security in-
vestments and to interest and dividend
revenues thereon shall be charged hereto.

Nor: Interest accrued, the payment of
which is not reasonably assured, dividends
receivable which have not been declared or
guaranteed, and interest or dividends upon
reacquired securities issued or assumed by
the utility shall not be credited to this
account.
421 Miscellaneous nonoperating income.

This account shall include all revenue
and expense items propely includible
in the income account and not provided
for elsewhere.

ITEMs
1. Profit on sale of timber. (See electric

plant instruction 70.)
2. Profits from- operations of others real-

ized by the utility under contracts.

3. MISCELLANEOUS INCOME DEDUCTIONS

425 Miscellaneous amortization.

This account shall include amortiza-
tion charges not includible in other ac-
counts which are properly deductible
in determining the income of the utility
before interest charges. Charges in-
cludible herein, if significant in amount,
must be in accordance with an orderly
and systematic amortization program.
Similar charges made irregularly with-
out a definite program, or which are de-
pendent upon the amount of net income
shall be charged to account 435, Miscel-
laneous Debits to Surplus.

1. Amortization of utility plant acquisition
adjustments, or of intangibles included in
utility plant in service when not authorized
to be included in utility operating expenses
by the Commission.

-2. Amortization of amounts in account
182, Extraordinary Property Losses, when not
authorized to be inqluded in utility operating
expenses by the Commission.

3. Amortization of capital stock discount
or expenses when in accordance with a sys-
tematic amortization program.

426 Other income deductions.
This account shall include miscella-

neous expense items which are nonop-
erating in nature but which are properly
deductible before determining total in-
come before interest charges.

ITEMS

1. Donations for charitable, social or com-
munity welfare purposes.

2. Life insurance of officers and employees
where utility is beneficiary (net premiums
le increase in cash surrender value of
dlies).

3. Penaltfes or fines for violation of stat-
utes pertaining to regulation.

4. INTEREST CHARGES

427 Interest on long-term debt.
A. This account shall include the

amount of interest on outstanding long-
term debt issued or assumed by the util-
ity, the liability for which is included
in account 221, Bonds, or account 224,
Other Long-Term Debt.

B. This account shall be so kept or
supported as to show the interest -ac-
cruals on each class and series of long-
term debt.
NoTE: This account shall not include in-

terest on nominally issued or nominally out-
standing long-term debt, including securities
assumed.

428 Amortization of debt discount and
expense.

A. This account shall include the
amortization of unamortized debt dis-
count and expense on outstanding long-
term debt. Amounts charged to this
account shall' be, credited concurrently
to account 181, Unamortized Debt Dis-
count and Expense.

B. This account shall be so kept or
supported as to show the debt discount
and expense on each class and series .of
long-term debt.

429 Amortization of premium on debt-'
Cr.

A. This account shall include the
amortization of unamortized net pre-
mium on outstanding long-term debt.
Amounts credited to this. account shall

be charged concurrently to account 251,
Unamortized Premium on Debt.

B. This account shall be so kept or
supported as to show the premium on
each class and series of long-term debt.
430 Interest on debt to associated com-

panies.

A. Thi account shall include the in-
terest accrued on amounts included in
account 223, Advances from Associated
Companies, and on all other obligations
to associated companies.

B. The records supporting the entries
to this account shall be so kept as to
show to whom the interest is to be paid,-
the period covered by the accrual, the
rate of interest and the principal amount
of the advances or other obligations on
which the interest is accrued,

431 Other interest expense.
This account shall include all interest

charges not pkovided for elsewhere.
ITEMs

.1. Interest on notes payable on demand J
or maturing one year or less from date and
on open accounts, except notes and accounts
with associated companies.

2. Interest on cdstomers' deposits.
3. Interest on claims and judgments, tax

assessments, and assessments for public Im-
provements past due.

4. Income and other taxes levied upon
bondholders of utility and assumed by it.
432 Interest charged to construction-

Cr.

This account shall include concurrent
credits for interest charged to construc-
tion, based upon the net cost for the
period of construction of borrowed funds
used for construction 'purposes and a
reasonable rate upon other funds when
so used. (See electric plant instruction
3(17)-.)

5. EARNED SURPLUS
433 Balance transferred from income.

This account shall include the net
credit or debit transferred from income
for the year.

434 Mliscellaneous credits to surplus.
This account shall include credits af-

fecting earned surplus not provided for
elsewhere. AD items included in this ac-
count shall be -sufficiently described in
the entries relating thereto as to permit
ready analysis.

ITEMS
1. Delayed credits as provided In general

instructfon 7.
2. Profit on reacquisition and resale or re-

tirement of utilitys debt securities.
3. Profit on'sale of property or investments.

435 Miscellaneous debits to surplus.
This-account shall include amounts

chargeable to earned surplus but not
provided for elsewhere. All items in-
cluded in this accoint shall be sufficiently
described in the efitries relating thereto
as to permit ready analysis.

ITEMS
1. Decline in value of investments.
2. Delayed debits as provided in general

instruction 7.
3. Loss on reacquisition and resale oi re-

tirement of utility's debt securities.
4. Provision for past accrued depreciation

not provided for.
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5. Long-term debt discount or expense
written off.

6. Loss on sale of property or investments.
7. Write off of utility plant acquisition ad-

justments or of intangibles when not done
Under an orderly systematic program indicat-
ing the propriety of inclusion of the annual
charges in account 425, Miscellaneous
Amortization.

8. Preliminary survey and investigation
expenses on abandoned projects.

9. Income taxes, both state and federal,
occasioned by items included in account 434,
Miscellaneous Credits to Surplus.

10. Charges from retirement or resale of
reacquired capital stock.

436 Appropriations of surplus.

This account shall include appropria-
tions of earned surplus for purposes not
provided for elsewhere.

ITEMS

1. Appropriations of income required under
terms of mortgages, orders of courts, con-
tracts or other agreements.

2. Appropriations of income required by
action of regulatory authorities.

3. Miscellaneous appropriations of income
made at option of utility for specified
purposes.

437 Dividends d e c 1 a r e d-Preferred
stock.

A. This account shall include amounts
declared payable out of earned sur-
plus as dividends on actually outstand-
ing preferred or prior lien capital stock
issued by the utility.

B. Dividends shall be segregated for
each class and series of preferred stock
as to those payable in cash, stock and
other forms. If not payable in -cash,
the medium of payment shall be de-
scribed with sufficient particularity to
identify it.

438 Dividends declared-C o in m o n
stock.

A. This account shall include-amounts
declared payable out of earned sur-
plus as dividends on actually outstand-
ing common capital stock issued by the
utility.

B. Dividends shall be segregated for
each class of common stock as to those
payable in cash,. stock and other forms.
If not payable in cash, the medium of
payment shall be described with suffi-
cient particularity to identify it.

Operating Revenue Accounts
1. SALES OF ELECTRICITY

440 Residential sales.
442 Commercial and industrial sales.
444 Public street and highway lighting.
445 Other sales to public authorities.
446 Sales to railroads and railways.
447 Sales for resale.
448 Interdepartmental sales.

2. OTER O6PER,.TING REVENvES

450 Forfeited discounts.
451 Miscellaneous service revenues.
453 Sales of water and water power.
454 Rent from electric property.
455 Interdepartmental rents.
456 Other electric revenues.

Operating Revenue Accounts

1. SALES OF ELECTRICITY

440 Residential sales.
A. This account shall include the net

billing for electricity supplied for resi-
dential or domestic purposes.
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B. Records shall be maintained so that
the quantity of electricity sold and the
revenue received under each rate sched-
ule shall be readily available.

NOTE: When eledtricity supplied through
a single meter is used for both residential
a d commercial purposes, the total revenue
shall be included in this account, or account
442, Commercial and Industrial Sales, ac-
cording to the rate schedule which is applied.
If the same rate scheduleq apply to residen-
tial as to commercial and~ndustrial service,
classification shall be made according to
principal use.

442 Commercial and industrial sales.

A. This account shall include the net
billing for electricity supplied to- cus-
tomers for commercial and industrial
purposes.

B. Records shall be maintained so that
the quantity of electricity sold and the
revenue received under each rate sched-
ule shall be readily available. Records
shall be maintained also so as to show
separately the revenues from commer-
cial and industrial customers (a) which
have demands generally of 1000 kw or
more, and (b) those which have demands
generally less than 1000 kw. Reasonable
deviations above or below the 1000 k~v
demand are permissible in order that
transfers of customers between the two
classes during the year may be
minimized.

NOTE: When -electricity supplied through
a single meter is used for both commercial
and residential purposes, the total revenue
shall be included in this account, or in ac-
count 440, Residential Sales, according to
the rate schedule which is applied. If the
same rate schedules apply to residential as
to commercial and industrial service, classi-
fication shall be made according to the prin-
cipal use.

444 Public street and highway lighting.

A. This account shall include the net
billing for electricity supplied and serv-
ices rendered for the purposes of light-
ing streets, highways, parks and other
public places, or for traffic or other sig-
nal system service, for municipalities or
other divisions or agencies of state or
federal governments.

B. Records shall be maintained so that
the quantity of electricity sold and the
revenue received from each customer
shall be readily available. In, addition,
the records shall be maintained so as
to show the revenues from (a) contracts
which include both electricity and serv-
ices, and (b) contracts which include
sales of electricity only.

445 Other sales to public authorities.

A. This account shall include the net
billing for electricity supplied to munici-
palities or divisions or agencies of fed-
eral or state governments, under special
contracts or agreements or service classi-
fications applicable only to public au-
thorities, except such revenues as are
includible in accounts 444 and 447.

B. Records shall be maintained so as
to show the quantity of electricity sold
and the revenues received from each
customer.

446 Sales to railroads and railways.

A. This account shall include the net
billing for electricity supplied to rail-

roads and interurban and street rail-
ways, for general railroad use, including
the propulsion of cars or locomotives,
where such electricity is supplied under
separate and distinct rate schedules.

B. Records shall be maintained so that
the quantity of electricity sold and the
revenue received from each customer
shall be readily available.

No s: Revenues from incidental use of
electricity furnished under a contract for
propulsion of cars or locomotives shall be
included herein.

447 Sales for resale.
A. This account shall include the net

billing for electricity supplied to other
electric utilities or to public authorities
for resale purposes.

B. Records shall be maintained so as
to show the quantity of electricity sold
and the revenue received from each
customer.

NoTE: Revenues from electricity supplied
to other public utilities for use by them and
not for distribution, shall be included In
account 442, Commercial and Industrial
Sales, unless supplied under the same con-
tract as and not readily separable from reve-
nues includible in this account.

448 Iiterdepartmental sales,
A. This account shall include amounts

charged by the electric department at
tariff or other specified rates for elec-
tricity supplied by it to other utility de-
partments.

B. Records shall be maintained so that
the quantity of electricity supplied each
other department and the charges there-
for shall be readily available.

2. OTHER OPERATING REVENUES
450 Forfeited discounts.

This account shall include the amount
of discounts forfeited or additional
charges imposed because of the failure
of customers to pay their electric bills
on or before a specified date.

451 Miscellaneous service revenues.
This account shall include revenues

for all miscellaneous services and charges
billed to customers which are not spe-
cifically provided for in other accounts.

ITEMS

1. Fees for changing, connecting or discon-
necting service.

2. Profit on maintenance of appliances.
wiring, piping or other installations on cus-
tomers' premises.

3. Net credit or debit (cost less net salvage
and less payment from customers) on closing
of work orders for plant installed for tem-
porary service of less than, one year. (See
account 185, Temporary Facilities.)

4. Recovery of expenses in connection with
current diversion cases (billing for the elec-
tricity consumed shall be included in the
appropriate electric revenue account).

453 Sales of water and water power.

A. This account shall include revenues
derived from the sale of water for irri-
gation, domestic, industrial or other uses,
or for the development by others of wa-
ter power, or for headwater benefits; also,
revenues derived from furnishing water
power for mechanical purposes when the
investment in the property used in sup-
plying such water or water power is car-
ried as electric plant in service.

3937
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B. The records for this account shall
be kept in such manner as to permit an
analysis of the rates charged and the
purposes for which the water was used.

454 Rent from electric property.
A. This account shall include rents re-

ceived for the use by others of land,
buildings; and other property devoted to
electric operations by the utility.

B. When property owned by the utility
is operated jointly with others under a
definite arrangement for apportioning
the actual expenses among the liarties
to the arrangement, any amount received
by the utility for interest or return or in
reimbursement of taxes or depreciation
on the property shall be credited to this
account.

NOTE: Do not include in this account rents
from property constituting an operating unit
Or system. (See account 412, Revenues from
Electric Plant Leased to Others.)

455 Interdepartmental rents.

This account shall include rents cred-
ited to the electric department on ac-
count of -rental charges made against
other departments (gas, water, etc.) of
the utility. In the case ofjproperty op-
erated under a definite arrangement to'
allocate the costs among the departments
using the property, any reimbursement
to the electric department for interest or
return and depreciation and taxes shall
be credited to this account.

456 Other electric revenues.

This account shall include revenues
derived from electric operations not in-
cludible in any of the foregoing accounts.

ITEMS

1. Commission on sale or distribution of
electricity of others when sold under rates
filed by such others.

2. Compensation for minor or incidental
services provided for others such as customer
billing, engineering, etc.

3. Profit or loss on sale of material and
supplies not ordinarily purchased for resale
and not handled through merchandising and
jobbing accounts.

4. Sale of steam, but not including sal6i
made by a steamheating department or
transfers of steam under joint facility
operations.

5. Revenues from transmission of lee-
tricity of others over transmission facilities
of the utility.

Operation and Main[enonce Expense Accountg

1. POWER PRODUcTION ExPENsEs
A. STEAM POWER GENERATION

Operation

500 Operation supervision and engineering.,
501 Fuel.
502 Steam expenses.,
503 Steam from other sources.
504 Steam transferred-Or.
505 Electric expenses.
506 Miscdllaneous steam power expenses.
507 Rents.

Maintenance

510 Maintenance supervision and engineer-
ing.

511 Maintenance of structures.
512 Maintenance of boiler plant.
513 Maintenance of electric plant. -
514 Maintenance of miscellaneous steam

plant.

B. NUCLEAR POWER GENERATION

Operation
517 01eratlon supervision and engineering.
518 Fuel.
519 Cpolants and water.
520 Steam expenses.
521 Steam from other sources.
522 Steam transferred-Cr.
523 Electric expenses.
524 Miscellaneous nuclear power expenses.
525 Rents.

Maintenance

528 Maintenance supervision and engineer-- ing.
529 Maintenance of strfictures and im-

provements.
5830 Maintenance of reactor plant equip-

ment.
531 Maintenance of electric plant.
532 Maintenance of miscellaneous nuclear

plant.

C. HYDRAZLIC POWER GENERATION

Operation

535 Operation supervision and engineering.
536 Water for power.
537 Hydraulic expenses.
538 Electric expenses.
539 Miscellaneous hydraulic power genera-

tion expenses.
540 Rents.

Maintenance

541. Maintenance supervision and engineer-
ing.

542 Maintenance of structures.
543 Maintenance of reservoirs, dams and

waterways.
544 Maintenance of electric plant.
545 Maintenance of miscellaneous hy-

draulic plant.

D. OTHER POWER GENERATIOr

- Operation

546 Operation supervision and engineering.
547 Fuel.
548 Generation expenses.
549 Miscellaneous other power generation

expenses.
550 Rents.'

Maintenance

551 ' Maintenance supervision and engineer-
ing.

552 Maintenance of structures.
553 Maintenance of generating and electric

plant.
554 Maintenance of miscellaneous other

power generation plant.

E. OTHER POWER SUPPLY EXPENSES

555 Purchased power.
556 System pontrol and load dispatching.
557 Other expenses.

2. flANsmissioN EXPENSES

Operation

560 Operation supervision and engineering.
561 Load dispatching.
562 Station expenses.
563 Overhead line expenses.
564 Underground line expenseq.
565 Trransmission of electricity by others.
566 Miscellaneous transmission expenses.
567 Rents.

Maintenance

568 Maintenance supervision and engineer-
ing.

569 Maintenance of structures.
570 Maintenance of station equipmient.
571 Maintenance of overhead lines.
572 'Maintenance-of underground lines.
573 Maintenance of miscellaneous trans-

mission plant. "

3. Disr u ioN EXPENSES

Operation
580 Operation supervision and engineering.
581 Load dispatching.

-582 Station expenses.
583 Overhead line expenses.
584 Underground line expenses.
585 Street lighting and signal system ex-

penses.
586 Meter expenses.
587 Customer installations expenses.
588 Miscellaneous distribution expenses.
589 Rents.

Mainte ance

590 Maintenance supervision and engineer-
lug.

591 Maintenance of structures.
592 Maintenance of station equipment.
593 Maintenance pf overhead lines.
594 Maintenance of underground lines.
595 Maintenance of line transformers.
596 Maintenance of street lighting and sig-

nal systems.
597 Maintenance of meters.
598 Maintenance of miscellaneous 'dis-

tribution plant.

4. CusTOLm= ACuOcuNs EXPENSES
Operation

901-Supervision.
902 MWfeter reading expenses.
903 Customer records and collection

expenses.
904 Uncollectible accounts.
905 Miscellaneous customer accounts ex-

penses.

5. SALES EXPENSES

'Operation

911 Supervision.
912 Demonstrating and selling expenses.
913 Advertising expenses.
914 Revenues from merchandising,'jobbing

and contract work.
915 Cost and expenses of merchandising,

jobbing and contract work.
916 Miscellaneous sales expenses.

6. Anm1NSTsATivE AND GENERAL EXPENSES

-Operation

920 Administrative and general salaries.
921 Office supplies and expenses. -
922 Administrative expenses transferred-

Cr.
923 Outside services employed.
924 Property insurance.
925 -Injuries and damages.
926 Employee pensions and benefits.
927 Franchise requirements.
928 Regulatory commission expenses.
929 Duplicate chargs--Cr.
930 Miscellaneous general expenses.
231 Rents.

Maintenance

932 Maintenance of general plant.

Operation and Maintenance Expense
Accounts "

1. POWER PRODUCTION EXPENSES

A. STEAM POWER GENERATION

- Operation

500 Operation supervision and engi-
neering.

This account shall include the cost of
labor and expenses incurred in the gen-
eral supervision and direction of the
operation of steam-power generating
stations. Direct supervision of specific

-activities, such as fuel handling, boiler-
room operations, generator operations,
etc., shall be charged to the appropriate
account. (See operating expenses -in-
struction 1.)
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501 Fuel.
A. This account shall include the cost

of fuel used in the production of steam
for the generation of electricity, includ-
ing expenses in unloading fuel from the
shipping media and handling thereof up
to the point where the fuel enters the
first boiler plant bunker, hopper, bucket,
tank or holder of the boiler-house struc-
ture. Records shall be maintained to
show the quantity, B.t.u. content and
cost of each type of fuel used.

B. The cost of fuel shall be charged
initially to account 151, Fuel, and cleared
to this account on the basis of the fuel
used. Fuel handling expenses may be
charged to this account as incurred or
charged initially to account 152, Fuel
Stock Expenses. In the latter event,
they shall be cleared to tlis account on
the basis of the fuel used.

ITEMS
Labor:
1. Supervising purchasing and handling of

fuel.
2. All routine fuel analyses.
3, Unloading from shipping facility and

putting in storage.
4. Moving of fuel in storage and transfer-

ring fuel from one station to another.
5. Handling from storage or shipping

facility to first bunker, hopper, bucket, tank
or holder of boiler-house structure.

6. Operation of mechanical equipment,
such as locomotives, trucks, cars, boats,
barges, cranes, etc.

Materials and Expenses:
7. Cost of fuel including freight, switching,

demurrage and other transportation charges.
8. Excise taxes, insurance, purchasing com-

. missions and similar items.
9. Stores expenses to extent applicable to

fuel.
10. Transportation and other expenses in

moving fuel in storage.
11. Tools, lubricants and other supplies.
12. Operating supplies for mechanical

equipment.
13. Residual disposal expenses less -any

proceeds from sale of residuals.

NoTE: Abnormal fuel handling expenses
occasioned by, emergency conditions shall be
charged to expense as incurred.

502 Steam expenses.

This account shall include the cost of
labor, materials used and expenses in-
curred in production of steam for electric
generation. This includes all expenses
of handling and preparing fuel beginning
at the point where the fuel enters the
first boiler plant bunker, hopper, tank or
holder of the boiler-house structure.

ITEMS
Labor:
1. Supervising steam production.
2. Operating fuel conveying, storage,

weighing and processing equipment within
boiler plant.

3. Operating boiler and boiler auxiliary
equipment.

4. Operating boiler feed water purification
and treatment equipment.

5. Operating ash-collecting and disposal
equipment located inside the plant.

6. Operating boiler plant electrical equip-
ment.

7. Keeping boiler plant log and records and
preparing reports on boiler plant operation.

8. Testing boiler water.
9. Testing, checking, and adjusting meters,

gauges, and other instruments and equip-
ment in boiler plant.

10. Cleaning boiler plant equipment when
not incidental to maintenance work.
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11. Repacking glands and replacing gauge
glasses where the work involved is of a minor
nature and is performed by regular operating
crews. Where the work is of a major char-
acter, such as that performed on high-
pressure boilers, the item should be con-
sidered as maintenance.

Materials and Expenses:
12. Chemicals and boiler inspection fees.
13. Lubricants.
14. Boiler feed water purchased and pump-

ing supplies.

503 Steam from other sources.

This account shall include the cost of
steirn purchased, or transferred from
another department of the utility or
from others under a joint facility operat-
ing arrangement, for use in prime
movers devoted to the production of
electricity.

NOTE: The records shall be so kept as to
show separately for each company from
which steam is purchased, the point of de-
livery, the quantity, the price, and the total
charge. When steam is transferred from an-
other department, or from others under a
joint operating arrangement, the utility shall
be prepared to show full details of the cost of
producing such steam, the basis of the charge
to electric generation and the extent and
manner of use by each department or party
iAvolved.

504 Steam transferred-Credit.

A. This account shall include credits
for expenses of producing steam which
are charged to others or to other utility
departments under a joint operating ar-
rangement. Include also credits for
steam expenses chargeable to other elec-
tric accounts outside of the steam gener-
ation group. Full details of the basis of
determination of the cost of steam trans-
ferred shall be maintained.

B. If the charges to others or to other
departments of the utility include an
amount for depreciation, taxes and re-
turn on the joint steam facilities, such
portion of the charge shall be credited,
in the case of others, to account 454,
Rent from Electric Property, and in the
case of other departments of the utility,
to account 455, Interdepartmental Rents.

505 Electric expenses.

This account shall include the cost of
labor, materials used and- expenses in-
curred in operating prime movers, gener-
ators, and their auxiliary apparatus,
switch gear and other electric equipment
to the points where electricity leaves for
Nconversion for transmission or distribu-
tion.

ITEMS
Labor:
1. Supervising electric production.
2. Operating turbines, engines, generators

and exciters.
3. operating condensers, circulating water

systems and other auxiliary apparatus.
4. operating generator cooling system.
5. Operating lubrication and oil control

system, including oil purification.
6. Operating switchboards, switch gear and

electric control and protective equipment.
7. Keeping electric plant log and records

and preparing reports on electric plant
operations.

8. Testing, checking and adjusting meters,
gauges, and other instruments, relays, con-
trols and other equipment in the electric
plant.

9. Cleaning electric plant equipment when
not incidental to maintenance work.
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10. Repacking glands and replacing gauge
glasses.

Materials and Expenses:
11. Lubricants and control system oils.
12. Generator cooling gases.
13. Circulating water purification supplies.
14. Cooling water purchased.
15. Motor and generator brushes.

506 Miscellaneous steam power ex-
penses.

This account shall include the cost of
labor, materials used and expenses in-
curred which are not specifically pro.
vided for or are not readily assignable
to other st6am generation operation ex-
pense accounts.

ITEMS
Labor:
1. General clerical and stenographic work.
2. Guarding and patrolling plant and yard.
3. Building service.
4. Care of grounds including snow removal,

cutting grass, etc.
5. Miscellaneous labor.

Materials and Expenses.
6. General operating supplies, such as tools,

gaskets, packing waste, gauge glasses, hose,
indicating lamps, record and report forms,
etc.

7. First-aid supplies and-safety equipment.
8. Employees' service facilities expenses.
9. Building service supplies.
10. Communication service.
11. Miscellaneous office supplies and ex-

penses, printing and stationery.
12. Transportation expenses.
13. Meals, traveling and incidental ex-

penses.

507 Rents.
This account shall include all rents of

property of others used, occupied or
operated in connection with steam power
generation. (See operating expense
instruction 3.)

Maintenance

510 Maintenance supervision and engi-
neering.

This account shall include the cost of
labor and expenses incurred in the gen-
eral supervision and direction of main-
tenance of steam generation facilities.
Direct field supervision of specific jobs
shall be charged to the appropriate main-
tenance account. (See operating ex-
pense instruction 1.)

511 Maintenance of structures.
This account shall include the cost of

labor, materials used and expenses in-
curred in the maintenance of steam
structures, the book-cost of which is
includible in account 311, Structures and
Improvements. (See operating expense
instruction 2.)

512 Maintenance of boiler plant.
A. This account shall include the cost

of labor, materials used and expenses
incurred in the maintenance of steam
plant, the book cost of which is includible
in account 312, Boiler Plant Equipment.
(See operation expense instruction 2.)

B. For the purpose of making charges
hereto and to account 513, Maintenance
of Electric Plant, the point at which
steam plant is distinguished from elec-
tric plant is defined as follows:

a. Inlet flange of throttle valve on
prime mover.

b. Flange of all steam extraction lines
on prime mover.



c. Hot.well pump outlet on condensate
lines.

d. Inlet Ilange of all turbine-room
a uiMlaxies.

e. Connection to line side of motor
starter for all boiler-plant equipment.

513 Maintenance of e1ectric plant.

This account shall include the cost of
labor, materials used and expenses in-
curred in the maintenance of electric
plant, the book cost of which is includible
in account 313, Engines and Engine-
Driven Generators, account 314, Turbo-
generator Units, and account 315, Acces-
sory Electric Equipment. (See operating
expense instruction 2 and paragraph B
of account 512.) 1

514 Maintenance of miscellaneous steam
plant.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of miscellaneous
steam generation plant, the book cost of
which is includible in account 316, Mis-
cellaneous Power Plant Equipment. (See
operating expense instruction 2.)-

B. NUCLEAR POWER GEN=RATION

Operation
517 Operation supervision and bngi-

neering.
This account shall include the cost of

labor and expenses incurred in the gen-
eral supervision and direction of the
operation of nuclear power generating
stations. Direct supervision of specific
activities, such as fuel handling, reactor
operations, generator operations, etc.,
shall be charged to the appropriate ac-
count. (See operating expense instruc-
tion 1.)

518 Fuel.

A. This account shall include fuel
costs for the productionlof steam in the
generation of electricity by nuclear proc-
ess (see Accounts I7, 158 and 159).

B. Records suppprting entries to this
account shall be so kept that the utility
can furnish the basis of computations
and amounts of the individual fuel cost
items. The records shall be so main-
tained that the fuel cost may be readily
classified as to use charges, nuclear fuer
burn-up, consumption of non-nuclear
materials, net plutonium and other nu-
clear materials formed-credit, provision
for chemical processing, and cost of non-
nuclear fuel, if any, used for steam
superheat facilities.

ITEMS

1. Use charge for nuclear materials in serv-
ice, in reserve, in cooling, or in chemical
processing.

2. Amortization of costs of fuel assemblies
and components in use.

3. Burn-up of nuclear fuel.
4. Chemical processing of fuel assemblies

including charges for converting recovered
materials into a form acceptable to a supplier
of nuclear materials, disposal of chemical
processing wastes and for transportation of
materials.

5. Plutonium and other nuclear mate-
rials--credit.

6. Oil, gas, coal or other fuel used in
auxiliary steam superheai 'facilities, at-cost
delivered to station.

PROPOSED RULE MAKING

NoTE: The utility shall adopt the neces-
sary accounting procedures to assure that
charges to this-account shall, so far as prac-
ticable, be accurately distributed to account-
ing periods. 'Where computed amounts, are
derived from estimates, corrections of this
account shall be made promptly when it .is
ascertained that significant revisions of the
estimates are necessary. Where ignificant
delayed adjustments are necessary, such ad-
justments shall be made in accordance with
the provisions of General -Instruction'7, De-
layed Items.

519 Coolants and water.

This account shall include the' cost of
labor, materials used and expenses- in-
curred for heat transfer materials and
water used for steam and cooling pur-
poses.

ITEMaS
Labor:
1. Operation of water supply facilities.
2. Handling of coolants and heat transfer

materials.

Materials and Expenses:
3. Chemicals.
4. Additions to or refining of, fuids used in

reactor systems.
5. Lubricants.
6. Pumping supplies and expenses.
7, Miscellaneous supplies and expenses.
8. Purchased water. Y

NoTE: Do not include in this account water
for general station use 'or the initial charge
for coolants, heat trAnsfer or moderator
fluids, chemicals or other supplies capitalized.

520 Steam expenses.

This account shall includa the cost of
labor, materials used and expenses in-
curred in production of steam through
nuclear.processes, and similar expenses
for operation of any auxiliary superheat
facilities.

Labor:
1. Supervising steam production.
2. Fuel handling including removal, In-

sertion,' -disassembly and preparation for
cooling operations and shipment.

3. Testing instruments and gauges.
4. Health, safety; monitoring and decon-

tamination activities.
5. Waste disposal.
6. Operating steam boilers and auxiliary

steam, superheat facilities.

Materials and Expenses:
7. Chemical supplies.
8. Charts,-logs, etc.
9. Health, safety, monitoring and decon-

tamination supplies.
10. Boiler inspection fees.
11. Lubricants.

521 Steam from other sources. -

This account shall include the cost of
steam purchased or transferred from an-
other department of the utility or from
others under a joint facility operating
arrangement for use in prime movers
devoted to the production of electricity.

NOTE: The records shall be so kept as to
show separately, for each company from
which steam is purchased, the point of de-
livery, the quantityx the price, and the total
charge. When steam is transferred from
another operating department, the utility
shall be prepared to show fill details of the
cost of producing such steam, the basis of
the charges to "electric generation, and the
extent and manner of use by each depart-
ment involved.

522 Steam transferred-Credit.

A. This account shall include credits
for expenses of producing steam which
are charged to others or to other utility
departments under a joint operating
arrangement. IncludR also credits for
steam expenses chargeable to other elec-
tric accounts outside of the steam gen-
eration group. Full details of the basis
of determination of the cost of steam
transferred shall be maintained.

B. If the charges to others or to other
departments of the utility include an
amount for depreciation, taxes and re-
turn on the joint steam facilities, such
portion 'of the charge shall be credited,
in the case of others, to account 454,
Rent from Electric Property, and in the
case of other departments of the utility,
to accoimt 455, InterdepartmentalRents.
523 Electric expenses.

This account shall include the cost of
labor, materials used and expenses in-
curred in operating turbogenerators,
steam turbines and their auxiliary ap-
paratus, switch gear and, other electric
equipment to the points where electricity
leaves for conversion for transmission or
distribution.

ITEMS
Labor:
1. Supervising lectric production.
2. Operating turbines, engines, generators

and exciters.
3. Operating condensers, circulating water

systems and other auxiliary apparatus.
4. Operating generator cooling system.
5. Operating lubrication and oil control

.system, including oil' purification.
6. Operating switchboards, switch gear and

electric control and protective equipment.
7. Keeping plant log and records and pre-

paring reports on electric plant operations.-
8. Testing, checking and adjusting meters,

gauges, and other instruments, relays, con-
trols and other equipment in the electric
plant.

9. Cleaning electric plant equipment when
not incidental to maintenance.

10. Repacking glands and replacing gauge
glasses.

Materials and Expenses:
11. Lubricants and control system oils.
12. Generator cooling gases.
Is. Log sheets and charts.
14. Motor and generator brushes.

524 Miscellaneous nuclear power ex-
penses;.

This account shall include the cost of
labor,-materials used and expenses in-

-d'irred which are not specifically pro-
,vided for or are not readily assignable to
other nuclear generation operation
accounts.

ITEM s
Labor:
1.-General clerical and stenographic work.
2. Plant security.
3. Building service.
4. Care of grounds, including snow re-

moval, cutting grass, etc.
5. Miscellaneous labor.
Materials and Expenses:.
6. General operating supplies, such as tools,

gaskets, hose, indicating lamps, record and
report forms, etc.

7. First-aid supplies and safety equipment.
8. Employees' service facilities expenses.
9. Building service supplies.
10. Communication service.
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11. Miscellaneous office supplies and ex-
penses, printing and stationery.

12. Transportation expenses.
13. Meals, traveling and incidental ex-

penses.

525 Rents.

This account shall include all rents of
property of others used, occupied or op-
erated in connection with nuclear gener-
ation. (See operating expense instruc-
tion 3.)

Maintenance
528 Maintenance supervision and engi-

neering.
Tfius account shall include the cost of

labor and expenses incurred in the gen-
eral supervision and direction of mainte-
nance of nuclear generation facilities.
Direct field supervision of specific jobs
shall be charged to the appropriate main-
tenance account. (See operating expense
instruction 1.)

529 Maintenance of structures and im-
provements.

This account shall include the cost of
labor, materials used and expenses in-
curred in the maintenance of structures,
the book cost of which is includible in
account 321, Structures and Improve-
ments. (See operating expense instruc-
tion 2.)
530 Maintenance of reactor plant

equipment.

This account shall include the cost of
labor, materials used and expenses in-
curred in the maintenance of reactor
plant, the book cost of which is includible
in account 322, Reactor Plant Equipment.
(See operating expense instruction 2.)

531 Maintenance of electric plant.

This account shall include the cost of
labor, materials used and expenses in-
curred in the maintenance of electric
plant, the book cost of which is includible
in account 323, Turbogenerator Units,
and account 324, Accessory Electric
Equipment. (See operating expense
instruction 2.)

532 Maintenance of miscellaneous nu-
clear plant. )

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of miscellaneous
nuclear generating plant, the book cost of
which is includible in account 325, Mis-
cellaneous Power Plant Equipment. (See
operating expense instruction 2.)

C. HYDRAULIC POWER GENERATION

Operation

535 Operation supervisjon and engi-
neering.

This account shall include the cost of
labor and expenses incurred in the gen-
eral supervision and direction of the
operation of hydraulic power generating
stations. Direct supervision of specific
activities, such as hydraulic operation,
generator operation, etc., shall be
charged to the appropriate account.
(See operating expense instruction 1.)
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536 Water for power.
This account shall include the cost of

water used for hydraulic power genera-
tion.

ITEMS
1. Cost of water purchased from others,

including water tolls paid reservoir com-
panies.

2. Periodic payments for licenses or per-
mits from any governmental agency for
water rights, or payments based on the use
of the water.,

3. Periodic payments for riparian rights.
4. Periodic payments for headwater bene-

fts or for detriments to others.
5. Cloud seeding.

537 Hydraulic expenses.

This account shall include the cost of
labor, materials used and expenses in-
curred in operating hydraulic works in-
cluding reservoirs, dams and waterways,
and in activities directly relating to the
hydroelectric development outside the
generating station.

ITEMS
Labor:
1. Supervising hydraulic operation.
2. Removing debris and ice from trash

racks, reservoirs and waterways.
3. Patrolling reservoirs and waterways.
4. Operating intakes, spillways, sluiceways,

and outlet works.
5. Operating bubbler, heater or other de-

Icing systems.
6. Ice and log jam work.
7. Operating navigation facilities.
8. Operations relating to conservation of

game, fish, forests, etc.
9. Insect control activities.

Materials and Expenses:
10. Insect control materials.
11. Lubricants, packing, and other sup-

plies used in operation of hydraulic equip-
ment.

12. Supplies and expenses in conservation
of game, fish, forests, etc.

13. Transportation expense.

538 Electric expenses.

This account shall include the cost of
labor, materials used and expenses in-
curred in operating prime movers, gen-
erators, and their auxiliary apparatus,
switchgear, and other electric equipment,
to the point where electricity leaves for
conversion for transmiszion or distribu-
tion.

ITEMS
Labor:
1. Supervising electric production.
2. Operating prime movers, generators and

auxiliary equipment.
3. Operating generator cooling system.
4. Operating lubrication and oil control

systems, including oil purification.
5. Operating switchboards, switchgear, and

electric control and protection equipment.
6. Keeping plant log and records and pre-

paring reports on plant operations.
7. Testing, checking and adjusting meters,

gauges, and other instruments, relays, con-
trols, and other equipment in the plant.

8. Cleaning plant equipment when not
incidental to maintenance work.

9. Repacking glands.
Materials and Expenses:
10. Lubricants and control system oils.
11. Motor and generator brushes.

539 Miscellaneous hydraulic power gen-
eration expenses.

This account shall include the cost of
labor, materials used and expenses in-
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curred which are not specifically pro-
vided for or are not readily assignable
to other hydraulic generation operation
expense accounts.

ITEMS
Labor:
1. General clerical and stenographic work.
2. Guarding and patrolling plant and yard.
3. Building service.
4. Care of grounds including snow re-

moval, cutting grass, etc.
5. Snow removal from roads and bridges.
6. Miscellaneous labor.

Materials and Expenses:
7. General operating supplies, such as

tools, gaskets, packing, waste, hose, indicat-
ing lamps, record and report forms, etc.

8. First-aid supplies and safety equip-
ment.

9. Employees' service facilities expenses.
10. Building service supplies.
11. Communication service.
12. Office supplies, printing and stationery.
13. Transportation expenses.
14. Fuel.
15. Meals, traveling and incidental ex-

penses.

540 Rents.

This account shall include all rents of
property of others used, occupied or op-
erated in connection with hydrau c
power generation, including amounts
payable to the United States for the
occupancy of public lands and reserva-
tions for reservoirs, dams, flumes, fore-
bays, penstocks, power houses, etc., but
not including transmission right of way.
(See operating expense instruction 3.)

Maintenance

541 Maintenance supervision and engi-
neering.

This account shall include the cost of
labor and expenses incurred in the gen-
eral supervision and direction of the
maintenance of hydraulic power gener-
ating stations. Direct field supervision
of specific jobs shall be charged to the
appropriate maintenance account. (See
operating expense instruction 1.)

542 Maintenance of structures.
This account shall include the cost of

labor, materials used and expenses in-
curred in maintenance of hydraulic
structures, the book cost of which is in-
cludible in account 331, Structures and
Improvements. (See operating expense
instruction 2.)

543 Maintenance of reservoirs, dams
and waterways.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of plant includ-
ible in account 332, Reservoirs, Dains
and Waterways. (See operating expense
instruction 2.)

544 Maintenance of electric plant.
This account shall include the cost of

labor, materials used and expenses in-
curred in maintenance of plant includ-
ible in account 333, Water Wheels,
Turbines and Generators, and account
334, Accessory Electric Equipment. (See
operating expense instruction 2.)

545 Maintenance of miscellaneous hy-
draulic plant.

This account shall include the cost of
labor, materials used and expenses in-



crted in maintenance of plant, the book
cost of which is includible in account
335, Miscellaneous Power Plant Equip-
ment, and account 336, Roads, Railroads
and Bridges. (See operating expense
instruction 2.)

D. OTHER ROWER GENERATION

Operation
546 Operation supervision and engi-

neering.
This account shall include the cost of

labor and expenses incurred in the gen-
eral supervision and direction of the
operation of other power generating sta-
tions. Direct supervision of specific
activities, such as fuel handling, engine
and generator operation, etc., shall be
charged to the appropriate account.
(See operating expense instruction 1.)
547 Fuel.

This account shall include the cost
delivered at the station (see account 151,
Fuel) of all fuel, such as gas, oil, kero-
sene, and gasoline used in other power
generation.
543 Generation expenses.

This account shall include the cost of
labor, materials used and expenses in-
curred in operating prime movers, gen-
erators and electric equipment in other
power generating stations, to the point
where electricity leaves for conversion
for transmission or distribution.

ITEMIS
Labor:
1. Supervising other power generation

operation.
2. Operating prime movers, generators and

auxiliary apparatus and switching and other
electrlo equipment.

3. Keeping plant log and records and pre-
paring reports on plant operations.

4. Testing, checking, cleaning, oiling and
adjusting equipment.

Materials and Expenses:
5. Dynamo, motor, an. generator brushes.
6. Lubricants and control system oils.
7. Water for cooling, engines and genera-

tors.
549 Miscellaneous other power genera-

tion expenses.
This account shall include the cost of

labor, materials used and expenses in-
curred in the operation of other power
generating stations which are not spe-
cifically provided for or are not readily
assignable to other generation expense
accounts.

ITEMS
Labor.
1. General clerical and stenographic work.
2. Guarding and patrolling plant and yard.
3. Building service.
4. Care of grounds, inclbding snow re-

moval, cutting grass, etc.
5. Miscellaneous" labor.
Materials and Expenses:
6. Building service supplies.
7. First-aid supplies and safety equipment.
8. Communication service.
9. Employees' service facilities expenses.
10. Office supplies, printing and stationery.
11. Transportation expense.
12. Meals, traveling and incidental ex-

penses.
13. Fuel for heating.
14. Water for fire protection or general use.

PROPOSED RULE MAKING

15. Miscellaneous supplies, such as hand
tools, drills, saw blades, files, etc.

550 Rents.

This account shall include all rents of
property of others used, occupied, or
operated in connection with other power
generation. (See operating expense in-
struction 3.)

Maintenance

551 Maintenance supervision and engi-
neering.

This account shall include the cost of
labor and expenses incurred in the gen-
eral supervision and direction of the
maintenance of other power generating
stations. Direct field supervision of spe-
cific jobs shall be charged to the appro-
priate maintenance account. (See oper-
ating expense instruction 1.)

552 Maintenance of structures.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of facilities used
in other power generation, the book cost
of which is includible in account 341,
Structures and Improvements, and ac-
count 342, Fuel Holders, Producers and
Accessories. (See operating expense in-
struction 2.)

_553 Maintenance of generating and
electric equipment.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of plant, the book
cost of which is includible in account
343, Prime Movers,- account 344, Gener-
ators, and account 345, Accessory Elec-
tric Equipment. (See operating expense
instruction 2.)

554 Maintenance of miscellaneous oilier
I power generation plant.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of other power
generation plant, the book cost of which
is includible in account 346, Miscella-
neous Power Plant Equipment. (See
operating expense instruction 2.)

E.- OTHER POWER SUPPLY EXPENSES
555 Purchased power.

A. This account shall include the cost
at point of receipt by the utility of elec-
tricity purchased for resale. It shall in-
clude, also, net settlements for exchange
of electricity or power, such as economy
energy, off-peak energy for on-peak en-
ergy, spinning reserve capacity, etc. In
addition, the account shall include the
net settlements for transactions under
pooling or interconnection agreements
wherein there is a balancing of debits
and credits for energy, capacity, etc.
Distinct purchases and sales shall not be
recorded as exchanges and net amounts
only recorded merely because debit and
credit amounts are coibined, in the
voucher settleinent.

B. The records supporting this account
shall showby months, the demands and
demand charges, kilowatt-hours, and
prices thereof under each purchase con-
tract and the charges and credits under
each exchange or power pooling contract.

556 System control and load dispatch-
ing.

This-account shall include the cost of
labor and expenses incurred in load dis-
patching activities for system control.
Utilities having an interconnected elec-
tric system or operating under a central
authority which controls the production
and dispatching of electricity may ap-
portion these costs to this account and
accounts 561, Load Dispatching-Trans-
mission, ,nd 581, Load Dispatching-
Distribution.

ITEMS
Labor:
1. Allocating loads to plants and. inter-

connections with others.
2. Directing switching.
3. Arranging and controlling clearances

for construction, maintenance, test and
emergency purposes.

4. Controlling system voltages.
5. Recording loadings, water conditions,

etc.
6. Preparing operating reports and data for

billing and budget purposes.
7. Obtaining reports on the weather and

special events.
Expenses:
8. Communication service provided for sys-

tem control purposes.
9. System record and report forms.
10. Meals, traveling and incidental ex-

penses.
.11. Obtaining weather and special events

reports.

557 Other expenses.
A. This account shall be charged with

any production expenses, including ex-
.penses incurred directly in connection
with the purchase of electricity, which
are not specifically provided for in other
production expense accounts. Charges
to this account shall be supported so that
a description of each type of charge will
be readily available..

B. Recoveries from insurance com-
panies, under use and occupancy pro-
visions 6f policies, of amounts in
reimbursement of excessive or added
production costs for which the insurance
company is liable under the terms of the
policy shall be credited to 'this account.

2. TRANSMISSION EXPENSES
* Operation
560 Operation supervision and engi-

neering.

This account shall include the cost of
labor and expenses incurred in the gen-
eral supervision and direction of the
operation of the transmission system as
a whole. Direct supervision of specific
activities, such as station operation, line
operation, etc., shall be charged to the
appropriate account. (See operating ex-
pense instruction 1.)
561 Load dispatching.

This account shall include the cost of
labor, materials used and expenses in-
curred in load .dispatching operations
pertaining to the transmission of elec-
tricity.

ITEMs
Labor: -J
1. Directing switching.
2. Arranging and controlling clearances for

construction, maintenance, test and emer-
gency purposes.
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3. Controlling system voltages.
4. Obtaining reports on the weather and

special events.
5. Preparing operating reports and data for

billing and budget purposes.

Expenses:
6. Communication service provided for

system control purposes.
7. System record and report forms.
8. Meals, traveling and incidental ex-

penses.
9. Obtaining weather and special events

reports. -

562 Station expenses.

This account shall include the cost of
labor, materials used and expenses in-
curred in operating transmission substa-
tions and switching stations. If trans-
mission station equipment is located in
or adjacent to a generating station, the
expenses applicable to transmission sta-
tion operations shall nevertheless be
charged to this account.

ITEMS

Labor:
1. Supervising station operation.
2. Adjusting station equipment where such

adjustment primarily affects performance,
such as regulating the flow of cooling water,
adjusting current in fields of a.machine or
changing voltage of regulators, changing sta-
tion transformer taps.

3. Inspecting, testing and calibrating sta-
tion equipment for the purpose of checking
its performance.

4. Keeping station log and records and pre-
paring reports on station operation.

5. Operating switching and other station
equipment.

6. Standing watch, guarding; and patrol-
ling station and station yard.

7. Sweeping, mopping, and tidying station.
8. Care of grounds, including snow re-

moval, cutting grass, etc.

Materials and Expenses:
9. Building service expenses.
10. Operating supplies, such as lubricants,

commutator brushes, water, and rubber
goods.

11. Station meter and instrument sup-
plies, such as ink and charts.

12. Station record and report forms.
13. Tool expense.
14. Transportation expenses.
15. Meals, traveling, and incidental ex-

penses.

563 Overhead line expenses.

564 Underground line expenses.

A. These accounts shall include th
cost of labor, materials used and ex-
penses incurred in the operation of
transmission lines.

B. If the expenses are not'substantial
for both overhead and underground lines,
these accounts may be combined.

ITEMS

Labor:
1. Supervising line operation.
2. Inspecting and testing lightning arrest-

ers, circuit breakers, switches, and grounds.
3. Load tests of circuits.
4. Routine line patrolling.
5. Routine voltage surveys made to deter-

mine the condition or efficiency of trans-
mission system.

6. Transferring loads, switching and recon-
necting circuits and equipment for operating
purposes. (Switching for construction or
maintenance purposes Is not includible in
this account.)

7. Routine inspection and cleaning of man-
holes, conduit, network and transformer
vaults.
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8. Electrolysis surveys.
9. Inspecting and adjusting line-testing

equipment, such as. voltmeters, ammeters,
wattmeters, etc.

10. Regulation and addition of oil or gas
in high-voltage cable systems.

Materials and Expenses:
11. Transportation expenses.
12. Meals, traveling and incidental ex-

penses.
13. Tool expenses.
14. Operating supplies, such as instrument

charts, rubber goods, etc.

565 Transmission of electricity by
others.

This account shall include amounts
payable to others for the transmission of
the utility's electricity over transmission
facilities owned by others.

566 Miscellaneous transmission ex-
penses.

This account shall include the cost of
labor, materials used and expenses in-
curred in transmission map and record
work, transmission office expenses, and
other transmission expenses not provided
for elsewhere.

ITEMS
Labor:
I. General records of physical character-

istics of lines and stations, such as capacities,
etc.

2. Ground resistance records.
3. Janitor work at transmission office build-

ings, including care of grounds, snow removal,
cutting grass, etc.

4. Joint pole maps and records.
5. Line load and voltage records.
6. Preparing maps and prints.
7. General clerical and stenographic work.
8. MIscellaneous labor.

Materials and Expenses
9. Communication service.
10. Building service supplies.
11. Map and record supplies.
12. Transmission office supplies and ex-

penses, printing and stationery.
13. First-aid supplies.

567 Rents.

This account shall include rents of
property of others used, occupied, or op-
erated in connection with the transmis-
sion system, including payments to the
United States and others for use of public
or private lands and reservations for
transmission line rights of way. (See
operating expense instruction 3.)

Maintenance

568 Maintenance supervision and engi-
neering.

This account shall include the cost of
labor and expenses incurred in the gen-
eral supervision and direction of main-
tenance of the transmission system. Di-
rect field supervision of specific jobs shall
be charged to the appropriate mainte-
nance account. (See operating expense
instruction 1.)

569 Maintenance of structures.

This account shall include the cost of
labor, materials used and expenses in-
curred in the maintenance of structures,
the book cost of which is Includible in
account 352, Structures and Improve-
ments. (See operating expense instruc-
tion 2.)
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570 Maintenance of station equipment.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of station equip-
ment the book cost of which is includible
in account 353, Station Equipment. (See
operating expense instruction 2.)

571 Maintenance of overhead lines.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of transmission
plant, the book cost of which is includi-
ble in accounts 354, Towers and Fixtures,
355, Poles and Fixtures, 356, Overhead
Conductors and Devices, 359, Roads and
Trails. (See operating expense instruc-
tion 2.)

ITEMS

1: Work of the following character on poles,
towers and fixtures:

a. Installing or removing additional
clamps or strain Insulators on guys in place.

b. Moving line or guy pole in relocation of
the same pole or section of line.

o. Painting poles, towers, crossarms or pole
extensions.

d. Readjusting and changing position of
guys or braces.

e. Realigning and straightening poles,
crossarms braces, and other pole fixtures.

f. Reconditioning reclaimed pole fixtures.
g. Relocating crossarms, racks, brackets,

and other fixtures on poles.
h. Repairing or realigning pins, racks, or

brackets.
I. Repairing pole supported platform.
J. Repairs by others to jointly owned poles.
k. Shaving, cutting rot, or treating poles

or crossarms in use or salvaged for reuse.
1. Stubbing poles already in service.
m. Supporting fixtures and conductors and

transferring them to new pole during poles
replacements.

n. Maintenance of pole signs, stencils,
tags, etc.

2. Work of the following character on
overhead conductors and devices:

a. Overhauling and repairing line cutouts,
line switches, line breakers, etc.

b. Cleaning insulators and bushings.
c. Refusing cutouts.
d. Repairing line oil circuit breakers and

associated relays and control wiring.
e. Repairing grounds.
f. Resagging, retying, or rearranging posi-

tion or spacing of conductors.
g. Standing by phones, going to calls, cut-

ting faulty lines clear, or similar activities
at times of emergencies.

h. Sampling, testing, changing, purifying,
and replenishing insulating oil.

i. Repairing line testing equipment.
J. Transferring loads, switching and recon-

necting circuits and equipment for mainte-
nance purposes.

k. Trimming trees and clearing brush.
1. Chemical treatment of right of way areas

when occurring subsequent to construction
of line.

3. Work of the following character on roads
and trails:

a. Repairing roadway, bridges, etc.
b. Trimming trees and brush to maintain

previous roadway clearance.
c. Snow removal from roads and trails.
d. Maintenance work on publicly owned

roads and trails when done by utility at Its
expense.

572 Maintenance of underground lines.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of transmission
plant, the book cost of which is includi-
ble in accounts 357, Underground Con-
duit, and 358, Underground Conductors



and Devices. (See operating expense in-
struction 2.)

ITEMs

1. Work of the following character on un-
derground conduit:

a. Cleaning ducts, manholes, and sewer
connections.

b. Minor alterations of handholes, man-
holes, or vaults.

c. Refastening, repairing, or moving racks,
ladders, or hangers in manholes, or vaults.

d. Plugging and shelving or replugging
ducts.

e. Repairs to sewers and drains, walls and
floors, rings and covers.

2. 'Work of the following character on un-
derground conductors and devices:

a. Repairing oil circuit breakers, switches,
cutouts, and control wiring.

b. Repairing grounds.
c, Retraining and reconnecting cables in

manhole, including transfer of cables from
one duct to another.

d. Repairing conductors and splices.
e. Repairing or moving junction boxes and

potheads.
f. Refireproofing of cables and repairing

supports.
g. Repairing electrolysis preventive devices

for cables.
h. Repairing cable bonding systems.
i. Sampling, testing, changing, purifying

and replenishing insulating oil.
J. Transferring loads, switching and re-

connecting circuits and equipment for main-
tenance purposes.

k. Repairing line testing equipment.
1. Repairs to oil or gas equipment in high-

voltage cable system and replacement of oil
or gas.
573 Maintenance of miscellaneous

transmission plant.
This account shall include the cost of

labor, materials used and expenses in-
curred in maintenance of owned or
leased plant which is assignable to trans-
mission operations and is not provided
for elsewhere. (See operating expense
instruction 2.)

3. DISTRIBUTION EXPENSES,

Operation
580 Operation supervision and engi-

neering.
This account shall'include the cost of

labor and expenses incurred in the gen-
eral supervision and direction of the
operation of the distribution system.
Direct supervision of specific activities,
such as station operation, line operation,
meter department operation, etc., shall
be charged to the appropriate account.
(See operating expense instruction 1.)
581 Load dispatching.

This account (the keeping of which is
optional, with the utility) shall include
the cost of labor, materials used and ex-
penses incurred in load dispatching op-,
erations pertaining to the distribution of
electricity.

ITEMS
Labor:
1. Directing switching.
2. Arranging and controlling clearances for

construction, maintenance, test and emer-
gency purposes.

3. Controlling system voltages.
4. Preparing operating reports.
5. Obtaining reports on the weather and

special events.
Expenses:
6. Communication service provided for sys-

tem control purposes.

PROPOSED RULE MAKING

7. System record and report forms.
8. Meals, traveling and incidental expenses.

582 Station expenses.

This account shall include the cost of
labor, materials used- and expenses in-
curred in the" operation of distribution
substations.

ITEMS
Labor:
1. Supervising station 6peration.
2. Adjusting station equipment where such

adjustment primarily affects performance,
such as regulating the flow of cooling water
adjusting current in fields of a machine,
changing voltage of regulators, or changing
station transformer taps.

3. Keeping station log and records and pre-
paring reports on station operation.

4. Inspecting, testing, and calibrating sta-
tion equipment for the purpose of checking
its performance. -

5. Operating -switching and other station
equipment.

6. Standing watch, guarding and patrolling
station and station yard.

7. Sweeping, mopping, and tidying station.
8. Care of grounds, including snow re-

moval, cutting grass, etc.

.Materials and Expenses:
9. Bullding service expenses.
10. Operating, supplies, such as lubricants,

commutator brushes, water, and rubber
goods.

11. Station meter and instrument supplies,
such as ink and charts.

12. Station recoid and report forms.
13. Tool expense.
14. Transportation expense.
15. Meals, traveling, and incidental ex-

penses.

NoTE: If the utility owns storage battery
equipment used for supplying electricity to
customers in periods of emergency, the cost
of operating labor and of supplies, such as
acid, gloves, hydrometers, thermometers,
soda, automatic cell fillers, acid proof shoes,
etc., shall be included in this account. If
significant in amount, a separate subdivision
shall be maintained for such expenses.

583 Overhead line expenses.

534 Underground line expenses.

These accounts shall include, respec-
tively, the cost of labor, -materials used
and expenses incurred in the operation
of overhead and underground distribu-
tion lines.

ITEMS
Labor:
1. Supervising line operation.
2. Changing line transformer taps.
3. Inspecting and testing lightning ar-

resters, line circuit breakers, switches, and
grounds.

4. Inspecting and testing line transformers
for the purpose of determining load, temper-
ature, or operating performance.

5. Patrolling lines.
6. Load tests and voltage surveys of

feeders, circuits, and line transformers.
7. Removing line transformers and voltage

regulators with or without replacement.
8. Installing -line transformers or voltage

regulators with or without change in capacity
provided that the cost of first installation of
these Items is included in account 368, Line
Transformers.

9. -Voltage surveys, either routine or upon
request of customers, including voltage tests
at customer's main switch.

10. Transferring loads, switching and re-
Connecting circuits and equipment for oper-
ation purposes.

11. Electrolysis surveys.
12. Inspecting and adjusting line testing

equipment.

Materials and Expie-ses:
13. Tooli expense.
14. Transportation expense.
15. Meals, traveling, and incidental ex-

pense. .
16. Operating supplies, such as instrument

charts, rubber goods, etc.

585 Street lighting and signal system
expenses.

This account shall include the cost of
labor, materials used and expenses in-
curred in: (1) The operation of street
lighting and signal system plant which
is owned or leased by the utility; and (2)
the operation and maintenance of such
plant owned by customers where such
work is done regularly as a part of the
street lighting and signal system service.

ITEMS
,Labor:
1. Supervising street lighting and signal

systems operation.
2.-Replacing lamps and incidental cleaning

of glassware and fixtures in connection
therewith.

3. Routine patrolling for lamp outages, ex-
traneous nuisances or encroachments, etc.

4. Testing lines and equipment including
voltage and current measurement.

5. Winding and inspection of time switch
and other controls.

Materials and Expenses:
6. Street lamp renewals.
7. Transportation and tool expense.
8. Meals, traveling, and incidental ex-

penses.

986 Meter expenses.

.This account shall include the cost of
labor, materials used and expenses in
curred in the operation of customer
meters and associated equipment.

ITEMS
Labor:
1. Supervising meter operation.
2. Clerical work on meter history and as-

sociated equipment record cards, test cards,
and reports. -

3. Disconnecting and reconnecting, remov-
ing and rbinstalling, sealing and unsealing
meters and other metering equipment in
connection with initiating or terminating
services including the cost of obtaining meter
readings, if incidental to such operation.

4. Consolidating meter installations due to
elimination of separate meters for different
rates of service.

5. Changing or relocating meters, instru-
ment transformers, time switches, and other
metering equipment.

6. Resetting time controls, checking op-
eration of demand meters and other meter-
ing equipment, when done as an independent
operation.

7. Inspecting and adjusting meter testing
equipment.

8. Inspecting and testing meters, instru-
ment transformers, time switches, and other
metering equipment on premises or in shops
excluding inspecting and testing Incidental
to maintenance.

Materials and Expenses:
9. Meter seals and miscellaneous metersupplies.
10. Trangportation expenses.
11. Meals,5 traveling, and incidental ex-

penses.
12. Tool expenses.

NoTE: The cost of the first setting and
testing of a meter is chargeable to utility
plant account 370, Meters.

587 Customer installations expenses.

This account shall include the cost of
labor, materials used and expenses in-
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curred in work on customer installa-
tions in inspecting premises and in
rendering services to customers of the
nature of those indicated by the list of
items hereunder.

ITEMS
Labor:
1. Supervising customer installations work.
2. Inspecting premises, including check of

wiring for code compliance.
3. Investigating. locating, and clearing

grounds on customers' wiring.
4. Investigating service complaints, in-

cluding load tests of motors and lighting
and power circuits on customers' premises;
field investigations of complaints on bills or
of voltage.

5. Installing, removing,' renewing, and
changing lamps and fuses.

6. Radio, television and similar interfer-
ence work including erection of new aerials
on customers' premises and patrolling of
lines, testing of lightning arresters, inspec-
tion of pole hardware, etc., and examination
on or off premises of customers' appliances,
wiring, or equipment to locate cause of
interference.

7. Installing, connecting, reinstalling, or
removing leased property on customers'
premises.

8. Testing, adjusting, and repairing cus-
tomers' fixtures and appliances in shop or
on premises.

9. Cost of changing customers' equipment
due to changes in service characteristics.

10. Investigation of current diversion in-
cluding setting and removal of check meters
and securing special readings thereon; spe-
cial calls by employees in connection with
discovery and settlement of current diver-
sion; changes in customer wiring and any
other labor cost identifiable as caused by
current diversion.

Materials and Expenses:
11. Lamp and fuse renewals.
12. Materials used in servicing customers'

fixtures, appliances and equipment.
13. Power, light, heat, telephone, and other

expenses of appliance repair department.
14. Tool expense.
15. Transportation e x p e n s e, including

pickup and delivery charges.
16. Meals, traveling and incidental ex-

penses.
17. Rewards paid for discovery of current

diversion.

NOTE A: Amounts billed customers for any
work, the cost of which is charged to this
account, shall be credited to this account.
Any excess over costs resulting therefrom
shall be transferred to account 451, Miscel-
laneous Service Revenues.

NOTE B: Do not include in this account
expenses incurred in connection with mer-
chandising, jobbing and contract work.

583 Miscellaneous distribution expenses.

This account shall include the cost of
labor, materials used and expenses in-
curred in distribution system operation
not provided for elsewhere.

ITEMS
Labor:
1. General records of physical character-

istics of lines and substations, such as ca-
pacities, etc.

2. Ground resistance records.
3. Joint pole maps and records.
4. Distribution system voltage and load

records.
5. Preparing maps and prints.
6. Service interruption and trouble records.
7. General clerical and stenographic work

except that chargeable to account 586, Meter
Expenses.

8. Operating records covering poles, trans-
formers, manholes, cables, and other distri-
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bution facilities. Exclude meter records
chargeable to account 586, Meter Expenses,
and station records chargeable to account 582,
Station Expenses, and stores records charge-
able to account 163, Stores Expense.

9. Janitor work at distribution office build-
ings including snow removal, cutting grass,
etc.

Materials and Expenses:
10. Communication service.
11. Building service expenses.
12. Miscellaneous office supplies and ex-

penses, printing, and stationery, maps and
records and first-aid supplies.

589 Rents.

This account shall include rents of
property of others used, occupied, or
operated in connection with the distribu-
tion system, including payments to the
United States and others for the use and
occupancy of public lands and reserva-
tions for distribution line rights of way.
(See operating expense instruction 3.)

Maintenance
590 Maintenance supervision and engi-

neering.

This account shall include the cost of
labor and expenses incurred in the gen-
eral supervision and direction of mainte-
nance of the distribution system. Direct
field supervision of specific jobs shall be
charged to the alppropriate maintenance
account. (See operating e x p e n s e
instruction 1.)

591 Maintenance of structures.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of structures, the
book cost of which is includible in ac-
count 361, Structures and Improvements.
(See operating expense instruction 2.)

592 Maintenance of station equipment.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of plant, the book
cost of which is includible in account 362,
Station Equipment, and -account 363,
Storage Battery Equipment. (See oper-
ating expense instruction 2.)

593 Maintenance of overhead lines.

This account shall include the cost of
labor, materials used and expenses in-
curred in the maintenance of overhead
distribution line facilities, the book cost
of which is includible in account 364,
Poles, Towers and Fixtures, account 365,
Overhead Conductors and Devices, and
account 369, Services. (See Operating
expense instruction 2.)

ITEMS

1. Work of the following character on
poles, towers, and fixtures:

a. Installing additional clamps or remov-
ing clamps or strain insulators on guys in
place.

b. Moving line or guy pole in relocation
of pole or section of line.

c. Painting poles, towers, crossarms, or pole
extensions.

d. Readjusting and changing position of
guys or braces.

e. Realigning and straightening poles,
crossarms, braces, pins, racks, brackets, and
other pole fixtures.

f. Reconditioning reclaimed pole fixtures.
g. Relocating crossarms, racks, brackets,

and other fixtures on poles.
h. Repairing pole supported platform.
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1. Repairs by others to jointly owned poles.
J. Shaving, cutting rot, or treating poles

or crossarms in use or salvaged for reuse.
k. Stubbing poles already in service.
1. Supporting conductors, transformers,

and other fixtures and transferring them to
new poles during pole replacements.

m. Maintaining pole signs, stencils, tags,
etc.

2. Work of the following character on over-
head conductors and devices:

a. Overhauling and repairing line cutouts,
line switches, line breakers, and capacitor
Installations,

b. Cleaning insulators and bushings.
c. Refusing line cutouts.
d. Repairing line oil circuit breakers and

associated relays and control wiring.
e. Repairing grounds.
f. Resagging, retying, or rearranging posi-

tion or spacing of conductors.
g. Standing by phones, going to calls, cut-

ting faulty lines clear, or similar activities at
times of emergency.

h. Sampling, testing, changing, purifying,
and replenishing insulating oil.

i. Transferring loads, switching, and re-
connecting circuits and equipment for main-
tenance purposes.
J. Repairing line testing equipment.

.k. Trimming trees and clearing brush.
1. Chemical treatment of right of way

area when occurring subsequent to construc-
tion of line.

3. Work of the following character on over-
.head services:

a. Moving position of service either on pole
or on customers' premises.

b, Pulling slack in service wire.
c. Retying service wire.
d. Refastening or tightening service

bracket.

594 Maintenance of underground lines.

This account shall include the cost of
labor, Materials used and expenses in-
curred in the maintenance of under-
ground distribution line facilities, the
book cost of which is includible in
account 366, Underground Conduit, ac-
count 367, Underground Conductors and
Devices, and account 369, Services. (See
operating expense instruction 2.)

ITEMS
1. Work of the following character on

underground conduit:
a. Cleaning ducts, manholes, and sewer

connections.
b. Moving or changing position of conduit

or pipe.
c. Minor alterations of handholes, man-

holes, or vaults.
d. Refastening, repairing, or moving racks,

ladders, or hangers in manholes or vaults.
e. Plugging and shelving ducts.
f. Repairs to sewers, drains, walls, and

floors, rings and covers.
2. Work of the following character on

underground conductors and devices:
a. Repairing circuit breakers, switches,

cutouts, network protectors, and associated
relays and control wiring.

b. Repairing grounds.
c. Retraining and reconnecting cables in

manholes including transfer of cables from
one duct to another.

d. Repairing conductors and splices.
e. Repairing or moving junction boxes and

potheads.
f. Refireproofing cables and repairing sup-

ports.
g. Repairing electrolysis preventive devices

for cables.
h. Repairing cable bonding systems.
I. Sampling, testing, changing, purifying,

and replenishing insulating oil.
J. Transferring loads, switching and re-

connecting circuits and equipment for main-
tenance purposes.
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k. Repairing line testing equipment.
i. Repairing oil or gas equipment in high

voltage cable systems and replacement of
oil or gas.

3. Work of the following character on
underground services:

a. Cleaning ducts.
b. Repairing any underground service

plant.

595 Maintenance of line transformers.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of distribution
line transformers, the book cost- of which
is includible in account 368, Line Trans-
formers. (See operating expense in-
struction 2.)

596 Maintenance of street lighting and
signal systems.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of plant, the book
cost of which is includible in account
373, Street Lighting and Signal Systems.
(See operating expense instruction 2.)

597 Maintenamce of meters.

This account shall include the cost of
labor, materials used and expenses in-
curred in the maintenance of meters and
meter testing equipment, the book cost
of which is includible in account 370,'
Meters, and account ,395, Laboratory
Equipment, respectively. (See operating
expense instruction 2.)

593 Maintenance of miscellaneous dis-
tribution plant.

This account shall include the cost of
labor, materials used and expenses in-
curred in maintenance of plant, the book
cost of which is includible in accounts
371, Installations on Customers' Prem-
ises, and 372, Leased Property on Cus--
tomers' Premises, and any other plant
the maintenance of which is assignable
to the distribution function and is not
provided for elsewhere. (See operating
expensejinstruction 2.)

ITEDs

1. Work of similar nature to that listed
in'other distribution maintenance accounts.

2. Maintenance of office furniture and
equipment used by distribution system de-
partment.

4. CUSTOMER AcCOUNTS EXPENSES

Operatiqu
901 Supe.ision.

This account shall include the cost of
labor and expenses incurred in the gen-
eral direction and supervision of cus-
tomer accounting and collecting activ-
ities. Direct supervision of "a specific
activity shall be charged to account 902,
Meter Reading Expenses, or account 903,
Customer Records and Collection Ex-
penses, as appropriate. (See operating
expense instruction 1.)

902 M eter reading expenses.

This account shall include the cost of-
labor, materials used and expenses in-
curred in reading customer meters, and
determining consumption when per-
formed by employees engaged in reading
meters.

-PROPOSED RULE MAKING

ITEMS
Labor:
1. Addressing lorms for obtaining meter

xeadings by mail.
2. Changing and collecting meter charts

used for billing purposes.
3. Inspecting time clocks, checking seals,

etc., when performed by meter readers and
the work represents a minor activity incl-
dental to regular meter reading routine.

4. Reading meters, including demand
meters, and obtaining load information for
billing purposes. Exclude and charge to
account 586, Meter Expenses, or to account
903, Customer Records and Collection Ex-
penses, as applicable, the cost of obtaining
meter readings, first and final, if incidental
to the operation of removing or resetting,
sealing, or locking, and disconnecting or
reconnecting meters.

5. Computing consumption from meter
reader's book or from reports by mail when
done by employees engaged in reading
meters.

6. Collecting from prepayment meters
when Incidental to meter reading. -

7. Maintaining record of customers' keys.
8. Computing estimated or average con-

sumption when performed by employees
engaged in reading meters.

Materials and Expenses:
9. Badges, lamps, and uniforms.
10. Demand charts,- meter books and

binders and forms for recording readings, but
not the cost of preparation.

11. Postage and supplies used in obtaining
meter readings by mail.

12. Transportation, meals, and incidental
expenses.

903 Customer records and collection
expenses.

This account shall include the cost of
labor, materials used and expenses in-
curred in work on customer applications,
contracts, orders, credit investigations,
billing and accounting, collections and
complaints.

ITEMS
Labor:
1. Receiving, preparing, tecording and

handling routine orders for service, discon-
nections, transfers or meter tests initiated
by the customer, excluding the cost of carry-
ing out such orders, which is chargeable to
the account appropriate for the work called
for by such orders.

2. Investigations of customers' credit and
keeping of records pertaining thereto, in-
cluding records of uncollectible accounts
written off.

3. Receiving, refunding or applying cus-
tomer deposits and maintaining customer
deposit, line extension, and other miscel-
laneous records.

4. Checking consumption shown by meter'
readers' reports where incidental to prep-
aration of billing data.

5. Preparing address plates and addressing
bills and delinquent notices.

6. Preparing billing data.
7. Operating billing and bookkeeping ma-

chines.
8. Verifying billing records with contracts

or rate schedules.
9. Preparing bills for delivery, and mailing

or delivering bills.
10. Collecting revenues, including collec-

tion from prepayment meters unless inci-
dental to meter-reading operations.

11. Balancing collections, preparing col-
lections for deposit, and preparing cash
reports.

12. Posting collections and other credits
or charges to customer account and extend-
ing unpaid balances.

13. Balancing customer accounts and
controls.

14. Preparing, mailing, or delivering de-
linquent notices and preparing reports of
delinquent accounts.

15. Final meter reading of delinquent ad-
counts when done by collectors incidental
to regular activities.

16. Disconnecting and reconnecting serv-
icebecause of nonpayment of bills.

17. Receiving, recording, and handling of
inquiries, complaints, and requests for in-
vestigations from customers, including prep-
aration of necessary orders, hut excluding
the'cost of cariying out such orders, which
is chargeable to the account appropriate for
the work called for by such orders.

18. Statistical and tabulating work on cus-
tomer accounth and revenues, but not in-
cluding special analyses for sales department,
rate department, or other general purposes,
unless incidental to regular customer ac-
counting routines.

19. Preparing and periodically rewriting
meter reading sheets.

20. Determining consumption and com-
puting estimated or average consumption
when performed by employees other than
those engaged in reading meters.

Materials and Expenses:
21. Address plates and supplies.
22. Cash overages and shortages.
23. Commissions or fees to others for

collecting.
24. Payments to credit organizations for

investigations and reports.
25. Postage.
26. Transportation expenses, including

transportation of customer bills and meter
books under centralized billing procedure.

27. Transportation, meals, and incidental
expenses.

28. Bank charges, exchange, and other fees
for cashing and depositing customers' checks.

29. Forms for recording orders for services,
removals, etc.

30. Rent of mechanical equipment.

Nora: The cost of work on meter history
and riieter location records is chargeable to
account 586, Meter Expenses.

904 Uncollectible accounts.

This account shall be charged witl
amounts sufficient to provide for losses
from uncollectible utility revenues. Con-
current credits shall be made to account
144, Accumulated Provision for Uncol-
lectible Accounts-Cr. Losses from un-
collectible accounts shall be chargd to
account 144.

905 Aiscellaneous customer accounts
expenses.

This account shall include the cost of
labor, materials used and expenses in-
curred not provided for in other
accounts.

ITEMS.
Labor:

1. deneral clerical and stenographic work.
2.. Miscellaneous labor.
Materi ls and Expenses:
3. Communication service.
4. Miscellaneous office supplies and er-

penses and stationery and printing other
than those specifically provided for in ac--
counts 902 and 903.

5. SALES EXPENSES

Operation
911 Supervision.

This account shall include the cost of
labor and, expenses incurred in the gen-
eral direction and supervision of sales
activities, except merchandising. Direct
supervision of a specific activity, such
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as demonstrating, selling, or advertising
shall be charged to the account wherein
the costs of such activity are included.
(See operating expense instruction 1.)

912 Demonstrating and selling ex-
penses.

This account shall include the cost of
labor, materials used and expenses in-
curred in promotional, demonstrating,
and selling activities, except by mer-
chandising, the object of which is to pro-
mote or retain the use of utility services
by present and prospective customers.

ITEMS
Labor:
1. Demonstrating uses of utility services.
2. Conducting cooking schools, preparing

recipes, and related home 'service activities.
3. Exhibitions, displays, lectures, and

other programs designed to promote use of
utility services.

4. Experimental and development work in
connection with new and improved appli-
ances and equipment, prior to general pub-
lic acceptance.
1 5. Solicitation of new customers or of
additional business from old customers, in-
cluding commissions paid employees.

.6. Engineering and technical advice to
present or prospective customers in connec-
tion with promoting or retaining the use of
utility services.

7. Special customer canvasses when their
primary purpose is the retention of business
or the promotion of new business.

Materials and Expenses:
8. Supplies and expenses pertaining to

demonstration, and experimental and de-
velopment activities.

9. Booth and temporary space rental.
10. Loss in value on equipment and appli-

ances used for demonstration purposes.
11. Transportation, meals, and incidental

expenses.

913 Advertising expenses.

This account shall include the cost of
labor, materials used and expenses in-
curred in advertising designed to pro-
mote or retain the use of utility service,
except advertising the sale of merchan-
dise by the utility,

ITEMS
Labor:
1. Direct supervision of department.
2. Preparing advertising material for

newspapers, periodicals, billboards, etc., and
preparing and conducting motion pictures,
radio and television programs.

3. Preparing booklets, bulletins, etc., used
in direct mail advertising.

4. Preparing window and other displays.
5. Clerical and stenographic work.
6. Investigating advertising agencies and

media and conducting negotiations in con-
nection with the placement and subject mat-
ter of sales advertising.

Materials and Expenses:
7. Advertising in newspapers, periodicals,

billboards, radio, etc., for sales promotion
purposes, but not including institutional or
goodwill advertising includible in account
930, Miscellaneous General Expenses.

8. Materials and services given as prizes
or otherwise in connection with civic light-
ing contests, canning, or cooking contests,
bazaars, etc., in order to publicize and pro-
mote the use of utility services.

9. Fees and expenses of advertising
agencies and commercial artists.

10. Novelties for general distribution.
11. Postage on direct mail advertising.
12. Premiums distributed generally, such

as recipe books, etc., when not offered as in-
ducement to purchase appliances.
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13. Printing booklets, dodgers, bulletins,
etc.

14. Supplies and expenses in preparing
advertising material.

15. Office supplies and expenses.

NOTE A; The cost of advertisements which
set forth the value or advantages of utility
service without reference to specific appli-
ances, or, if reference is made to appliances,
invites the reader to purchase appliances
from his dealer, or refer to appliances not
carried for sale by the utility, shall be consid-
ered sales promotion advertising and charged
to this account. However, advertisements
which are limited to specific makes of appli-
ances sold by the utility and prices, terms,
etc., thereof, without referring to the value
or advantages of utility service, shall be con-
sidered as merchandise advertising and the
cost shall be charged to Cost and Expenses of
Merchandising, Jobbing and Contract Work,
accounts 416 or 915, as appropriate.

NoTE B: Advertisements which substan-
tially mention or refer to the value or advan-
tages of utility service, together with specific
reference to makes of appliances sold by the
utility and the price, terms, etc., thereof,
and designed for the joint purpose of in-
creasing the use of utility service and the
sales of appliances, shall be considered as a
combination advertisement and the costs
shall be distributed between this account
and accounts 416 or 915, as appropriate, on
the basis of the estimated space used for
each purpose.

NoTE C: Exclude from this account and
charge to account 930, Miscellaneous General
Expenses, the cost of publication of stock-
holder reports, dividend notices, bond re-
demption notices, financial statements, and
other notices of a general corporate char-
acter. Exclude also all institutional or good-
will advertising. (See account 930, Miscel-
laneous General Expenses.)

914 Revenues f r o m merchandising,
jobbing and contract work.

915 Costs and expenses of merchandis-

ing, jobbing and contract work.

A. These accounts shall include, re-
spectively, all revenues derived from the
sale of merchandise and jobbing or con-
tract work, including any profit or com-
mission accruing to the utility on jobbing
work performed by it as agent under con-
tracts whereby it does jobbing work for
another for a stipulated profit or com-
mission and all expenses incurred in such
activities.

B. Records in support of these ac-
counts shall be so kept as to permit ready
summarization of revenues, costs and
expenses by such major items as are
feasible.

NoTE: Revenues and expenses of merchan-
dising, jobbing, and contract work shall be
reported in this account, if a state regula-
tory body having jurisdiction over the utility
requires such income to be reported as an
operating expense item, but the revenues
and expenses shall be reported in accounts
415 and 416, if such regulatory body requires
the net income to be reported as nonoperat-
ing income. In the absence of a requirement
by a state regulatory body; the utility may
use these accounts or accounts 415 and 416
at its option, in which case the practice of
the utility must be consistent.

ITEMS
Account 914:
1. Revenues from sale of merchandise and

from jobbing and contract work.
2. Discounts and allowances made in set-

tlement of bills for merchandise and jobbing
work.
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Account 915:
Labor:
1. Canvassing and demonstrating appli-

ances in homes and other places for the pur-
pose of selling appliances.

2. Demonstrating and selling activities In
sales rooms.

3. Installing appliances on customer prem-
ises where such work is done only for pur-
chasers of appliances from the utility.

4. Installing wiring, piping, or other prop-
erty work on a jobbing or contract basis.

5. Preparing advertising materials for ap-
pliance sales purposes.

6. Receiving and handling customer orders
for merchandise or for jobbing services.

7. Cleaning and tidying sales rooms.
8. Maintaining display counters and other

equipment used in merchandising.
9. Arranging merchandise in sales rooms

and decorating display windows.
10. Reconditioning repossessed appliances.
11. Bookkeeping and other clerical work

in connection with merchandise and jobbing
activities.

12. Supervising merchandise and jobbing
operations.

Materials and Expenses:
13. Advertising in newspapers, periodicals,

radio, television, etc.
14. Cost of merchandise sold and of mate-

rials used in jobbing work.
15. Stores expenses on merchandise and

jobbing stocks.
16. Fees and expenses of advertising and

commercial artists' agencies.
17. Printing booklets, dodgers, and other

advertising data.
18. Premiums given as nducement to buy

appliances.
19. Light, heat and power.
20. Rent of sales rooms or of equipment.
21. Transportation expense in delivery and

pick-up of appliances by utility's facilities or
by others.

22. Stationery and office supplies and
expenses.

23. Taxes directly assignable to merchan-
dise and jobbing operations.

24. Losses from uncollectible merchandise
and jobbing accounts.

916 Miscellaneous sales expenses.

This account-shall include the cost of
labor, materials used and expenses in-
curred in connection with sales activities,
except merchandising, which are not in-
cludible in other sales expense accounts.

ITEM s
Labor:
1. General clerical and stenographic work

not assigned to specific functions.
2. Special analysis of customer accounts

and other statistical work for sales purposes
not a part of the regular customer accounting
and billing routine.

3. Miscellaneous labor.

Materials and Expenses:
4. Communication service.
5. Printing, postage, and office supplies

and expenses applicable to sales activities,
except those chargeable to account 913, Ad-
vertising Expenses.

6. ADMINISTRATIVE AND GENERAL EXPENSES
Operation

920 Administrative and general salaries.
A. This account shall include the com-

pensation (salaries, bonuses, and other
consideration for services, but not in-
cluding directors' fees) of officers, execu-
tives, and other employees of the utility
properly chargeable to utility operations
and not chargeable directly to a particu-
lar operating function.

B. This account may be subdivided Li
accordance with a classification appro-
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priate to the departmental or other
functional organization of the utility.
921 Office supplies and expenses.

A. This account shall include office
supplies and expenses incurred in con--
nection with the general administration
of the utility's operations which are
assignable to specific administrative or
general departments and are not spe-
cifically provided for in other accounts.
This includes the expenses of the various
administrative and general departments,
the salaries and wages of which are in-
cludible in account 920.

B. This account may be subdivided in
accordance with a classification appro-
priate to the departmental or other
functional organization of the utility.

NoTE: Office expenses which are clearly
applicable to any group of operating ex-
penses. other than the 'administrative and
general group shall be included in the
appropriate account in such group. Further,
general expenses which apply to the utility
as a whole rather than to a particular ad-
ministrative function shall be included in
account 930, Miscellaneous General Expenses.

I ITEMS ,

PROPOSED RULE MAKING

neys, engineering consultants, management
consultants, negotiators, public relations
counsel, tax consultants, etc.

2. Supervision fees and expenses paid
under contracts for general management
services.

NoTE: Do not include inspection and bro-
kerage fees and commissions chargeable to
other accounts or fees and expenses in con-
nection with security issues which are
includible in the expenses of issuing secu-
rities.

924 Property insurance.

A. This account-shall include the cost
of insurance or reserve accruals to pro-
tect the utility against losses and dam-
ages to owned or leased property used in
its utility operations. It shall include
also the cost of labor and related supplies
and expenses incurred in property in-
surance activities.

,B. Recoveries from insurance com-
panies or others for property damages
shall be credited to the account charged
with the cost of the damage. If the
damaged property has been retired, the
credit shall be to the, appropriate ac-
count for accumulated provision for de-
preciation.

1. Automobile service, including charges C. Records shall be kept so as to show
through clearing account. - the amount of" coverage for each class

2. Bank messenger and service charges, of insurance carried, the property coy-
3. Books, periodicals, bulletins and sub- ered, and the applicable premiums. Any

scriptions to newspapers, newsletters, tax dividends distributed by mutual insur-
services, etc.

4. Building service expenses for customer ance companies shall be credited to the
accounts, sales, and administrative and gcn- accounts to which the insurance pre-
eral purposes. miums were charged.

5. Communication service expenses. ITEMS
6. Cost of individual items of office equip-_

ment used by general departments which 1. Premiums payable to insurance com-
are of small value or short life. panies for fire, storm, burglary, boiler ex-

7. Membership fees and dues in trade, plosion, lightning, fidelity, riot, and similar
technical, and professional associations paid insurance.

"by a utility for employees. (Company mem-: 2. Amounts creditedto account 261, Prop-
berships are includible in account 930.) erty Insurance Reserve, for similar protec-

8. Office supplies and expenses. tion.
9. Payment of court costs, witness fees, 3. Special costs incurred in procuring in-

and other expenses of legal department. surance.
10. Postage, printing and stationery. 4. Insurance Inspection service.
1L -Meals, traveling and incidental ex- 5. Insurance counsel, brokerage fees, and

penses. expenses.
922 Administrative expenses trans- NoTE A: The cost of insurance or reserve9erred- Credit, accruals capitalized shall be charged to con-

struction either .directly or by transfer to

This account shall be credited with construction work orders from this account.
administrative expenses recorded in ac- NoTE B: The cost'of insurance or reserve
counts 920 and 921 which are transferred accruals for the following classes of prop-
to construction costs or to nonutility erty shall be charged as indicated.
accounts. (See electric plant instruc- (1) Materials and supplies and stores
aons. (equipment, to account 163, Stores Expense;
tion 4.) or appropirate materials account.
923 Outside services employed. (2) Transportation and other general

equipment to appropriate clearing accounts
A. This account shall include the fees that may be maintained.

and expenses of professional consultants (3) Electric plant leased to others, to
and others for general services which are account 413, Expenses of Electric Plant
not applicable to a particular operating Leased to Others..function or to other accounts. It shall (4) Nonutility property, to the appro-priate nonutility income account.
include also the pay and expenses of per- (5) Merchandise and jobbing property, to
sons engaged for a special or temporary account 416, Costs and Expenses of Mer-
administrative or general purpose in chandising, Jobbing and Contract Work, or
circumstances where the person so en- account 916, as appropriate.
gaged is not considered as an employee NoTs C: The cost of labor and related sup-
of the utility, plies and expenses of administrative and

B. This account shall be so maintained general employees who are only incidentally
as to permit ready summarization ac- engaged in property insu.ance work may be
cording to the nature of service and the included in accounts 920 -and 921, as
person furnishing the same. appropriate.

ITEMs 925 Injuries and damages.

1. Fees, pay and expenses of accountants A. This account shall include the cost
and auditors, actuaries, appraisers, attor- of insurance or reserve accruals to pro-

tect the utility against injuries and
damages claims of employees or others,
losses of such character not covered by
insurance, and expenses incurred in
settlement of injuries and damages
claims. It shall also include the cost of
labor and related supplies and expenses
incurred ' in injuries and damages
activities.

B. Rbimbursements from insurance
* companies or others- for expenses
charged hereto on account of injuries
and damages and insurance dividends
or refunds shall be credited to this
account.

ITEMS

1. Premiums payable to insurance com-
panies for protection against claims from
injuries and damages by employees or others,
such as public liability, property damages,
casualty, employee liability, etc., and
amounts credited to account 262, Injuries
and Damages Reserve, for similar protection.

2. Losses not covered by insurance or re-
serve accruals on account of injuries or
deaths to employees or others and damages
to the property of 6thers.

3. Fees and expenses of claim investi-
gators.

4. Payment of awards to claimants for
court costs and attorneys' services.

5. Medical and hospital service and ex-
penses for employees as the result of occupa-
tional injuries, or resulting from claims of
others.

6. Compensation payments under work-
nien's compensation laws.

7. Compensation paid while incapacitated
as the result of occupational injuries. (See
Note A.)

8. Cost of safety, accident prevention and
similar educational activities.

NoTE A: Payments to or in. behalf of em-
ployees for accident or death benefits, hospi-
tal expenses, medical supplies or for salaries
while incapacitated for service or on leave of
absence beyond periods normally allowed,
when not the result of occupational injuries,
shall be charged to account 926, Employee
Pensions and Benefits. (See also Note B of
account 926.)

NoTE B: The cost of injuries and damages
or reserve accruals capitalized shall be
charged to construction directly or by trans-
fer to construction work orders from this
account.

NoT C: Exclude herefrom the time and
expenses of employees (except those engaged
in injuries and damages activities) spent in
attendance at safety and accident prevention
educational meetings, if occurring during the
regular work period.

Nom D: The cost of labor and related
supplies and expenses of administrative and
general employees who are only incidentally
engaged in injuries and damages activities
may be included in accounts 920 and 921,
as appropriate.

926 Employee pensions and benefits.

A This account shall include pensions
paid to or on behalf of retired employees,
or accruals to provide for pensions, or
payments for the purchase.of annuities
for this purpose, when the utility has
definitely, by contract, conmitted itself
to a pension plan under which the pen-
sion funds are irrevocably devoted to
pension purposes, and payments for em-
ployee accident, sickness, hospital, and
death benefits, or insurance therefor.
Include, also, expenses incurred in medi-
cal, educational or recreational activities
for the benefit of employees, and admin-
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istrative expenses in connection with
employee pensions and benefits.

B. The utility shall maintain a com-
plete record of accruals or payments for
pensions and be prepared to furnish full
information to, the Commission of the
plan under which it has created or pro-
poses, to create a pension fund and a
copy of the declaration of trust or reso-
lution under which the pension plan is
established.

C. There shall b3 credited to this ac-
count the portion of pensions and ben-
efits expenses which is applicable to non-
utility operations or which is charged
to construction unless such amounts are
distributed directly to the accounts in-
volved and are not included herein in
the first instance.

D. Records in support of this account
shall be so kept that the total pensions
expense, the total benefits expense, the
administrative expenses included herein,
and the amounts of pensions and bene-
fits expenses transferred to construction
or other accounts will be readily
available.

ITEMS

1. Payment of pensions under a nonaccrual
or nonfunded basis.

2. Accruals for or payments to pension
funds or to insurance companies for pension
purposes.

3. Gkoup and life insurance premiums
(credit dividends received).

4. Payments for medical and hospital serv-
ices and expenses of employees when not the
result of occupational injuries.

5. Payments for accident, sickness, hos-
pital, and death benefits or insurance.

6. Payments to employees incapacitated
for service or on leave of absence beyond
periods normally allowed, when not the result
of occupational injuries, or in excess of stat-
utory awards.

7. Expenses in connection with educational
and recreational activities for the benefit
of employees. -

NOTE A: The cost of labor and related
supplies and expenses of administrative and
general employees who Lre only incidentally
engaged in employee pension and benefit ac-
tivities may be included In accounts 920 and
921, as appropriate.

NOTE B: Salaries paid to employees during
periods of nonoccupational sickness may be
charged to the appropriate labor account
rather than-to employee benelits.

927 Franchise requirements.

A. This account shall include pay-
ments to municipal or other govern-
mental authorities, and the cost of ma-
terials, supplies and services furnished
such authorities without reimbursement
in compliance with franchise, ordinance,
or similar requirements; provided, how-
ever, that the utility may charge to this
account at regular tariff rates, instead
of cost, utility serVice furnished without
charge under provisions of franchises.

B. When no direct outlay is involved,
concurrent credit for such charges shall
be made to account 929, Duplicate
Charges-Credit.
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C. The account shall be maintained
so as to readily reflect the amounts of
cash outlays, utility service supplied
without charge, and other items fur-
nished without charge.

NoTE A: Franchise taxes shall not be
charged to this account but to account 408,
Taxes Other Than Income Taxes.

NOTE B: Any amount paid as initial con-
sideration for a franchise running for more
than one year shall be charged to account
302, Franchises and Consents.

928 Regulatory commission expenses.

A. This account shall include all ex-
penses (except pay of regular employees
only incidentally engaged in such work)
properly includible in utility operating
expenses, incurred by the utility in con-
nection with formal cases before regu-
latory commissions, or other regulatory
bodies, or cases in which such a body is
a party, including payments made- to a
regulatory commission for fees assessed
against the utility for pay and expenses
of such commission, its officers, agents,
and employees, and also including pay-
ments made to the United States for the
administration of the Federal Power Act.

B. Amounts 9 f regulatory commission
expenses whichby approval or direction
of the Commission are to be spread over
future periods shall be charged to ac-
count 186, Miscellaneous Deferred
Debits, and amortized by charges to this
account.

C. The utility shall be prepared to
show the cost of each formal case.

ITEMS

1. Salaries, fees, retainers, and expenses
of counsel, solicitors, attorneys, accountants,
engineers, clerks, attendants, witnesses, and
others engaged in the prosecution of, or de-
fense against petitions or complaints pre-
sented to regulatory bodies, or in the valua-
tion of property owned or used by the utility
in connection with such cases.

2. Office supplies ani expenses, paynments
to public service or other regulatory com-
missions, stationery and printing, traveling
expenses, and other expenses incurred
directly in connection with formal cases
before regulatory commissions.

NOTE A: Exclude from this account and
include in other appropriate operating ex-
pense accounts, expenses incurred in the
improvement of service, additional inspec-
tion, or rendering reports, which are made
necessary by the rules and regulations, or
orders, of regulatory bodies.

NOTE B: Do not include in this account
amounts includible in account 302, Fran-
chises and Consents, account 181, Unamor-
tized Debt Discount and Expense, or account
214, Capital Stock Expense.

929 Duplicate charges--Credit.

This account shall include concurrent
credits for charges which may be made
to operating expenses or to other ac-
counts for the use of utility service from
its own supply. Include, also, offsetting
credits for any other charges made to
operating expenses for which there is no
direct money outlay.

930 Miscellaneous general expenses.

This account shall include the cost of
labor and expenses incurred in connec-
tion with the general management of
the utility not provided for elsewhere.

ITEMS
Labor:
1. Miscellaneous labor not elsewhere pro-

vided for.
Expenses:
2. Industry, association dues for company

memberships.
3. Contributions for conventlons and

meetings of the industry.
4. Experimental and general research work

for the Industry.
5. Communication service not chargeable

to other accounts.
6. Trustee, registrar, and transfer agent

fees and expenses.
7. Stockholders meeting expenses.
8. Dividend and other financial notices.
9. Printing and mailing dividend checks.
10. Directors' fees and expenses.
11. Publishing and distributing annual re-

ports to stockholders.
12. Institutional or goodwill advertising.
13. Public notices of financial, operating.

and other data required by regulatory stat-
utes, not including, however, notices required
in connection with security issues or acqui-
sitions of property.

931 Rents.

This account shall include rents prop-
erly includible in utility operating ex-
penses for the property of others used,
occupied, or operated in connection with
the customer accounts, sales, and general
and administrative functions of the
utility. (See operating expense instruc-
tion 3.)

Maintenance

932 Maintenance of general plant.

A. this account shall include the cost
assignable to customer accounts, sales
and hdministrative and general func-
tions of labor, materials used and ex-
penses incurred in the maintenance of
property, the book cost of which is in-
cludible in account 390, Structures and
Improvements, account 391, Office Furni-
ture and Equipment, account 397, Com-
munication Equipment, and account 398,
Miscellaneous Equipment. (See operat-
ing expense instruction 2.)

B. Maintenance expenses on office
furniture and equipment used elsewhere
than in general, commercial and sales
offices shall be charged to the following
accounts:

Steam Power Generation, Account 514.
Nuclear Power Generation, Account 532.
Hydraulic Power Generation, Account 545.
Other Power Generation, Account 554.
Transmission, Account 573.
Distribution, Account 598.
Merchandise and Jobbing, Account 416 or

915.
Garages, Shops, etc., Appropriate clearing

account, if used.

NOTE: Maintenance of plant Included in
other general equipment accounts shall be
included herein unless charged to clearing
accounts or to the particular functional
maintenance expense account indicated by
the use of the equipment.
[F-B. Doe. 59-4066; Filed, May 13, 1959;

8:45 a.m.]
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